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UNCLASSIFIED-
.SECRET. ATTACHMENT .

THE WHITE HOUSE

' WASHINGTON

MEETING WITH SENATORS

" Tuesday, May 15 1979
8:00 p.m. (90 mlnutes)
The. Blue -Room: )

From:: " Frank Moore}; /?{f"'d
' Zblgnlew Brze21nsk'

R SR 'PURPOSE "

'k_dTo dlscuss SALT

n@aBackground ThlS is the flrst.oﬁ the SALT evenlng
. youiagreed. to’ hold- follow1ng themSALT announcemen
»,f'As orlglnally conceived; "this' group:was to- have:

Qflncluded all Democratic- and Republlcan Senators
. L+ as well as undecided Republicans.”  Ser
}7however, is hostlng a~ Republlcan'Trust dlnner,‘and__
j;so we have not gotten the blp ,tfsan representatlon

L o SecretaryfVance, Zblgnlew Brze21nsk1,'andf
v Under Secretary of: Defense ‘for ‘Research ands ;
“Engineering- Wllllam Perry w1ll ‘be with you at the

5front of the room to respond to questlons.

© 3.. In the course of your remarks, you mlght
. ~want to touch upon .some of the points. in: the ,
" attached Questions ‘and Answers. Because of Baker S
comments, the talk of amendments is grow1ng on’

ggg%gSSIFligﬁMENT" R Ewcﬁomniofnpyhﬂade
- T .‘Z}TT — ' for F‘res rvation Purposes
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the Hill. It would be extremely useful if you made
your position on that issue clear again and emphasize
that you want the Senate to take a close look at

the Treaty as drafted.

4, As you know, Baker and Nunn have distorted
your statement on "warmongering" and have criticized
you for using a Soviet propaganda term. If you
choose to restate your position, then the Q's and
A's contain some suggested language.

Participants:

David Boren (D-Okla.)

Bill Bradley (D-N.J.)

Dale Bumpers (D-Arkansas)
Quentin Burdick (D-N. Dakota)
Howard Cannon (D-Nevada)
Lawton Chiles (D-Florida)
John Durkin (D-N.Hampshire)
J.J. Exon (D-Nebraska)

Mark Hatfield (R-Oregon)
Ernest Hollings (D-S.C.)
Henry Jackson (D-Wash.)
Patrick Leahy (D-Vermont)
Carl Levin (D-Mich.)
Russell Long (D-La.)

Warren Magnuson (D-Wash.).’

Senator
Senator
Senator
Senator
Senator
Senator
Senator
Senator
Senator
Senator
Senator
Senator
Senator
Senator
Senator

Senator
Senator
Senator
Senator
Senator

Spark Matsunaga (D-Hawaii)
John Melcher (D-Montana)

Howard Metzenbaum (D-0Ohio)
Patrick Moynihan (D-N.Y.)
Abraham Ribicoff

(D-Conn.)
(D-Alabama)
(D-Mass.)
(D-N.J.)

Donald Stewart
Paul Tsongas
Harrison Williams

Senator
Senator
Senator

Secretary Vance, Zbigniew Brzezinski, and Under
Secretary Perry available to answer questions

State: Brian Atwood
DoD: Jack Stempler, Walt Slocombe

Frank Moore, Dan Tate, Bob Beckel, "'Bill Smith
Madeleine Albright, Roger Molander

WH/NSC:
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C. Press Arrangements: White House photographer

IIT. ISSUES FOR DISCUSSION

Questions and Answers attached
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MEMORANDUM

THE WHITE HOUSE 291,6
WASHINGTON
CONFE I DENTTAT May 15, 1979
INFORMATION
MEMORANDUM FOR: THE PRESIDENT 4 ”{sg
FROM: ZBIGNIEW BRZEZINSKI )
SUBJECT: Your Meeting with Senator Muskie

Wednesday, May 16 at 1:00 p.m. (U)

You will be seeing him on Wednesday, May 16, at 1:00 p.m. (U)

His report, which you have seen, is attached. After compli-

menting him on the value of his mission, I recommend that

you draw upon the following points:

Portugal

-- What is Senator Muskie's overall assessment of the
political situation? 1Is it as fragile as we are

hearing?

-— What does he believe President Eanes has in mind in
terms of his own long-term role?

- Does he believe that the Congress still remains supportive

of Portuguese democracy -- e.g. if it were necessary
next year or the year after to help out economically
again?

Spain

-- What are his dominant impressions about the stability
of Spanish democracy -- given the problems raised in
his report?

-- How do the Spanish regard our treatment of the relation-
ship with them -- since he notes unhappiness over the
Base Agreement?

-- What was the Senator S impression about Spanish attitudes

DECLASSIF! E03 a
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Poland

¥

- Senator Muskie notes in his report that there is a real
need to pay attention to Poland. What impression did
- he get of the prospect for political instability and
change in Poland in the near future? 1Is Gierek's
popularity waning?

—--  What prospect does he see for greater movement on human
" rights issues, especially divided families?

- What is his assessment of the effect any cutback in CCC
credits will have on Poland's economy and polltlcal
stability in general?

- What effect is the Pope's visit likely to have on
Polish politics and Church-State relations in partl-
cular°

NATO

Senator Muskie detected a discrepancy between General Haig
and other government officials on three points: European

- confidence in U.S. leadership; the objectives of U.S. defense
in Europe; and the origins of the 3% goal. You might like
to respond, as follows: '

. =- ' we have seen a marked increase in confidence
expressed in U.S. leadership by Europeans during the past
several months: marked in particular by the LTDP, the
Middle East agreement - (although the EC's statement was _
lukewarm, . individual leaders were warm in their praise), and
now SALT. There is still concern about our inflation and
energy policies, but in general European confidence has gone
up;

-- NATO defense strategy (for 12 years) has been to
defend all of Alljed territory as far forward as possible,
and to stop any Soviet attack. To accomplish this, we are
prepared to escalate if necessary -- first with tactical
nuclear weapons, and all the way to strategic forces. The
objective of the LTDP is to increase conventional .capabilities
for forward: defense} although we would like to accomplish
this at the lowest ‘level of. violence possible, we are
prepared to introduce nuclear weapons if need be.

~CONEEDBENTIAL




-- . 3% grew out of work done in NATO in preparation
for the London Summit and the subsequent Defense Minister's
meeting in 1977. It was considered the best balance between
what was actually needed (more than that if possible) and
what publics would bear. It was not an accident. It is
working ‘well. '

-— What were. his general 1mpress1ons of the prospects for
greater European unity°
_— How does he v1eW»the outComeyoﬁ MTN in the Congress?
Germany
-- What were his overall impressions of Schmidt and the
' latter's attitudes towards the United States at’ the
‘moment?
-- What is his sense of Schmidt's commitment to move
forward on Theater Nuclear Forces? His attitude on
MBFR? .
- Does he have the sense that Schmidt is approaching the
: Tokyo Summit in a constructive frame of mind?
L -- Does Schmidt understand the seriousness of the Congres51onal
: situation on FRG aid to Turkey?
Attachment

CONPEDENTEAL




Question: What is the basis for your opposition to any
amendments? Do you contend that the Senate
does not have a role other than simply voting
the Treaty up or down?

Answer:

-- First, modifications are not necessary because
the treaty is sound.

—— Individual Senators will have to weigh the risks
of creating a situation where{;}SALT IT must be renegotia-
ted. When they have an opportunity to study this agreement
in detail, they will recognize that it is a delicately
balanced package. Its parts are infer—related, the result
of over @;years of intensé negotiation.

~- If the Soviets were willing to renegotiate -- and
that is highly improbable -- they would wish to reopen many
provisions which had been resolved to our advantage. This
would cause the entire agreement to come apart.

-- The Senate must judggfwhether the Soviets would
reject outright any request to fenegotiate. Th;uSoWiéts may
decide, even contrary to their own real interes£s, that
they cannot allow themselves in the eyes of the world, £o
be pushed around by the United States. After over six - -
years of hard bargaining, they =-- no more than we - will
~accept unilateral alterations in the bargainé that have
been struck.

-~ That is the basis for our belief-that any

significant amendment or reservation would amount, in

practical terms, to the same thing as defeat of the treaty.
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—— Fourth, there would be a sharper rise in
defense spending to deal with new challenges.

e Fifth, we could see the prospect of improved
relations with the Soviet Union replaced by heightened
tension.

-- Sixth, our friends and allies would be deeply
troubled by what many would see as a rejection of the
arms control procéss.

-- Seventh, other ongoing arms control negotiations --
such as CTB (Comprehensive Test Ban), MBFR (Mutual and
Balanced Force Reductions), and ASAT (Anti-Satellite
weapons restrictions) -- would be jeopardized and the
prospects for further agreed limits and reductions in
strategic arms would be bleak for the foreseeable
future.

- Eighﬁh, our ability to work/effectively to
hold back the proliferation of nuclear weapons would
be undermined if nations that could acquire them
concluded that the two nuclear superpowers are-not«

serious about restraint.



Question: The President has said that rejection of the

' SALT II Treaty would cast the United States

as .“a.»w"warmongering" nation in the eyes of
the world. What does he mean by that?
Answer:

- For over a decade, the United States has strived
to reduce the risk of nuclear war in two basic ways: we
have maintained a strong, defense that will serve as an
unquestioned deterrent to any potential adversary and we
have negotiated progressively broader mutual limits on
the strategic arms race with the Soviet Union through
the SALT process.

-— Our friends and allies around the world look to
us for both; they expect us to maintain a credible deter-
rent and théy want to see steady progress in slowing
down the strategic arms race which threatens not only
the two superpowers, but the entire world.

-— If the SALT II Treaty were rejected by the Senate,
the strategic:arms control progréss we have already made
would be jeopardized and the prospects for further limits
and reductions in the foreseeable future woiald be bleak.
A further intensification of the nuclear arms race would
be likelyé Nations whi¢h' do not now have nuclear weapons

would be more likely to reconsider their position. Tensions

between the United States and the Soviet Union would rise.
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—- Since this would follow U.S. rejection of
the SALT Treaty, we could be seen as primarily
responsible.

-— It is inevitable that many of our friends and
allies around the world'would interpret failure to
approve the Treaty as a rejection, not only of what
they see as a constructive agreement, but also of the
strategic arms control procéss itself. Many would
conclude that we have abandoned the parallel tracks of
a strong defense and reasonable arms control and
chosen instead to follow the military competition
track alone. And they would be concerned at an’
abparent failure to manage East-West relations. i

-—- Our reputation as a nation dedicated to reducing
Ehe risks of nuclear war would unquestionably suffer a

profound blow.



Question: The President has said that if the Treaty is
: defeated, he will still abide by its terms.
But he also said that if it is defeated, we
will "drift into a dark nightmare of unrestrained
arms competition." Which is correct?
-AnSWer:

-- There is nothing inconsistent in those two
statements,:

-- If SALT II is defeated, it would be irresponsible
for the United States precipitously to launch a massive
arms build-up. We would seek to maintain as much moderation
and stability in the strategic balance as possible.

-- But we must also recognize that, in the absence
of mutually binding limits, the pressures to intensify the
arms race would build substantially.

-= Uncertainty fuels the arms race, and the environment
in the wake of a SALT defeat would be far more uncertain:
there would be no agreed limits on what either side could
build and thus the range of possible future threats that we
would have to deal with would widen; the provisions of SALT
which prevent éoncealment of each other's strategic forces
or interference with national means of verification would
no longer be binding and thus we could have far less knowledge
of Soviet forces and strategic programs; and overall tensions
between our two countries would inevitably increase.

—- Thus, although we would exercise as much i Tueede

‘restraint as.. was . consistent with our national security



interests, over a period of time it is likely that
strategic stability would deteriorate. And we would

meet any Soviet increases in their strategic forces with

our own.



Question: There have been many statements about the
' consequences - of rejection. What precisely
do you see as the consequences?

Answer: t

—- First, there would be no limits on the number
of strategic launchers that each side could build. Our
estimates are that the Soviets could reach 3000 by
1985, instead of 2250. We of course would have to do
what is necessary to maint§in essential equivalence.
Thus we could see a senseless numbers race in which
both sides accumulate more and more strategic missile
launchers and bOmbers,\withia;net 1653~of:éécurity.

-- Second, the Soviets could place 30 or more
warheads on their heavy missiles, instead of 10,
thus adding considerably to the threats we face and
making it far more difficult for us to deal with the
vulnerability of land-based missiles.

—— Third, because there would be no restriction on
Soviet concealment of their strategic forces or on
interference with our monitoring systems, we would
have far less knowledge of present and future Soviet
strategic forces; this uncertainty would make our
defense planning more difficult and our security less

certain.



Since the Backfire bomber can reach targets in the '
continental US,_why shouldn't it be 1ncluded in

.SALT’

The Soviet Union is currently aeploying Backfires;

- in both their long range air force and 1n ‘naval av1a—'

tlon unlts. The Backflre bomber has beenh in produc-
tion for several years, and current_productlon averages

two and a half aireraft a month. We continue to believe

that the primary purpose'of the Backfire is to perform

peripheral attack and naval missions. Undoubtedly, this

aircraft has some intercontinental capability in that it

.can surely reach the United States frem home bases on a

bne-way,,high-altitude, subsonic, unrefueled flight;‘

with refueling and Arctic staging it can probably, with

certain_high-altitude’cruise flight profiles, execute

a two-way mission to much of the United States.

The ability.to strike the territory of the other
side is not the criterion for'determining whether an
aircraft is a "heavy bomber" and, thus, subject to the

limitations in the SALT II agreement. Fer-example, the -

' US has 67 FB-111's which are part of our strategic o
- bomber force and dedicated to attack on the Soviet Union;

. We also have over 500 aircraft deployed in the European

and Pacific'theaters which have the capability to strike

'"Sov1et terrltory. The Soviet Union at one time tried

to get these latter. alrcraft 1ncluded in SALT on the-'




grounds that they could strike the Soviet Union.

With the firm support of our Allies, we adamantly feéiSted

that position on the grounds that these aircraft, what;
‘ eV¢r'their'théoretical capability;-aré‘depléyed,fdrlx
 vthe§ter missions’and, thus, not subﬁect_to.SALT limi-
fatidns. The Soviets have used this'samelafgument with'
reéspect to the_Backﬁire;_,

NeVertheIQSS; the Soviets havé'agreed tb furnish
' specificnassurances4cqn¢erning the Bédkfire. Thé'Us ‘
‘regards the Obligations pnéertaken by these assﬁrahceé_as
integral.to ﬁhe Treaty. 'These assurances,.which_iﬁéiudé
a freeze on the current BackfireAprodﬁctidnTraté, éré |
) ¢ohsistént with the:Us'objéctivé_of.conétrainihé the
sfrategic potentialvof the Backfire force, while‘con-
:_tinuiﬁg'to exclude our own:European and'Paéific-based

theater aircraft from SALT. Those.assurances also help
to restrict the Backfire to a theater role. In ‘partic#
ulér, limiting the nﬁhbers availabie means that Soviet
~diversion Of Backfiré from ifs theater ahd»naVél his-  

sions to a strategic role would substantially reduce .

Soviet strength in these areas while adding only marginally';__

to overall Soviet Strategic_capability.

[

[



It is claimed that SALT II will be adequately verifiable;
but how will the US make sure that the Soviets aren't
cheating° Doesn't the loss of intelligence collection -
sites in Iran undermine our ability to verify the SALT II
agreement? : : :

The US relies for verification on "national tech-

nical means" which is a general term covering a variety

of'technical collection methods for monitoring‘Soviet

‘military activities. As the President has publicly

confirmed, these national technical means include’photo-'-

f'graphic satellites.A There are'other collection methods -
" as well. For example, we are able to- monitor Sov1et

_telemetry -- that is, the technical data transmitted

by radio signals from the Soviet mlSSlleS during tests -

- from outside Soviet territory. A further example of

'national technical means are the ships and aircraft

which we also nse to monitor Soviet missile.tests. The
sides have also acknowledged that large radars, such

as the COBRA DANE radar at Shenya Island_in the Aleutians,
can he used as a form‘of national technical means:(NTM)

- This is not a complete list of the technical deVices

3that constitute our NTM. Still less is it a complete

list of US intelligence resources. Many of our intelli-’
gence resources are very sensitive. Public acknowledge-

ment of their existence, much less of their technical . .

:capabilities and details of how they work or what informa—

tion they prodnce,w0uld‘make it far easier for the

" Soviets to negate them. Therefore,'what we can say

publicly about the details of our intelligence facilities.

is very limited. Members of the‘Senate who- will have



2
' ‘to\vote.on the Treaty will, of course, havelfull access
to all the details.

However, there is no secret that our NTM enable
‘us_to'learn a great deal about Soviet military sYstems,v
including the strategic nuclear'forces'that are limited“
in SALT. We are able to monitor many aspects of the
-development, testing, production, deployment, training, .

and operation of ‘Soviet strategic forces, despite the .

closed nature of Soviet soc1ety and Sov1et concern’ Wlth

secrecy.- A good measure of the capabilities of our_syséf_’

'tems of intelligence collection is the detailedsinforma*'

tion we publish on Soviet forces: For example,bthe‘

Secretary of Defense's Report for FY 80 lists the'numbers_

- of Soviet bombers, missiles, and gives estimates'of the

numbers of weapons carried on Sov1et forces. We know that

vthe Soviets have a "fifth generation of ICBMs under
development, and we know a good deal about their charac-

teristics -- this before:a'single missile has been'

flight—tested. That thlS is by no means the full extent -

of our knowledge of Soviet systems is clear from the
" mass of unoffiCial -- but often alletoo—accurate -—.leaksv
“of detailed information on Soviet programs; . |
' From'these sources, then, we are able to'assemble
- a detailed picture'of Soviet forces, both owerallpand in
terms of,the characteristics Of'particular systems.,;Noi
one source is essential;,instead we rely on'informationi

from a variety of sources -- for example, what we learn

e
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froﬁ photography can be cheeked agaihst infermation’fromi.u
radar or telemetry ﬁonitering. ' This means béfh-thaf'..’
:losevof a particuiaf souree, though it can beeihpbratnt‘
and :equire'replacement,»does not "blind" our ability to.e
monitor what'the'SoGiets are deing. Moreover;uthe use N
~.of multiple'sources:complicates any'effert'to,dieéﬁise.
or conceal a violation. fThe‘SOQiete'know'we~have a big
intelliéehce operationvend know aﬁeertain amounﬁbabduﬁf
' how it &orks; f:oﬁ_Ouerfficial Staﬁements}'from‘leeks/
:freﬁ spies; anaefrom theiflowﬁzﬁTM; But we know;they.doﬁ
not know the full.cepebilities of our systems;-- Qf; o
equally important, how webusevthe inforﬁationEQe collect.
-The result is that efforte to conceal weuld ha;e te be g
planned to cope with a number of US chieetion,Systems,
some of them entirely'unknown, (The need_to.maintain
this uncertainty is a major juetificatioh‘for edntihﬁed
_secrecyrabout our inteiligence eystems end mefhods.)

' As for the loss of the intelligeneeeeOllectiOn sites .
in Iran, we’afe proceeding in an orderly fashion to;‘. |
.;eestebliSh.that capability;‘;As Secretary ofbDefense“ve
) Harold Broﬁn poihted oet in his AprilAS'epeech‘in-Newi'"
York, the issue is_not wﬁether the capability will'be“_L
reestablished but father how, where, and how quickly.v
There'are'a number of alternatives available to us for
recovering the capability. Somegcen be‘implemeﬁted'mere,
quiekly than others. Some involve consultatione'with»

'other countries, some do not.



| 4
Intelligence of the kind obtained from.the Iraniép
sitesﬂprovides information on Soviet strategic systemsl
inc;uding,somé of the aspects of ﬁhe.sixatsgig é?stsms o

which are limited by SALT. For this reason, we will be

moving with all deliberate speed to reestablish the capae.g-'

bility. However, as noted above, we have a large number
'of other technzcal 1ntelllgence collectlon sources whlch
_collect lntelllgence on qu;et strateglc systems. As

a consequence, 1t lS not 1mperat1ve that the Iranlan '

capablllty be,;mmedlately reestabllshed to ensure that 'ff»"'

the emerglng SALT agreement is adeguately verlflable,t

i. e., that any Sov1et cheatlng that could pose a mllltary :

 risk be detected 1n tlme for the Us to respond and
offset the threat. As long as the qapab;l;ty is

reestablished on a timely basis -- as we plan to do ==

there will be no impact on SALT verification. We estimate

thét'regaining'enough capability to monitor adequately

v'these tests for SALT purposeé will take about 2 year.

The principal information at issue is the nature‘and'

characterlstlcs of new or modlfled Sov1et ICBMs. Each
such Sov1et program w1ll requlre about 20 flrght tests»
over a perlod of years! We would be able to monltor
testlng and detect v1olatlons well before the testlng
programs were complete. On thlS ba51s,vwe are confldent
' that we w1ll be able to- verlfy adequately a SALT agree-

ment from the moment it is s1gned
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UNCLASSIFIED
" CONFIDENTIAL ATTACHMENTTHE WHITE HOUSE

WASHINGTON

MEETING WITH SENATOR EDMUND MUSKIE

Wednesday, May 16, 1979
1:00 p.m. (30 minutes)
The Oval Office

From: Frank Moore%’””‘/ﬂg ,S

Zbigniew Brzezinski

I. PURPOSE

To report to you on his trip to Portugal, Spain, the
Federal Republic of Germany, and Poland.

IT. BACKGROUND, PARTICIPANTS & PRESS ARRANGEMENTS

A. Background: On May 7, Senator Muskie returned
from his trip as your emissary. He handed you
his written report when he came to the White House
on Wednesday.

We scheduled a follow-up meeting because we
believed that it would be useful not only to get
some additional impressions from him, but also to
continue to build on the excellent relationship
you are establishing with him.

B. Participants:

Senator Edmund Muskie
Zbigniew Brzezinski

C. Press Arrangements: White House photographer

ITT. 1ISSUES FOR DISCUSSION

As appropriate from attached paper
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MEMORANDDM - . T May g, 1979

sFTO}%“Pres*dent Carter
Lffgie Edmund S Muskle

"‘SUBJECT European MlSSlonv;‘

L The MlSSlOn was" described as an opportunlty to.
: represent you in countries which you would like.to visit- -
.. but which could not be accommodated in your current schedule
BRI of o present your perspectlve on certain’ pressing. multi-- . .
““Jateral and . bi-lateral issues; to seek out attitudes and
“concerns of leaders of the countries visited; and.to: present
“the congressional. perspectlve on. domestlc and 1nternatlonal
oliticalqissueSQ; BT B o R : -

o As. you requested I traveled to Portucal Spaln
Poland and the Federal Republic of. Germany In’ My
capacity-as Chairman of the-Senate Budget" Commlttee I
also rmet with. NATO and European Communlty Leaders in
Brussels ‘ : : . S S T

, In general I found U S relatlons:w1th each of. the -
countrles visited: ‘healthy - ‘and > productlv ‘ Without" exceptlon,
1 found a genulne 1nterest on the part” f.the 1eaders of each:.

& I 'was’ 1mpressed by, q ¢

f*I met._ (All feel you. have+ SLgnlflcantly lmproved in your
“world posture’ --: in ‘some casés:as.a- function of the- Mlddle
“East, peace 1n1t1at1ve -and. in- other ‘cases ‘because of what is
'percelved as.a more con31stent dlrectlon in pollcy

_ My visit. and the spec1a1 recognition it 1mp11ed were
apprec1ated by all. There was. little need for me to initiate
pollcy dlscu5310ns. President Eanes of Portugal, known-as

‘a reserved 'tacturn executlve, took advantage of my presence

o mmzso B ’
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to press a variety of issues, and passed on some very
sensitive information about Angola - Our meeting ran 40
minutes -longer than scheduled R '

The Klng of Spain prov1ded llttle opportunlty for me
. to raise any issues but covered most of those on my aoenda
~-on his own initiative. That meeting was scheduled for 10 o
minutes and lasted nearly two hcurs.- And 'in Poland. each of DTy
- . my meetings ran- overtlme,'lncludlng two, hours- with Flrst Th
'Secretary Glerek R 1_¢; . »~_,ﬁ;

There follows a brlef summary of my visits: . the people
with whom I met,. and my " 1mpre351ons on- the crltlcal 1ssues '
which you:asked me to raise- or whlch came: up in the. coursef
,’of events.‘ : : - T : :

B ~PORTUGAL

a,f. I met w1th Pres1dent vanes,%Prlme Mlnlster Moto Plnt01
- and leaders of the -Social Democratic. Party, the Soc1allst
ﬂjParty and Center_Deomcratlc Party; ST T A

A ilssues,:and"by thelr 1nab111ty ‘to ormfthe‘coalltlons,necessary
’;1to prov1de a. democratlc maJorlty 1n'the Parllament.ﬁ e

SR ' T ot apparently stem fromasub-
~gv'ffstant1al 1deolog1cal ‘differences: -Party:leaders:are: almost :
w L waddrout: exception. young, intelligent; eloquent: ‘and- absolutely
. committed to: democracy Conflicting: personalltles, polltlcal
-,-’1nexper1ence Eanes' 1inability or- unw1111ngness to communi- .
.cate on'a personal level with party leaders, his perceived: .
~ distance -and’ aloofness, and the absolute conservative opp031tlon
. to any government in which the agrarian-based Communist party
. has.a voice, all contribute to political®instability. The

ZAN

-Portuguese people may be less interested in the right of
"free elections than in a govermment which improves: their
11ves PreSLdent Eanes- 1is con51der1ng three optlons.t' o




3.

, ,=(a; \_allln'7 a parllamentary e7ectlon (b)'forcinoi

'the hand of the polrtlcal parties by going to the.country:

‘with his“ow program; and (c) as a last resort, rasigning.-
 and going to the wouatry as a candidate hlmselr with -his .
irown prograFF a move- the. Socialists regard as formation:.of
"a-President's Party. .All the political parties feel a - S
Jparllamentary electlon is preferable to elther of the other L

Economlc austerlty and percelved lneptltude amonv
the political class have produced early s1gns of popular
-dlsenchantment ' , _

P

The mllltary is- 1dent1f1ed as beglnnlng to become
.ocal ‘about the. ‘performance of the’ government: . There is- ST
o..doubt- the military would:not-stand by idly. lfﬂthe systemﬂgﬂil'
re to.deteriorate: uch further w1thout szgn'fof positive. ...

Eanes is" w1111ng to provoke the{parties,ulf necessary},“f
*1nto a stable coalition; a maJor speech Aprll 25: marked PR
hhe openlng of thlS attempt.” R !

v”d ;ah effectlve Portuguese. presence ln -NATO: imp0551b1e;
‘This is a question of natlonal~pr1de -=-a. pride- threatened
by the phaseout of our Milltary A531stance Program.

3) ECONOMIC

o

~ The crlsls whlch led to the deSLgnatlon of a non-party»

TS
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: -government persists. The Soc1allsts, who supported ausreri ty
. 'in the past, have lost confidence in the Pre51dent and no
. '~ . budget has been .approved. =~ ALL. Mdemocratic" parties agree
- a budget will be approved although they differ on budget
s  priorities. -The President thinks- the U.S. should put
pressure on the IMF to reduce demands. Meetlng IMF criteria,
~ according to- Eanes, will mean a cutback in social serv:ces :
-0f $200 mllllon "whlch could result in soc1al unrest.”
. Clearly Portugal 1is trylng to-maintain economic dlsc1p11ne
. within the context of the current polltlcal 51tuatlon and-
- 1is. reachlno for help ’ B ;; I :

_ European Communlty membershlp, whlle val able in the lonc
_ term; is-too-far in the future to affect the current- pOllthal
. situation unless European: Communltyﬁ'gans and grants’ precede
- -actual-Portuguese membership.. -~ The: Portuguese face a situation
.+ in which’ they ‘need to demonstrat tablllty to galn flnanc1al
" help, but need the help to:.stab ¥ : , AU

actlng Forelgn Mlnlster and IR
‘Prime Minister and’ Forelgn S
'zGovernor;of the Central Bank;;;,'g

I met w1th the Klng, :
'rtheprlrst Vlce PreSLdent (thi

L My : ~Portugal where the:

'threat 1sffrom the. con 1vat1ve/m111tar7 ‘elements-of.’ .

.- soeciety, -Spain’ facesf teéntial. lnstabillty from.the Left.

" Municipal elections have.resulted in.70 percent domlnatlon

" by the Left due to a coalition:of the:'Socialists -and" Com-_‘

munists, with the Communists holding#a “number of mayoral

) p031tlons However, the conventional. Wlsdom, in part con-

.. firmed in my. meeting with Socialist. Party.officiale, L
‘that the two would™ ot coalesceTat The* fionai'fivel The

~King seems to have a very strong hold on the Right. (and

~‘the mllltary) and lS commltted to democracy

. 86 far there has been a w1despread de51re among the
polltlcal parties to _cooperate in the maintenance and
evelopment of democracy. Political unrest, military dis-
content and economic malaise all have.the potentlal to '
_ dlssolve that cooperatlon




. Spaln is attemotlno to move tovard a Federal system.
- to satisfy. demands for more autonomy, partlcularly fron
' the Basques : : : :

Whether it can do so successfully is an. open questlon,k o
,Terrorlsm is’a more irmediate and destabilizing question BREC I
than the strength of the: Communists:. Controlllng it. Wth- B
-~ T out resort. to. the“t ctlcs of Franco w111 test the new :
'Zf'democrac;_ cor - ,

NATO/WILITAR

;25

’nco elements s
aff 0rr;eers{;fi

'are only beglnnlng to be phased out as"
Vreach retlrement RGeS e

pe All d15cussrons revealed remarkably 31m11ar views on

lthe need to: continue the austerity: program in order to limit E
inflation to a target of about 12-13 percent this year, compared
to 26 percent last year, and improve Spain's balance of pay-

\,h{fments problems. All expreqsed confidence that Spaln would"
~-continue to make progress in each of these areas. “For.

“example, -Govermor Rendueles reviewed recent bank. actions to
. liberalize banking practices to encourage forelgn banks ‘to
. enter Spain for tke first time. And Minister Leal emphaglzed
_gthe steps Spaln has taken toward a market economy to replace



the Franco -era. monoplres in gpanlsh lndust y whlch llmlt
ltS Full proauctlve potential.

In addrtlon to succeedlnc within ‘the auSLerlty
: program the Bank Governor" stressed the need to give
Spanish employers greater flexibility to lay off or fire"
‘workers. Present Spanish .practices make Spanish industry-
- more a- guarantor of jobs than an engine of- productlon ~Present .
:;work rules dlscourage new bu31ness 1nvestment ' -

S i Flnance Minister Anoveras stressed the role of laroe

,»'.wage demands in fueling inflation and the- political dlffl-'

- culties his-: government faces in pursuing its austerity: '
. .programin. the face of large, unmet social’ demands and hlgh
flunemployment Yet he saw the need to stabilize inflation .

ata rate of about 8. percent per year as’'a prerequisite. to-

' .th. social programs and entering.the European-. o

1 .. He warmed- that unless:- Spain’ could :control. ln-‘fZ

i n;lt mlght prove lmp0331ble to preserve Democracy or

“full potentlal of agrlcultura
rotectlve European Communlty rul

;i 4) MIDDLE EAST

R The Forelgn Mlnlster-expressed very real concern about
. the pasition of the Saudis. ~While Spain wants to help -and
.7 finds President Carter's initiative very positive, Spain
would prefer ‘a global solution along the lines of the U.H.
" resolution. The Minister considers the Lebanese situation .
.. very dangerous and expressed worries about King Hussein.
... Bqwever, the Spanish are dlsposed to.do their best to create
'~ the proper ambience, bearing in mind. their very special re-
“latioms with the Arabs. The Spanlsh are 1mpressed by -Sadat's
;icourage and will do: ‘their best : o , . -




-NATO/EEC.
. We met with General Haig, EEC President Jenkins. and
. Secretary General Luns of NATO, as well as U.S. NATO staff,
‘ 11ed by Charge Glitman and Ambassador Hlnton ' :

.ISSUES.

1) EUROPEAN PERCEPTIONS OF THE U.Ss

R : Wlth the. exceptlon of General Halg, all agreed the x
.. U.S. position.in the NATO- Alllance lS both economlcally '
and polltlcally strong.,__ " AT e S

R General Halg unlquely presented~the view. that the ' -

.'_;recent decllne in confidence.in the U.S%:dollar. was: llnxedﬁ;g ‘
. -to-our: mllltary position.. Hlnton Glltman and Secretar A
LiGeneral Luns all dlsagreed e T

£ :;1.$Ha1g descrlbed the European perceptlon of the U .S. i"5‘3111,1.]“""
- the Lleakest pos31ble terms, -saying. that: U.S. prestlce 1s ,“”
fiat 1ts lowest ebb in. hlS experlence 31nce World War II :

L - fTThe contrast w1th Luns was’ strlklng LLns was: partlcu
é;larly upbeat about' the - curTe t European ’mpre551on of.the
"U S. as- a- rellable partnef » : - g

R For example Lun .
,rﬁlssue be negotiated .privately: w1th1n NATO counc115 ‘and- not
" publicly-as was the: case-of. theé -neutron weapon. -~ Matters . .
- which could be: agreed upon - ‘and . successfully lmplemented in.
. traditional NATO channels ‘would be.jeopardized if thrown -
“ up to individual nations’ parllaments and - public oplnlon,

. especially since U.S. determinations.on nuclear matters:
had always been considered: w1th NATO to be deflnltlve untll
’fthe neutron bomb 1ssue ’ : Do :

, : In short '1t was Luns view' that the U S has come
a long way back from ‘the days of the dollar decline and the
_Jneutron bomb, but that careful, consistent handling of current
issues was v1tal to keeplng U S. prestige on an upward curve.

CONL




2) 'NATO DEFENSE -- THE 3 PERCENT COMMITMENT AND SALT

Haig and U.S. NATO staff were emphatic about the
" mneed for the U.S. to meet. the three percent commitment in -
~order to encourage'reaching it throughout the Alliance.
Luns said th U.S. is perceived as meeting the goal,
-although he called the NATO-wide 3 percent increase barely
- adequate for proper modernlzatvon .

_ ‘ General Halg presented a. refreshlngly candld 1ns1gnt

- . .. ‘into the origin of the 3 percent commitment-(that it was.

' . - . . quite acc1dentally arrived at);. but also made a forceful
R : argument for g01ng even further in force lmprovement

_ None expressed concern that the di fense budget approvedl"
A’by the-Senate .in its recent BudgeL;Res fuition would be»“; )
_fytaken as: less than a fulfll ment: gour;shareu*u\.“

o G All agreed that Sov1et,§deployment of the SS- 20 ——:af
-+ which Luns described as-"blood chilling" ---presented a:'
, 51gn1f1cant new.complication: in. stab11121ng the-.arms race and
T -the defense of Europe' which’ would:needito be:dealt’ w1th
;by"fUrtheraarms*control negotiations. through ‘the: MBFR’ o1 L1
“II1 channels as”well as: by 1mprovements 1n NATO theate'
nuclear*forces SR . sl . .

R ,_Luns and Halg both noted th
. *cooperatlon of the "two way street"
v;suggested lnteroperabrllty ‘might be a more-approprlate
.goal in some cases, since governments are willing to:"
spend -more “for arms produced domestlcally than for those
purchased abroad S W RS

u" It was. suggested that the ratlflcatlon debate over S
L SALT' II be cast in terms of what the’ ‘agreement might pre-
. »  went U.S. from doing that we wanted to do.. This approach
"7 7.4+ hds the disadvantage of concedlng to llberals in the -

U .w¢ Senate that the agreement is: worthless A better approach
~might be to describe SALT II as a step in the process of
*w?*arms control rather than the end. of the road Lk
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trylng to neucrallee the. FRG role in NATO by hold:.no out
~ the prospect-of reunification- on the one hand and. on the
- other cautioning:against Germany's becoming the '"lead man"
Lin VATO de»elopments ‘Elements within Schmldt s own SPD .
Wehner, .the Floor Leader, were sympathetic.

'“7:to the'Sov1etu11ne -compllcatlng Schmldt s parliamentary

”'Luns expressed hls own v1ew that

points:- ‘Europ : : :
objectives of: U S_,defense pollcy in Europe“ and the; orlglns

:of. the 3 percent: spending’ commitment: to NATO. . These are’
ﬁbothersome dlscrepanc1es.;wA1thoLgH the’ first area ‘might

.-be, ascribed to a-difference in points:-of view between military
--and¥civilian authorities, the second is dlsturblng and the

;hlrd 1nexp11cable-

S ' As-noted above Halg unlquely belleves U.S. prestlge
.and European confldence in-the dollar have been eroded by.
concern sbout weakness in. cur leadershlp and defense posthfe.vf

D S <
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General Halcr s view is not shared by Luns or the U S

_:”off1c1als in. Brussels to: whom we talked

Fdoes

On the other hand “the personner of the U.S. mission

to NATO seemed to suggest that the purpose of NATO defense
pollcy is to be prepared -- if need be --.to fight and

win a conventional war in-Europe. Yet in answer to my

* direct question, "If. conv,ntlonal war broke out in Europe

today, how long would it last and:who would win?," Haig.

-said unequlvocally ‘that  the. NATO could.not win. such a _-'

" :Defense Minister who ‘sa
- .~it. had 'not: been dlscussed at the: Mlnlsterlal level prior- e
.. toxthat point. . The:press.reports ‘sparked a general ‘con- .. .
" 'sensus’ in. the: meetlng ¥ generating such a public. relatlons~_u
.. stake in reaching such a consensus: that it -actually. occurred
4?3*ChargePaGlitman;ywho;‘ -
. 7. commitment in- the: terms;
S Washlngton'-— as: someho
...~ upon:real defense-need
"’HVaheard General Halg'

. emphasized Community concern’ that the MTN-be approved by’
 Congress without change. Jenkins expressed concern that: :
a change had already occurred. in the draft leglslatlon w1th” éfvh;

. i:f' s

lb’conventlonal war. He-said a predicate ‘of ‘NATO. policy is-

that at: least theater ‘nuclear forces would be involved in o

,;g”any outbreak of war. - In:fact, he said it would be ‘economically -

.- and-politically unsupportable for.western nations to attempt

~ o to. mate

_Instead, our pollcy is: directed toward a defense.so strong
v .~that breaklng throug
_that the Warsaw: Pac

- Warsaw Pact'conventional forces weapon for weapon..

ould require such an.employment: of mass *
_ ) wve. to calculate that the ln-: ¢
ev1table result would'b ' r¢Wa;gi¢;(- : i

: On;the thlrd p01nt.:Ha1g;r v1ewed the: hlstory of - the

_iﬁlBrussels ‘meeting 'in 1977 which produced the 3 ‘percent Commlt—':fiﬁ
'i,ment ‘and s2id flatly th : ! K

'commitment' was in-fact: the _ R
ss conference by the West German . = -
.1t had been agreed to, even though

accidental” result of a

d .earlier. defended the 3 percent::
‘which it is-normally defended in
c1ent1f1cally arrived at based:
_vlater saldihe‘had noL prev1ously

These dlscrepanc es: in: the American conceptlon and

tpresentatlon of our NATO role and NAIO pollcy are. trouble—l}ﬁ.zw
jsome.A,_ SEe L , o e L

7) ECONOMICS OF THE EUROPEAN COMMUNITY Ry wt

In thelr separa~e-meetln¥; Hlnton and. Jenklns both’

.the deletion of the materlal" quallflcatlon of- the anur" ]

“test. | =
"‘-‘4/';4:; |
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~ Jenkins and Hinton reported broad European Community..
support for ‘receat U.S. domestic economic steps, 'espec*ally
your decision to decontrol oil prlces,‘whlcn Jernikins agreed.
requlred pOlltlcal courage.

Here ‘and elsewhere 1 attempted to brlno home the p01nt
that America is ''shrinking''-in energy terms, but that S50
. - years' rellance on the automoblle for: transportatlon will
“_take tlme to. reverse : - , : :

o I_POLAND

T In Poland I ‘met’ w1th Flrst Secretary Glerek the- :
»yFlnance Vr“‘“Mlnlster ‘the Vice ' Premier; the. Actlno Foreicnsz'“*
ié: Archbishop of Krakow; and some local party.’ %
vv}eaders - I.also had an -opportunity to. spend
urs w1th three* leading Catholic. dlSSldentS
of: conversatlons Wlth other polltlcal

POLITICAL STABILITY

Ce Poland s external economic prob]ems are consrderably"'

““less- 31gn1f1cant than Her ‘intermal. ‘political. instability. :

. +.The? leadershlp people’ with .whom we met were: unlversally“

-m_optlmlstlc ‘about Poland's capac1ty to. solve its- econom:

‘ ~(discussed below):. ‘However, ‘from. conversatlons¢

'hblshop and:- the dlSSldentS (the. latter:of

ents’ I'would’ tend to discount unless: otherwise .
S0 con _rom private conversatlons -and from-the. under—ﬁp

;_current of . the: dlscu551on with Mr. G1erek ~I:believ “‘here‘ ’

[ is. real,need to pay spec1al attentlon to Poland

. -

v The“Pa”al v151t W111 not llkely result lnza serlous
problem between ‘the Government: and'the Church:  Gierek: Has:
moved to accommodate the Pope and may. be using: thls -event’
.to normalize: relations between- the . two. - In .any- event: *hey
. are talking.(which is new), and have establlshed mechanisms
" to handle aspects of the visit: jointly. I perceive: the -
 Polish leadership-is deeply-concerned- about a Czech- ~type
7 Soviet move. Thls concern is shared by the: Archblshop
,rand others.,'
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2) GERMANY -

p . : Both Gierek and Jaglelskl spent an unusual amount of
' ' time expressing concern about the re-arming of FRG and-
_thelr fears of its threat to Poland. Gierek took pains
to point out the problem and. then' said it was not. "a para-
“mount issue. I took the opportunity to press home the
. fact that the SS-20 was escalating the arms. race. - Gierek
ﬁggssured me that the Soviets and the Poles had better
v places to spend money than on arms, and there is a pa331onate-
o _commltment to. SALT II in Poland. The overtures to Russla
*[from the FRG. are of great concerm.. - :

3) HUMAN RIGdTS

As you: requested I made human rlghts‘-f‘the so ca
'reunlflcatlon of families: questlon --a centerplece of
each discussion and it met with 1ncrea31ng antagonism::
-1, went. up’ the line of- ‘leadership. - ‘Jagielski was.:adaman 2
nd Gierek was much more vociferous than the- ‘Embassy. staff’

7~ anticipated.  Gierek let it be known in no‘ uncertain terms: -
. that: some: types of people would not receive-.passports’ be-fi'ugﬁ‘phﬁw
si.cause of what he regards as: ‘their- unacceptable moral-behavior: . 2
i/ |-At: the same: time he and Jagielski- promlsed an: ekpedltedwﬁ‘u- L
“?'rev1ew of. pendlng visa applications.. : g )
*/?concern but dld not change any mlnds

. *-ﬁ.There is ev1dence that the Poles enc0urage temporary
"emlgratlon for’ employment motives- under- tourist visas. ‘and .-
_prefer "divided families' 'on economic grounds- . - ‘An-emigre:’

_ whose famlly remzins, in ‘Poland: prov1de~%hard currercy whlch
’”‘sfrepatrlated upon ‘his: return SR : S

if 4) ECONOMY

o The Poles are plac1ng great emphasrs on thelr capac1ty
-to- be- a good credit risk. A major part of‘each meeting was-
devoted to the ‘revised- agrlculture pollcy,.lncludlng ex-
‘,fpan51on of the size and: product1v1ty of private farms; the"
" improvements ‘to be made in‘production and: avallablllty of
farm equipment; the new avallablllty of fertilizers; and
the hope- for better weather.: Agrlculture is seen.as the sort'
.. spot in. the economy and'the: means’” by which the Poles will:
... restore their international credit rating. At the same
~ . time heavy emphasis was placed on their capacity to pay
their bills, offering up a steel mill capable of retiring
'their'entire debt. and, in’ the case . of Gierek, p01nt1ng out
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;that thev have a $§25 billionm. capltal budoet whlch could
be dlverted to. debt servica if needed. However all oFf1c1als
‘are anxious for new CCC credits.. I 'see this issue as-
v,zelemental to the Poles' perception of their political
¥ I stability. Gierek and others see a- maJor need to manage the:
Vistula to avoid future floods; clean up a very serious
- .and growing pollution problem; and most of all add an addi-
~tional 6 to 8 mllllon housing unlts :

P ' 'The Poles must. be adroit at balanc1ng the 'S v1et -
. perception of Poland's economy and the. tendeéncy of 1nd1v1dual
Poles to. resist a modernmization which" puts them at. the TR
~ merc; et a poorly functlonlng lndustrlal system T i

n 1ncrea31ng level of
o~ Gierek.is: trylng to

.iznmrave the domestlc econom. ooklng to. the”U"S:

- for help.. The: ‘Church: sees’ the. SLtuatlon as: dellcate O

wand sees: itself“as:the only stable’inflt

‘a-point - with- which few were willing to- quarrel

_;lelans ‘to. expand ‘rather than: contract’ prlvate enterprlse , .

‘ espeCLally‘xn agriculture. and- some: Poles see-this as- threaten-;f

. ing “to. the: Sov1ets ‘and to’ controlllng 1nterests in- other
'1satelllte countrlas.,rr'~ . S

Poland

S I percelve thls current leadershlp serlously threatened -
iiﬁ-and ‘the: Church,. while w1lllng to help,'lncapable of " mOV1ng
kﬂ'out of the tradltlonal role - : L
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THE WHITE HOUSE

WASHINGTON

May 15, 1979

Briefing on SALT for National Leaders
Wednesday, May 16, 1979
3:30 p.m. - 4:00 p.m.
East Room

FROM: ANNE WEXLER/‘ Sr

HAMILTON JORDAN**

To educate a small group of prominent opinion-makers on SALT in
the overall context of U.S.-Soviet relations and global implications.

II. BACKGROUND, PARTICIPANTS AND PRESS PLAN

A

Background

1.

This will be the first group to be briefed in
the White House exclusively on SALT since the
announcement of the summit. The group was
carefully selected and represent most of the
major interest groups from across the country.
It will also be the smallest group that we
assemble before the summit.

Prior to your arrival the group will have been
briefed by Cy Vance and Zbigniew Brzezinski.
When you arrive to close the meeting, Cy and
Zbig will be answering questions. After the
meeting there will be a reception in the State
Dining Room. (See attached agenda.)

It is anticipated that you will speak for about
15 minutes and then take some questions for the
remainder of your time.

Participants

(See attached list.)

Electrostatic Copy Made
for Preservation Purposes



C. Press Plan

White House photo and press pool will be present for
the first five minutes of your remarks. The rest of
the briefing is closed to the press.

ITI. TALKING POINTS

(See attached.)



IT.

ITT.

Iv.

4:00
to
5:00

WHITE HOUSE SALT BRIEFING

May 16, 1979

East Room

2:30 - 4:00 p.m.

SALT Two agreement, The
Case for SALT -- Cy Vance

SALT and National Security;

The President's Four

Questions -- Zbigniew
Brzezinski

Questions and Answers
Remarks and Questions and
Answers—--The President
Note: White House Press

pool first 5 minutes

Reception - State Floor

15

15

30

30

mins.

mins.

mins.

mins.



THE WHITE HOUSE

WASHINGTON

May 15, 1979

MEMORANDUM FOR THE PRESIDENT

FROM: Hamilton Jordanﬁ
Anne Wexler

SUBJECT : SALT briefing for national leaders
Wednesday, May 16
3:30 p.m.

East Room

We believe you should talk along the lines of_your remarks

to the retailers. Here are some suggested points to cover,
which we've worked up with Rick Hertzberg of Jerry Rafshoon's
office:

1. The SALT II treaty was hammered out by the sus-
tained work of three Administrations: President Nixon's,
President Ford's, and yours. It builds on the work of every
American President since the end of World War II.

2. SALT must be examined realistically. It is not a
panacea. It will not end the arms race. It is a supplement
-- not a substitute -- for a strong national defense. But

it is a major step in the long, historic process of bringing
nuclear weapons under rational control. <

3. SALT II is based on self-interest, ours and the
Soviet Union's. Although the competition between us will
continue as far into the future as anyone can see, we share
a mutual interest in survival and in steering our competition
away from its most dangerous element, an uncontrolled strate-
gic nuclear arms race.

4, SALT II is not based on trust. The treaty will be
adequately verifiable by our own national technical means of
verification. In addition, it is in the interest of the
Soviet Union to abide by this treaty. Despite predictions
to the contrary, the ‘Soviets have observed the terms of the
SALT I treaty.



5. Whether or not the treaty is ratified, we must be
able to make accurate assessments of Soviet capabilities.
But SALT II will make this task much easier -- not only
because the treaty forbids concealment measures and inter-
ference with means of verification, but also because the
treaty gives us basic standards with which we can compare
the information we derive independently from our satellites
and other methods.

6. The details of ICBMs and SLBMs, throwweight:and.
yield and all the rest are important. It was largely because
of these details that the treaty took seven years to nego-
tiate. But these details should not blind us to the real
significance of the treaty as a contribution to stability,
security and peace.

7. The treaty must be judged on its merits, but we
must consider the consequences of rejection:

--radical departure from the process of arms control
that began with the atmospheric test ban and SALT I
and will continue with SALT III and a comprehensive
test ban;

—--heightened possibility of confrontation in each
local crisis;

--triggering an expensive, dangerous race for a
nuclear superiority that each side has the means
and will to prevent the other from attaining, with
a loss of security for both;

?—calling into question our ability to manage a
stable East-West relationship, thus undermining our
leadership of the Western alliance;

--implications for nuclear proliferation;

-—-gravely compromising our Nation's position as a
leader in the search for peace.

8. Importance of the coming debate; solicitation of
support.



Expected Attendees
VIP Briefing on SALT
May 16, 1979
2:30 P.M.

Dr. Jimmy Allen
Southern Baptist Convention

The Honorable William Baroody, Sr.
American Enterprise Institute

The Honorable Ellsworth Bunker

Mr. Carter Burgess
Foreign Policy Association

The Honorable Yvonne Braithwaite Burke

Dr. Marjorie Bell Chambers
American Association of University Women

The Honorable Clark M. Clifford
Clifford, Glass, McIlwain & Finney

The Honorable Orville Freeman
Business Interndational, Inc.

General Andrew Jackson Goodpaster
United States Military Academy

'Mr. Donald Graham
The Washington Post

Mr. Maxwell E. Greenberg
ANTI-DEFAMATION LEAGUE ¢

Ambassador W. Averell Harriman

Mr. Billy O. Hightower
Disabled American Veterans

Ms. Ruth J. Hinerfeld
League of Women Voters



Mr. William Howard
National Council of Churches

Mr. Wm. G. Hyland
Georgetown University Center
for Strategic & International Studies

Revereﬁd Jesse Jackson
People United to Save Humanity

Ms. Mildred Jeffrey
President
National Women's Political Caucus

~

The Honorable U. Alexis Johnson

Mr. Vernon Jordan, Jr.
National Urban League

Bishop Thomas C. Kelly
United States Catholic Conference

The Honorable Coretta Scott King
Martin L. King Center for Social Change

The Honorable Lane Kirkland
AFL-CIO

Ms. Esther Landa
National Council of Jewish Women

Ambassador Sol Linowitz
Coudert Brothers

Mr. Winston Lord
Council on Foreign Relations

Mr. Richard lMaass
American Jewish Committee

Dr. Benjamin Mays -
"Morehouse College



Mr. John J. McCloy . .
Milbank, Tweed, Hadley & McClay

Ms. Joyce Miller ;o
Coalition of Labor Union Women

Mr. Donald Pacheco
American GI Forum

Mr. Ed Pena ‘
League of United Latin American Citizens

Ms. Lynda Bird Robb
Chairperson
National Advisory Committee for Women

The Honorable William Scranton
Northeastern Bank '

Mr. James Shepley
TIME, Inc.

Mr. J. E. Slater
Aspen Institute

Mr. Martin Ward -
United Association of Plumbing & Pipe Fitting Industry

Mr. Thomas Watson
IBM

Ms. Alice H. Weber
Association of Junior Leagues, Inc.

Mr. John White
Chairman
DNC

Mr. Walter Wriston
Citibank

Rabbi Israel Miller
Chairman, Israel Task Force

Frank Lautenberg
President, United Jewish Appeal

Morton Mandel . _
President, Council of Jewish Federation
and Welfare Funds



I

Rabbi Joseph Sternstein
President, American Zionist Federation

Lawrence Weinberg
President, American Israel Public
Affairs Committee

Theodore Mann
Chairman, The Conference of Presidents
of Major Jewish-American Organization

Howard Squadron
President, American Jewish Congress

Ivan Novick
President, Zionist Organization of
America



During my trip to California last week, I saw first-
A ——

hand the acute gasoline crisis now occuring in California.
——

I was very distressed to see those long gasoline lines.
———-'—_——___-

As ‘a nation, we .cannot tolerate a situation where citizens

are wasting hours a day sitting in lines for the gas they

need to get to work.

I recognize and share the anger and frustration of
ettt

those in California, as well as other parts of the country,

——

who have been forced to suffer through this problem. I

want them to know that the federal government and their state

Sa——

governments are concerned about the problem and are co-

operating in every way to alleviate this crisis.
P .

Since my return from California, the Department of

Energy has been working with other agencies of the federal

———————

government, as well as the California State and local

governments, to develop ways to solve this problem.
A =

Today I met with the Governor of California, the Mayor
—

am—

of Los Angeles, the Speaker of the State Assembly, and the

amm—

California coﬂéressional delegation. All of us recognized

that our energy problem is a national one - requiring all

states to be treated fairly - but that there are special

———

problems in California caused by its high growth and relative
’-— N 2

unavailability of public transportation.‘

—— ————




To help California with its special problems, we have

already taken a number of actions to reduce its energy

problems. Last June, for instance, special incentives
PRSRESSE ) E————u—mt—

were given to California refiners to purchase California-
R —

produced crude oil. In addition, I recently ordered a

major change in the allocation system, which has the effect

of providing more gasoline to high-growth States like

California.

Today, as a result of our meeting, and the Department

mmA—————

of .Energy report produced at my direction, I am taking
further steps to help reduce the gasoline problem in
-—_——‘

California, as well as the rest of the country. Under the

program I am announcing today, we will work to increase
v ——C 08

available gasoline supplies, in California and other hard-
s R _—

pressed states. We will do that by working to encourage
/‘-—__“ '

greater gasoline production where possible, by ensuring

that the gasoline which is produced is directed to areas of

greatest need, and by improving our energy conservation

efforts.

'Today's actions, along with those California can take,

will not solve its problem overnight.. The tight gasoline

L ———

supply problem will be with us, in California and in other

m—

parts of the country, for some time. But my actions today

will make a major dent in the problem.

P
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This problem has been particularly acute in May, be-

cause only now are we beginning to feel the full effect of

the Iranian cut-off. In the coming months, as our supplies

become more predictable and the actions announced today

take hold, gasoline stocks will increase.
J—

As we work towérd solving this immediate problem, one
of my greatest concerns is to assure the consumers of
California that they are not being misled about the avail-
ability of supplies. I have therefore today directed the

Department of Justice and the Department of Energy to launch

a special investigation of the o0il industry in California to

insure that gasoline supplies are not being withheld or
—— T —————

manipulated in violation of federal energy or anti-trust laws.

We will also improve the data available to the government on

available inventories.
.

To make certain that the actions I have announced today

are properly implemented, I have asked Charles Warren, a

senior member of the Administration, to serve aswmy personal
representative in California to help with this problem. He
is a former Chairman of the California State Assembly's
Energy and Natural Resources Committee, and he will be
responsible for coordinating my Administration's efforts in

this area in California.



-

I proposed the Nation's first comprehensive energy

program in April of 1977. While the majority of my proposals

were enacted, Congress failed to: pass critical measures

dealing with crude o0il, leaving us vulnerable to just the

A —————

sort of unanticipated situations that occurred in Iran.

I have now acted on my authority as President to begin

phased decontrol of crude oil to increase domestic pro-

duction, make us less dependent on foreign oil, and to

A ————————————

encourage conservation. I have asked Congress to pass a
A ——————————— .

windfall profits tax toiprovide the revenues necessary to

accelerate greatly our technology efforts for alternate

energy sources.

alt Fo '“’7’4‘&"/ )%»6/9/’7%

If the Congress déeides—to rTeiMpOST Cvortrots—and-fails

to’enagt—a—stxong_windéa%}—pféféts—t&*r the present situation
in California is only a small sample of what our nation

could face in the years_aheadf
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THE WHITE HOUSE
WASHINGTON

5/1?/79_

Stu Eizenstat
Jack Watson

The attached was returned in
the President's outbox today
and is forwarded to you for
your information.

Rick Hutcheson



THE WHITE HOUSE j
WASHINGTON z!

12:30 P.M.
WEDNESDAY - MAY 14, 1979

MR. PRESIDENT

SECRETARY CALIFANO CALLED.
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THE WHITE HOUSE
WASHINGTON

5/1?/79

Frank- Moore

: The attached was returned in.

- the President's outbox today
and is forwarded to you for
'your information.

Rick Hutcheson



WASHINGTON

THE WHITE HOUSE (;5101/
WED. MAY 14, 1979 <7
3:20 P.M.
MR. PRESIDENT
ALASKA LANDS VOTE = UDALL
ANDERSON SUBSTITUTE - ADOPTED

270-155.

CONGRATULATIONS ARE IN ORDER
FOR MO UDALL AND JIM FREE.

FRANK
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

MAY 15 1979

\

MEMORANDUM FOR: THE PRESIDENT

FROM: Jim McIntyre, Jr%w-/

SUBJECT: National Health Plan

Secretary Califano is scheduled to present HEW's approach for Phase I of
the National Health Plan to you on Thursday, May 17. He expects that
decisions you make at the meeting will provide the guidance necessary to
develop detailed legislative specifications for Phase I.

In spite of the substantial amount of time HEW has devoted to developing
Phase I, there is no consensus among your advisors on the basic approach

to the Plan. The HEW proposal represents a substantial first step toward
Federal assumption of all responsibility for health care for the poor and
virtually total Federal regulation of the nation's health care system.

While this approach is an option which merits consideration, I feel strongly
that you should be provided policy alternatives as a basis for making one
of your most important first term decisions.

Therefore, I recommend that following Secretary Califano's presentation on
Thursday you allow OMB to describe an altermative approach. Discussion
then can follow a more complete presentation of the issues.

Because there are such fundamental differences among your advisors and
because HEW's cost estimates still are fluctuating, you may find it
difficult to make the key decisions on the future Federal role in health
care and total 1983 resources for Phase I on Thursday. Should you find
further consideration of the Health Plan necessary, I would be glad to

devote our first spring budget session, tentatively scheduled for May 24,
to the Plan.
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ID792052 . . THE WHITE HOUSE
WASHINGTON
DATE: . 16 MAY 79.

Vs '
FOR ACTION:

A

 INFO ONLY: STU EIZENSTAT = ©* HAMILTON JORDAN -

~SUBJECT: ' MCINTYRE MEMO RE NATIONAL HEALTH PLAN

+ RESPON‘SE DUE TO RICK HUTCHESON . STAFF éECRETARY%(45,6—7o5.2).‘ + .
+ - BY: - : o : ( T+

ACTION REQUESTED:

STAFF RESPONSE: ( ) T CONCUR. (. ) NO COMMENT. ( ) HOLD.

. PLEASE NOTE OTHER COMMENTS BELOW:
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ACTION
FYI

o FOR STAFFING

FOR INFORMATION

- | FROM PRESIDENT'S OUTBOX

L~ LOG IN/TO PRESIDENT TODAY

IMMEDIATE TURNAROUND

NO DEADLINE

LAST DAY FOR ACTION -

ADMIN CONFID

CONFIDENTIAL

SECRET

EYES ONLY

ld

/|VICE PRESIDENT
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" THE WHITE HOUSE
WASHINGTON

~5/16/79

Bob Lipshutz

The attached was returned in the

President's outbox today and

is forwarded to you for appropriate
handling. - : T

Rick Hutcheson
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THE WHITE HOUSE

WASHINGTON

May 15, 1979

MEMORANDUM FOR THE PRESIDENT

FROM: ROBERT LIPSHUTZ @

MICHAEL CARDOZO

RE: Financial Disclosure required by the Ethics
in Government Act of 1978

The Ethics in Government Act ("Act") of 1978 requires the
President and Vice President to file a Financial Disclosure
Report (Tab A) with the Director of the Office of Government
Ethics ("OGE"). We have discussed with the OGE three

items: (1) the reporting of gifts received from domestic
sources; (2) the reporting of reimbursements received for
political trips; and (3) have submitted the Jimmy Carter
Personal Assets Trust ("Trust") (Tab B) for a determination

of qualification as a blind trust under the provisions of
this new law. ‘

1. We have reviewed the 4,400 domestic gifts which you,
the First Lady, and Amy have received and have determined that

approximately 100 are of a value in excess of $100 and must
be reported.

2. We have reached agreement with OGE on the report-
ing of reimbursements received by you for political travel
for candidates for public office. Because reimbursements for
such trips have been channeled through the DNC, it appears
that no political reimbursements will have to be reported.

3. On May 11, 1979 the Director of OGE advised us
that the Trust did not meet the criteria established for a

"qualified blind trust" under the Act, but that it could be
amended to do so.

The Act requires that an initial report be filed by every
government employee on May 15; the Act states that extensions
are to be liberally granted. Because questions concerning
your filing remained unanswered by OGE until today, I con-
sidered it necessary to request a 15-day extension for filing.
The Director of the Office of Government Ethics is not re-
quired to make public the Financial Disclosure Reports filed
with his office for 15 days after the reports are received.

Electrostatic Copy Made
for Preservation Purposes
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Accordingly, reports received on May 15 will be made
available to the public by OGE by June 1, 1979. I

sent the attached letter (Tab C) to Bernhardt Wruble,
Director, OGE, requesting a brief extension for filing,
at the same time assuring him that your report will be
submitted within a 15-day period, so that your submission
can be released publicly at the same time it would have
to be released if it had been filed on May 15.

With reference to the' amendment of the existing Trust,

I also am discussing this with Charles Kirbo. Within

the next couple of days I will submit to you a more
detailed memorandum setting out the two alternative courses
of action:

1. Amend the Trust so that it will become a
"qualified blind trust" under this new law; or

2. Amend the Trust so as to change its status
from that of a "blind trust" to a "management trust".
{
In this subsequent memorandum I will try to set out the
various considerations which I believe relevant 'in
arriving at this basic decision.
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INFORMATION SHEET

Financial Disclosure Report for Executive Branch Personnel

Page 1

The Ethics in Government Act of 1978
(Public Law 95-521, October 26, 1978) -

STANDARD FORM 278 - For use by Officers and Employees filing annual and termination of employmeht reports.

Who Must File: The following officers and employees, if they have served 61 daysor

more durlng the preceding calendar year:

—The 'President;

—The Vice President;

—Officers and employees (including special government employees, as defined
in 18 U.S.C. 202) whose positions are classified at GS-16 or above of the General
Schedule, or whose basic rate of pay (excluding “step” increases) under other
pay schedules is equal to or greater than the rate for GS-16 (step 1);

—Members of the uniformed services whose pay grade is 0-7 or above;

—Officers or employees in any other position determined by the Director of the
Office of Government Ethics to be of equal classification to GS-16;

—Administrative law judges;

—Employees in the excepted service in positions which are of a confidential or
policy-making character, unless their positions have been excluded by the Direc-
tor of the Office of Government Ethics; ,

—The Postmaster General, the Deputy Postmaster General, each Governor of the
Board of Governors of the U.S. Postal Service whose basic rate of pay is equal to
or greater than the minimum rate of basic pay fixed for GS-16; and

- —The Director of the Office of Government Ethics and each designated agency
ethics official.

When to File: No later than May 15 annually. In the event an individual terminates
employment, and does not accept another position listed above, the report must be
filed no later than the 30th day after termination, covering:
a. the preceding calendar year if the annual May 15 report has not been filed, and
b." the.portion of the present calendar year up to the date of termination.

Where to File: With the designated ethics agency official at the agency in which the
individual is employed, except that the President and the Vice President shall file
their reports with the Director of the Office of Government Ethics and members of
the uniformed services shall file their reports with the Service Secretary concerned.
Note: A copy of the report filed by each individual specified below shall be trans-
mitted to the Office of Government Ethics by the agency receiving the report: (a)
designated agency ethics officials; (b) nominees to and holders of positions which
require confirmation by the Senate or both Houses of Congress (other than mem-
bers of the uniformed services); and (c) the Postmaster and Deputy Postmaster
General, and the Governors of the Board of Governors of the U.S. Postal Service.

Definitions: The terms employed in the financial disclosure report are defined as
follows
. Income—AIll income from whatever source derived, including but not limited
to the following items: compensation for services, including fees, commis-
sions, and similar items; gross income derived from business (see “Business

Income” below); gains derived from dealings in property; interest; rents; royal-
ties; dividends; annuities; income from life insurance and endowment con-
tracts; pensions; income from discharge of indebtedness; distributive share
of partnership income; and income from an interest in an estate or trust;

2. Gift—Anything of value, including a payment, advance, forbearance, or de-

posit of money, unless consideration of at least equal value is given to the

donor, but not including: '

a. bequest or other form of inheritance;

b. suitable mementos of a function honoring the reporting individual;

c. food, lodging, transportation, and entertainment provided by a foreign
government within a foreign country or by the United States Government;

d. food and beverages consumed at banquets, receptions, or similarevents; or

e. communications to the offices of a reporting individual, including sub-
scriptions to newspapers and periodicals;

. Personal hospitality of any individual—Hospitality extended fora non busmess

purpose by an individual, not a corporation or organization, at the personal
residence of that individual or his family, or on property or facilities owned
by that individual or his family;

. Reimbursement—Any payment or other thing of value received by the report-

ing individual, other than gifts, to cover travel-related expenses of such indi-

vidual other than those which are:

a. provided by the United States Government;

b. required to be reported by the reporting individual under section 7342 of
Title 5, United States Code (pertaining to receiptand disposition of foreign
gifts and decorations);

c. required to be reported under section 304 of the Federal Election Cam-
paign Act of 1971 (2 U.S.C. 434);

. Dependent Child—Any individual who is a son, daughter, stepson, or step-

daughter and who: -

a. is unmarried and under age 21 and is living in the household of the report-
|ng individual; or

b. is a dependent child of such reporting individual within the meaning of
section 152 of the Internal Revenue Code of 1954. .If areporting individual
is'permitted to take a tax deduction for a child under the provisions of sec-
tion 152, that individual is a “dependent” and his or her financial interests
must be disclosed.

. Relative—An individual who is related to the reporting individual, as father,

mother, son, daughter, brother, sister, uncle, aunt, great uncle, great aunt,
first cousin, nephew, niece, husband, wife, grandfather, grandmother, grand-

© son, granddaughter, father-in-law, mother-in-law, son-in-law, daughter-in-

law, brother-in-law, sister-in-law, stepfather, stepmother, stepson, step-

Office of Personnel Management
Standard Form 278  4/79 (Revised)
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' THE JIMMY CARTER PERSONAL ASSETS TRUST
THIS TRUST AGREEMENT is made as of the,JU-day or‘<L/ZALA&u;

/-
' 197;1 by and between JIMMY CARTER of Plains, Georgla as "Grantor"

!

as ”Trustee .

‘and CHARLES H. KIRBO of FuHe (amf G Georgla

1;v' Purpose.

| This trust'is created so“theththe-Grantor, Whiie.he is:f<’
serving as Presideht of the United-Statee ‘wilihhe ieolatedhfrohA'
.those of hrs assets which are most llkely to be affected by ectlone_?;
of the federal governﬁent and its agencies. The_Trustee wiil“con—
trol; menage, lnvest and.rernvest a1l'assets.otvthievtruét‘ih hi;
eole.diecretioﬁ'and:without consulting theVCrahtor'oriinforming hiﬁ»,_
_oabout any spec1f1c trust propertles in any respect The Trustee.h
- is dlrected however to proceed w1th JudlClouS dellberatlon to
arrahge the aesete of the trust.eo that.the trust_srincome.will

' not be substantielly affected by.federal legislatioh»such'as orice-»
supports forlﬁeanuts or other_eéricultﬁral productsr; A netlleacéh'
of any property at setirental amouhts Uhrelated totfuture_profits'
, or an investment in government {iocai, state:or feaeral) securities:
Or‘comﬁercial sevings accounts will-elwaysvbehcohsidered to he
consonant with the purposes of this trust,' Distributions of~income
. or principal to the‘Grantor mey.be made'solely'rn cash except ooon:

termination of the trust.



2. Trust Property..

,The Grantor has.simultaneousiy.withithe egécﬁfidﬁ of:this_
Trust Agreement transferred and dellvered to the Trustee the
rproperty descrlbed in Schedule "A"»attached hereto, whlch the
Trustee.agreesrto hold in trust in accordance w1th‘the.terms
conditions ‘and purposes.of;this Trust_Agreement;3‘Such'assets
~are transferred to the Trustee subJect.to any loans for whlch they
may be pledged The Trustee acknowledges recewpt of the property
shown on Schedule "A" and accepts the trust upon the terms set
forthhin this Agreement.- Additional property'may be added to this
trust by:the.Grantor‘orVother persons.at'any'time proyided.that
" the Trustee acrees.to accept such‘addltlonal property and prov1dedt
'that all such addltlonal property shall be held and dlstrlbuted
»under-the terms of this Agreement as though it.had'been an original

. part of the trust.

3. - Distributions of Income..

pThe-Trustee shall manage'the trustdproperty;lreceiveJthe‘»A
income therefrom, pay all necessary erpenses.incidentxto thé':
.administration of the trust, and distribute the income remaining
thereafter (but only to‘the extent that cash is'ayailablevtherefor)v

to the Grantor (or, in the event he becomes incapacitated, for'



'Grénfor{s benefitj'at'least ahnually éxéé§t tOv£he éXtént{thati
_the'Granfof,difécﬁs the;Trustéevin'wfiting to écéumuiaté_ali Or'ku

' é‘pbrtidn,of such income ér'tofdistribute a11'6r a poftion QfAéuéh:
A’inéome to.other-péréons or corporatiqns.: The "I‘rustee.‘s.,vhlail'g:’f,vn'.v\rc—"_*ﬂi
the-Graﬁtor réasénable_notice beforé making:é:distﬁibution}éf_guéh'"
income to him so that tﬁe Gfantor'can'déte:mine Wﬁetheriﬁe wi$hés,
‘to givebthé'Tfustée'én&’directibns Coﬁégfﬁiné guéﬁ’diétribﬁtioﬁ; ‘
The Trﬁstee ié aﬁthorized'td bo:row fﬁnds so tBéc‘cas£ will be

availablé'fo'make'diStributions of income as provided above.

4.  Distributions of Principal. -

. (a) Tﬁe Trustee in'hisusole'discretion'may.aistriﬁﬁteApriﬁcipaiib
‘which éonsists-of cash.to the Grantof;-of othefwi$g, asifhevGréﬁtor
may requést-iﬁ ﬁr;ting.:jTﬁeiTrustééis,éufhori?ed to'use.anyJoff
»all_Of:thevpriﬁcipal of the trustbto prévide fof:the_Support in‘ }
reasonable comfo:t'of the'Gfantor, his wife, and ahyvof-his'minér
children,xtaking into conéideration any othéf;édﬁrces of sqppdr#
available to aﬁ? of-them. | |

(b) - The Grantor may difectthé Trusteevat any'time‘to
distribute principal of the trust (ih.cash or iﬁ kind) tvonekor
more orgaﬁizatioﬁs described iﬁ §170.of_the InternalvReVenue Co@e.

The Grantor may also direct the Trustee to-distribute to or for



s;his henefit-principel_(to the‘extehtucash is.euaiiable therefor;
'ineluding borreue&;funds) sQ that cepita1 éeins tereshgenereted";‘
in'the trust‘endeoﬁed'by'theVCrantOr may be paid es required by . a
1aw or so that any 1ndebtedness of the Grantor (whether‘prlnc1pai
"'er ihterest) may’be.peid : The Grantor shall elso have the rlght‘
‘from_time,to.tihe to direct the Trustee to dlstrlbute to hlm-all_"
prihciual.of the trust held in'cash.or cesh equ*valehts Not—
,w1thstand1ng the powers grahted to the Grantor in thls Sectlon 4(b)
jdlstrlbutlons shall be made by the Lrustee under Sectlon A(b) only
to the extent that such property (1ncome‘or pr1nc1pal) so dlstrlbuted
is not requ1red for the proper edmlnlstratlon of the trust, tak;ng,
:into eohsideration its reasonably fereseeableleash requirements,“ B

as the Trustee shall determine in-his sole discretion.

't5.. :Terminatiou of Trust.

Uuless the trust has been‘fully.distrihuted undet'the‘feref
going'provisions at annearlier date, this:trust sheli terminetef
upon,the.earlier offti) Grantor's death (in'uhich eveut the trust
prppertj then.remaining shall behdelivered tovthe»hersoual_repre—
'sentetives ovarantor's.estate) or.(ii) Grahtor‘siceasiug to be
VPre31dent of the Unlted States (in which" event the trust prOperty
then remalnlng shall be dlstrlbuted to the Grantor or as he may

otherwise direct the Trustee in writing). Notwithstanding the .



foregoing, the Grantor and the Trustee may agree in writing that -

the trust shall be continued in respect of some or all trust assets -

for a set period after the Grantor ceases to be President of the~"

United States and upon such te:ms as they may determine in w:iting .

at that time. The personal representatives of Grantorfé eStaté  

shall not be required to inqﬁire'into or audit the acts dr_doingSjv 3“

 of‘any Trustee or to make any claim agaiﬁst such Trustee or his
‘estate; but the personal representatives may demand such accounting

by;thefTrustée as'they,deém app:opriaté.

6. Reports and Accountings to the Grantor.

 The Trustee shall not make any reports or accountings whatsoever -

 to the Gfantor or any other'béneficiary of'the trust ekcept thét ﬁe
shallAgivéjto the'Grantor‘an annuél réport3¢6n£aiﬁing (i) the‘f
'_informétiOn féqUired by the Granﬁér-in‘making éﬁy maﬁdatory repofts
or fetufns to any gqverﬁment authofity'and:(ii) the.éggfegaté net,
,'assét vélue of fhé truSt3(inéluding thé;amouﬁﬁ‘bf ?;iﬁ&ipal held :.

in cash or cash equivalents). All such reports to the Grantor

shall avoid the identificatioh of any specific assets of the trust - -

unless the withholding of such information would necessitate a
violation of any'applicable:laws. ‘The Trustee may make reports

or accountings to persons othér‘than the Grantor or any beneficiary

“of the trust as the Trustee shall deem desirablé, provided that the.



~Trustee is assured that.such information wiil be kept confidential.
Notwithstanding the'foregoing, on termination of this trust‘the A

Grantor may demand a full accounting by the Trustee. 

',];v' Reports to Court
" The Trustee shall not be required to file any inventofies{
g'appraiseménts, accounts, feports or returns of any kind to any

‘court or to give bond.

8. ‘Sucéessor Trustees; Resignations; Compensation. =~ =~

(aj- If the origiﬁal_Trusteéfshall cease bf Bé‘uhéblé tblseIVe;»
-as Trusteé; the Gfantor shall have'the_power td deéighﬁﬁé:the Pérs§h
. or gﬁoée persons (inclgaing Coréo;ate_perééﬁs).who éhéll'séfQé_és:‘
»Trustee(s) of this trust.  If_al1'such désignees (inClu&ingv> |
‘su;ceésorstheretd)‘éhould fail to'qualify_or'shouid_ceése of bév
- unable to gerﬁe_in thié capacity br if thé Gréntdf shéil fail‘tdi
’maké-a deéigﬁation, tﬁen B. HARVEY-HILL; Jﬁ. (cufféﬁtly witﬁ Alston;4
.Miller &‘Gaines,_of'Atianta, Geoféia)'shall ééfvé és,the Trustee.
 If>B.nﬁARVEY HILL,-JR. should fail to qﬁélify df §h§u1d céaée,de 
':befunablé to serve as.Trustee; theﬁ FRANK MYERS (cuffentlyuof ﬁyers'
& Parks; of Ameriﬁué; Georgia) shall'sérve és Tfusteelof this trusf.
.b(b) A Trusteg may“resign by delivefing written notice of

‘such resignation to the Grantor at least sixty (60) days prior



__to:the effeétive daté‘qf éuéh'iesignétion;;

(c) ’Nq»succe5§or frustee"shali'beIfequired'tofinquife iﬁfo
 dr‘audiﬁ tﬁé acts of doings'bf éﬁyfpredecéss6r>Trﬁstee ér‘to\makeg
~any élaim agaiﬁét any such'prédécessor‘Trusteé‘or ﬁis estaté;

- (d) Ahy_suécessor TrustééAéhail haﬁe,and méyveXéfciéé any
or all of'the éowers herein_coﬁferred oﬁ the»dfigiﬁalfrﬁsteé és
fully and-to‘the same.extent.aé,if-sﬁéh succeésqr ﬁad 6riginailyx
Been;namedaas Trﬁstee herein.

- (e) The Truétée shali'be entitled.to feaébnablé.éémbénsatidn 
for his serVicés.' The'Tfusteé may éﬁggest‘to'thé'Grahtor_froﬁ.
‘fime»toitime7thé.amount of reasonable compensétion’tO‘whiéh he
"féeléﬁentitled and unleSé the Grénﬁor objeéﬁé,fthe'Trusgee'shali:l
‘_,pay himseif thebamount suggested; ‘Ahj ﬁiéputeé.goncéfning.fﬁé
_compénsétioﬁ-of #He.Trustee‘ﬁaY'béAresblved by the Probaté-Judge'
of Sumter County, Georgia, in'his sole discretioﬁ, 

(f) :The Trusﬁee-shali be éntitled to feiﬁburséﬁeht-for.ény.
expeﬁses :éasonably.incurréd by him (inciudiné ¢ompensatioﬁ'And:v’
f,reimbursemént of agénts»émployed_by-hiﬁ) which:aré apprdbriate fof

the proper administration of this trust.

9. Amendments and Revocations.

‘This trust may not be revoked or terminated except'as_provided



-‘-above;  This Trust Agféement.ﬁay nop:bé m6difiedé%éepﬁ'by.f :  §
"instrument in writing signed by the.T:Qstéé and the Gféntor;: '
:Hoﬁevérfbﬁhé Trustee shéll not agree to any.améndm8ﬁt‘WhiCh-i3:1';
: iﬁ derogétioﬁ of tﬁefpurpOSES of_tﬁé tru#t aescfibearin Section l;;:

~ above.

10._lPowers'of’thE'Trﬁstee'aﬁd the’Grantor,:

(a) 1in the managément,.cére'éﬁd'dispoéi#ion Of-éﬁy'aﬁd.alif,f”.:
trﬁsts'éreaﬁed hereundgr, the Tfusteé shaii.ﬁave.thé pbwer t§
'Jdofall‘thiﬁgs aﬁd ﬁb_exéguté suéﬁﬁinstrﬁﬁents_és:hé maj deam_: 
necesSaronr;propér,Iincluding_tﬁé'pbwers_seﬁ'fdrth in;Ca.tCode‘f
Aﬁﬁctatéd_slos-léoa (1973 Ga. .Laws;__saé,-sse)_ as amended to the
dateEofAthé creation of this trﬁst, all of.ﬁhicﬁ may be exérciéed
’withqut order of or Treport to any'éourtQ» fgfthermbre;-no salegzL'
_sﬁall.rgquiré advértisementu NotﬁithStéﬁding the;fﬁfegoing,‘if‘f
at any time the Tfﬁstee holds'asééts hé&iﬁg é Yalué_of over
' $200;000-(excludiﬁg.stock issued‘by Carﬁer's ?arms;blnc.,‘interests 
in Carter's Warehduse, andireallestate);'the fru§teé_wi11 émpioy.énv
ihdepehdent_investmeht‘adviSOr-fé_assisf him’in making-investmenté.
Qf'the tru§t-asSefS othér théﬁ Stock issued by Carterfs Farms,'Inc;;
interests in Carter's Wafehouse,vand feal estafé.'

~ (b) .The Grantdr acknoWledges that’during‘thelterm'bf this-



~trust he shall have no right, title or interest in, 2nd mo power |
oerrivilege»to.contrdl or affect, the truSt property or the income

,therefrbm'excebt as specifieallyvprovided”iu:this'Agreement,atf_fa

11 Third Parties; Limitation of Liability and Creditors" nghts

(a) No thlrd party deallng w1th the Trustee shall be requlred T'

'to 1nqu1re 1nto the Trustee s authorlty to make any lnvestments

- reinvestments, purchaseS'or-Sales but may presuﬂe that all such

Ttransactlons have the Grantor's approval

| f(b) 'Th? Trustee shall be'liable tO‘the'Crautor;‘Granth'sv;.
_wifehahd-Crantor;s:miuor chiidreh”cuiy.fer_érossiﬁegligence»er a
wiiful breachnof‘fiduciaryvohiiéatibns to“them;‘ Any bther‘person
whu ueals with the Trustee may 1ook.unly tb the:assets'bf the trust.:‘
‘1n satlsfylng any clalm against the Trustee or the.trust and’ nelther
the Trustee nor the Grantor shall be personall? 11able ror anj

clalms.whlch are‘asserted agalnst the TruStee Qr'agalnst the trust;

12, Cencerns»ef the’Grautbr;

tTWithout_diuinishing.the_poﬁers granted abovehtd the‘Trustee;
;_the Grantorbwishes to_make’known Certaih of his conCernsfwhieh he
hopesv(butAdoes_not direct) that the Trustee will reeogniae as.a
he’ admlnlsters the trust

(a) Above all the Grantor wants the Trustee to arrange'



the‘assets efItﬁe‘trust‘so that nobque shquld reasenany assertI
vthat-tﬁe,Grantor's actions as President'uere ﬁetiuatedIbY a‘desire”f'
to foster hls‘own‘personal mouetary galn or uroflt bIhe Trustee,'
"ﬁay be able to.accompllsh thls result by 1ea51ng tertaiu,assets:_i
.. or hejmay.determlne that'rt';s neteSSary,to selllalifassets
'eriginaiiytransferred to-gheifrustee,

“(bj Grantorlhopes tﬁat'the~Irustee uiilfbevsensitiue to theIf
faetItuat ﬁis:brother ‘BILLY'CARTER'S’Iiveliheodf1s dlrectiy
‘,‘affected by many dec1s1ons.wh1ch the Trustee will make i;TBe

-effect of such dec1510ns on BILLY CARTER, whothas'been_the:Grantor's
Ibusiuess partner for many years}:should beIWeIghed'earefully by' |
tuefTrustee. | | |

(c) It is p053101e that one.of Grantor s sons. especiallyI'

JAMES EARL CARTER III may want to become a part of those a

businesses in whlch the Carter famlly has been 1nvolved for many

'.years.I.Grantor hppes that the Trustee uill be able-te preserve
m"sﬁch:pcssibility for:his SOH(S) in aImannerAwhlth nenethelesst'
vr_prqteCts tﬁeAﬁain purposes fqr which.thisitrust wasItreated,

L .(d) The Cranter has anvaffinity for those»faru lands which
's‘are;0§ned by Carter's'Farms, Inc. and he hopes that the purposes

of this trust can be.acComplishedeithout the Trustee's having to



sell the farm lands.

13r Miscelianeods.

(a) This trust shall be interpreted'in.all respects under
'fthe_lews qf'the State'of‘Georgia.

- (b) 'Transfersrto and from this trust7may be'made es'fOlloﬁé{,

- "(Name of Trustee) Trustee U/A Jlmmy Carter dated //éLL "

(c) This trust may be referred to as "The Jlmmy Carter:ﬂ

PersonaldAssets-Trust,'

IN WITNESS WHEREOF, the uﬁdersigned hevebéigned this Agreement
‘.es'ofvthe'date'first shown above. = - .. v'?,»
: : _ : — 2>‘_

. AC&[ /f;&? . o O JIMMY CAR?ER, Grantor
3W1tness ' ‘ , S o

//lqjl&4£) éfléijAL/L)

Notary

,?/ 4 - CHARLES H. KIRBO, Trustee

.......

Notary pubie.

G°arga Siats

< R 2% Fald -

Cg ZU Com"'nsso Lacre
S

N Expires Jan. 15, 1959



, Sr., whlch become dlstrlbutable to him hereafter

-h.All the rlghts, tltles,'lnterests

THE IDMY CARTER PERSO\IAL ASSETS TRUST - . .

Schedule A

. All beneficial interests of Jamee Earl Carter, Jr., (the

"Grantor") under the will of his father James Earl Carter,

powers, dutles, Obligations,
and liabilities which the Grantor has as a partner of Carter's

.Warehouse. See A531gnment No. 2 and the Quitclaim:Deedgﬁ

,9090 Shares of Carter's Farﬁs Ihc.' (Note:

i attached hereto

A eopy of the

’ stock assignment to be used in connection herew1th is
. attached.) | JRE

B -

o 7 ///,/7.7);'(2:; ( /L«C /gm_
~ Jimmy Cartet

"Dateb

/Zu /77 IR |



. father's heirs at law.

THE JIMMY CARTER PERSONAL ASSETS TRUST
ASSignment No. 1

Assignment of Interests.
in Estate of
James Earl Carter, Sr.

I, James Earl Carter, Jr., do hereby transfer, assign,
convey and sell to Charles H. Klrbo Trustee U/A Jimmy Carter
dated JL//Z/’ /77 , all beneficial interests to which"
I may now or hereafter be entitled under the will of my late -
father, James Earl Carter, Sr., or otherwise as one of my late

FJames Earl Carter, Jr..

Dafe -G 2




THE JIMMY CARTER PERSONAL ASSETS TRUST

- Assignment No. 2
'Aseignmeht'of Partnership
Interest in Carter's Warehouse -

‘I, James Earl Carter, Jr., a partner in Carter's Warehouse - .
(a partnership created under the laws of Georgia by Agreement
dated the ) day of _ , 19 . by and among
James Earl Carter Jr., William A. Carter, II, and Lillian G. @
Carter, a copy of which is attached hereto) do hereby transfer,
assign, convey and sell to Charles H. Kirbo, Trustee U/A Jimmy .
Carter dated /éLu ' 7”7 all rights, titles, interests,
- powers, duties, obllgatlons_and llabilities to vhich X may now
or hereafter be entitled or subject as a partner of Carter's
Warehouse. I specifically authorize said Trustee to vote my
interests as a partner in the deliberations of 'said partmership
and otherwise to exercise all rights and do all things which I
could exercise and do if I remained as a partner of said partner-
_'ship. By Quitclaim Deed attached hereto, I convey to said Trustee

any. continuing interests which I may have in certain real property
B whlch has been used as a partnership asset

/ o 7 |

'Uames Earl Carter Jr

/-7 77

Date -

ﬁs

‘Witness:

o C T

Notary:

/@%& i @WJ




 PARTNERSHIP AGREEMENT

,'AGREEMENT.ﬁADE on the :day'of'; ',-; v:_", 5Qt
 effectivé as 6f January_i;bl969,”betweeﬁ>aﬁd aﬁong JAMES EARL'““?'}
- CARTER, JR.‘and:ﬁiLLIAH_A. CARTER,.II (héreinéftér.someéimeé .
: éollectively éaiied "Maﬁaging.Partﬁefs”), andtLILLIAN'G,VCARTERj
| (ﬁefeinaftéf.sometimes fefefted'to‘ésv”Investing Paftnér")..: |
| WHEREASQ.said’partnefé héVé already foﬁméd aApé;theféhip;:5 
some yééfs:ag§; and | | |
| | 2WHER£AS,_it is now desired to puﬁ such partnefsh;p agréé-
 méht iﬁ Qﬁifiﬁg;"‘ - | . .

© IT IS THEREFORE AGREED:  ~

1. Name of Partnership
There is now existing and the,partiés heretq_agrée'to'(
‘the éontinued existence of a partnership under the firm name

¢

of: ' "' CARTER'S WAREHOUSE -

2. Business. Purpose

'Said Managing Partners and Investing Partner are serving:

as partners in said partnership for the purpose of engaging in

the business of buying, selling, warehousing, processing'and



'iiétherwise déél{ﬁg“iﬁ”ano”clspos1ng”UI“ngrcurcura;fpruugcgb“y:f***+
éliikiﬁaé.gndrqharéé@éfs, including_sﬁéqifiéélly buqiéithoﬁﬁv;

: limitation peanﬁtsé‘cpttbn, and iﬁcludihg'all itémé*aéa'prb;
:dqcts_used.ih coﬁnec?ion ﬁith agricu1t¥ré, inclﬁding‘WiﬁhQuij}'
‘limitation_fertiiiZeé,»chémicals,-feed; énd Similaf sﬁdh iée@é..'

- 3. Term
-'The_pértnership shall continue from year to year!ﬁnt111 -. a

terminated as hereinafter provided.

4. Principal Office
-~ The PriRCipal pléce ofvbusiness of,th¢3partnérsﬁip éhall’f.é

“be located in Plains, SumtetiCounty,'Georgia;ﬂ;

: 5.. Cagital éfuthe Pa%tnefship‘ - ;vf _  ; ;; S
Theicapital\of the parfﬁefship aghofvﬁhe éxecution of
.this‘Partnership.Ag;eemeht_shali.consiét of cefﬁéiﬁ.assets;
Subjeét to ceftéin liabilities as aré sét'oﬁt és?péfDé;eﬁbef A”
31,H1968,,in thé attached Exhibitf"Aﬁ,. Thé.barthefs éwd%unQ
diﬁiaed interests in sai@ éapitai iﬁ.thé $émé.§r;po£ti6ﬁS’a$
. 'set out hereafter;for sharing'net prpfits ;hd neﬁ ioSsés;
] 6,.-Cééitéi Aécéunté ) . o ’-ﬁ i o ”f,} jf f .

The capital account of each partner as of December 31,

1968, is equal to the amount set forth'dn the books of the ;'

5.



- 7. Pféfité and Losses.

- The net prbfits énd~net 1osses.of'tha partnership
‘'shall be divided in accordance with the following percentages

listed for each partner:

James Earl Cartér C 627 o

. William A. Carter, II - 15%
" Lillian G. Carter - 23%

- 8. FiSéél Ygar of the'Partnersth
" The fiscal year of the partnership shall be.the‘céléndarl

. 9. Management =

._(Thevﬁanaging Partﬁérs~sﬁaliAsﬁpérQisé gﬁa.ﬁéﬁaée the
" busiﬁe$s_6f the partnership;.ahd-for such supervisipn and
. ménégement'shéil receive an annﬁél}saléry in thé amqﬁhtﬁ
.hefeiﬁaftér set'oﬁt, suchuéa¥ary tpﬁbe.édjﬁsted.at;;nj'tiﬁe 'f'
iﬁ accbrdancé with fhe decisidn'of,those partqéré entiéléd:b
'tb éﬁ aggrégéﬁe émounﬁ in excess of 507 ofl%hé net frbfits of;*.
 the partnership;'such pgrtner of partnersléﬁ entitléé.to sai&
- 50% being hereafter referrea to as “Controlling.Paanérs"ﬁ

James Earl Carter, Jr. $20,000
William A. Carter, II $10,000

Any adjustﬁents in this salary shall bé_evidénced in

:the.books'bf the partnership and shall be noted in Exhibit ngr

A'_—3;



. the'partnershipvfor each fiscal yeér"shallfbejdétermined after -
" payment of the foregoing salaries as they may héfeéﬁtér bé»ad—;

justéd.ml:

10. 'withd;a_wa_l of Piro:fit‘s. . R “
At the ¢nd éf_each fiScal yeaf of tﬂe.paftﬁgrship,éhd€1'.
-at such-ofhér tiﬁés'aﬁring fhe year as]theipartné£s'shalljf*i.
'- mgtﬁé1ly déterminé, the partnérs;shall_have ﬁhe right tﬁvﬁiﬁﬁf'f"i
é;aw:ﬁheir'sha:éé of pafﬁﬁerghip.ﬁét éfofits‘f6r £hg &earbté_.x
-thé>8até of such wi;hdréwal.' Alivﬁifha:aﬁgiﬁ_of §r6fi£$'shé1l
bé médé in the fatio Set.dﬁtfunder:tﬁe paré;raph deaiing.ﬁith

~thé.profits'0f the partneiship.v

11. Books :  - -0 '  ; R
- Books of the_partnership shall be maintained at the |

.principélﬂoffice.and'shail be kept onvsuch;éccbﬁnting basis: 

o as_thevpartners may determine from time to time.

| 12; Withdrawal

Any.partner_éhall have thelright.go”%ithdgaéffroalfhé ';1
 paftnersﬁip at anj timé upon'éiving 90Adays';ndtiéé-ié‘wfitiﬁg'ﬂ

",Eo_ﬁhe:othe:.partners. In suéh<event, fheAéérthefsﬁié sﬁall

be dissqlvedrand liquidated if ndﬁi@e in writing of the eléé_

" tion to liquidate is given.to the other partners within 90idays _

b



by‘partnerslﬁho iﬁ the aggregate would be entitied'to 50% or
moré 0f4th¢_partheréhip proﬁiﬁébif tﬁe;paftneréhip wéte fé,"
 contiﬁue‘éfter wiﬁhdrawal of s#ch:partﬁérl 'Iﬁ'éuchAe§¢ﬁﬁ,f
_the*partheréhip shall be 1iquidéted as provided in4éétégraph
. 15 hereéf.r. | | | |
1f therelshall be no ;uéh‘eiéCtion ﬁ§ iiéuidate;_the’v,;
_withdrgwing}pértﬁer sha?l»réceive frbﬁ.ﬁhe pafﬁnefshipiﬁhe~
yaiué,bf.his-br her'interest in.fhe pértnerShip;.saidvvalue.
"tolbe.degérmined aé.providéd:ih paragrépﬁ lé.herébf.  kny sﬁch
'!Withdrawal paymehts pursdant to the‘provisipﬁsfcf thié para§ 
-gréph éhali.sé paidvih_lZ.eqﬁai_quarter~énnual'%nstéilﬁent§, '
;istarting 30 days ffom thezéate fixed.for-fhélvaiﬁatibﬁ of such -
“pa%ﬁner?é éhére, with interést at 6%>per.éﬁhdm; Lg"

' 13.':Deathiof Invesﬁing ?aftneti
.The‘Invesging Pafﬁﬁer and Managiﬁg Pértnersfhéfébybégfee\
that upon:the death bf tﬁe:Invésting‘Pé;tnef; ﬁhe M§n$gingﬂPaft;:
. hers or éheir'estétés, provideé tﬁe§ are-tﬁéﬁ-partnérs'héréundéf,.

-t

shall.each-purchase one-half bf thé.Investing Pért;ér‘S ihterést_
_ iﬁ.the partnership, and the personal repfeséntééivé-or‘repréa.
.séntétiVes bf thé InVestingAP;rtneriéhéll be.obiigatéd téiééll',
one—half of said'Investing Partner's iﬁteres£ in'this partnér—-‘

: ship‘to ea¢ﬁ bf ﬁhejﬁanaging Partners for a,purcﬁése price

determined in accordance with paragraph 14 hereof, and upod the

-5-



il

and 13 hereof, the value of the interest of a“paf

' _estateﬁShall~péy the purchase ?rice as so‘deﬁerﬁined to the .

In&esting Paftngr?s estafe in 10Lequa1ﬂénﬁual inétali&éhté;
eyideﬁced by-a:pfomiﬁsory nbte, the-firSt of whiqh iﬁstali— “
meht‘to occur one yearafter the date of tﬁe deathi6f,the.
Invéstméntvfaftﬁer, with theviemaiﬁing inétallmehtS'occurriné
én'the'samé.dayvih each yéar thereafteri ASﬁCh priﬁCipal_ma§Vf

prepaid without penalty at any'time and from time to tﬁné.f}k

_intereSt'Shall-be éharged,until:payment of the first ianstall-

“ment, and the remaining amount due shall bear interest at the

- xate of 67 per annum on ghé unpéid'balance ftom and after the

day one year after the date of death of the Investing Partner

'In the event only one Nanaging Partner or his estate is a

partner hereunder at the death of Investing Partner, such

_pactner or his estate shall carry out this obligatiom. Upon

such purchase andvsale; the estate of the Investing Partmer

shall have no further interest in the partnership or inm its"

business oxr its assets.

14. Value of Partners' Interest‘-; . f 1' :7* i a

For the purpose of the payménté dndefipéragfaphs 12
tner in th

partnership shall be the amount of his or her capital accou
plus or minus_ény credit or debit balance in his or her dra

' - -

'ing account, as determined at the end of the month in whict

., 6



'his or her'death or withdrawal occurs in accordance’withl ST
accountlng methods regularly used by the partnerslui% w*tnout

- any allowance for good will, or ;ntanglble assets plus such

oartner's pro»rata share (determioedlusing each oartner s

Vpercentaoe of het profits‘of losses) of an'amount edualato’
-ZOZ of the book value of the tanglble assets of the partnershlpr
las determlned in accordance w1th accountlno methods revularly

. used byvthe'partnership., This_valoe shall'also include auproj}
':ata-share of tﬁe earned net}pfofits.Of the éaftoersgio.fofe
the fisoal fear_in question, even if the ptoeeeds.ooostituting
sucﬁ ptofits,have not yet been teoeiVed;_'An§‘life insdtenoe

“owned by-the'partoership shall be valued at its cash value io.

. determining the value of such partner's interest, even though

such partner may have died and the partnership may have re-
ceived the face amount of such life insurance policies.

15. Ligﬁidatioﬁ.

- If the partnershié"does oot elect tq'poroﬁase the inteté_l
est of any withdrawing partner or if Contfolliog.Pattne-sfdeemt
. socﬁ to be approoriatefafter”a ﬁeeting.dul;;oonvened;;the paft— 

}oetshlp'shall promptly commenoe to‘ylnd up lts:affaits aod-'
shall distribute its assets in liquidation under'thglsgperl

vision of the parxtners and, if there be a deceased partner,

the personalﬁrepresentative of the estate .of .such deceased



fpartner whose lnterest.has not been purchased as the foreefiﬁ
’ 'golngr. All proflts ‘and losses in llquldatlon shall-be allo-
 cated'among_the partners 1n,accordance wrth the-forevoing'.'
provisidns forfthe'net profits and“losses;: In such llqulda-h
tion' the partnershlp shall first oay all of ltS debts thenhi
- oay credlt balances in the'draw1ng accounts of‘the parthers

~ and finally dlstrlbute all other proceeds aoalnst the capltal

7accounts of the partners-rncludlng any deceased partner.‘

"16. Benefit o h_‘s’,_hﬁ“;ﬂf

. This 'agreem'ent': shal_l be binding un:a and irm're to the

-

beneflt of the partners and thelr leoal repcesentatlves, suc~

h‘eessors and assigns, and shall not be-termlnated opon the
.,_death of'aﬁy parther. ContrOIling Partners'shali heeatitledf
' to trahsfer or assign hisvorvtheir'ihterests_herein‘tosahy bgr;"
son,.firm,'or eorporation or coqbinatioﬁ;thereof;-and_all re;“fv
ﬁainihg partners'herebybconsentth'an} new partner~or partqers‘

becoming such as a result of such assignment or transfer..

Con
trolling'Partners shall be entitled'to‘reqdire the trensfer of . I

g all assets ‘and 11ab111t1es of the partnershrp to a corporatlon o
'Ln exchange for stock or other conSLderatlon as such Control—

ling Partners mat deem appropriate,‘provided the resulting

-8



h*eaxfangemed;lis:ieesonehle_eﬁd fai;eto all”per;ners;ﬂ
IN WITNESS WHEREOF the partles hereto have smgned =

and sealed tth agreenent

[/-)/ J";l77i 5 f 7/ /’7 TC—) 5 ¢ ,}[._f'.
JAMES EARL CARIER JR ‘: ot

/>/ il 4 Coter T

ILLIAM‘A CARTER, II

| /S/ ZJ///'N’ '  * | C’oz’(ﬂf;

LILLIAN G CARTER, o

-
- -
-
-
-.
-
— - P - — -
-
-
-
L]
{e
-
—9-— -
. -



INCORPORATED UNDER NARERT T THE LAWS OF GEORGIA
M NUMBER QM o ARy S I 1] SHARES Bu[=

qjﬁjﬂﬁgﬁ”j@TM _Charle s;_H*_KiJ‘:b/.’oﬂ._._Ixus.t_ae._U]A.Ji.my;Car;ter ” ,M////)

- ' we  FULLY PAID AND
- Qurter's Jurms, Ine. ORI R ATLE

Aandferaldlondpon e dooksaliioGarpory liv. Loy ilipstoliforsierestivn
- frordororit ool o .duricridorafllil bes i 1o 1 rofiondlpendord o,

nWitness Wheredd, Aoodacid Gonprorateomdigpennsod s Gor tefleatdolediyned. . -

| VI ‘%///(//a‘//é4/5//4(0//&07;4&(40//’4}'/%4/%aﬂo%{x Gofrorate Seal doliosiorewrntoafived
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ALeeds VI Ay o g danwary KD A9LT e

" PRESIDENT
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POWER OF ATTONNEY TO TRAWSFER STOCK T ALSTON, MILLER A-GAINES

\/‘\/
e S

Nt

"-f-;;,vormrua-mmwca,_,f;;,,f“;;;my_.;agmi YR 5\>

) hcrcby scll u.sngn zmd tmn.sfer unto,,,..C.harle,s.»H‘.aKirbo-,-TLus tea.-U/A~J irmny- Garter
| ' ~ dated January ___ 1977 '
nine tbou*s,@ndwnlnet;y_.ﬁ(9()90) Sharcs of tha comman,
Cnpitnl_ Stoclc 0f themn. CAR’I‘.ER;. &IARMS el NC.,
‘ ‘ tanding In_...my_._.mname on the books' of smd..._ Qorporﬂtion ' e ' s o ; L
rep;escntcd by Ccltx_ﬁcato No . 9 " he1 ewith, and do hcreby n'revocably constxtuto ond
| appoint: “ v » | - ‘ S o _‘ _ _nttox_’ncy

to transfer the said stocl on the books of the within named Company With full power of substitution . -
in the premises,

- S - ', . Jimmy Carter

In Presence of

- Form am-é.nn

-l\u '“’,y:huh..'v

RO DAL A add
NN e ety

e 4 woaa e ¥ o

N
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QUIT-CLAIM DEED--GEORGIA

~ THIS IND"NTURE. made ﬁhis' /f/ _-day of Janua*y

[ Sp—

in tHe year of our Lord Oﬁe ”housand Nine hundred and

: Saventy—Seven betueen JAMES EARL CARTER,“JR.‘of the r;rst
part, and CHARLES H."xims'o as Trustee U/A Jizmy Carté* .

dated Q/ 27 (H A 7,0 (4]7 of the second part

1

QQTNLSS¢ThA That the said party of the first

part for and 1n‘con51derat10n of the sum of ONE DOLLAR

AND OTHLR GOOD AhD VALUABLE COVSIDERATIOV cash in hand
paid, the recelpt of whlch is hereby acknowledged, has
bargaihed, sold and does by these presents bargain, sell,

remise, release, and.foréver’quit-claim to the sald party

‘of the secpnd.part; his successors and asSighs, all the

"right, title, interest; claim or demand which the said

party of the first part has or may have had in and to all -
those tracts or'parcels of land located in Suﬁter County,"

Georgla and Webster County, Georgia and being more pa*—

'tlcularly describad as follows:

'IRACJ. ONE

All that tract or parcel of land lying and being in the City
of Plains, Sumter County, Georgia, more particularly '
described as follows: BEGINNING at the point wnhere the
south right-of-way of tHe Seaboard Coastline Railroad
intersects the east right-of-way of South Bond Street and
run thence along the south right-of-way of Seaboard Coastline
Railroad (which right-of-way is a curving line, the chord
to which runs north 87 degrees 43 minutes east) a distance
of 346.9 feet to a point; therce run south 88 degrees

49 minutes east along the south right-of-way of -Seaboard
Coastline Railroad 95.1 feet to a point; then run south

.1 degree 11 minutes west a distance of 102 feet to.a point{

then run south 88 degrees 49 minutes east 93 feet to a point;
then run north 1l degree 1l minutes east 102 feet to a

point on the south right-of-way of the Seaboard Coastline
Railroad; then run south 88 degrees 49 minutes east along
the south right-of-way of Seaboard Coastlime Railroad

'565.9 feet to an.iron pin;  then Tun south 1 degree -

11 minutés west 461.7 feet to a point; then run north
88 degrees 43 minutes east 186.6 feet to a point; then _
run south 13 degrees 55 minutes east a distance of 190 feet
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. distance of 910 feet to an iron pin; then run north

Tonw 155, »- 951
to a point; then run north 88 Begrees 16 minutes west a *

18 degrees 35 minutes west a distance of 144 feet to an
iron pin on the south right-of-way of Washington. Street;
then run north 88 degrees 43 minutes east along the =
south right-of-way of Washington Street 99.8 feet to a
point; then run north 18 degrees 35 minutes west a A
distance of 135.1 feet to a point; then run south-87 de- -
grees 41 minutes west a distance of 302.6 feet to a point. |
on the east right-of-way of South Bond Street; - then run : .
north 18 degrees 49 minutes west along the east right-of- .
way of South Bond Street a distance of 6 feet to dn iron
pin; .then run north 87 degrees 41 minutes east a distance:

- of 302.6 feet to an iron pin; then run north 19 degrees

13 minutes west a distance of 201.5 feet to an iron pin;
then run south 87 degrees 45 minutes west a distance of - °
27 feet to an iron pin; then run north 2 degrees west

& distance of 60.7 feet to an iron pin; - then run south -
87 degrees 45 minutes west a distance of 46 feet to an

- iron pin; then run north 2 degrees west a distance of

46.3 feet to an iron pin;. then run south 87 degrees 43
minutes west a distance of 260.4 feet to a point on the
east right-of-way of South Bond Street; .then run north
18 degrees 5 minutes west along the east right-of-way
of South Bond Street a distance of 62.2 feet to the
point of beginning. This is the same property shown"

"on plat of survey by James R. Littlefield, Ga. Reg.

Surveyor No. 1304, dated June 21, 1976 and recorded in

" Plat Book 10 Page 72, in the Offlce of Clerk, Superior

Court, Sumter County, Georgia, which plat is made a part
of thls description by reference thereto.

TRACT TWO

All that tract or parcel. of land, situated,.lying'ahd being :

in the Town of Preston, Webster County, Georgia, being in

- Block B, Lot #4. 'Bounded on the north by Hamilton Street;
~on the east by lot now or formerly belonging to N. E.
Bullock, said lot being 50 feet fronting on Hamilton Street -

and tunning back 120 feet to Street south of said lot =
and sald lot being same as deeded to Marshall Lodge Number
188 Free and Accepted Masons, by John Drew in Deed Book JJ,

"Page 395 in the Office of the Clerk of Webster Superlor :

Court of Webster County, Georgia.

~ TOGETHER WITH all the'rights; members and appurtenances .

to the said described premlses in. anywlse anpertaxning or’

'belonging

THIS DEED 1S GIVEN SUBJEC“ to all superior matters
of record.

TO HAVE AND TO HOLD the sald cescrlbed premlses

assigns, so that neither the said party of the first part:

- unto the -said party -of . the -second. part hls.successors-and..,4




B~ et ey rer o

. vnder him shall at any time, claim or demand asy right, -

- mnor his heirs, mor amy other person or persons clairming’

[

‘title or interestfto the aforesaid described precises !

or its appurtenances

IN WITNESS WHVREOF the sa1d pa ty of tbe:first '

part ‘has hereunto set his. hand and abflxnd his -seal

'the day and year above written.

szz’¢¢9—7:(422//,<f

Signed,. sealed and
delivered in the .
presence of:

AIAMES EARL CARTER, JR.

.
K4
.

o LT . s
7. L-L[f‘

- Un ff1c1al Witness
gultt (..\/l /1 /2 AU

Notary Public  *

My commiséion'expires: /C/éC//7§;

' [NOTARY SEAL]

Zen 4 [SEAL]



ll.Seven between JAMES EARL CARTER JR ofvthe_flrst part,_and '

‘Dx‘".«" S NS PA.--"}G e

. QUIT-CLAIM DEED -- GEORGIA.

THIS INDENTURE made thlS.—'J day of January in

- the year of our Lord One Thousand Nlne Hundred and Seventy—

CHARLES H. KIRBO as Trustee U/A’Jlmmy Carterldated

///(, /7 7 of the second part

- WITNESSETH That the sa1d party of the flrst

‘part for and in con51deratlon of the sum of ONE DOLLAR

© AND OTHER GOOD AND VALUABLE CONSIDERATION cash 1n hand .

- paid, the recelpt of whlch is hereby acknowledged has

fbargalned, sold and does by these presents bargaln sell
‘remise, release, and forever qult-clalm_to the sald party

of the'second part, his successors and assigns, all the

rlght title, interest, claim or demand which the sald o

party of the flrst part has or ‘may have had in and to

‘that tract or parcel of land locatedvln Sumter County,v pf
Georgia and being more particularly,described as follows:

‘Starting from north east corner of the building located

-~ 'on the south west corner of Hudson Street and Main
- Street, 134.6 feet along the south side of Main Street
to the starting point; thence 61.6 feet along Main
Street in a westerly direction; thence 105 feet
perpendicular to Main Street in a southerly dlrectlon
thence easterly 65 feet parallel to Maln Street thence



105 feet back to starting point, with 10 foot alley
on south side of this property. These are lots from
J. W. Shirley estate and Mrs. Roy Black 1ocated in e
~Plains, Georgia, Sumter County

TOGETHER WITH all the rights, members'and:appurtenancesz"

to the said descrlbed premlses in anywise appertaining
or belonvlng :

THIS DEED;IS.¢IVEN SUBJECT:to”alitsuperior'mattersfl
' of reeord | | L - | I
TO HAVE AND TO HOLD the sald descrlbed prenlses
" unto. the said party of the second part ‘his successors and
assigns, so that nelther the sald party of the flrst partl -
anor:his heirs, nor any other person or persons olaimingl
o under'him.shall at.any.time; eiaim:or_demana-any_right,
title or interestxto the aforesaidvdescribea premises o
or,its appurtenanCes,yp |
'n IN WITNESS WHEREOF,thevsaid_partypof thetfirstiz

‘part hag;hereunto set his.hand and'affined‘his seal_the

iday and year above writen.

Signed, sealed and deliv-
ered in the presence ¢

A
VGﬁeZ
UnofflctJV¥u15€ss

..... M

Notary Publlc

L d

Hy Commission explres

W /}f 1978

[NOTARY SEAL]
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THE WHITE HOUSE

WASHINGTON
May 14, 1979 °
Dear Mr. Wruble:

- On behalf of the President, I hereby request a 15-day extension
" for the filing of the Financial Disclosure Report, -Standard
- Form 278, required to be submitted to the Office of Government
~ Ethics by the President of the United States by the- EtthS in
- Government Act of 1978.- o

As you know,-we have posed a number of questlons to the Offlce
of Government Ethics concerning the reporting required by the
President. Late last week, you advised that the Jimmy Carter
Personal Assets Trust requires amendment if it is to be quali-
- fied as a blind trust under the- Ethics in Government Act._ A
- review of the trust 1nstrument_was_lmmedlately initiated. ’

' Today; you advised- what procedures'should be followed with ’,
respect to the reporting of reimbursements for ‘political travel

° made by the President. You are aware that we have been review-

ing records of some 4,400 gifts received by the First Famlly to
determlne which ones must be reported.’ .

In order to meet the requlrements of the Act and to comply -
with your rulings on the Jimmy Carter Personal Assets Trust = |
and the reporting of gifts and reimbursements, it is necessary
to request a l1l5-day extension period. It.is our intention to

file the President's Financial Disclosure Report before June l,b.'

1975, so that public disclosure may be made within lS days of
‘the May 15, 1979 flllng date. . . , :

Very truly yours,

ROBERT J. SHUTZ -
COUNSEL TO THE PRESIDENT

Mr. Bernhardt K. Wruble"

~_Director

. Office of Government Ethics : A

- Office of Personnel Management T s
Room 5315 ,

1900 E Street, N.W.

Washington, D.C. 20415
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offers several long-range options for solar. Some of them give solar energy
high priority. However, some research-staffers complain of too much bureau-
“cratic involvement in their studies by DOE. The solar lobby, which had credited
.. Carter with being the most activist president on solar energy, can't understand
"~ why the report hasn't been released. They now say Carter hasn't done anything

~ to promote-solar.  Fred Briggs/4:34 _ ‘

:l;ﬁ:;ﬁig,éggrgsge??:g.gfigsich;ﬁ?'_Co}orado announcing .a.solar energy research
wute. or FeView ot -solar energy.. Excerpts of the

flhégwgééﬂ?e]rev1§w__report-was delivered to Carter in Degember, buts?iercwgsar:gt
\ re gase .~ NBC New; has obtained & copy ‘of the report which, in part
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THE CHAIRMAN OF'THE ’ /q'/““"
COUNCIL OF ECONOMIC ADVISERS /ig :

WASHINGTON
R ki
May.le, 1979 7“2’%‘,/"" p/u/

MEMORANDUM FOR THE PRESIDENT
| Q
From: Charlie Schultze C* ‘ .
Subject: National Health Plan Phase I
Due to testimony on the 0il decontrol program, I will
not be present at the meeting with you on National Health

Insurance. However, I do want to alert you to some of my
concerns w1th the HEW proposal. Specifically:

1. Fee schedules and what they imply.

The HEW proposal includes federally-negotiated, statewide
fee schedules for all payers. A large part of the escalation
in medical care costs in recent years has come not from
increased fees but from increased utilization. But if the
Federal Government sets fees, the physicians will recoup
their incomes by prescribing more services. This is a
classic and well-documented response. HEW, in turn, will
inevitably be forced into detailed regulation of all aspects
of the health delivery system.

The establishment of mandatory and comprehensive fee
schedules is thus the first step toward taking over the
health system -- not through nationalization, but through -
increasingly detailed regulation. Eventually we will be
driven to negotiated health care budgets at the state and

then at the local level. Kennedy-Corman through the
back door. ‘

2. Creation of HealthCare -- The Future of Medicaid
-— The Role of the States.

The HEW plan merges medicare and medicaid into a new
federally-run program: HealthCare. The states continue to
do some intake functions and to make a financial contribution

only for those already categorically eligible for medicaid.
This has a number of problems.

Electrostatic Copy Made
for Preservation Purposes
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a. The Federal Government will administer the
program fully.

b. States will certify eligibility for welfare
recipients but the Federal Government will
certify eligibility for low-income, non-welfare,
families. Two sets of agencies certifying
income, assets, etc.

c. The financial stake of the states in cost
reduction is substantially reduced.

d. States who now make two-parent families
eligible for medicaid continue to share costs,
but those who have not done so get a free
ride -- the Feds pick up the full tab for
these people.

Combined Impact

These two elements together set us irrevocably on
the road to full and detailed Federal control over all
aspects of the health care system.

I think we should not make such a choice now. There
are alternative approaches that are more decentralized
and control costs in other ways:

o) For medicaid: Federal standards for minimum
benefits and eligibility; increased Federal
cost.sharing; but state administration and
financial sharing for all classes of
beneficiaries. This follows the route we
are taking in welfare reform.

o} Introduction of competitive elements into the
current health insurance systems. (For example,
require employers to make uniform dollar
contributions to any eligible health plan.

Those employees who choose lower cost plans
should receive the difference in premium costs
in cash. This sets up strong incentives for
cost reductions among various health care plans.)

o) Encourage and reward state cost containment
and planning efforts.

o Reduce the scope of the initial Phase I (for
example, initially do not cover singles and
childless couples) to minimize the upward
pressure of increased demand on costs.



