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EYES ONLY 

THE CHAIRMAN OF" THE 

COUNCIL OF" ECONOMIC ADVISERS 

WASHINGTON 

June 20, 1979 

MEMORANDUM FOR THE PRESIDENT
. 

i �I 

From: Char lie Schultze t j, <; � 

Subject: New Orders for Durable Goods in May 

Tomorrow (Thursday, June 21) at 2:00P.M., the Census 
Bureau will release its estimate of new orders for durable goods. 
received by manufacturers in May. 

Total new orders increased 2.3 percent last month, but they 
had fallen sharply in April. The May level of new orders is 
4 percent below the average monthly level in the first quarter. 

Orders for nondefense capital goods were approximately 
unchanged in May, following a drop of almost 14 percent in April 
that was partly a consequence of a reduction in orders for 
commercial aircraft. Excluding commercial aircraft, capital 
goods orders in May, however, were 5-1/2 percent below the average 
for the first quarter. 

The new order figures for April and May confirm the pervasive 
slowdown in the economy during the second quarter indicated by 
earlier data on employment, personal income, industrial production 
and retail sales. The weakening of orders for capital goods is 
particularly disheartening, since it suggests that business may 
be trimming their plans for long-term capital outlays. If 
the strength in business fixed investment we have been expecting 
melts away, there will be little hope of avoiding a 
recession . 

EDeetrcuta�tlc Copy Msde 
for Preseevstlon Pc.arp� 
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letter to BOB ARMACHER 

THE WHITE HOUSE ( •• ft/11"- ./ 

WASHONGTON r� 
7/19/79 /i� 

Mr. President -- � 
(A) Are you interested in 

sending a letter enclosing 
(1) entire smith memo, or 

�(2) just information pages, or 
(3) extracts from information e. pages. 

ince ratios have not decreased, 
do you want to just send a 
letter discussing such. � 

.t 
It might save you time 
to just dictate into tape 
recorder on this one (I don't 
know what you might be inclined 
to say for drafting purposes) 

E�ectB'outstlc Ccpy Msde 

for Presentstlon Pu;opcus 
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T'!;::: WI-!ITE HU:;�;c 

r·-Ir. Bob .7\rmacher 

8155 Van Nuys �oulevard 
Suite 920 

Panorama City, California 

COMMUNICATIONS WORKERS OF AMERICA 

BOB ARMACHER 
Exec. Vice President 

Res. (805) 251-1210 

LOCAL 11503 

8155 Van Nuys Blvd., Suite 920 
Panorama City, CA 91402 

� 122 Phone (213) 781-5925 
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Tim Kraft 

THE WHITE HOUSE 

WASHINGTON 

6/20/79 

The attached was returned in 
the President's outbox today 
and is forwarded to you for 
appropriate handling. 

Rick Hutcheson 

cc: Bob Lipshutz 
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FOR INFORMATION 

6/ FROM PRESIDENT'S OUTBOX 

LOG IN/TO PRESIDENT TODAY 

IMMEDIATE TURNAROUND 

NO DEADLINE 

LAST DAY FOR ACTION 

VICE PRESIDENT ARONSON 
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Mr. President: 

Sen. Kennedy has requested 

5 minutes with you before the 

truck dereg. announcement 

tomorrow. Frank recommends you 

agree to see him afterwards 

to avoid him getting more 

credit than he desrves. 

disapprove 

Phil 



THE WHITE HOUSE 

WASHINGTON 
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THE WHITE HOUSE 
•WASHINGTON 

/0 Gl.it� .. , 

fr,' 

Mr. President: 

Do you want to see 
Dick Clark before leaving 
for Japan? 

how long? 

If so, for 

�I 

Phil 
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THE WHITE HOUSE 

WASHINGTON 

6/20/79 

The Vice President 

The attached was returned in 
the President's outbox and 
is forwarded to you for 
a ppropria te handling. 

Rick Hutcheson 

cc: Zbig Brzezinski 
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TO: 

FROM: 

THE VICE PRESIDENT 

WASHINGTON 

THE PRESIDENT \\ � 
THE VICE PRESIDENT � 

June 20, 1979 

Attached is a short report from Joan on her 

worthwhile trip to Yugoslavia. I am passing 

it on to you for your information. 



· "' June 20, 1979 

.HEMORANDUM FOR THE PRESIDENT 

Subject: Yugoslavian Visit 
June 10-15, 1979 

From: Joan Hondale 

Last week I had the great honor to represent the United 
States at the opening of an International Communication Agency 
exhibition, "America Now", in Belgrade, Yugoslavia. 

Fritz told me I would find "no long faces in Yugoslavia". 
He was right. My hosts were unusually friendly, gracious and 
generous with their time. They spoke enthusiastically and warmly 
of better relations with the United States since you took office . 

• , -c� 
While in the country, I visited several areas of Montenegro 

that had been recently devasted by earthquakes. That visit 
gave me an opportunity to underscore how much we sympathize both 
vTi th their loss of human life and with horrendous damage to their 
historical and cultural monuments. 

It is my understanding that the Administration is working 
hard to find additional funds for relief to Montenegro. From 
what I saw there, both in physical damage and in the spirit and 
determination of the people, there could be no better expenditure 
of money anywhere • .  Their gratitude would be immense • 

.. 
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WEsT WING SoLAR SYsTEM 

t89' I . 

.. . -.· --�-;., 

- 1 � 

IN lSSl� DURING THE PRESIDENCY OF WILLIAM HENRY HARRISON1 ELECTRIC 

LIGHTS WERE FIRST INSTALLED IN THE WHITE HoUSE, COMMERCIAL ELECTRICITY 

WAS NOT ECONOMICALLY FEASIBLE1 BUT PRESIDENT HARRISION WANTED TO AFFIRM 
,...______ 

HIS FAITH IN THE GENIUS OF AMERICAN TECHNOLOGY AND THE FUTURE THAT 

ELECTRICITY COULD BRING, 

UNFORTUNATELY� THIS KIND OF FAITH IN OUR TECHNOLOGICAL CAPACITY 

HAS FLAGGED IN RECENT YEARS, THROUGHOUT THIS CENTURY1 WE TOOK CHEAP 

ENERGY FOR GRANTED� BELIEVING IT WOULD ALWAYS BE THERE LIKE WATER IN OUR 

TAPS, 

TODAY WE RECOGNIZE THAT SUPPLIES OF OIL AND NATURAL GAS ARE LIMITED� 

AND THAT OUR DEPENDENCE ON FOREIGN OIL MAKES US SUBJECT TO THE WHIMS OF 

OTHER NATIONS, 

' · - 11
·-

-:: 

.. · .•. 

:_.·�-

----- --

(=ovER=) <Too MANY HAVE REACTED TO,,.,,) 

. -. 

. . Etect�of.lt�tOc Copy M®de 

. fo!T PreG@Q'V&t8on P�c� 

. .  l, 
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Too MANY HAVE REACTED TO THESE SHOCKS WITH PARALYSIS AND FEAR. 
-

fALSE PROPHETS OF DOOM NOW CLAIM THAT THE FUTURE WILL BE WORSE THAN THE 
----

PRESENT AND THAT AMERICA
'

S POWER IS IN ECLIPSE, 
---

I __-

AMERICA WAS BUILT WITH VISION) FAITH AND HARD WORK, I T IS TIME TO 
----- -----

RECOGNIZE OUR GREAT RESOURCES) AND TO SEIZE THE OPPORTUNITIES BEFORE US 
. ---

TO BUILD A MORE PROSPEROUS) SELF-RELIANT FUTURE IN WHICH ALL AMERICANS 

CAN SHARE. 

TODAY) IN DIRECTLY HARNESSING THE POWER OF THE SUNJ WE ARE TAKING 

THE ENERGY THAT GoD GAVE US -- THE MOST RENEWABLE ENERGY WE WILL EVER 

HAVE -- AND USING IT TO REPLACE OUR DWINDLING SUPPLIES OF FOSSIL FUEL. 
---------·· ---- · ·----·-····-·---------

---

THERE IS NO LONGER ANY QUESTION THAT SOLAR ENERGY IS BOTH FEASIBLE 

AND COST-EFFECTIVE. 

���-1>�·. ' .
. 

··.(.· 

·. · .  

-
-- --

(=NEW CARD=) (I N THOSE HOMES NOW,,,,, ) 

. :·' 

�Deetro�t21tDc C�py Mad31 

.for_Preseevat8on'·'Puvpc_� 
.-

' 
·-·· ' 

.-.... _ - . 

.·-
� ,_' 
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I N THOSE HOMES NOW USING ELECTRICITYJ A TYPICAL SOLAR HOT WATER SYSTEM 
' ' 

� CAN PAY FOR ITSELF IN 7 TO 10 YEARS, As ENERGY COSTS INCREASEJ THAT PERIOD 

WILL BE REDUCED, 

SOLAR ENERGY WILL NOT POLLUTE OUR AIR OR WATER, · No ONE CAN EVER 

EMBARGO THE SUN, WE MUST WORK TOGETHER TO TURN OUR VISION AND OUR DREAM -�------· 
INTO A SOLAR REALITY, 

TODAYJ I AM SENDING TO THE CONGRESS LEGISLATIVE RECOMMENDATIONS FOR 

·-··-···· -·-·--· - ·· �---·-- -------------
A NEW SOLAR STRATEGY THAT WILL MOVE OUR NATION TOWARD TRUE ENERGY SECURITY 

AND ABUNDANTJ READILY AVAILABLE) ENERGY SUPPLIES, 

THIS SOLAR STRATEGY IS A CHALLENGE TO THE AM�BJ�AN PEOPLE -- A 

-----

CHALLENGE AS IMPORTANT AS TAMING THE FRONTIER AND B�lLDING THE GREATEST -··· · 

INDUSTRIAL SOCIETY ON EARTH, 

... ,.,· .. 

,i.,-.: 

(=ovER=) CBY THE END oF THIS,.,,, ) 

Electr«l�tatDc Ct\1�1 rt\r1®de · 
, for Prag�vvation P�rpo�es . 

'•i, _.· 
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BY THE END OF THIS CENTURY1 I WANT OUR NATION TO DERIVE 20 PERCENT 
---

--

- �  OF ITS ENERGY NEEDS FROM SOLAR AND OTHER RENEWABLE FORMS OF ENERGY, 

THIS IS A BOLD AND AMBITIOUS GOAL1 BUT IT IS ATTAINABLE IF WE HAVE THE 

WILL TO ACHIEVE IT, 
_____ :... 

GOVERNMENT ACTION ALONE CANNO� GUARANTEE THAT WE WILL MEET THIS 

CHALLENGE, IT WILL REQUIRE A CONCERTED EFFORT BY US ALL -- GO�ERNMENT1 

INDUSTRY1 INVENTORS1 ENTREPRENEURS} ARCHITECTS} HOME-BUILDERS} CONCERNED 
---·· 

CITIZENS, 

IF WE DO NOT LEARN TO ELIMINATE WASTE AND BE MORE PRODUCTIVE AND 

EFFICIENT IN THE WAYS WE USE ENERGY1 WE WILL FAL� SHORT, BUT IF WE USE 

OUR TECHNOLOGICAL IMAGINATION} IF WE CAN WORK TOGETHER TO HARNESS THE 

LIGHT OF SUN1 THE POWER OF WIND1 THE STRENGTH OF RUSHING STREAMS1, ,, 

WE WILL SUCCEED, 
'· 

:,._ 

� l ·• .- ·, ; : •. ; 

., ' 

. .  _ .,. 

-----------·-·· --·----
-

5=NEW CARD=� (IN THIS, AS IN ALL. II,,) 

·· 

�&Getfo£�tatBc Ccpi'M®de 
. 

. for PrasefllatBon Purpoees . 
· I' 
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IN THIS� AS IN ALL MAJOR NATIONAL PROGRAMS� THE FEDERAL GOVERNMENT 
-------·· 

CAN BE A CATALYST FOR CHANGE, 
------·-· 

I AM PROPOSING A COORDINATED� GOVERNMENTWIDE EFFORT� USING ALL THE 

TOOLS AT OUR DISPOSAL� TO SPEND MORE THAN $1 BILLION IN FISCAL YEAR 1980 

TO STIMULATE SOLAR AND OTHER REN�WABLE FORMS OF ENERGY, 
- - -·· - --·· 

I AM DIRECTING THE TENNESSEE VALLEY AUTHORITY� OUR NATION'S LARGEST 

UTILITY� TO BECOME A SOLAR SHOWCASE. 
-------- ---

I AM PROPOSING MAJOR TAX CREDITS TO SPEED THE DEVELOPMENT AND 
�---------

COMMERCIALIZATION OF SOLAR ENERGY, 
--------

-·-···--·----······--· 

THIS STRONG FEDERAL COMMITMENT TO SOLAR ENERGY WILL BE SUSTAINED 

IN THE YEARS TO COME, 

·.·., 
. : � . �··-

,· ·.' 

:,· 

>.'· 

(=ovER=) (AN IMPORTANT NEW PROGRAM. I I , ) 

·• E�®Ct5'c$tat�c Copy fliila:ade 

for Presewath:m P�rpcses 

�. i • 
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AN IMPORTANT NEW PROGRAM IN THIS SOLAR STRATEGY IS THE CREATION OF 
---'"'--

A SOLAR BANK.;w-HICH WILL BE FUNDED OUT OF THE ENERGY SECURITY FUND FROM 

THE REVENUES WE WILL OBTAIN FROM THE WINDFALL PROFITS TAX, 

THIS WILL ALLOW US TO ENCOURAGE THE USE OF SOLAR ENERGY IN 
-----·

· 

-�---

RESIDENTIAL AND COMMERICAL BUILDINGS, 

l N THE YEAR 2000} THE SOLAR WATER HEATER WE ARE DEDICATING TODAY 

WILL STILL BE HEREJ SUPPLYING CHEAP} EFFICIENT ENERGY, 
- · - ----- -------... 

A GENERATION FROM NOWJ THIS SOLAR HEATER CAN EITHER BE A CURIOSITY} 
-

A MUSEUM PIECE} AN EXAMPLE OF A ROAD NOT TAKENJ•• ,OR IT CAN BE JUST A 
----- · ·  - . 

SMALL-PART OF ONE OF THE GREATEST ADVENTURES IN OUR NATION'S PROUD 

HISTORY -- HARNESSING THE POWER OF THE SUN TO ENRICH OUR LIVES AS WE 
---------. 

-------· · "  

MOVE AWAY FROM OUR CRIPPLING DEPENDENCE ON FOREIGN OIL, 
----· 

(=NEW CARD=) (l AM I.JElERM I NED THAT I I I:, 

' . . . 

· �t®ctrcst21tOc Copy �1sde 

for PreseevSit!on Pu�oees 
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I AM DETERMINED THAT AMERICA WILL MOV� TOWARD THE SOLAR AGE, 

THEREFORE1 1 DEDICATE THIS SOLAR HEATER WITH THE FAITH THAT 
-------

AMERICAN TECHNOLOGY WILL MEET THE CHALLENGES THAT LIE AHEAD1 AND WE WILL 

BUILD A MORE SELF-RELIANT AND SECIJRE NATION FOR THE GENERATIONS TO COME. 
-------

. . . . . . �: -, . , . . 

# 

( �. , ., . . . ·: · ; 
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Frank Moore 

THE WHITE HOUSE 

WASHINGTON 

6/20/79 

The attached was returned in 
the President's outbox today 
and is forwarded to you

' 
for 

your informatio n. 

Rick Hutcheson 
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THE WHITE HOUSE 

�. WASHINGTON 

• /' 
JUNE 20, 1979 

MR. PRESIDENT 



\ 
\ 

. \ 

f.y.i.--Landon Butler said that 
Vance has indicated statement re 
consultation w/Senate will be 
included in your transmittal message. 



THE WHITE HOUSE 

WASHINGTON 

6/20/79 

Frank :t-loore 

The 
the 
and 

attached was returned in 
President's outbox today 

forwarded to you for is 
your i nformation. 

Rick Hutcheson 

'.· 
-.�-. ,, . .  
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THE WHITE HOUSE 

WASHINGTON 

TO: 

DATE: June 20, 1979 

RECOMMENDED BY: Frank Moore ���
)e_ -

d 
PURPOSE: To thank him for his help on the Panama Canal 

Implementing Legislation 

BACKGROUND: 
�. 

DATE OF 
SUBMISSION: 

He has been very helpful in getting bi-partisan 
support for the legislation. He has mentioned 
that he has heard from President Ford, but not 
from you, despite the fact that he was present 
when you met with the Republican Leadership 
at breakfast. 

June 20, 1979 

Eleetro!StstOc Ccpy M8de 

for PresewatBon PurpG� 

-·�.:--·. 
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THE WHITE HOUSE 

WASHINGTON 

20 Jun 79 

Frank Moore 

The attached was ret urned in 
the PResident's outbox tod ay 
and i s  forwar ded to you for 
appropriate handling. 

Rick Hutcheson 

i 
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THE WHITE HOUSE 

WASHINGTON 

CONGRESSIONAL TELEPHONE CALL 

TO: Congressman John Buchanan (R-Alabama) 

DATE: June 20, 1979 

RECOMMENDED BY: Frank Moore _1;"?71. I.Bf<.. 

PURPOSE: To persuade him to vote with us on the Panama 
Canal Implementing Legislation 

'·. BACKGROUND: Buchanan feels neglected. He has been with 
us on all foreign policy issues and is not 
sure he wants to go with us on this one. He 
needs shoring up. You should thank him for 
his past support and explain to him the 
importance of this legislation for U.S. 
interests. 

DATE OF 
SUBMISSION: June 20, 1979 

: . .!-

Eleetvo�tatQc Ccpy Msde 

for Preru�i'Vat&o�m PMVJAO� 
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TO: 

DATE: 

THE WHITE HOUSE-

WASHINGTON 

( • 
·c.:· ' I 

J 
L• 

:"' . .. ' .  

C aY'tt( . fP� � 
CONGRESSIONAL TELEPHONE CALL {pfo· _;_/� M 

congressman Ben :ilman (R-N.Y.) ��j� �/O�u0f 
June 20, 1979 

RECOMMENDED BY: Frank Moore £7J1./;3p_. 

/l L·/, �t : /AJ 
/1( r.'1) r 1 110l1 <je,vr � 

. 

j)� v�;f'' , 
PURPOSE: 

BACKGROUND: 

To persuade him to vote with us on the Panama j 
Canal Implementing Legislation vdJ I{ tJdl 

Gilman is Undecided to L-. He is on record 
as being opposed to the Canal Treaties. He 
needs to be persuaded that he cannot undo the 
Treaties and that it is in the best interests 
of the u.s. to have a smooth transition. 

DATE OF 
SUBMISSION: June 20, 1979 

··::� 

Elsetro9tatlc Ccpy Msdo 
for Prtesevvat!on Purposes 



. \� . 
THE WHITE HGUSE 

WASHINGTON 

June 20, 1979 

MEMORANDUM FOR THE PRESIDE�T� 
FROM: ANNE WEXLEP 

;-:,./,_J 
The following is a list of additional people attending the 
Solar Energy Ceremony at 1:30 p.m. today: 

SENATE 

Gary Hart 
Mark 0. Hatfield 

HOUSE OF REPRESENTATIVES 

Berkeley W. Bedell 
H. Joel Deckard 

··.Robert F. Drinan 
James M. Jeffords 
Dale E. Kildee 
Andrew Maquire 
Farren Mitchell 
Howard E. Wolpe 

SOLAR ENERGY PROJECTS 

Ray Moore, Shenandoah Georgia Project 

) 1, 3 0 PM 

Valerie Pope, San Bernadino West Side Community Development Commission 

OTHER 

Maudine Cooper, Urban League 
Paul W. Cronin, (Former Congressman), Sunsav, Inc. 
Dorothy Drummer, American Stock Exchange 
c. Ray Epps, New Brunswick, New Jersey Urban League 
Edward Helminski, National Governors' Association 
Bernard F. Hillenbrand, National Association of Counties 
Rick Katzenberg, Natural Power, Inc. 
Brian Pardo, American Solar King 
Lewis Regenstein, Fund for Animals, Inc. 
John Schnebly, New England Solar Energy Association 
Leonard Simon, U.S. Conference of Mayors 
Paul Sweet, National Conference of State Legislators 
Michele Tingling, Urban Environmental Conference and Foundation 
Robert White, Deputy Mayor, City of Boulder, Colorado 

EOecttrcst�tOc CcVJ ���de 

for Prssewvat8on Purpcees 
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OTHER 

�Ant�O:t:lY· ·w.. ·Adler'· Muller and Company 
Dav1d B�ower, :Fr1ends of the Earth 
Sheldonr;Butt:; So.lar Energies Industry Ass9ciation 
Laverne H.· · Bre·n:neman, CompuDyrie Corp. ·' 

William- Buzenberg, National Public Radio'· 
Thomas Cohen, .common cause · · · 

GarY betos� j Environme�tal Policy Ceritet 
Pam De.uel � Environmental Action ..... · . .  
Loulse · Dl;lrilap � -Environmental Policy Center 
Herb Epstein, The Solar Lobby 

· 

Allen Fra�k, Solar Energy Intelli�ence Report 
Hecitbr,M. Guevara, Alternate Eneigy Industries, Inc. 
Ph±.:L·Yi.p\ .. Haiidler·, .· National Academy:: of· Sciences · 

:.ft. Den'is Hayes, World watch Institute 
Nick Kolcsnikoff, CRS Group 
E. J. KoFvell, Jacobs Engineering Group 
Stanley S. Lee, ITC S61ar International 
Jbnathan Lash, Natural Resourdes Defen�e Council 
George Loff, Colorado State University 
David Masselli, Friends of the Earth 
George E. Monroe, PRC Energy Analysis Co. 
Richard Munson, Center for Renewable Resources 
Donald Neeper, International Solar Energy Society 
Porter P. Parris', American Hotel and Motel Association 
Martha Pennino, Vice Chairperson, Fairfax County (VA) Board of 

Supervisors 
· 

Rafe Pomerance, Friends of the Earth 
Valerie Pope, Minority Coalition for Solar Energy 
Patil Rappaport, Solar Energy Research Institute 
Harvey Ruvin, Dade County Commissioner, Miami, Florida 
Robert San Martin, International Solar Energy Society 
Joan Shorey, ·The Solar Lobby 
Anthony Wayne Smith, ·National Parks and Conservation Association 
Thomas Stelson, Georgia tnstitute of Technology 
Donald Swift, Al te.rna'te Energy Industries, Il:ic. 
George Szego, Inter ·Techn9lb.gy Solcir Corporation 
Maurice Wharton, Martiri P�ocessing 

* -Attended Presidential meeting with solar groups 
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MEMORANDUM FOR: 

FROM: 

SUBJECT: 

1:30 p.m. 

1:3Q p.m. 

RAIN PLAN 

THE WHITE HOUSE 

WASHINGTON 

June 19, 1979 

THE PRESIDENT 

GRETCHEN POSTON � 
\ 

Scenario - Inauguration of the 

White House Solar Energy System 
Wednesday, June 20, 1979 - 1:30 p.m. 

Guests arrive and are escorted up the back 

stairway to the West Terrace and are seated. 

NOTE: There will be reserved seating 

for Members of Congress. in the first 
two rows. 

THE PRESIDENT arrives West Terrace via back 

terrace stairs, and proceeds to podium to 

make remarks. 

At conclusion of remarks the President departs 

and guests are escorted to the State Dining 

Room for sandwiches and ice tea. 

In the event of rain guests will be escorted to the State Dining Room. 

There will be a designated standing area for Members of Congress. 

The President will enter through the main entrance and proceed to the 
platform in front of the fireplace for remarks. 

At the conclusion of the remarks, the President departs and guests are 

served sandwiches and ice tea in the State Dining Room. 
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: r , >  THE WHITE HOUSE 
WASHINGTON 

_. · ,  June 19, 1979 
· .� .- . ..... . 

. -�- .i" . 
.... ·. -. 1 · -

, ·  . . . .  

FRO�(::.,':·�:··: :.JE.R:R� RAFSHOON\})� 
.· · . . · '� 

. ·,- ;:wAn;TER. SHAPIRO 
;- _,·.· . .  . : ! 

SUBJECT: .. 
' � '' 

. ' .  

tnauguration of West Wing Solar System, 6/20/79 

For· .. tomorrow' s solar event, we are enclosing both a .stcite­
ment and :talking points.·· This event, which was scheduled 
some' time� a_g'(:>:, gives us the opportunity to announce some 
hopeful riews 'about_energy. After being a bearer of bad 
nevis for·· so long, we should take advantage of this oppor­
t�nity . . I would prefer that you read the �tatemerit, but 
the talking points are available if you do not �ave enough 
time foi preparation. 

·, . .. · 

.. .. J; . � ; ' 

... ,· 



THE WHITE HOUSE 

WASHINGTON 

June 19, 1979 

MEMORANDUM FOR THE PRESIDENT 

\.0� 
FROM: W ALTER SHAPIRO, BERNIE ARONSON 

SUBJECT: Talking Points for Inauguration of West Wing 
Solar System, 6/20/79 

1. In 1891, President William Henry Harrison first in­
stalled electric lights in the White House. Commercial 
electricity was not yet economically feasible, but President 
Harrison brought electricity to the White House to affirm 
his faith in the genius of American technology and the 
future that electricity could bring. 

2. Unfortunately, this kind of faith in our technological 
capacity has flagged in recent years. Too many have re­
acted to the energy crisis with paralysis and fear. There 
is almost a mood of national hypochondria about the energy 
crisis. False prophets of doom now claim that the future 
will be worse than the present and America's power is in 
eclipse. 

3. Pessimism did not build America. It was built with 
vision, faith and hard work. It is time to pull ourselves 
out of our nation's doldrums, to recognize our great un­
tapped potential and resources, and to seize the oppor­
tunities before us to build a more prosperous, self-reliant 
future in which all Americans can share. 

4. Today, in directly harnessing the power of the sun, 
we are taking the energy that God gave us -- the most re­
newable energy we will ever have -- and using it to re­
place our dwindling supplies of fossil fuel. 

5. There is no longer any question that solar energy is 
both feasible and cost-effective. In those homes now using 
electricity, a typical solar hot water system can pay for 
itself in 7 to 10 years. As energy costs increase, that 
p�riod will.be reduced. Today, all over the country, Americans 
are harnessing solar energy. For example, in San Bernardino, 
California, the Community Development Commission operates 
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., · .  
a solar:,eriergy·system that provides space heating and hot 
water· for ten homes .. , In 'Shenandoah, Georgia, a recreation 
center· is heated: and�.;-cooled largely by solar .pow·er. From 
coa�t · to coast there .are ··people who· have. started projects 
like· these --- and some of ·theiJl are here toda·y .-

6. · .  Today, I am .sending> to the. Congres.s: legislative 
recommendations for a. new so.lar stretegy that·. w:ill move 
our nation, toward the goal we share_-;-'..,. .true· energy security 
and 'al:mndant; readily· ayai,1able, eriergy supplies. By the 
end of -.'this ·century, by. the year 2 ooo-, T . want our riation 
to deriye·_ 20 percent of its·· energy. needs. from solar. and 
other · 'renewable for111s of. energy. ·This is a bold and ambitious 
goal·-,. but ·it. l.s attai·nable if...c: .. we· have the .will to achieve it. 
Government,action alone. �- Federal money alone -- cannot 
guarantee-that we will meet this challenge. It will require 
a con��rted.effort by us all:·�- government, industry, in­
ventors� entrepreneurs, home�buil�ers, concerned citizens. 

7. I �m proposing a coordinated, government-.,.wide effort, 
using all the tools at our disposal, to spend more than 
$1 billion in Fiscal Year 198�to stimqlate sdlar and other 
renewable forms of energy. ·r. .am directing the Tennessee 
Valley Authority, our natioh's-lar�est utility, to become a � 

solar showcase. · I  am proposing major tax credits to speed 
the development and commercialization of-solar energy. This 
strong Federal commitment to solar energy will be sustained·. 
in the years to come. 

. 

The most important new program in this solar strategy 
J 

8 0 
is the creation of a· Solar . .Bank.: .. in the_ Department of Housing 
and Urban Development. ·This ,so.lar Bank, which will be 
funded out of. the Energy S�cur-ity Trust ··Furid fr.o'm the revenues 
we will obtain from-the ·windfall ·profits tax, will allow us 
to encourage s'ubstantially;·the use of solar. energy in resi­
dential and .. commercial·· bui·ldings . .-

9. In the yea·r· 2000,· the s'olar :wat·er h�·ab�-r 'we are dedicating 
today will still be h_ere�.- .supplying cheap,. efffcient energy 0 
A generation ·from· now, this ·solar 'hea6�r .can ·either be a 
curiosity, a IJniseum piece, .an.· �xample of a road not taken, 
or it can be juit. a small part.of one·of .. the greatest adven­
tures in our nation's proud history �- harnessing the power 
of the sun to enrich our lives ·as we .r:ncive away from our 
crippling dependenpe _,e.n· .foreign oil. I am determined that 

1 America will move toward .the solar age� 

# # # 
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I. PURPOSE 

.• 

THE WHITE HOUSE 

WASHINGTON 

June 19, 1979 

SOLAR ENERGY ANNOUNCEMENT 
Wednesday, June 20, 1979 

1:30 p.m. 
The West Terrace 

From: Anne Wexler /)rv..J 
Stu Eizenstat 
Hugh Carter 

To make your solar energy policy announcements and 
dedicate the White House Solar Hot Water Heating System. 

II. BACKGROUND, PARTICIPANTS AND PRESS PLAN 

A. Background: 

1. On Sun Day, May 3� 1978, you directed the develop­
ment of a PRM on solar energy. You will be 
announcing your policy decisions based upon that 
PRM. Earlier this year you met with solar interest 
groups and the Congressional Solar Caucus to discuss 
solar policy issues. They have been anticipating 
these decisions since that time. 

2. The White House Solar Hot Water Heating System 
was completed at the end of April, 1979, and has 
been awaiting dedication for completion of the solar 
policy. It is in operation. (See attached fact 
sheet.) 

3. In separate sessions beginning at 12:30 p.m., the 
White House pool and solar interest groups will 
be briefed on the solar policy announcements. 

B. Participants: 

(See attached list). The audience includes key mem­
bers of the House and Senate; solar and environmental 
groups; industry representatives; and representatives of 
some successful solar projects. 

EDecttrostatlc Ccpy Msds 

for PreGervatlon PtsrpoHS 
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: . ,flhite '-Hou�e: 'i,:>h.oto and press po"o�, _and,; ,some specialized 

' '  ', ·: solar. press/' w1ll be present for _.th� '�_n:tire time of 
'· . : 'your , par,t:,fcipa tion. 

c
-
.-

,_ ;- �.; 
. ·-:-; 

· ' .:. .· ': :',. I 

I I I ••. <' AGENDA · · · . -·. · :_ :-: . .::: ---. 
'· , .  

· 

· :'tiriq_�r. ·separ�te. cover , Gretch�n :Po�t-on has ·submitted a 
s<Seri:ar,to ,q·f· the event. 

-� -:; ·"':·. · 
.. 

, ' -
� • .  i-

IV. -TALKING .·P.OINTS 

-··. 
-�

. 
. 

' .. 
-

. 

Upd�r s�parate cover,Jerry Rafshoon has submitted a state­
merit·.and talking points • 
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FACT SHEET 

THE WHITE HOUSE SOLAR SYSTEM 

The White House Solar Hot Water Heating System, which was 
completed at the end of April 1979, is located on the roof 
of the Cabinet Room in the West Wing of the White House. The 
West Wing is separate from the Residence, and is where the 
offices of the President and his immediate staff are located. 
The solar panels can be seen from Pennsylvania Avenue. 

The primary user of the hot water in the West Wing is the 
kitchen of the Staff Mess, which is in the basement. As is 
normal in such installations, the solar system preheats water 
before it enters the regular hot water heater, thereby reducing 
the energy required. The amount of energy saved in any given 
system will depend upon the weather, incoming water temperature 
and water use. 

The energy provided by the White House solar system will replace 
approximately $1,000 per year of steam, at present prices. As 
energy costs increase in the future, so will savings. 

The purpose of the White House Solar System 'is not, however, to 
demonstrate economic or technical feasibility, both of which are 
well established. Rather, the purpose is to provide a highly 
visible demonstration of solar energy and the Carter Administra­
tion's commitment to alternate energy resources. 

Technical details are as follows: 

• 32 panels in 4 rows of 8 

• total collector area: 611 square feet 

• orientation: due south, 33° tilt 

• 600 gallons water storage 

• heating fluid: 50 gallons glycol 

• flow rate: 10 gallons per minute 

• system output: 75 - 130M BTU/yr 

• back-up system: steam 
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EXPECTED. ATTENDEES 

Solar �nergy Ceremony 
6/20/79 

· 1: 30. p.m. 

, . .  · ,  . .  · 

secretai:y Jaqt�s ·R. ,s-g_fllestpger=-� 

SENATE 
: ·. 

Bili .:Bradley 
Henry .M. _Jackson 
J. Berine·tt Johnston 
Robert Morgan 
Paul E.'. Tsongas 

HOOSE OF REPRESENTATIVES 

Tom Bevill 
James C. Cleveland 
Tony Coelho 
John D. Dingell 
Vic.· Fazio 
Tim Baldwin 
Edward J. Markey 
Anthony Toby Moffett 
Stephen L. Neal 
J. J. Pickle 
Henry s. Reuss 
Morris K. Udall 
Bruce F. Vento 
Harold L. Volkmer 
Lester L. woiff 

ADMINISTRATION OFFICIALS 
. .  •, 

·,,,, 

Al Alm, Assistant Seci-'efary,' Departiner}t' o'f Energy 
William: Corcioran;'.: Dern6ns.tration·:program ::Branch, _Solar Applications 
John Deutch·;: Under secretary, .:Departmenr ·o.f Energy 
S. David Freeman, Chairman· TVA · 

. .' . .  · · 

Paul Goulding,-:-Acting Administrator,. GSA· .. 
Richa:d:l�Hc:h•t:;;.;;,A(]V.anced·c.En�rgY,,� .. sy,?temr:;h:i!vi7s:llofic; · Policy & Evaluation 
Walter Kallaur� ·.-Regional ·Admin, ·Na.tidnal Capitol Area, GSA 
Frederick_ H. Morse,· :·Ac.tirig_ Direc:tor for Solar Applications 
Donna Shalala, Assist.ant·· Secretary·,· Department of HUD 
Michaela Walsh, Office of Technology Assessment 
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THE WHITE HOUSE 

WASHINGTON 

June 20, 1979 

• 

MEMORANDUM FOR THE PRESIDENT 

FROM 

SUBJECT 

Frank Moore :J.:/Jf:�, 
Jim Free 9· if 
Solar Energy Anouncement 

There will be substantial congressional involvement 

'at the ceremony today. You need to mention your meeting 

with the Congressional Solar Caucus earlier this year. 

Mentionin� their input into your decision will both 

please them and help our situation on the Hill. 

Electro�tat�c Copy Msde 
for PresewatSon Puv,o� 

,....,... .. _ . . � .' . 
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THE WHITE HOUSE 

WASHINGTON 

June 19, 1979 

r.mMOR.l\NDUM FOR THE PRESIDENT 

FROM: Frank Moore F." /If/)� �u� 

SUBJECT: Your Inflation Meeting with the Speaker 
and Senator Byrd 

I have attached talking points for your meeting with the Speaker 
and Senator Byrd tomorrow. You should ask them to appoint five 
Members from each House to serve on a joint Congressional­
Administration working group. Two weeks ago, you approved 
the formation of such a group to recommend improvements to 
your anti-inflation program. 

Your economic advisors are putting together a range of policy 
•. options to be considered in these d{scussions. You ought to 

··rule out mandatory controls in the beginning, but make it 
clear you will listen to any other options on which a 
consensus can be reached . 

. 

The purpose of this consultation process is to develop a 
program for the next phase of our inflation program which 
will have the support of Congress and leaders in business and 
labor as well. 

The Vice President and Ray Marshall are scheduled to meet on 
Thursday with leaders of the AFL.......CIO in which they will inform 
them of the consultation process. A similar meeting will be 
arranged with business leaders. We are hopeful that the 
actual working sessions will begin next week and the working 
group can complete its work as soon as possible, perhaps even 
before the August recess. 

�!ecttrcltatlc Copy Msde 

for Preaewst!OH\ Purn»cM3 



·, -; 

.... ·· . 
. . '-•' ., 

. > 
', '· ·: ·, 

'. ·� •' 

TALKING POINTS 

1. I want ... to;:talk .to y_ou this morning about the anti-inflation 
'Pr<::>sfrain .:....-· and. how we can work together to resh_ape it and 
make, it mor�·: ef�ective. 

2. Infl:�tiori 'is:/simply much higher' today than any ()f us could 
haye_ expected._}ust s,l.x months ago. I'l7hen inflation first 
hit th:e double-digit ·.level earlier this· year,.· we had every 
reason·. to :expect that it would come back down' when what 
we had: ltqped. were temporary 'increases in . food and energy 
price_s.-_subsided. Now even with food prices leveling out, 
icyf·la:ti,on -is -likely to run at about 10 percent for the 
year .. 

3. Doubl�:_;digit inflation means slower economic growth -::­

and sharply increased prospects for a r�cession. 
Unemployment almost certainly will rise later this year 
and. could approach 7 percent as we head into 1980. For 
the ·next year, there is virtually no chance that real 
incomes will increase. 

4. That economic scenario is bad for the nation, and it could 
be disaster for the Democratic Party. Unless we can 
demonstrate that we can tackle these toug_h economic 
problems, we are likely'to s�e the reperc�ssions at the 
polls. In 19.80, not only is the Presidency at stake, 

5. 

6. 

but for the first time in a decade, there is a real 
prospect of losing the Senate (w1th 24 Democratic 
seats up}. or having our· working majority reduced. 
I fear that we could face substantial losses in the House. 

One thing for. sure is that our situation will n<;:>t get 
better if we do nothing. The OPEC nations are unlikely 
to relieve the pressure. And e£forts .by labor and 
business to catch up will pi6ve futile, merely driving 
the overall ii;lfl.ation rate even hit.ghe;r:;. 

' . ,, . 

I suggest t�at' .. � .• !e: re'solve. to -roll .up our sleeves and 
work togethe.i'_' t-o· .. t,'ackle ··these·_.prob:t.ems --:- as national 
leaders and ·.a·s :.bernc:>C:tats .. ·· , I :iritemd · to .. name a .five­
per'son ·working :grbup ':to .work.\iith 'the Congress to 
re s;hape our anti �inf la ti'Oh: ef f�r"t:. t wC;mld 1 ike you 
to do the same, i.e:._,· :to .n.ame f·ive members from each 
body to meet with. our. group i.egularly in a joint 
Administration-'Congressional effort .. 
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7. The time· ·to begin this effort is now. The recent · 

District Co,urf decision. against my using procurement 
pow�r ·�6·enforc� the guidelines gives us the 
oppc:ir.tunity :t:,o··. take a new· look �t the program. 
·The oil price: iricrease:.:that OPEC is likely to .announce 
next week i's f'urther. reason we need to act immediately. 

• • • • ,.·. • . • . ·-� • .: ·. ' I :• . .J •. ' 
I • • . ' 

8. I ha;ve asked my �:Economic: p'�licy .. Group to put together 
a work�in,g ·pap'er which can serve' as�.an i'ni tic:i·l' agenda 
for the , working group sessions. . I am hopeful. ;that 
the working group will _consi(l_er a .wl.de '·range of 'options. 
The only .. option I cannot accept is mandatory•:wage and 
price ·.C'ontrols. As scion 'as tha.t working paper is 
completed� we will be in touch with yori to·schedule the 
first working group sessions. 

' 

9. As the working group progresses, I suggest it r�ceive 
regular input from labor and business, in an effort to 
see if we can form a broad consensus around whatever 
program emerges. 

10. As I look back at the record of. the first several months 
of the anti-inflation. program, I ·am convinced that it has 
suffered because we have failed to 'sufficiently involve 
the Congress. \'l]e need to change tq,a·t. I cannot solve 
this inflation problem alone �- I need your help. 

11. I am hopeful the working group· can complete its work 
as �oon as possible, perhaps even before the August 
recess. I am ready to commit substantial Administration 
resources to this' joint effo!t. I hope you will pledge 
the same. 
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THE WHITE HOUSE 

WASHINGTON 

June 19, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROM: FRANK MOORE ��a 

There is a strong possibility that 
the Solarz bill on Rhodesia will be 
on the House floor on Friday. Steve 
Solarz has requested that the Vice 
President meet with a group of members 
who are swing votes. The Vice President 
has agreed to meet with the members 
on Thursday morning for a breakfast 
and briefing. 

I request your permission for the 
Vice President to hold this briefing 
in the State Dining Room. (I have 
talked to Gretchen and she will be 
able to handle the breakfast.) 

Approve the Vice President's 
using the State Dining Room 

Disapprove the Vice President's 
using the State Dining Room 

�fiecttl'o8t�t�@ Cc�y M®�® 

for !Pretj®il'tfai!tl:Don P�rpo$00 
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THE WHITE HOUSE 

WASHINGTON 

June 19, 1979 

CONGRESSIONAL LEADERSHIP BREAKFAST 
• 

Wednesday, June 20, 1979 
8:00 a.m. 

I. INTRODUCTION 

Family Dining Room 

From: Frank Moore ��n�j 

Though the Leadership may have questions about SALT 
and the Tokyo Summit, you should try to direct the 
discussion as much as possible to domestic issues. 
The one exception is Panama. 

II. PRESS PLAN 

White House photographer. 

III. PARTICIPANTS 

See attached list. 

IV. AGENDA 

1. Panama 

You should thank the Speaker for his assistance 
with scheduling and indicate that the delay seems 
to have paid off. We now have the votes to pass 
the implementing legislation and are hopeful that 
damaging amendments can be defeated. You should 
emphasize that our vote counts are very close and 
that you need the continued help of the Leadership. 

2. Department of Education 
( 

The House worked on the bill until about 5:30 
Tuesday afternoon. You should ask the Speaker 
when he next plans to take the bill up. You should 
push him to do so before the recess at a time when 
Members can be forced to complete work on the bilL 

'·: �:· 

Eleetrout�lc Ccpy Msde 

for Presewat8on Purpc� 
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To date we have a slim margin -- but the margin 
decreases by·the day. Another appeal to the House 
Leadership to help with undecideds .. would be timely. 

3. Energy· . 

·solar;.'.,..·Y.ou .will be dedicating·the solar .facility 
and announcing solar irii tiative·s today at. 1: 30 . 

.. Y�:m· should give the Leadership the. highlights 
in�lud�ng: 

· 

0 ·  $100 million· Solar· Bank (similar to 
Steve Neal's proposal); 

0 goal of· 20% .of ·national energy use 
be· supplied by solar by year 2000. 

to 

House Leadership Meeting - On Tuesday the Speaker 
convenad a group to·discuss energy matters. Included 
were: Jim Wright, John Brademas, Danny Rostenkowski, 
Lud Ashley, John Dingell, Bill· Moorhead, Don Fuqua, 
Toby Moffett, Mike McCormack, Dick Ottinger, Sid Yates, 
and Tom Bevill. 

· 

The consensus of the group was that: 

o They should move quickly (next week) with 
the Moorhead Syn-Fuels· bill; 

o They are looking forward to receipt of 
Phase II of your energy package including 

'the Energy Security Fund uses; 

o They should move·forward on Udall's "fast 
track"·proposal and·Windfall Profits Tax; 

o Thatmandatory conservation .proposals can 
be �old· to the ·America-n·· .. p:ublic if they are 
packaged, with a goal of energy "independence 
�rid� �l�nty.". 

· · 

.. 
Note -· this· group was·cnot .l:nclined ·toward Jackson­
Johnston·. gr
_
ab"-'bag. approach; to·:energy legislation. . . . 

( 
. .  _ ,  

In ·your·:cominents, I suggest yoti concentrate on 
the following: 

Synthetic Fuels - You should indicate your general 
support for the Moorhead bill. Last week Stu met 
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with :Wright and Moorhead and indicated our specific 
concerns ..;;;;_·ctwo'·.of which are that it fit within the 
framework' of·� the- Energy Security Fund and that it 
be somewhere· in' 'the range of 500 '000

. 
to . 65

,
0,000 

barrels p�r d�� -· 
· 

YOU' should also '·be aware that Carl Perkins is holding 
a press' conference .. ' today' announcing :his proposal' to 
·create. a· $200.'bil·lioncsyn:the-tic· fue:ls: publi,c corpora­
.:tiori� _He p:romises·,to'pass· it,,,.:ou·t of. his .committee 
·.(Education and i.aboi) . 

· . .  

'In �hart' 'syn fuels is becoinirtg eV�rybody Is answer. 
Yo� sho�ld indicate your concern a�out making syn fuels 
the sole vehicle for achieving substanti�l reductions 
in oil imports. We need to take' a broader view of 
that tremendously important national objective -­
looking at increased investments in new sources of 
natural gas,·gas from coal, solar energy, biomass 
and the like. 

Windfall Profits - on·Tuesday,· Ways and·Means reported 
out the bill and by a vote of 18-17 recommended a 
closed rule. The House is likely to act next week. 
I suggest that any· comments be extre�ely general and 
that you not discuss rates so as not to provoke dis­
cussion between Wright and Rostenkowski. 

Jackson�Johnston�Bill - Senator Byrd asked last week 
that you pressure Senator·Baker to endorse the bill. 
He is likely to continue to·press for a statement of 
support. 

You. should indicate that you plan �o announce Phase II 
of your energy" plan a�ound July 15 and that many of 
th�:.Jackson-Johnston �roposals will'be treated in that 
arinouncemen t·. 

Not�- - ·Energy· and Natural Resources pl.:ms hearings on 
the Jacksort..:.J'ohns-ton" bill· through July 20. 

"\' 

Energy· Summit-·-:-- Sen§ltor·.·Byrd<:may l::>ring- up his proposal 
that,·you conv�rie':�Eroupof'congres�ional "energy 
leaders"'.-to· haminer out solutions. · 

You shou-ld· ·s.tate .. your. belief that. the problem is not 
so much one'of·le�dership·as lack.of "followership". 
You should again �olicit.their help�and advice in 
developing a cohesive, rational energy·policy; one 
which is more·· than a collection of pet ideas. 
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4 . ·Treaty · Termination 

(Yo�>�i�ht.··'��nt' ::to'-ta,l·k with Sena-tor· Byrd about 
this-' at<th'e ertd··of- the. breakfast) • 

: ' : . ' . ' .  . . . . . . · .  . 

on Ju�e.· 6 .<the. senate:'_p�ss�a> ·a· pr�p�sal··by. senator 
·Harry. Byrd ·_wh±<::h:-·would:. requlre you to ·seek the consent 
6� ·the:::Sem;�.te in ·t.�rmi_ll!=l�ing _:a·ny' treaty. · The immediate 

'.:problem·· is: that>:tlie·- proposaL,·_ if. applied ·retroactively, 
would reverse .;our notifica-tion of termination of the 

, :Ta.l,wan· mutua_! defense treaty. Senator Robert Byrd has 
joined· with'·Senators Church, Javits and several others 

.. ;in: sponsoring an amendment to make the Harry Byrd 
proposal prospec-tive only. We are supporting their 
efforts. 

You should ask Senator Byrd (1) when the resolution 
will be taken up; (2) how he feels it will fare; 
(3) what the Administration should be doing to help . 
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SOLAR ENERGY STATEMENT, June 20, 1979 

� 1%"9/ 
Almas� 90 1�ars ago, during the Presidency of William 

Henry Harrison, electric lights were first installed in 

the White House. Ju.st a few yea:rs earlier, Thomas EdisoR 

haG invented the incandescent lam�. Commercial electricity 

was not yet econ�ally feasible, but President Harrison 

?:t-·"t2�. tf .£ �, 
b_!:Ot1ght.-the-light-of ... eLe.c_tri.city_t_o_ __ the -White·-House-t:e-

'·affirm his faith in the genius of American technology and 

the future that electricity could bring. 
-------------

Unfortunately, this kind of faith in our technological 

capacity has flagged in recent years. Throughout this century, 

we took cheap energy for granted, believing it would always 
-----

be there like water in our taps. Today we recognize that 

supplies of oil and natural gas are limited, and that our 

dependence on foreign oil makes us subj ect to the whims of 

other nations. Too many have reacted to these shocks 
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with paralysis and fear. There is a�mG�� 

nati�.p.G-G-hendria about the energy crisis-. False 
• 

prophets of doom now claim that the future will be worse 

V:Ar 
than the present and

A
Arnerica's power is in eclipse. 

Ressimism did not-bui-ld Americat--R was built with 

vision, faith and hard work. It is time to pnll G�e-1-.v.es 

� Gf our ncr��� recognize our great 

m:H:--apped-pot:-en-1;-ial_.and resources, and to sci ze the oppor-

tunities before us to build a more prosperous, self-

----

reliant future in which all Americans can share. 
·----·-----·u-�--

Today, in directly harnessing the power of the sun, 

we are taking the energy that God gave us -- the most 

renewable energy we will ever have -- and using it to re-

place our dwindling supplies of fossil fuel. 

There is no longer any question that solar energy 
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is both feasible and cost-effective. In those homes now 

using electricity, a typical solar hot water system can 
• 

. --- ---------

pay for itself in 7 to 10 years. As energy costs increase, 

that period will be reduced. 
r --

Today, al/�� the country, 7 are harne sing 

solar en�y� In San Bernardino�alifornia, the 'Ommunity 

Develo ment Commission opera��a solar energy system that 

p vides space heating nd hot water for t n homes. In 

Shenandoah, G� , a recreation cent r is heated and 

cooled la�� by solar power, F om coast to coast there 

are peoy�e who have started p�ojects like these -- and some 

of �� are here today. 
/ 

The�Ge�n-i·ze-thatJ�lar energy will not pollute our 

air or water. They-know-that� one can ever embargo the 

sun. Fellm1ing theix example, \4r.� must wor k together to 

{)(1/L. (9U-/)__ 
turn that vision and t� dream into a solar reality. 
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Today, I am sending to the Congress legislative 

recommendations for a new solar strategy that will move 

-----------

our nation toward �Ba-±--we-sha..r,J:?'+O!--- true energy security 

and abundant, readily available, energy supplies. 

· -----

Emb_.;ggied ht this solar strategy is a challenge to the 
--

American people -- a challenge as important as taming the 

frontier and building the greatest industrial society on 
-----

earth. 

By the end of this century r by the year-2"000,.. I want 

our nation to derive 20 percent of its energy needs from 

solar and other renewable forms of energy. This is a bold 

--

and ambitious goal, but it is attainable if we have the 

will to achieve it. 

Government action alone -= Federal money a-le-fln�e�--

cannot guarantee that we will meet this challenge. It will 

require a concerted effort by us all 
-----·· -
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WJ_U�/;;:c� 

i�tors, entrepreneurs,
A

ho�e-b�ilders, concerned citi-

zens. l-f �ve do not change our currentnab1-:cs-orcon­

e/,1n;xa.� tfc/f<.-2 zt an d 
§..ump.tion·, T£ we do not learn to be more productive and 

- ,1\ 

efficient in the ways we use energy, we will fall short. 

But b£ we seize the futur� if we use our technological 

imagination, if we can work together to harness the light 

-----· 

of sun, the power of the wind, the strength of rushing 

streams� we will succeed. 

?r�y.--t_a"� 
·In this, as in all major national endea.uGI:=.s, the 

Federal government can be a catalyst for change. I am 
- -------·

· 

proposing a coordinated, government-wide effort, using all 
-- · ---

the tools at our disposal, to spend more than $1 billion 

in Fiscal Year 1980 to stimulate solar and other renewable 
--

---·· 

�------ --

forms of energy. I am directing the Tennessee Valley 

Authority, our nation's largest utility, to become a 

solar showcase. I am proposing major tax credits to speed 
-�------·-----
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the development and commercia_!_�_zation of solar energy. 

This strong Federal commitment to solar energy will be 

sustained in the years to come. 
-· 

,4/l 
�� important new program in this solar strategy 

is the creation of a Sol�ank) in---thel)epaL Lmenr-of-·Housing-

and--H-rban-Deve-lopment--.--!1!-h-is-SG-±a-r-B� which will be 

funded out of the Energy Security Fund from the revenues 

7hti 
we will obtain from the windfall profits tax, will allow 

- 1\ 

us to encourage s-ubstantially the use of solar energy in 

residential and commerlcal buildings. 

In the year 2000, the solar water heater we are dedi-

eating today will still be here, supplying cheap, efficient 

energy. A generation from now, this solar heater can either 

be a curiosity, a museum piece, an example of a road not ------
taken, or it can be just a small part of one of the greatest -------
adventures in our nation's proud history harnessing the 

"'----·· 

i.·'5 
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power of the sun to enrich our lives as we move away from 
- -

our crippling dependence on foreign oil. I am determined 

that America will move toward the solar age. 

Therefore, I dedicate this solar heater with the 
---· · -· ·· · ---·--

4�[l41.h-;/!Ho/v 7/ 

faith thatA� will meet the challenges that lie ahead 

we W/1/ 
and build a more self-reliant and secure nation for the 

,1 -- ·---------.. 
---- -------. 

generations to come. 
----

# # # 
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3038 N STREET • 

WASHINGTON, D. C. 20007 

June 19, 1979 

Dear Mr. President: 

I appreciate gre<ttly your generous note of June 12 

regarding our pre-Vienna talk. May I congratulate you on 

your achievements at Vienna--up to my fullest expectations-­

and your sound and forceful speech to the Congress. 

In your note you asked for my personal views on 
the Treaty's presentation to the Senate and the American 

people. I place first in importance knocking down the claims 

of the opponents that the advice of the Senate must now be 

sought before consent. This, they claim, gives the Senate 

the constitutional right and obligation to offer amendments. 

I believe this contention is completely false. 

During the past two years you and your principal 

advisors, the Secretary of State, the Secretary of Defense, 

and the Director of ACDA have consulted the Senate in many 

ways. You have on many occasions seen the leaders of the 

Senate and many individual Senators about SALT. Your 

advif;jors have testified before all the appropriate committees 

a great many times. During the negotiations all the suggestions 

of the Senators have been given the fullest consideration 

possible. It has been impossible, of course, to satisfy every­

one in order to reach agreement with the Soviet government. 

I feel very strongly that these facts should be stated by you 

and your advisors on every possible occasion so that the public 

will thoroughly understand that you have already given every 

consideration to the advice of the Senate. You are now offer­

ing a Treaty that is in a real sense a consensus and its ratifi­

cation is in the vital interest of our nation, our allies, and 

the world as a whole. 

I have other thoughts which I will discuss with Cy 

Vance before submitting them to you. It would be most helpful 

to me if I could have a few minutes of your time after you 

return from Japan to hear directly your impressions of the 

Soviet leadership and the direction we should move in the future. 

The President 

The White House 

Washington, D. C. 

Respectfully, 
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THE CHAIRMAN OF THE • 

COUNCIL OF ECONOMIC ADVISERS 

WASHINGTON 

MEMORANDUM FOR THE PRESIDENT 

FROM: Charlie Schultze �t,S 

June 20, 1979 

Subject: Real GNP in the Second Quarter 

This morning (Wednesday, June 20), the Commerce 
Department provided us with its very preliminary estimate 
of real GNP growth in the second quarter. This estimate 
will never be published. It is an estimate based on fragmentary 
data (only one month of the quarter for some series), and 
so it is subject to large subsequent revisions. 

Commerce estimates that real GNP declined at a 2. 4 percent 
,,annual rate this quarter, following an 0. 8 percent growth 

rate in the first quarter. The principal source of the 
decline was weakness in personal consumption expenditures, 
which declined at a 4 percent rate in real terms. The fall 
in real consumption expenditures did not reflect a large rise 
in the saving rate (although it did go up a little), but 
rather the effects of large price increases on consumer 
real incomes and purchasing power. 

Changes in other categories of real GNP were relatively 
small in the second quarter. Residential construction declined, 
reflecting the drop in housing starts since the fourth quarter 
of 1978. Business fixed investment also declined a little, but 
this may reflect the fact that April data on capital goods 
shipments were distorted by the Teamsters' strike. 

GNP prices rose about as fast in the second quarter as 
in the first -- about a 10 percent annual rate. The rise 
in consumer food prices slowed considerably in the second 
quarter, to a 7-1/2 percent annual rate. But the rise of 
energy prices to the consumer accelerated to almost a 50 
percent annual rate. 

As we have indicated to you in other memos, the economy 
has been much weaker in the first half of this year than we 
had expected. This second quarter decline in real GNP may 
mean that the economy is already headed into recession, but 
we cannot be sure. It is clear, however, we are in for 
a period of sluggish economic activity over the remainder 
of this year and into early 1980. 
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Jack Watson 

The attached was returned in 
the President's outbox today 
and is forwarded to you for 
appropriate handling. 

Rick Hutcheson 

cc: Hamilton Jordan 
Stu Eizenstat 
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