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THE PRESIDENT'S SCHEDULE 

Wednesday - October 10, 1979 

Dr. Zbigniew Brzezinski - The Oval Office. 

Mr. Frank Moore The Oval Office. 

Breakfast with Democratic Congressional 
Leaders. (Mr. Frank Moore)- First Floor 

Private Dining Room. 

Mr. Hnmilton Jordan and Mr. Frank Moore. 
The Oval bffice. 

Meeting with Out of Town Editors. 
(Mr. Jody Powell) The Cabinet Room. 

Videotape Message for Dinner Honoring 
Majority Leader Jim Wright. (Mr. Frank Moore). 

The Roosevelt Room. 

Lunch with Vice President Walter F. Mondale. 
The Oval Office. 

General Bernard Rogers. (Dr. Zbigniew 
Brzezinski) The Oval Office. 

Drop-By Briefing on Energy for Community 
Leaders. (Ms. Anne Wexler) - The East Room. 

Dr. Joseph P. Cappuccio, President, American Dental 
Association, and Mr. Hal Christensen, Exec. Director. 

The Oval Office. 
Depart South Grounds via Helicopter e� route 
Andrews Air Force Base and Trip to New Mexico 

and California. 

NOTE: Return to the White House 
approximately 7:30 p.�. Th�isday. 
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orrlc(! or the Prc�ddeul 

October 10, 1979 

Honorable Jimmy Carter 
The White House 
Washineton, D. C. 

Dear President Carter: 

As one of the many who attended the White 
House reception for Pope John Paul II, may I say 
how touched all of us were by your splendid 
remarks, both at the prior meeting with Congress 
and the Judiciary and the meeting in back of the 
White House with the rest of us. I thought that 
what you had to say 1'/as superbly and eloquently 

said, despite the inherent difficulty of an 

unprecedented situation. You handled it with 
great sensitivity and consummate courtesy. As 
one Catholic who greatly enjoyed the historical 

moment and the splendor of the occasion, may I 
say again many, many thanks to you. 

I am 
With continued best wishes and prayers, 

Cordii y7� ��' 
(Rev. ) Theodore M. Hesburgh, c.s.c. 
President 

·,: p 

�lectrofrta�t�c Ccpy M$d® 
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THE · WHITE HOUSE 
WASHINGTON 

10/12/79 
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®!lice uf lire l)lresibml 

\ 

�lni{Jcrsit!l of � otrc �a me 

J'Julrc ,¥lame, �ln�iana 16556 

October 10, 1979 

Miss Susan Clough 
The Hhi te House 
'Hashington, D. C. 

Dear Susan: 

The President gets so many negative 
remarks that I thought he deserved a -vrell 
earned kudo in this case. I would appre­
ciate your passing it on to him. 

Best personal regards. 

(Rev. ) Theodore M. Hesburgh, C.S.C. 
President 

Qlnble !'-bllresa ",IDulnt" 



THE WHITE HOUSE 

WASHINGTON 

10 Oct 79 

FOR THE RECORD: 

L LOYD CUTLER RECEIVED ORIGINAL 

FOR HANDLING AND D ELIVERY. 
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THE WHITE HOUSE 

WASHINGTON 

Octqber 5, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROM: LLOYD CUTLER 

RE: Letter of congratulations to Judge James M. Carter 

I am advised that we do not make a general practice of congratulating 
federal judges on the completion of 30 years of service on the 
Bench. However, because of the unique situation involved here: 
A President named James. Carter writing to a circuit court judge 
names James Carter, it is my recommendation that you sign 
the attached letter of congratulations. 

As you will see from the enclosure::;, Judge Wallace of the 9th · 

Circuit and Warren Christopher both think very highly of Judge 
Carter, and Chris join::; in recommending that you sign the letter, 

·\' 

.···"�· 
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Q!lj:unbera of 

�nilcb �±<tics illnurt of J\ppcais 

�tnitclt �tales C!Iourtlrousc 

�an �icgo, <!Ialifornin 92189 

3.1. @liffor� �nJbcc 
C!Iirruii �.Wge 

September 20, 1979 

Lloyd N � Cutler, Esq. _ 

Counsel6r to th� Piesid�nt 
Room 11�, East Wirig 
The White House 

· 

Washington, D.C. 20500 

Dear Mr. Cutler� ·:'· 

· , . ,  

As requ·est�d 'by you, enclosed are b.iog�aphlc'a''l 
sketch of Judge.James M. Carter and suggested draft of a 
pbssible congratulatory letter from the Pre�ideht. The 
biographical sketch does not not� Judge Caiter's champi­
oning of liberal causes during h�s-early private pr�ctice 
such as' during the depression, I:�present�ng 'thos_e who . were prevented from entering Cali:fornl:a._by'law en·_for:ce­
ment agencies. Although Judge Car�t-�r 'het�; alway·�:�.b�lieved 
in the importance of enforcement 6�, -the ·law, he ·:has :also 
shown compass ion for those wh"o me'r.:rt- it. _·_'I·. was.·::�rnp.ressed 
that Judge Carter learned sufficient Spa_n'fsh 'to:· b�e-�·�ble 
to speak. directly with those defendan,t,s·· who came· before 
him who under stood only that :l"ang'uage· .• 

. · ' '· . - :. ' 

In addition to the three lotal Congressrr{�n . 
(Messrs. VanD�erlin, Wilson and ·aur.'gener) who �hou'rd.··, 
know Judge Carter, Congressman George Dan ielso'i1 ftc>Jn·' ·r;-os 
Angeles has k nown Judge Carter very� well for . mahy y�a-r's. 
As T stated to· you, a local Democra::t:.ic leader who, krwws 
Judge Carter well is attorney- Paul p·eter son {tel�ph<:me: 
714�234.-: 03 61) ,•, 

. ' 

, ·, 
' . 

. A� ·the Specia� Session of:oti�:cou�t will_'be a 
surprise for'Judge-Carter, T request.that the congratula­
tory mess(lge-��be sent t,o me,. and: I will have it read at 
the - sess'-lori � :<.t'n .. the event you. feel that it would be 
inappropr hi te or inadvisable for the President to send a 
message of _col1.gra tula tions, I. will understand completely. 

JCW:gpl 
Enc. 

Very truly yours, 

/jf? dn--.LL------
1 �fford Wallace 
\J 
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Draft of Proposed L�tter to Judge Carter: 

Dear J_udge. Carter_:;,_� .. 

nated you to become,,a district judge and of President 

Lyndon B. �ohnson when he �o�inated you to be elevated 

to the United States Court ·�;f Appeals for the Nin'th 

Circuit. 
----- .. -

From one James Carter to an�ther, please accept 

my congratulation� for your outst�nding corttribution to 

the administration: of justice iri :Ol;lr CountrY. 
� - ; ·: 

�- . 

• ·:· <IIIII. 

.-: .; 

... 

I, _,· 
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School: 
. .  

Law Practice: 

Public Service: 

-· 

'Societies and 
Organizations: 

Fraternities: 

Fraternal and 
Service Clubs: 

Legal Or�anizations: 

Santa Barbara, California - Harch 11, 1904. 

Attended grammar schools in Los Angeles city and 
connty; high school - San Fernando, California 
graduating in 1920; Po�ona College 1920-1924, ' 
graduatiD..g i..'1 June 1924 \vith an A. B. deg ree. 

Harvard La1v School, 1924-1925. 

University of Southern California La1.r School from 
1925-1927, graduating 1-ri th a deg ree of Juris 
Doctor (J.D.). LL.D. , University of San Diego, 1962. 

Practiced law in LOS·FJBeles 1928-1940- general 
civil practice. 

State: Director of Motor Vehicles for State of 
California. Appointed by Governor Olson in 
July 1940 and served to January 1943. Adminis­
trative head, supervising Divisions of Jtegistra­

tion, Drivers �censes 2nd California Highway 
Patrol. 

Federal: Appointed Assistant United States Attornes 
in July 1943; apfro:Lnted Chief Assistant in 1943, 
serving until 1946; appointed United States Attorne� 
in July 1946 by President Trlli�; appointed United 
States District Judge by President Trlli�, taking 
the Oath of Office on October 26, 1949; Chief 
Judge of the Southern District of California at 
San Diego, 1966-1967; appointed United States 
Circuit Judge for the Ninth Circuit on December 1, 
1967; accepted status as-Senior United States 
Circuit Judge on September 30, l97li appointed by thE 
Chief Justice of the U. S. Supreme Court as a �emner 
of the 11Temporary Emergency Court of Appeals, 11 

January 1972. 

Order of the Coif {National Honorar1-Legal Frater­
nity); Phi Kappa Phi (National All-University 
Scholarship Society); Ephebian Society (lionor 
Society of Los P�eles High School System). 

Sigma Tau, Pomona College; Phi Alpha Delta, Univer­
sity of Southern California Law School. 

Fraternal Order of �egles; Elks in·Los P�eles, 
now San Diego; honorary member of Rotary Club, 
San Diego, California. 

!-!ember, P.merican Bar Association; former nem!:>er 
of the follrr� co�ttees of the Judicial Con­
ference of the United States: Co�ttee �, ?rial 
Practice & TechT'lique ( formerly National Pre-trial 
Committee); Committee to Implement the CrL�l 
Justice Act; Co�ttee on Court Administration; 
former member, Advisory C01.L.'1 C il of Judges, I�ation.al 
Cou11.cil m1 Crime a...,d Delinauency; former me:nber 
of American :Bar Association Subco�ttee �, I·:L"'li­
mum Standards for Criminal Justice; for�r me�er, 
Co�ssion to Revise the Criminal La�s pursuant to 
Act. of Congress;. Member, -Board of Directors of the 
Federal Judicial Center, 1968-1971; Member, Com­
mittee of the Judicial Conference of the United 

---.r �;.... 
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THE WHITE HOUSE 

\\'ASHI�GTO:'\.:' 

October 10, 1979 

To Judge James Carter 

I extend to you my best wishes on the 
occasion celebrating your thirty years 
of service as a federal judge. You have 
more than confirmed the trust and confi­
dence of President Harry S. Truman when 
he nominated you to become a district 
judge and of President Lyndon B. Johnson 
when he nominated you to be elevated to 
the United States Court of Appeals for 
the Ninth Circuit. 

From one James Carter to another, please 
accept my congratulations for your fine 
contributions to the administration of 
justice in our Country. 

Sincerely, 

�/7 
---zJ�'""-7 � � 

The Honorable James �� Carter 
United States Court of Appeals 
United States Courthouse 
San Diego, California 92189 



TO: 

FROM: 

THE WHITE HOUSE 

WASHINGTON 

October 5, 1979 

RICK HUTCHESON 

LLOYD CUTLER 

Please return .the .. attached letter when 
signed and I .. will send it to Judge 
Carter. 

Thank you. 



. . � 
. � . 

·.· . · .. ···.· ���;/ 
L�OYD N. �UTL�:R . . -�v ,.,� . 

. . .. 
1666 K STREET, N. W. 

WASHINGTON, D. c. 20006 

September 

Chris: 

Do you know Jud e Carter? 

Would you join in makin Judge Wallace's 

request? 

R ' ' : J " · · ' 

Wl 

�:e;; . .  : \·� .. ·-c... .. . . · ' · ·. · .·. 
. �} -t&-; . .  � 

L . N . c' . 
\ 
\. 
I 

·· .. ·'7-· 
.¢( ��1 
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LLOYD N. CUTLER 
1666 K STREET, N. W. 

WASHINGTON, D. C. 20006 

September 26, 1979 

MEI10RAl:SDU!-1:�0R ·MIC!fAEL CARDOZO 
cc :· ·� Mr::. L'ipshutz · 

· · .. :; r1r:� ot1ek · , .
. 

subj�-�t::_ · .Jt�-��; ... ��Ads J-1· ca:rter 

,-'::-t.' 

to send' a co�gratula':tory me:�sacj'e to:.'.J{Jd,ge 'J_ames'c c�rrte:t of the 

9th Circuit vlh� wili- be given ·a dinner celebrating his thirty 

years of ser�ice �s � Federa��judge on October 18th. I 
'. :L� 

' . ·. �- � 

asked Judge vJallace·. to wrfte me a -led:.er ·giving ,sbme details 
. . · 

.
. . . ·

.�
·. 

. 
- -. . > . :,. ;o •: \. \;-:. · .. . .";/ 

·of Judge Carter.' s biograpl:n�··:and :.�:.:c:l,i'�f�t:.;··,9f�·:,a· .. s,·uggested message . 
. • 

· 

.

• , "  •.o ·.·• •. 
· 

- · · ,_·,,:;:..c,_ '·•_·:;)<: ,>('c;.��-.:.:,• ·· . . \.·:· · ·. 
�The Waliace;�;letter•. and'·fts··,erich:>�sures·:are attached . 

. \ � "":::· , ....,;_�··_·,�: . ... . '.c• � - - ·  ·,· · • ..., ••· �

- . ·<',:. '; : �-;. .. _ -� 

· H?�f: �o ',y
,
oli:.�t�-��?�-: -��

�·;L�-�64�-
� -:.·��-r\g_t�:

.
::lhi�-�- :

·
;:��auld we 

consult "the'·. Attorney Gener�l ?:: It . sounds to� me' ·:iik.�-- a reason-
.·,_ •. 

. ·- ·a·," . •
. 

( � '• 
·.able requ'est ·and would make a number of judges '·.very happy • 

. 
� .. 

L.N.C. 
' .· ... · 

· Attach,meh't . .. 
·.·. ' ,  . 

. -� .
. •' 



THE WHITE HOUSE 

WASHINGTON 

10 Oct 79 

FOR THE RECORD: 

ATTACHED EIZENSTAT NOTE WAS 
ATTACHED TO ENROLLED BILL 
RE UNEMPLOYMENT COMPENSATION 
(H. R. 3920) signed by the 

President today. ·-;t:p y.3,gJ 



THE WHITE HOUSE 

WASHINGTON 

October 19, 1979 

Mr. President: 

I talked personally with Jim Corman 
who in turn talked with Skip Bafalis, 
the other co-sponsor. Both are in 
agreement that the major reform in the 
system will occur in 1980 and not in 
1982. We do not see the need for a 
technical amendment at "this point but 
Corman would support one at a later 
point if necessary. In light of these 
discussions, I think you should sign th� 
bill. 

In addition, because.of the concerns 
you raised on the Mexican issue, I have 
asked Ed Torres to see if this was one 
of the issues raised in the visit to 
which you referred. While he· has not 
reported back yet, I do not believe 
that this was one of the issues covered. 

Stu Eizenstat 
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THE WHITE HOUSE 

WASHINGTON 

10 Oct 79 

' 

Mr. President: 

Attached is revised signing 
statement for S. 233. 

Rick 

Electrostatic Copy Made 

for Preservation PufPOilSS 



STATEMENT BY THE PRESIDENT 

I have decided to sign S. 233, which authorizes appropriations 

for the United States Travel Service. 

At the beginning of the year I recommended that the Service 

be eliminated, for its function can and should be performed 

by the private sector. I have not changed my view. 

I have signed S. 233, however, because the appropriations 

for the Travel Service have already been enacted as part of 

a separate bill. I will work to restructure the Federal 

Government's travel program in order to conform its operation 

with what I believe to be an appropriate Federal role in tourism 

promotion. 



THE WHITE HOUSE 

WASHINGTON 

10/10/79 

Mr. President: 

Attached is a Frank Moore 
memo discussing S. 233, 
and the revised signing 
statement prepared by DPS 
per your request. 

Rick 
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THE WHITE HOUSE 

WASHINGTON 

October 10, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

FRANK MOORE T'\ 
BOB BECK�pn 
DAN TATE /JJ 

Tourism Bill and Senator Inouye 

The tourism bill is Danny Inouye's major interest at this time. 
He is Chairman of the subcommittee that wrote and reported the bill 
and takes great pride in the legislation. 

Your decision to allow the bill to become law will be helpful -­
certainly a veto would be incomprehensible to the Senator -- but 
we believe that even that situation must be handled very carefully. 

I�deally, we would recommend that you sign the bill, despite your 
reservations and despite the fact that we made no allowance for the 
legislation in our budget. We cannot argue the merits of the bill. 

We are depending on Senator Inouye for leadership on some matters 
that are vital to the country and vital to your Presidency. As 
merely one example, the foreign aid appropriations bill is his and 
the only thing it takes for an( obnoxious amendment to pass (we have 
won every vote thus far on the Floor but the Senate resumes considera­
tion of the bill on Thursday) is for Danny not to work the issue 
quite as hard. He does not operate that way but we raise this as 
evidence of how hard he has worked for us and the enthusiasm he has 
shown for our programs even when they are unpopular or politically 
unattractive. 

He has often said to us when we ask him for help that he is a team 
player and "if my President wants it, he has it." He believes in 
the team approach and with it some reciprocity. He would never ask 
us for anything that was outrageous or offensive, so when he does 
ask us, it is on something which is small in the grand scheme of 
things but which is important to him. The tourism bill is one of 
those items. 

We are exceedingly worried that if a statement is issued critical of 
the bill -- even though it is approved -- we will not get the mileage 
that we could use. Danny is very, very sensitive and such a statement 
would hurt him. 

Therefore, we urge you to sign the bill and make no statement. If 



. .  ·' 

this is not possible, we urge you to allow the bill to become law 
without you� signature:b"Ut without an accompanying statement. As 
a thi rd p riority"· recomril.endation' we .urge that you allow the bill to 
become.:law�.•without your· signature:· and that .·the accompanying statement 
be extremely .soft. > > , ••• • 

• 

We are not c:voverstat':i:qg the importance of this matter both to Senator 
Inouye and to us .. · 



STATEMENT BY THE PRESIDENT 

. .J>t>; 
I have decided to a:H-ew S. 233, which authorizes 

appropriations for the United States Travel Service# �o-

become ... �aw.without--my signature. 

By-not---signinq-·this· bill ;··--I--.. want ..... to.-ind ieat-e --to ·· ·the · 

Cong-ress-and ... the public that· -r·have ·very--serious-concerns .. 

about--s.---233. At the beginning of the year I recommended 

that the Service be eliminated, for its function can and should 

be performed by the private sector. I have not changed my view. 
···-· _l>)ltf''(. - ·  

I have ��ot----vetoe(!j S. 2 3 3 , however, because the appro-

priations for the Travel Service have already been enacted 

as part of a separate bill. [�� -�:a--veto would:·not- eliminate 

the Service· and- would only serve a.s a _ _  gesture.--Rather---than 

' 't:-/ 
maki-ng --·a--gestur�-�J I \��ve���e�olved .t_�J work �n_ .. other---way�J to 

restructure the Federal Government's travel program in order 

to conform its operation with what I believe to be an 

appropriate Federal role in tourism promotion. c·That····can 

be _q_cme_wi.t.h-.t.he_.Trav .. el_J?�:J;"..Yi_c::.�.-in ... exi..s.tence, ..... thoug.h-.the----'-.. 

effort_ would have been _ __ easier- had···the··congress-not-·authorized 

Ct�e..-Serv-ice·'·s-·con-ti-nuation-� --} 

Electrostatic Copy Made 

for Presevvatlon PurpoHS 
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EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON. D.C. 20503 

OCT 6 1979 

MEMORANDUM FOR THE PRESIDENT 

Subject: Enrolled Bill S. 233 - United States Travel Service 
(USTS) Authorization 

Sponsor - Sen. Cannon (D) Nevada and Sen. Inouye 
(D) Hawaii 

Last Day for Action 

October 11, 1979 - Thursday 

Purpose 

('"/w d - /.' . .f;tte_ -c'fd,f-! e.r s/ . . 
I lv I"' ( / t--t. � h�� � ,. ' � 

?'f�tZ-1-;{;, d ;;�"/� zff-­-<y ;:£!- /�0 /1.-l'tl-<lt!"Y'I � 
;;;:--;� } z_ � ? 

Authorizes the appropriation of $8 million for fiscal year --
1980 for the United States Travel Service and requires a � 
reduction· in the Travel Service staff stationed in the 
District of Columbia. 

Agency Recommendations 

Office of Management and Budget Approval (Signing 
statement attached) 

Department of Commerce 

Department of State 

Discussion 

Withhold signature to 
permit bill to become 
law. 

Disapproval (Veto 
message attached) 

�!f-�t��-�����f�-�e������-�gs·���-����-������rf�.e���o¥D���erc e . }. X 
The ·sa.sTs--for--tlia"F- proposal--wa.s--tnat· tfie ·tourism promotion 
functions of the USTS would be more appropriately performed 
by the private sector and that,rather than direct involve­
ment in tourism promotion, the Federal role in tourism 
should be confined to non�promotional activities, including 
the development of policies, the collection of data, and 
the coordination of Government programs--all of which would 

-'•· · 

Electrostat8c Copy Made 
for Preservation Purposes 

.•::-'·!_.·"' 
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.. 
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facilitate non-Federal tourism promotion activities. The 
1980 Budget requested $3 million dollars to permit Commerce's 
Industry and Trade Administration to perform USTS' non­
promotional tourism functions. 

S. 233, which passed both Houses by voice vote, would extend 
the USTS for another year with a 1980 appropriation authori­
zation of $8 million, compared to $13.6 million appropriated 
for 1979. It also would direct the Secretary of Commerce to 
reduce the number of USTS employees stationed in the District 
of Columbia to 40 percent of those employed in the District 
on December 31, 1978, (a reduction from 75 to 30 persons) 
and to maintain that ceiling. As a result, appropriations 
for the USTS would be used principally to maintain its 
overseas offices. 

Agency Views 

The Department of Commerce recommends that you refrain from 
acting on s. 233 and thus permit it to become law without 
your signature. Co�erce notes that because the Departments} 
of State, Justice, and Commerce, the Jud1c1arY. and Related 
.Agenc1es Appropriat1on Act, 1980 (P.L. 96 61t) all:::ea-d¥-appro­
pr-iates $8 million foL the USTS, "a veto of S. 233 would 
have-no legal s1gn1f1canc� ... "' (You could initiate a 
reclSSlOn proposal, but Congressional approval would be 
unlikely.) Commerce also argues that a veto could alienate 
some members of Congress, thus undermining the effectiveness 
of the Administration's opposition to much more objectionable 
pending legislation that would create a quasi-public tourism 
corporation. On the other hand, Commerce believes that 
signing S. 233 would signal abandonment of the Administration's 
objective of restructuring the travel program. 

The Department of State recommends that you veto S. 233 
because: "To do less would be a sure signal that our joint } 
etfort to impl�ment the President's wish_to reduce overseas i( 
staffing need not be treated seriously." State points out 
�at a-veto would contribute to your desire to reduce over-
seas staffing and to eliminate marginal and unnecessary 
activities abroad. State/OMB inspection teams recently 

� 

reconfirmed the finding that the contribution of the overseas 
USTS off1ces 1s marg1na . 

Recommendation 

With reluctance we recommend that you approve s. 233. Since 
the appropriation bill has already become law, a veto would 
not eliminate the program. (Moreover, the Congressional 
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expectation has been that you would sign the bill.) 
Instead of your letting the bill become law without 
signature, as Commerce proposes, we recommend that you 
issue a signing statement indicating the Administration's 
continuing commitment to eliminate such unnecessary 
programs. This should meet State's concern that signature 
would imply a reduction in Administration concern over 
this program. A draft signing statement is attached for 
your consideration. 

)J/f�� 
Mcintyre, Jr. 

Enclosures 
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WASHINGTON 
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Zbig Brzezinski 
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the P resident's outbox today 
and is forwar ded to you for 
appropriate handling .. 

Rick Hutcheson 

c c: Phil Wise 

�ATTACHMENT 

····----·-·---··---. __ · · ------· ·---· ·-·---�y� 

. .. .  -

oo{• ...... . ... . 



tt ·.":" . 

MEMORANDUM FOR: 

From: 

Subject: 

THE SECRETARY OF STATE 

WASHINGTON 

October 9, 1979 

THE PRESIDENT 

Cyrus Vance G eJ 

(Entire 

Central America and the Caribbean 

Last Friday at breakfast you expressed the desire 
to know more about the situation in the Central American 
and Caribbean regions and suggested that our Ambassadors 
might be brought back for a briefing session. I would 
like to suggest that instead we structure a briefing 
session around Phil Habib for the Caribbean, Bill Bowdler 
for Central America, and Pete Vaky for overall Latin 
America. Habib and Bowdler have recently made separate 
surveys of the respective regions and all three have an 
overview of the'trends and dynamics. As you suggested, 
we would also have a CIA briefing on the countries 
involved. 

I believe this would be preferable to bringing up 
the Ambassadors. A series of briefings by five or more 
Ambassadors is likely to be country-centered and less 
cohesive and integrated than a specially structured over­
view by Habib, Bowdler, and Vaky. 

I recommend that you agree to set aside a suitable ��r!�d�
a
��;h���

e
�n evening session,�����ng, 

s 
GDS 10/9/85 
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-�- Before·tilue ran oqt, � Fanted to as� you this: I wanted to how 
whether you would be w11lmg to agrre not to Uike any role whntsoevel' 

l ..-
' :f 

\;I\ v f l 
1·\! > . " ' \._; 
.. . \i... ' 

in the elections of 1978 or 1980. ·. ; · · · · · · · 
Have you given nny.thought·as to ":hether you would'be willing to 

be a political dropout in these two elect1 ons � 
Judge_ BELL. If I am Attorney General, then I would certainly not 

take a role. But if you are asking me-- · . · . 
. Mr. HEINZ. That is the intent of the question . It was assuming that 
you would be Attorney General. . 

· · · . 
Judge BELL. Are you asking me if I ·would take a role if I am not 

Attorney Genei�d �. : _ . · . _ 
. }{r, l!ErKz. No; �fyou are . . _ . . •.. . , . : . . . . . . . Judg� Br.u.. No, .l would nbt; but ·t doubt 1t I would 1f � :wete.not 
Att.orney General. ;·. . · . · · · · · _ ' · · · · · · - -
. I wou1d try to honor the Office {if Attorney'Genera1. 
.. Once you do it, even i.f I were not Att-orney General, in Yiew of what 
has happened in the past, I would n'ot be active. 

· 
Mr. HEixz. Were you to ·leave, w'onld you take a role in th� catn· 

paign �I understand that vour answer to that is no. 
Judge BELL. That is correct. 

'. 
Senator HEINZ. Talking about Jaw enforcement priorities, Senator _Kennedyls ,questions abont antitrust, you' mentioned that antitrust la"«" 

enforcement was somethinO' that you would pu rsue. You discmis�d a 
little bit o� your philosophy about the social utility of mon�polies. 
- I was a httle unclear as to "-hat vour t()Sts would be regardmO' when to seek to initiate antitrust action' under Sherman or Clayton� Judge BEI+<; You-1io not know because y9u are not a lawyer, but I l1ave been an antitrustJawyer. · . · . 

It is v�ry difficult !o grasp when soinething monopoliies or tends to 
monopohze. Some things are very clear, but sometimes it is borderline. 

The case f!Oing on now of the Telephone Co., I guess, where it is 
urged that they ought to divest themseh-es of Westetn Electric, for 
�xample,_ that is the sort of thing that you can tnake it case for by show­lllg that ,ltkeeps_. o,the(peop]e out of �he mar_ket. One� you keep people 
out of the market, t}:len tl1e consuniet suffers because Jon do not get as good a. product at a lower price. . . . . . 

I do not lmow that I can answer your question. 
" l:lr .. HuNz. Let's clistinf:,ruish between regulated monopolies in which :� ltollld �nJr .A.T. & T. would certain�y fall for _the lnost: part 
. . �T:, pat. , .. . . : .... , . . . . . _ . . .  . . . · 

� · · . . 
_ 

: .. �:�fu�Ifu�aiJt,�. �1:��t�X;:fe�iat�� rua����_syste�.' ·:. -::I have had qmte an mterest m tlns. We have formed. a task force on the House s1de, where � came fro� this y�ar, to impr�ve antitrust la�. enforcement and .. to rmpr�ve the manmng, .and t.o improve. the _ability of any law enforcement rn that area to be niore credible .which 
was done in part by the

. 
passage of the Antitrust Procedures Act which 1 think was mentioned earlier. 

· · , ' 
I am just curious with respect t.o Mnregulated market systems 

}Vhet�r Y.ou ha�e. any .tests that you think. trigger an antitrust 
!Jlvesbgabon. · . : ·��, ... , . : · .  , . . . , 

Judge B:tLL. I do not. r do not have 0. test. 

t::. 

i 
r. ,, ' .. 

" 
f. 
b 
f· 
!· 
•.. 
i.-· 

L 
i..::. 

r: ·-· r 

. " . . ; , 
r 
I· L . 
i· 

��-The:ru 
years, �:� .. . Youha 
it. Icimn( 

Somep 
You have 

· SeriatOJ 
ibatwe a' 
the oorisu 
choice 'line 

I A.s,y5)U proposal.t 
'WbatlS 
Judge l 

need a Co 
VIe d,o not 1 

For exa 
trust ende 
oftheadi• 

. If we a1 
:have a thir 

So I thi 
goingtolx 

That'is 1 
kg]sl ation 

Senator 
to do withe 

You ha-; 
· I think.J 

f�� hand you l 
which you< 
-.I am won 
ment. branc 
bng"jobsf 
-··JudgQ BJ .. ·I have m 
some other'£ 

It �·msL 
that I Will} 
to prejudge 

Senator I 
bad a chanc· 
placed an b1 
boycott¥ H: 
"�oul d pi.n·s .. 

· .Judge Jk 
billt:r of the ' I{itis,tl: 

Senator 1 
Jiberties an 







.. . 

'.;'· 

MEMORANDUM 

THE WHITE I-lOUSE 

W!\SIIIN(:TON 

October 9, 1979 

Jim Free called from Florida this morning, and suggested that 

the President make the following phone calls: 

Lt. Governor George McMillan of Alabama (wife - Ann) 

Thank him for being so gracious to RSC and for the welcome 
he gave RSC. Thank him, also, for soundly endorsing you 

and let him know that you look forward to working with him 
on the campaign in Alabama. 

/}k .. l!.cRCf_ U..C..r.l [)A L..� 

Speaker of the House in Alabama, Joe MeCef'ltendsle ( wife - Betty ) 

Thank him for his gracious hospitality. They stood in the 

receiving line with RSC. Thank him also for his endorsement 
and support. 

Erectrostatlc Copy Msds 
foil" PI!'�B�17"J�t9m� �(U)O'[!il61lo0� 
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THE WHITE HOUSE 

WASHINGTON 

10 Oct 79 

Erank Moore 

The attached was returned in 
the Presiden t's outbox today 
and is forwarded to you for 
appropriate handling • .  

Rick Hutcheson 

Phil Wise 
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THE WHITE HOUSE 

WASHINGTON 

October 9, 1979 

'/!!;/ £:t/�F{-� �tfJrzf->c/' 
t1J ?£1 . flm.�?-? / 6tJa_/(�'-.L 
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de! .. 
CONGRESSIONAL TELEPHONE CALL 

TO: 

DATE: 

RECOMMENDED BY: 

Al Ullman 

During the week 

Bill Cabl� 
of October 8, 1979 

��r 

PURPOS E: To talk with the Chairman about the 
timing on the Windfall Profits Tax 
and to remind him of the need for 
a real tax. 

BACKGROUND: With all the attention focused on the 
Senate, Ullman may be feeling left out. 
A general conversation about how well 
the Ways & Means Committee and the 
House performed in June and how 
important an adequate tax is to our 
ability to finance energy security 
programs could provide him with 
added incentive to stand up to the 
Senate in conference. 

TOPICS OF DISCUSSION: 1. Thank him for the quick response 
to your call for a WPT from the Ways 
& Means Committee and the House. Under 
his leadership, the House completed 
action in June. 

2. Ask for his analysis of Russell 
Long's actions on WPT and for predictions 
on the final outcome. 

3. Remind him that we need a tax which 
produces enough revenues to fund the 
synfuels programs, mass transit, tax 
credits and other energy security 
programs which have been proposed. 

Electrostatic Copy M���e 

for Presentation Pui'p�t,ll®§ 
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Stripping 

THE WHITE HOUSE 

WASHINGTON 

10/10/79 

Please forward the attached copy 
to Griffin Bell. If you have 
any questions, please call Patti 
in Rick Hutcheson's office. (7052) 
·we don· L have his adaress 

· 

Many.thanks. 

Patti 

I 

• I 

I 
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THE SECRETARY OF THE TREASURY 

WASHINGTON 20220 

October 9, 1979 

�lliMORANDUM FOR THE PRESIDENT 

Subject: Eliminating the $100 Bill 

You asked for our ideas on Griffin Bell's memorandum 
of September 18, 1979 concerning withdrawing and reissuing 
large denomination bills or simply eliminating the $100 bill 
as part of an effort to reach the accumulated cash wealth 
of various criminal elements. 

There are presently outstanding about $35 billion in $100 
bills. We have no real information on where these bills are 
or what they are being used for. Since a $100 bill stays out­
standing about 15 years on the average� most of these bills 
have been in circulation for a good many years. There seems 
to be some general agreement that a significant amount is 
simply hoarded both here and abroad by people who distrust 
financial intermediaries; some may well be criminal elements. 
As you know, we recently completed a study of unusual increases 
in currency. That and other information demonstrate that there 
has been an increase in the number of $100 bills in circulation, 
but it also appears that the $20 bill may be more widely used 
by drug traffickers. 

To withdraw these bills would be a very considerable under­
taking involving extraordinary clerical and security problems. 
It also might well cause serious instability in the exchange 
markets as holders speculate on what is happening to the dollar 
and the integrity of the U. s. financial system. Those advo­
cating a withdrawal assume we could make inquiry of some kind 
about where the presenter obtained his bills, but it is not 
clear that authority exists or could be constitutionally con­
ferred which would enable us to do so� This is significant 
because we would be unable to prevent the use of an intermediary, 
such as a courier or a foreign bank, in any exchange. 

We are in the process of following up on our recently com­
pleted currency study to get more information on what these 
increases in bills in circulation are really being used for. 
We should have that within a few months after our revised regu­
lations go into effect. At that point I will review the matter 
and give you my recommendation on whether a potential law 
enforcement gain will outweigh the commotion, costs and 
instability in the markets that a w'thdrawal would cause. 

Electrosta�tlc Copy Msde 

for Preeei'Vatlon Puvpoees 

.•; . .  

G. Wi liam Miller 

. '!�.; 
• Jl'· 

·::··· 



I\·. oo Art-1 

THE WHITE HOUSE 

WASHINGTON 

October 9, 1979 

MEMORANDUM FOR THE r�:SIDENT 

FROM: Patricia�I{1io 

SUBJECT: Meeting with non-Washington Editors and Broadcasters, 
11:00 a.m., Wednesday, October 10, 1979 

There are 24 editors and broadcasters in the group today. They 
come from 16 states, including 3 each from Florida and New 
Jersey. Five are broadcasters, including television stations 
in Baltimore and Salt Lake City. Several large daily news­
papers are represented, including the Christian Science Monitor, 
Fort Lauderdale News, Louisville Courier-Journal/Times, Asbury 
Park (New Jersey) Press, Buffalo Courier-Express, and Cincinnati 
Enquirer. An agenda and a list of the attendees is attached. 

This is the 49th time you have met in Washington with this kind 
of group. More than 1,6DO different editors and broadcasters 
have attended the sessions. The meeting today is on Wednesday 
because of your travel to New Mexico and California and other 
scheduling problems. There will be the usual photo session at 
the beginning for the White House press corps. 

I will stop the questions after 25 minutes to allow for individual 
photographs. 

Attachments Electrostatic Copy Msde 
for preservation PuQ"POae& 



THE WHITE HOUSE 

WASHINGTON 

BRIEFING FOR NON-WASHINGTON EDITORS AND BROADCASTERS 

8:30 a.m. 

8:45 a.m. 

9:00 a.m. 

9:15 a.m. 

9:45 a.m. 

10:30 a.m. 

10:40 a.m. 

ll:oo·a.m. 

11:30 a.m. 

October 10, 1979 

AGENDA 

COFFEE 

WELCOME 

THE WHITE HOUSE NEWS SUMMARY 

FOREIGN POLICY 

NATIONAL ENERGY POLICY 

BREAK 

EN ROUTE THE CABINET ROOM 

Q & A WITH PRESIDENT CARTER 

PATRICIA Y. BARIO 
Deputy Press Secretary 
The White House 

JANET P. McMAHON 
Editor of the News 

Summary 
The White House 

DAVID AARON 
Deputy Assistant to the 

President for National 
Security Affairs 

The White House 

KATHERINE P. SCHIRMER 
Associate Director 
Domestic Policy Staff 
The White House 

EN ROUTE 160 OLD EXECUTIVE OFFICE BUILDING 

- more -



- page 2 -

11:45 a.m. BUFFET LUNCH 

12:30 p.m. BLACK AFFAIRS 

1:00 p.m. BREAK 

1:15 p.m. STATE AND LOCAL ENERGY PLANS 

2:00 p.m. BREAK 

2:15 p.m. THE DEPARTMENT OF EDUCATION 

3:00p.m. BREAK 

3:15 p.m. SALT II 

4:00p.m. CONCLUDE 

LOUIS MARTIN 
Special Assistant to the 

President for Minority 
Affairs 

The White House 

JACK WATSON 
Assistant to the Presiderit 

for Intergovernmental 
Affairs and Secretary 
to the Cabinet 

The White House 

MARY BERRY 
Assistant Secretary for 

Education 
Department of Health, 

Education and Welfare 

W. HARRISON WELLFORD 
Executive Associate 

Director for Reorganiza� 
tion and Management 

Office of Management and 
.Budget. 

ROGER MOLANDER 
Staff M ember 
National Security Council 
The White House 



ARIZONA: 

FLORIDA: 

ILLINOIS: 

INDIANA: 

IOWA: 

K ENTUCKY: 

MARYLAND: 

JoAnne Young, news director, KSAA Radio, Casa Granda. 

Mayda Mangerian, editor, The Condo Informer, Fort 
Lauderdale. Weekly, this is Senator Stone's "horne 
town" paper. Condominium reform in this retirement 
area is of major concern. 

Gene Cryer, editor, Fort Lauderdale News. Republican 
and conservative. Issues of concern include Soviet 
troop presence in Cuba, Middle East peace, and 
inflation's impact on retirees. 

Les Humphrey, editor and publisher, Pensacola Voice. 
Black weekly in area devastated by Hurricane 
Frederic. 

Leroy Clemens, executive editor, Elgin Courier-News 
{Copley chain). Suburban Chicago community, concerns 

include rapid transit and AMTRAK route c utbacks, 
energy supplies. 

Gabriel Cohen, editor, National Jewish Post & Opinion, 
Indianapolis. 

Dick Knowles, publisher, Denison Bulle.tin & Review. 
Two weeklies with a combined circulation of 11,000. 
Agricultural issues and gasohol of concern. 

Doug Breisch, news director, KDTH-AM/KFMB -FM, Dubuque. 
You stopped in Dubuque during the Delta Queen trip. 

Creed c. Black, publisher, Lexington Herald and Leader 
{Knight-Ridder chain). Conservative and Republican, 

opposed especially to government regulation. Black 
was an Assistant Secretary at HEW in the Nixon Admin­
istration (1969-70). Issues: coal mining, flood 
control, urban concerns. 

John MacDonald, national editor, Louisville Courier­
Journal/Times. Concerns: industrial waste clean-up, 
Marble Hill nuclear plant, future of Fort Knox. You 
held a Town Meeting in nearby Bardstown on July 31. 

Scott Goodfellow, news director, WJZ-TV, Baltimore 
{Westinghouse Broadcasting). ABC affiliate in 19th 

largest television market. 



MASSACHUSETTS: 

NEW HAMPSHIRE: 

NEW JERSEY: 

NEW YORK: 

OHIO: 

PENNSYLVANIA: 

Earl W. Foell, editor, Christian Science Monitor, 
Boston. Foell is new as editor of the paper, which 
has a national circulation. Godfrey Sperling, of 
course, is their Washington correspondent. 

Gene Fisk, news director, WBBX Radio, Portsmouth. 
Station owned by sportscaster Curt Gowdy who backed 
Meldrim Thomson in 1978. 

Don Lass, executive editor, Asbury Park Press. 
Traditionally Republican paper and area; endorsed 
Ford in 1976. Issues: future of Fort Monmouth, off­
shore oil development, gasoline supplies. 

Rose .Heck, editor, The Observer, Hasbrouck Heights. 
Small weekly with local focus. Concerned about home 
heating oil supplies this winter. 

Tom Connolly, executive editor, Morristown Daily 
Record. Small conservative daily in northern part of 
the state. Connolly attended one of these sessions in 
1977. 

Doug Turner, executive editor, Buffalo Courier-Express. 
Endorsed Ford in 1976. Top concern is home heating 
oil supplies for this winter. 

Simon Weber, editor, Jewish Daily Forward, New York. 
Yiddish publication with daily circulation of over 
50,000. Concerned about Black - Jewish rift over 
Andy Young's resignation. 

Luke Peck, editor and vice president, Cincinnati 
Enquirer (Gannett group). Conservative, endorsed Ford 
in 1976. Peck is extremely interested in international 
affairs, and will likely ask about SALT and its re� 
lationship to Soviet troops in Cuba. 

Joel Walker, editor and publisher, Troy Daily News. 
Small daily in agricultural western part of state. 

Jim McFadden, managing editor, The Daily Intelligencer, 
Doylestown. Small daily in suburb of Philadelphia. 
Concerned about horne heating oil and gasoline supplies. 



UTAH: 

VIRGINIA: 

WASHINGTON: 

Don Gale, director of public affairs, KSL-TV/Radio, 
Salt Lake City. CBS affiliate in 49th largest tele­
vision market. 

Ruth Shuey, editor, Hopewell News. Small daily in 
town near Richmond. Concerned about industrial 
wastes and nuclear power development (North Anna power 
plant). 

Casey Corr, political editor, Bellevue Journal-American. 
Seattle suburb, concerns include trade (especially with 
PRC) and urban mass transit. 
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THE WHITE HOUSE 

WASHINGTON 
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Al McDonald 
Rick Hertzberg 
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The attached was returned in 
the President's outbox today 
and is forwarded to you for 
appropriate han dling .. 

Rick Hutcheson 
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MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

AL McDONALD AuUr1 
RICK HERTZBERG �� 
KENNEDY-KING DINNER OCT. 13 

Attached is an outline and communications strategy for your 
remarks at the Kennedy-King dinner . 

If you ap pr ove, we will have a final version for you to take 
with you on your California trip. 

Etectrost21tlc Copy Mll!de 
for Pfestnvatlon Pt.arpGOOS 
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A. Nesmith 
A-1 

KENNEDY-KING DINNER OCT 13 
OUTLINE 

I. INTRODUCTION 

II. 

A. 

B. 

Praise JFK, RFK� MLK, Andy Young, Ethel Kennedy and 

Coretta .. Scott KiTig' · 

; • ' • '' ' '',-• ' � • I ' '• 

. :. . ·, - . ··�--

We •v� ·'won-.many-:9( the_" bat.tles they fought, fight . .. ' . .' �.:/_ : ___ ;; ;. < \':f " �. ·--. 
. 

for:, ·fuli pi:n:·.ticipation ·continues 
. ·· - •, .l ., _· • � ':. . : •• . ' 

THE DISTRiCT:AND THE PARTY 

A. Built strong, effective party in short time 

B. Most Democratic place in country 

c. Bettered own record in 1976 

D. Praise appointees from district - they are example 

of quality leadership hometown District produces 

E .  Praise local elected officials they've made nation 

aware of local city separate from federal city 

III. DISTRICT AND YOU 

A. Promise never treat District as extension of 

Federal Government 

B. Com mitted to Home Rule 

c. Mondale Commission 

IV . Principles 

A. 

B. 

c. 

Reduce fe�eral intrusion 

E stahl ish s6Urid ·'f inane i rig .. 
. . . . . . ,_ .. . . . 

End . .'last·: vestige· of 
-•
coloilia

·
l ism and pass the Voting 

. . . . . - •  
. _-;. _, . 

Rights Amendment -- i:ts passage. by Congress one of 

most satisfying joint accomplishments 
· ·--· . ,- . . . · '. 

praise those who helped 
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v. ISSUES 

1. Federal and Local Cooperation 

2. Metro money 

2 

3. Workirig �'�dh transfer of authority to prosecute 
· .  ,; -·.·-:,·.).:.· · ·;· .. ·::r _._._.,_ . 

4. 

,•;._·.::.;:··. -· 

local-cr":fmes · 
,. ' , ,• ,

"
,· :.:.·�:· ·-:.' :· . 

""· '· - ..... 
s·�ppO'r,:t\> ;tJ;:��nsfer of appointment of local judges 

� .. 

VI. GRANTS 

,_·, 
·.::._. 

r, 

·-·� . 

VII. 

$58 millioh & education 

CONCLUSION 

This is my city too. 

A. Family shares pleasure in it 

B. As parents share their concern about schools 

and the kind of community 

c. District unique - s pecial problems of international 

center - as hometown shares problems of all our 

cities 

D. Must not be misery, hopelessness, amid affluence 

E. Local people are building community model for 

nation of what America land of brotherhood 

and opportunity really means 

# # # 

. -�· 
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Sat 
Ken nedy/King Dinner Oct 13 �D�.C�-��--�--------

(Event) (Date) (Place) 
District Black Leaders, Washington establishment 
Black Political Leaders, 
Members of Ken1.edy and_ Kir._g t,amili_-�, '� 

approximately 1000 

(Audience) 

Starts 7:30 

Presid 9:20 
(Time) 

1. Aims: Solidify relations with Black community and improve relations 
with Washington residents generally. 

2. Themes/Messages: 

--importance of continuity in Democratic leadership 
- and support 

--select key areas of accomplishmenVrelaL�ng to DC and Black community in Ul 

3. Illustrations, Examples: 

Mondale Committee . 

, 

Light reference to support for DC amendment 
Support of local budget authority 
Full federal payment with increased authorization 
Local participation in selection of judges 
Transfer of prosecution ffid appointment of local judges 
number of Washington appointees. 

4. Tone: 

·rousing 

5. Desired Audience Response: 

--sense of real confidence and pride in accomplishments important to DC 
--feeling that President Carter is a close partber and friend of this- group 

6. Desired Length: 

12 minutes 
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THE WHITE HOUSE 

WASHINGTON 

10/10/79 

Mr. President: 

Attached is a Frank Moore 
memo discussing s. 233, 
and the revised signing 
statement prepared by DPS 
per your request. 

Rick 





Don Carter 

Room 501 

Metropolitan Eye and Ear Hospital 

3223 Howell Mill Road, N.W. 

Atlanta, GA 

( 404) 351 -0500 
Elsct!l'ost2tlc Copy M �@le 

torr Preservation Purpo$es 

_______ ......._ 
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THE WHITE HOUSE 

WASHINGTON 

10 Oct 79 

The First Lady 

The attached was returned in 

the President's outbox today 
and is forwarded to you for 
appropriate handling .. 

Rick Hutcheson 
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THE WHITE HOUSE 

WASHINGTON 

October 5, 1979 

MEMORANDUM TO THE PRESIDENT AND MRS. CARTER 

From: 

Subject: 

Bob Maddox <''·.I� ·1 
1 1:.) � 

Religious Liaison 

Over the last thirty days I have had rather extensive contact 
with various religious groups and individuals as well as some 
encounters with interesting secular groups. This memo is a 
summary of the past thirty days. 

GROUPS 

1. Laymen. Across the nation, especially among a charismatic 
laymen's group called the Full Gospel Businessmen's Fellowship, 
there is a deep feeling akin to a vision that (1) God placed 
President Carter on the scene for such a time as this, 
(2) the country needs a second term by him, (3) he deserves our 

prayers and that as the leader of the nation we are bound by 
the Bible to pray for him, (4) this group, Republicans and 
Democrats alike! will support the President's reelection. 

This group has joined forces with other charismatic and non­
charismatic groups to project a massive "Washington for Jesus" 
Rally on the Mall in April of 1980. The rally will be a worship 
celebration as well as an "Up with America" event. Their word 
to me is that they want the President, not as a candidate, but 
as God's leader to the nation to address that rally. They are 
prepared to take some criticism for not inviting other 
candidates to address the gathering. If the Rally develops 
along the proposed lines I would urge the President to address 
the Rally. 

The Full Gospel Businessmen's Fellowship, led by Demos 
Shakarian of California, has 1700 chapters across the nation 
and around the world. They touch millions of people each year. 

2. Conservative, Independent Ministers and TV Preachers. 
Recent national news magazines have spotlighted some of these 
individuals such as Jerry Falwell, Pat Robertson and Jim Baker. 
These men are moving into the political arena. They appre­
ciate the President's religious convictions but have "grave 
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misgivings" about his stand on SALT II, Abortion, ERA, Prayer 
in School, etc. They are meeting with leading Presidential 
candidates. I have requested that the President meet with 
them soon. Most of them want to support the President. They 
seek assurance of his sincerity, leadership and sense of moral 
direction for the country. Most of them will eventually 
endorse a candidate using their television programs as a forum. 

I am working with these men along the following lines: 
(1) getting to know them, ( 2 ) keeping them informed on key 

Administration issues, (3) inviting them to various White 
House functions, (4) working with Presidential Scheduling to 
effect a meeting with the President. 

If they sufficiently mobilize their forces along their stated 
---1-i-ne-s--,�they- will- be a significant factor in the 1980 electi-on-. 

I am anxious that they not set up a "Christian Party Line" 
insisting that all born-again Christians have to buy into a 
set of political stands. 

3. Black Ministers. National Black leadership notwithstanding, 
a maJor key to securing the Black support and vote is the Black 
pastor of local churches. These men exercise great influence 
over their congregations. Many of these-ministers are "Pastors 
for Life" of their congregations. Careful attention should be 
paid to these local pastors. They too want to support the 
President. They are quick to interpret to their congregations 
the "good and bad" things Jimmy Carter does for Blacks. 

Dr. William Holmes Borders of Atlanta has offered his services. 
I have talked with Louis Martin about Dr. Borders offer. 

4. SALT Meetings in Tennessee and Alabama. There is consider­
able 1gnorance about the SALT Treaty wh1ch breeds uneasiness 
and opposition to it. Bill Dyess of the State Department does 
yoeman service with groups on the Treaty. 

In all of these meetings there is much talk about the President's 
future. Many say they are worried about the President's 
reelection, but at the same time, almost all say they will vote 
for him again. 

Religious groups, regardless of denomination, tell me to assure 
the President of their prayers and support. 

5. Southeastern Conference of Mormons. This very large gathering 
of Latter Day Saints in the Atlanta Civic Center was delighted to 
have a Presidential representative present. Pictures were made 
with leaders and me and their press people informally interviewed 
me. Leaders and congregants alike told me to assure the President 
of their prayers and support. The speech he made in Salt Lake 
City last November remains a high water mark for the church. 



- 3 -

When opposition to SALT emerged it was soft. All are generally 
agreed that Utah Senators will not vote for the treaty. 

6. Bicentennial Conference in Albany/Saratoga Springs, NY. 
Linda and I were guests at this conference. The participants 
were from the Thirteen Original Colonies. Speakers were from 
across the nation. 

After a ribbing session led by Art Buchwald, a poll was taken. 
When asked "How many think Kennedy can beat Carter: nearly all 
raised their hands in the affirmative. 

When asked how many would vote for Carter over Kennedy, the 
overwhelming majority for Carter raised their hands. 

In the same poll Carter won over all Republican candidates. 

GENERAL COMMENTS (In order of occurance) 

For the President 

How is the President feeling? 
Tell him and Mrs. Carter Mrs. Carter is the greatest First Lady 

ever we will pray daily for them. 
WE can take Kennedy. 
The President will be elected if he gets the nomination. 
The President is getting a bad press. 
Is Hamilton Jordan hurting the President? 

Middle of the Road 

Inflation is killing us. 
The President needs to sound stern, even mean. 
Kennedy will be tough to beat. President can win the election 

if he gets the nomination. Kennedy cann�win the election 
should he get the nomination. 

Why doesn't the PRESIDENT DO SOMETHING ABOUT Hamilton Jordan! 

Against the President 

E verything is Doomsday. 

SUGGESTIONS 

1. SALT II. Do a Presidential briefing on national TV. 
Question and answer. Not set up. Not canned. I believe 
will listen and believe the President in such a setting. 
will not listen to a Presidential Oval Office address on 

many 
They 
SALT. 
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3. Presidential Coolness Under Fire. The People are impressed 
by coolness but also respond to "Presidential" animation and 
terse, pointed irritation. 

4. Contacts with Black and Conservative Evangelicals. Careful 
but sustained contact with Black ministers and independent, 
conservative leaders needs to be maintained. Many of these 
folk will support the President given half a chance. 



THE WHITE HOUSE 

WASHINGTON 

October 10, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROM: STU EIZENSTAT 

SUBJECT: Energy Inflation 

(J 
..... ____ _ 

__ __..--·--··· 

Electrostatic Ccpy M®de 

for Preservation Puvposes 

In preparing the materials that Senator Byrd requested this 
morning on energy inflation, I asked Charlie's staff -- he 
is out of town -- to update the memo Charlie gave you several 
weeks ago. 

Attached is the updated information, which I am sending to 
Senator Byrd. There is one important change you should note. 

Previously, the CPI excluding energy for the 1976-78 period 
was 8%; for the last three months (then, June-August) the 
CPI was 8.3%. As a result, you were able to say that, 
excluding energy, the CPI for the last three months was 
about the same as your first two years in office, or 
alternatively that there has been only a quarter percent 
rise in non-energy inflation. 

The latest three month CPI figures (excluding energy) show 
an increase of 8.8% (rather than 8.3%). Thus, in order to 
make the same comparison, you should probably indicate that 
the difference between 1976-78 and the last three months is 
only three quarters of a percentage point, or alternatively 
less than one percentage point. I think the point being made 
by the comparison is still valid even with the suggested 
change. 



Perc·ent:ag·e Increase 

o"ec
-
�il\ber 

Year Last 
' �- . -. 

1976. to three Last 
.··. · . ' n·e·cembe:r: >1978 .· date months month 

•· 1. Producer Price .Iild�x" 7.8 12.2 15.7 18.5 
. , (seasonally adjusted) 

� :� energy 7.6 68.9 107.5 119.3 

excluding energy 7.8 8 .·1 9.1 11.1 
. 
l; 

2. Consumer Price Index I 7.9 13.1 12.7 13.4 
(seasonally adjusted) 

.:· 

7.6 energy 46.2 62.0 47.5 
;: 

excluding energy 8.0 9.9 8.8 10.6 :� 

: 

·.� ; � . .  '· 

·. : 
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THE WHITE HOUSE 

WASHINGTON 

10 Oct 79 

Frank Moore 

The attached was returned in 
the President's outbox. It is 

forwarded to you for your 

information. 

Rick Hutcheson 
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MEMORANDUM FOR 

FROM: 

WASHINGTON 

October 10, 1979 

THE PRESIDENT 
. 

-

1 j 'lj 
Frank Moore } fl'lj/ . 

FYI NO ACTION NECESSARY 

We were successful in reversing the Senate Appropriations 
Committee action of yesterday. The Committee voted 15-8 
in support of a compromise proposal we worked out with 
Senator Byrd, the Energy Committee, and Senator Magnuson. 
The compromise appropriates $1.5 billion for immediate use 
on synfuels, appropriates $20 billion to be held in an 
energy security trust fund in states that the $20 billion 
will be available for use by the Energy Security Corporation 
after "further Appropriations Committee action". It is our 
understanding that a simple resolution by both Appropriations 
Committees will be sufficient to free up the $20 billion 
after the authorizing legislation passes. 

All references to the Defense Production Act were deleted 
from the Committee bill. This is an extremely important 
signal, since the Banking Committee bill which we oppose 
relies solely on Defense Production Act spending authority. 

Electrostatic Copy Msde 

for Preservation Purposes 



THE WHITE HOUSE 

WASHINGTON 

ADMINISTRATIVELY CONFIDENTIAL 

CONGRESSIONAL LEADERSHIP BREAKFAST 

Wednesday, October 10, 1979 

8:00 a.m. 

I. PRESS PLAN 

Family Dining Room 

From: Frank Mo�;l.(_ 

White House Photographer. 

II. PARTICIPANTS 

See attached list. 

III. INTRODUCTION 

Electrostatic Copy Msde 

for Preservation purposes 

:: �-�-" ' < . 
_'! ' t 

You should begin the breakfast by setting the scene for 
a discussion of the Administration's remaining priorities. 
We have entered the last phase of the legislative session: 
and it will be the accomplishments of this session upon 
which both the Administration and Congress will be judged. 

The items listed below are the top priorities of the 
Administration for the remainder of this session. You 
should speak briefly on each one and then ask the Leader­
ship for their counsel on the timing of each item. 

We are particularly interested in Leadership perceptions 
of the timing of the components of your energy program. 
Please keep two items in mind: 

1. Your staff is generally of the opinion that it would 
be better for the ESC/Synfuels legislation to reach 
the Senate floor before the Windfall Profits Tax. 
Senators are anxious to spend money on energy. We 
would prefer they satisfy their appetites first by 
spending on synfuels rather than through the device 
of tax credits on the WPT. 

2. It would be better for the House to get the rationing 
conference report approved in floor action before it 
considers the EMB on the floor. With this vote out 
of the way, Dingell will not be able to hold rationing 
hostage to his version of the EMB. 
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AGENDA 

Following are the issues you should mention as our 
re�aining_priorities: 

1; ·.: .SALT 

2 � ' · . -EN�R}:;Y - the four main components are: 

a. W�'i>�.T. 

b. ESC 

c. EMB - In discussing the EMB, you should 
maintain as flexible a position as possible 
regarding the Udall/Dingell EMB compromise. 
We are working with the Leadership staff to 
determine an accommodating position. We should 
have more insight into this problem later this 
week. 

d. Rationing 

3. HOSPITAL COST CONTAINMENT 

The appropriate Members and staff of the House 
Commerce and Ways and Means Committees are meeting 
to determine what sort of rule will be requested 
from the Rules Committee. We do not want an open 
rule, as this would allow a series of weakening 
amendments, some of which would probably pass. 

We will work to compose the question the Whip will 
use for the head count. You should request a count 
from the Speaker. 

You should· ask the Leadership to personally start 
asking other Members for .support. The single most 
worrisome i>roblem will be the Broyhill/Gradison 
substitute which calls for'avoluntary program. 
AnY,. talk of- suppo:r.t:_.�hould be :linked to a vote 
:against. such ari' an\eridment •

. 
. - . - ' ·--. ·( - . 

It.should.be stressed·tJ:lat this is a good vote back 
home. des pi tie ·the pres·sures from hospital boards • 

. The· leg_islat·iori has thE? support of labor, senior 
citizens, insurance companies and consumers in general. 

4. CONTINUING RESOLUTION PROBLEM 

In addition to discussing your remaining priorities, 
you should mention the continuing resolution problem. 
It should be approached as follows: 
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a. 

b. 

c . 
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Express confidence that the House and Senate 
will resolve their differences soon. 

State that you have refrained from saying any­
thing publicly that would make their job more 
difficult. 

Ask ... :J.im, Mcintyre to review the schedule of 
disl::hirsernents that will be missed over the 
next two·weeks. 

If time permits you should touch on the following: 

1. EDA REAUTHORIZATION 

You should remind the Leadership that this bill 
encompasses all of your major economic development 
reorganization decisions from earlier this year, 
and that in fact these were based on extensive 
consultations with Congress. The bill is currently 
caught up in a jurisdictional squabble between Bob 
Roe (Public Works Committee) and Bill Moorhead 
(Banking Committee). The obvious political message 

is that if we want this bill and the benefits of it 
in the field by 1980, the legislation must pass this 
year and not be delayed any longer. 

2. ENDANGERED SPECIES ACT REAUTHORIZATION 

3. 

Ask the Leadership to support it - oppose all weaken­
ing amendments. 

FTC AUTHORIZATION BILL 

The bills are stalled in Congress over the issue of 
the Congressional veto of FTC actions. The House 
Commerce Committee reported an authorization bill with 
such a provision; the Senate bill was reported by the 
Senate Commerce Committee without one. It appears 
that the Congress is determined to resolve this issue 
before it passes an apprcipriations bill for the FTC. 

The.Senate has·traditionc:l.lly been unsympathetic toward 
Congr�ssionalveto<provfsions. Recent developments 
indicate .• that this ·attitude - at least as it pertains 
to the. FTC � may be changing. We are now concerned 
th�t if the ��C bill passes with a Legislative Veto 
provision, i�'may open the floodgates for other bills 
with similar ?iovisions. 

Jim Mcintyre suggests that you make the following point� 
to the Leadership: 
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You still find Congressional veto provisions in 
legislation, and especially in the FTC bills, as 
seriously objectionable. 

You· .believe tha_t the best way for Congress to strike 
·a plow _at unn�cess�ry Government regulation is to 

enac� . .:_:the'''·Administration Is Regulatory Reform pro-
. -:i?osa1s:.' :. 

. . . .' ''' ' . ' •' . ,• ,� .. 

4. COUNTER-�CYCLICAL AID 

Dur:irLg<�·'t.he b·teakfast .3ou should -speak privately with 
the Speaker ·about .. Counter-cycl-ical· Aid. Following are 
relevant talkin� p61nts: 

This legislation is critically important to the 
cities and the Democratic Party.· It will provide 
thousands of jobs, helping to offset the economic 
downturn that we currently are experiencing. 

The legislation already has passed the Senate by 
a 69-23 vote. It was supported by a broad bipartisan 
coalition of Senators. 

The legislation also has strong support on the House 
floor. The �ouse twice has defeated efforts to 
eliminate funding for this program from the Budget 
Resolution; most recently by a 40 vote margin. In 
that vote, the majority of the authorizing Subcommittee 
and full Committee supported the legislation. 

The legislation currently is stalled in the House 
Subcommittee which seems unwilling to take any action . 

I need your help in_devising a strategy that will get 
this bill passed and funded before Congress recesses 
this fall. 

Yesterday's Post reported tha:t. Federal Reserve Board actions 
to tighten monetary policy .may de-epen the recession. The Speaker 
could well bring _this up and plea, for a strong jobs program. If 
he does, ��u,sho�ld �espond as follows: 

1. Contro1·11ng infl�t.Lon remains our number one 
economic :p-riority. The two economic reports 
that ·were-:_release'ci at the end of last week 
underscore that point. 

2. Producer Prices (wholesale prices) in September 
went up 1. 4 percent -- or 18.5 percent on an 
annual basis. 

·./ -_:..'··· 
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At the same time, unemployment in September fell 
to 5. 8 percent from .6 . 0 percent in August. The 
s�;ength of business demand for labor is surpris­
irigly_good • 

...�.•; . . � 

4. My desire to avoid a deep recession that causes 
undue suffering is undiminished:. That commitment 
was:undergcored less.than two weeks ago in the 
ncl.tiqnal'accord reaclled between my Administration 
and tl).e.leade!."sof organized labor. That accord 

- calls for well balanced re'sp6nses that have anti­
unemployment characteristics to be considered if 
the recession deepens . 
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MEMORANDUM TO 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

October 9, 1979 

THE PRESIDENT 

FRANK MOORE . � rr 

ESC ACTION IN APPROPRIATIONg COMMITTEE - SENATOR BYRD 

Today, we suffered a temporary setback. in the Appropriations Committee 
on synfuels. si:nce: it inVolved Seri:ator Byrd, you should be aware of 
it prior to the leadership breakfast. 

The full Committee has voted only $2.2 billion for the synfuels program 
instead of the $20 billion we recommended. Byrd has vowed to repair 
the damage in tomorrow's markup or on the floor. The following events 
led to the unfavorable vote. 

We have been working with Byrd's Interior Appropriations Subcommittee 
staff for a week to get the $20 billion. Last Friday, we thought we 
had their agreement that $20 billion would be appropriated upon 
receipt of a $20 billion .budget amendment. Jim Mcintyre sent up the 
budget amendment on Friday afternoon. 

Today, only two hours before the markup, we received the subcommittee's 
language. It appropriated $1.5 billion, but delayed action on the 
balance of $18.5 billion until the ESC authorization passed the 
Senate. The language did predict that the Appropriations Committee 
would appropriate the full $20 billion eventually. 

Senator Johnston then offered our $20 billion figure in open committee 
session as an amendment. Byrd's s.taff thought initially we had 
motivated Johnston's amendment which is partially true. At this 
point, we had been unable to talk with Byrd directly and we were in 
grave danger of angering the Majority Leader. 

Consequently, we:withdrew from the markup until we had a chance to 
talk directly to Byrd. The Committee eventually struck all reference 
to the $20 billion and appropriated $2.2 billion for synfuels--a clear 
defeat for us and·. for Byrd. 

Thanks to some fancy footwork by Dan Tate, Byrd does not hold us 
responsible for the defeat. At 10:00 a.m. Wednesday morning, DOE 
staff, WH staff and OMB staff will meet to work out mutually 
acceptable language. Theri, we will attempt to reverse the vote in 
the afternoon markup. I predict success. 

Stu's memorandum (attached) suggests a way you should approach Byrd 
on the problem. 
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THE WHITE HOUSE 

WASHINGTON 

October 9, 1979 

MEMORANDUM FOR THE PRESIDENT 

FROM: STU EIZENSTAT �· 
SUBJECT: Conversation with Senator Byrd on the Energy 

Security Corporation 

Secretary Duncan has said that you wanted a brief note reflecting 
his conversation with you today on the action by the Senate 
Appropriations Committee. That action is damaging in two respects 
to our synthetics program. First, because it cuts to $2.2 billion 
the amount appropriated now for that program; and second because 
the $2.2 billion is appropriated under the Defense Production 
Act and not under the Energy Security Corporation. 

You should make two points to Senator Byrd in asking his help 
in restoring the $20 billion we had agreed upon as a first 
phase with the Senate Energy Committee: 

1. As Senator Byrd is aware, an Energy Security Corporation is 
absolutely essential to free the synthetics program from 
the multitude of restrictions that would otherwise slow 
down the program (i.e., the Ethics Law and the Civil Service 
rules), and because of the necessity to avoid plant by plant 
appropriations which would paralyze a program largely based 
on coal. It is therefore important that the appropriation 
be taken out of the Defense Production Act and put within 
an Energy Security Corporation. 

2. We need the full $20 billion which the Senate Energy Committee 
will be authorizing to ensure a significant first phase to 
this program. To appropriate only $2.2 billion sends a 
signal that we are not serious about alternate energy 
development and would be a substantial defeat for the 
Administration and for the country. You should urge him 
to correct these two problems either on the floor or, if 
possible, within the Appropriations Committee. 

Secretary Duncan has talked to Senator Byrd about these two points 
and he was somewhat noncommittal. He obviously wants to keep as 
much control over the appropriations process as possible. 
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Frank Moore 
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appropriate handling._ 

Rick Hutcheson 

The Vice President 
Lloyd Cutler 

Stu Eizenstat 
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President's request, 

have attached the letter from 

Senator Bentsen on s. 191. I 

I 

have also attached the Frank Moore 

interim for his approval. 

Please let me know if the President 

gives the go-ahead for the Frank 

Moore acknowledgment, and I will 

send it out. Thanks, 

Frank Riley 
Congressional Liaison 
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THE WHITE HOUSE 

WASHINGTON 

October 9, 1979 

Dear Lloyd: 

The President asked me to acknowledge his 
receipt of your letter of October 3 urging 
him to support S.l91. The President has 
taken careful note of your suggestion that, 
within the context of guaranteed civil 
liberties, there should be criminal sanctions 
against former government employees who 
reveal the identities of acting intelligence 
officers. 

The President appreciates your comments and 
concern. Please be assured that he has the 
matter under consideration. He has asked 
me to share your letter with several of his 
advisers for review. You should expect a 
further response shortly. 

With best wishes, 

Sincerely, 

Frank Moore 
Assistant to the President 
for Congressional Liaison 

The Honorable Lloyd Bentsen 
United States Senate 
Washington, D.C. 20510 
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LLOYD, BENTSEN 
TEXAS 

The Honorable Jimmy Carter 
President 
The White House 
Washington, D.C. 20500 

Dear Mr. President: 

WASHINGTON, D.C. 20510 

October 3, 1979 

COMMnTEESt 

FINANCE 

ENVIRONMENT AND PUBUC WORKS 

JOINT ECONOMIC 

ltd<. F-JVI I (jfiiB 
!CONG:RESrS�ONAIJ 

Uf.\jSON 

OCT 5 1979 

�<.:(usc::.� T�. ieM 

I am writing to urge your support for S. 191, a bill I have introduced to 
provide criminal penalties for former government employees who reveal the 
identities of acting intelligence officers. 

I fully agree with your pledge to the nation to 11 • • • increase our efforts 
to guard against damage to our crucial intelligence sources and methods 
of collection, without impairing civil and constitutional rights.11 

I believe that grave damage is done to intelligence sources when former 
employees identify acting intelligence officers in an ill-conceived 
effort to destroy America's intelligence capability. These reckless 
acts of renegade former employees are an attempt to prevent the United States 
from discovering the very kind of information that, as the recent revelation 
of Soviet combat troops in Cuba demonstrates, is so vital to our national 
security. Yet the law, at present, does not clearly prohibit them from 
acting with impunity. 

I agree very strongly that we must protect our intelligence sources and 
methods. Beyond this, we must also reassure our allies as to the sanctity 
of confidential information they provide us. We must receive complete and 
accurate information and to do so we must have strong ground intelligence 
to supplement our satellites and other means of electronic information 
gathering. Finally, we must protect our intelligence capability in a 
manner consistent with the legal safeguards that are so important to our 
system of government. 

I believe that my legislation would be a strong step in the right direction. 
I applaud your interest and urge your support. 
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URGES YOU TO SUPPORT S. 191, A 

BILL HE HAS INTRODUCED TO PROVIDE 

CRIMINAL P ENALTIES FOR FORMER 

GOVERNI\1ENT E!IJPLOYEES WUO .kEVEAL 

TH2 IDENTITIES OF ACTING 
INTELLIGENCE OFFICERS; BELIEVES 

'I' HAT 'l' HE U • S • t'lU S T HAVE " S 'rHO N G 

GROUND INTELLIGENCE"; ALSO ARGUES 

THAT OUR INTELLIGENCE CAPABILITY 

MUST BE PROTECTED IN A MANNER 
CONSISTENT WITH LEGAL SAFEGUARDS 

OF CIVIL RIGHTS. 

CQ!.H'IENDS YOU FOR YOU!< SPEECH ON 

THE PRESENCE OF SOVIET TROOPS IN 

CUBA; FORWARDS A COPY OF HIS 

STATEMENT SUPPORTING YOUR 

ANALYSIS OF THE SITUATION AND THE 

ACTIONS YOU ANNOUNCED. 

ACKNOWLEDGED BY FM 

REFERf<ED TO Ot-1B 

CC:NSC, TATE, BECKEL 

,,•, 

ACKNOWLEDGED BY YOU 

CC:NSC, BECKEL 

CONCERNED AlW "SADDENED" THAT ACKi�O\'lLEDGED BY Hl 

FORMER SENATOR J.W. FULBRIGHT WAS 

NOT INCLUDED IN THE GROUP OF · · 

"iHSE i'lEN" ORGANIZED TO ADVISE 

YOU ON THE CUBAN CHISIS. 

JOINS HIS FAMILY IN THANKING YOU 

FOR THE BROADWAY REVUE. 

REFERRED TO 

CENTf'AL FILES 

" ·  I I 

COm1ENTS 

. . . 

. 
. .. 

. . 
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THE WHITE HOUSE 

WASHINGTON 

October 10, 1979 

MEMORANDUM FOR: PHIL WISE 

FROM: DAVID RUBENSTEIN v.R. 

After the out-of-town editors session, I 
checked on certain figures the President 
wanted. I would appreciate your letting him 
know that he has held 52 press conferences 
(including regional ones in Plains, Warsaw, 

Providence, Brasilia, Portland, Chicago, 
Kansas City and Des Moines). He has held 
49 sessions with out-of-town editors. 
Overall, thus, he has had more than a 
hundred press sessions, th ough only half 
were technically "press conferences". 

IEDectrostatlc Copy Made 

for Pi!'asei"'fatlon P�vpcas 
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BRIEFING ON THE WINDFALL PROFITS TAX FOR COMMUNITY LEADERS 
FROM KENTUCKY, MAINE, PENNSYLVANIA, SOUTH CAROLINA, WASHINGTON, WEST VIRGINIA 

AND NEW HAMPSHIRE 

I. PURPOSE 

Wednesday, October 10, 1979 
2:00 PM - 3:30 PM 

The East Room 

FROM: Anne Wexler� 

To educate a group of prominent community leaders from Kentucky, 
Maine, Pennsylvania, South Carolina, Washington, West Virginia, 
and New Hampshire, on the Windfall Profits tax, with the expec­
tation that these leaders will carry our message back to their 
home states. 

II. BACKGROUND, PARTICIPANTS, AND PRESS PLAN 

A. Background 

This is the first in a series of Windfall Profits tax briefings 
for community leaders from key states. The persons in attendance 
were generally selected because of their ability to influence 
public opinion in the states of Kentucky, Maine, Pennsylvania, 
South Carolina, Washington, West Virginia, and New Hampshire. 

B. Participants 

Approximately 375 people have been invited. In general the audience 
will consist of political leaders, trade union leaders, state and 
local elected officials, and representatives of the elderly, low 
income, public transit constituencies. Many of the participants 
are especially interested in the utilization of the money for 
transit and low income assistance. 

C. Press Plan 

White House Photo and Press Pool for the first five minutes of 
your remarks. In addition, several members of the press will be 
in the audience for the entire briefing, including all of your 
remarks. They represent media outlets in Kentucky, Maine, 
Pennsylvania, South Carolina, Washington, West Virginia, and New 
Hampshire. 

III. AGENDA 

When you arrive, Stu Eizenstat will be answering questions from 
the aud ience at the completion of a one-hour briefing. 



. " 
.. 

J.·: 

; 
-,_ 

.
, ·�.- . 

,. ··'· 

- 2 -

After you make your remarks and (if you choose) take questions, 
there will be a reception in the State Dining Room. (See attached 
agenda). 

IV. TALKING POINTS· 
• •  � J� 

' 
p i�'. 

New talking point·s are attached. 
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2:00 p.m. 

2:05 p.m. 

2:30 p.m. 

3:00 p.m. 

ENERGY AND THE WINDFALL PROFITS TAX 

BRIEFING FOR COMMUNITY LEADERS 

October 10, 1979 

The East Rqom 

Opening Remarks 

Energy and the Windfall 
Profits Tax 

Questions and Answers 

Remarks 

Anne Wexler 
Assistant to the 

President 

Stuart Eizenstat 
Assistant to the 

President 

Stuart Eizenstat 

The President 

Reception -- The State Dining Room 
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MEMORANDUM FOR 

FROM: 

SUBJECT: 

THE WHITE HOUSE 

WASHINGTON 

October 9, 1979 

THE PRESIDENT 

STU EIZENSTAT � 
KITTY SCHIRMER 

TALKING POINTS FOR CITIZENS ENERGY BRIEFING 

Attached are suggested talking points for the citizens 
briefing on the windfall profits tax and the Administration's 
energy program for your use Wednesday afternoon. The talking 
points are deliberately restrained in their characterization 
of the Senate Finance Committee's action on exemptions from 
the tax. We strongly recommend that you avoid an attack on 
or strong criticism of the Committee's actions since we are 
at a fairly delicate stage in our negotiations. 

At this juncture the oil industry is not united on which of 
the remaining exemptions are most important and this lack of 
unanimity has worked to our advantage in defeating exemptions 
such as those for independent producers or stripper well owners. 
We hope to maintain this advantage throughout the remainder 
of the Finance Committee's deliberations and can do so pro­
vided that we in the Administration do not give the industry 
something around which to unite. Any characterization of the 
committee as pawns of the special interests -- or any strong 
statement against the industry would surely ha�e that effect. 

We strongly recommend that you go no further than the basic 
statement outlined below -- which expresses your hope for 
improvement in the tax, but does not criticize the committee's 
action directly�J-- in this briefing and in other public state­
ments you will be making while the tax is still in Committee. 

Since the day I took office, development of an ener2y 
program to. see our nation through�:,a transitional period 
of-tight and even scarce oil supplies has been a tru> 
priority of my Administration. The reason that I have 
attaChed such importance to the energy issue is straight­
forward: adequate and reliable supplies of energy, 
especially from our own domestic resources are essential 
if this country is to remain both free and prosperous. 
The strength of America's voice around the world, the 
strength of our currency, the health of our economy and 
our ability to lick inflation depend in large part on 
whether we are able to overcome our dangerous dependence 
on imported foreign oil. 



,. 

-,,":',' 

. . . 
' . ', . 'J,r 

'< . ·  

-2-

2. The gasoline lines and diesel fuel shortages we saw last 
spring and early summer have abated. Qur heating oil 
supplies, seriously depleted e�rlier this,year, have 
been rebuilt to levels .adequate to meet this winter's 
needs. We have made.so�e- prbgress toward. the resolution 
of very difficult-�ij�d¢s;�u�h-�s natu�at'gas pricing and 
reform of utilit::Y>. ra£e 'st;ructl,lr�s.. we .have 'put in place 
tax credits· f.dr' 'installation :·a·f�·'. solar ::and. energy saving 
devices in otir:·:homes� arid businesses:,-: 'and ::we·· have revamped 
our abi'lity·' to:conv�r.t :utTlit.y j;aticl .,mc'i·j'6r;: ·/ind:u'�try oil 
and gas corisllffi.ing ·· faci.llties�;-:·to:''C()al·. I- ·nave ,begun the 
process of gradu 'al'de·cont:t'ol )�.f ; crude, oiL· p:r:ices to put 
an end to .a system which. encou'raged rathe:b' than discouraged 
additiona't cru�e C?il impor,ts; al)d. "?Jiicll dampEHl,ed rather 
than· accelerated domestic prodticbioh. '·• These .a·re all 
important· steps toward returning the·· future direction of 
American ·energy policy to American control. But. we have 
not yet completed Congressional action on a program 
which will permit us to make urgently needed investments 
in America's energy future. It is this remaining agenda 
which I want to·talk to you about today. 

3. First, it is important to understand the nature of the 
problem which we face.·· Almost half of the crude oil we 
need to make heating_oil, gasoline, and other petroleum 
products comes from· overseas. M_ore. than"two-thirds of 
those imports come from the OPEC countries -- countries 
whose pricing and production policies we do not control. 
If one or another of· those countries decides to cut back 
production, or, as occurred last winter in Iran, is torn 
by internal turmoil which stop-s production of crude oil, 
we an:d the other oil consuming nations of the world feel 
that impact in supply-shortages. When the OPEC nations 
decide, as they did last June, to raise dramatically 
their crude oil prices, our economy ;;feels that shock, and 
each one of us feels it at the gas pump or.in heating 
oil bills. 

4. The progr.�m·which'I outiined last July 16 irt-·Kansas City 
is a. pro'gram designe4/.to'· cut th?J.t cord of dependence on 
foreign ·supp�:i,�s··.of"..o:ll.·· ·rt .i_s�designec;l.'to ·ensure that 
we neve;r,:aga:i,_n.: Jmport .'as. much' .oil- as::we:did.in -1977 and 
that ail: i-iew;.:-:aep1ah_cfs:Yfor::�l).eigy;.in. the' u :s. is met from 
American·· conservation or ·.Affier'i'cah sources. We have • •

. ;_ • _· 
'- ' ' ": • •

• : • • 
" 

,' • 
• • ," ::,. � • ' • .' _I '· 

• ; 
• 

enorrriousc·ilatl.iral' and n(Irnari:''resources. The United States 
has the·· largest ·cba.l: r·e$ei:\fes ··in the 'free· world. We 
have the eql,l_l:val'ent of· an6ther Alaskan north slope if 
we act to· retro'f1t our ·homes and buildings. We have a 
work�orce whose skill and dedication is unmatched any-
where else in the world. And we have that enormous 
technical genius and inventive capacity which has led 
all.other nations in the modern era. Harnessing these 
forces, and pulling together to cut our foreign oil 
dependence will require major new investments in America's 
energy future -- investments which are unparalled in peacetime. 
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5. At the heart of this program is the windfall profits 
tax to recapture for all Americans some of _the profits 
which would otherwise accrue to the oil industry as a 
result of phased decontrol and the iapid increases in 
world oil prices dictated by the OPEC cartel. The 
decontrol program 

I
. _hav¢ .proposed w.l,.ll pro�i"ide important 

new incentives to -ftncL"�::e� ' pil_ SUBPl,�'es: an.O. · -t;:.o better 
and �ore fully_ · d�VE! �0p_-¥n<?.� .r7�7_tve�-·:-- ·.:h�=\;-�indfall 
prof1.ts tax I have·pr9posec;l 1.$- carefully .ta1lored to 
make sure that<'ril¢ent1v�s are --provi(ie�:�w:h�te'� they are 
truly _needed- to :±n'Crease_··domestrcr·'prodU:cti6no . . - __ But where 
a windfall would :occi.Ir·��..::. for ''example_ :ln·�-an'-�xisting 
well which does. not re�q'uire substantial ·'ne_w_ investment 
to maintain current<ieveis of piodtiction ;.;._·a 'portion 
of the price incre�se that decontroi will bring can 
and should be- capture-d for investment on behalf of our 
entire nation. 

6. I'd like to talk to you specifically about some of .those 
needs. First is how we assist the least fortunate in 
our society in coping with the rising costs of energy. 
I have recommended to the Congress a program which, when 
fully effective, will provide $2.4 billion per year to 
assist low income families and those living on fixed incomes 
such as many of the elderly, meet their energy'bills. 
This assistance will re�ch over 7 million needy households 
in this country who otherwise-•:rqay have been forced to 
choose between food and fuel. The need for assistance 
will begin this wirite�• and I have already asked the 
Congress.for $400 million·out of general revenues for the 
crisis assistance program to help p�y heating bills 
when otherwise services would be shut off. I have also 
sent a request to Congress for an additional $1.2 billion 
to help low income households meet their heating needs 
this winter. It is now up to the Congress to act on 
these supplemental requests and on the windfall profits 
tax whi-ch will provide us with the revenues to pay for 
the grant program. 

7. The second need is additional incentives fbr conservation. 
While_ tax credits are now: available to help homeowners 
and businesses make conser.vation inve·stments, additional 
assisE1nce :;is: �eed�d to help those homeowners who cannot 
take full advantag� of tax·'credits. The 'Department of 
Energy and my own staff are now working with Congressional 
leaders to put in plcice· _a program which will provide 
$6 billion in.assistance in the form of loan subsidies 
to moderate and low income'families across the nation. 
It is still cheaper to save a barrel of oil than to 
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produce one, and investments in conservation will con­
tinue to pay dividends year after year in keeping basic 
energy requirements to a minimum. 

8. Over half of the oil ��e� in the u.s. goes for transpor­
tation. Nowhere··.is. the·' ri�ed for new inv�.stments clearer 
than in Arne,rica•._·s.!'pu�J.:·i:�" .. tr'aris.it fac�litie�"� .we need 
new busses .tq<.ef{pand ··pr;,:upgr.aAe the, .s'erv:Tces wh.ich our 
cities �md:· coriuTtunitieS,: _'p'rov1de. . whe're :r.:ii'l).systems are 
unqer COI1struqf:'idri�. ·those, ;ri�ed.·:to be a.'cce,:fera-t:ed. In 
the case.of ·som.e'.o'f.our older: cities, ·ra.fl .... frimsit need 
to be refurbh;he:(:(' qr ··expanded.: • I .�;ive . . prop()Sed that 
We invest SOine · $13 billion Oyer 't�e d.eC,.:lde· cO.f. the 1980 IS 
in new transit f.acilities which· will heip us ·save more 
than 250,000 barrels of oii per day ;by i9

.90. we will 
also spend.·an additional $3.5 billion :td improve the 
efficiency of our automobiles and the way" ·we use them. 

9. We must also accelerate our efforts to find alternatives 
to the oil we must now import. I have proposed the 
establishment of a National Solar Energy Bank to be 
funded at $200 million each year for.the next ten years. 
This will let homeowners ·and commercial buJlding owners 
make use of solar f�chnoiogies which are ava.ilable now 
to help cut use of oil, natural gas and ele�tricity. 
In addition, we have proposed ta� credits to stimulate 
investments in renewable resources such as the sun, 
wind energy, wood stoves, and"gasahol. 

10. Coal too has a critical .role to play in reducing our 
national dependence on oil. We have proposed to 
accelerate utility use of coal as a.substitute for the 
oil they now burn a�d will provide assistance to 
utilities in:.meeting those costs in order to mitigate 
the electric rate increases which would otherwise occur. 
And I have proposed the creation of aii Energy Security 
Corporation to help the 12rivate sector .invest in new 
technologies for making more useab:Le liquids ·and gasses 
from coal and ()the:r: orgapic; ·matter and to. develbp our 
heretOfore untapped supplie� .. ·of .. unconventional natural 
gas. · 

lL I have corifidenc� ·in .America and our ability to make the 
right dhoices n·ow f.or'o·ur .future . .  But it will take 
courage to !Ilake'·:'.thbse' decisiohs � and the windfall 
profits tax .to''p�y:for them. we need a windfall tax 
that is balanced.between legitimate production needs 
and the need to develo'p all the other sources of new 
supplies I have just mentioned. When we consider 
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exemptions from the windfall tax or new tax credits, 
we must look at whether those exemptions can meet our 
goals for reducing oil imports. I believe that the 
tax which I sent to the Congress last April meets 
the basic test of equity,arid fairness and_we must all 
work through the legislative process to e.n'sure that the 
final product of Congr-essional action afso meets those 
criteria. ' 

� ·'I • 

12. I see that Governor: Byrne of Ne� Jersey c:is with us today. 
He has taken t:tie ·lead iri organizing�:the 'National citizens • 
Coalition for�lhe .jindfall Profits Tax. Gov. Byrne, we 
are really ple�sed to 1�ve you join us. 

:;,· 

�·.. '. 



t-r· · ., 

••• I • . . ·��� .. . 
. . � ..... . . � 

. 
?i�:: ·' }2�:: :·>�:·:: 

.:&2-
. ;ft 

1: 
t:�.\' 

· 1� 
;�� .. J;�f·:: 
,·f� .... 'lit . 
:'i�.�< 
�.lr· 

.-
.
:·� ·.· . . --�· .... ·i. 

:·.'-: :.1 

::}W..• 

_____ l�-'- ;!.i- : 

THE WHITE HOUSE 
WASHINGTON 

&1 .Jc111o 
/d- / Cl- '? y 

L:J"c /f;��-�d / /;'tJ/ ,kv 

;1�;. ,�'o}-? I")'! 7'4--, E .A/1 � 

/f,_//T 
'· )f �L I 

;?� p.·�./a/1...-

tpk;//y 
L�-�,4 
z:_A c.h,Y""'Lt' .1 

77r! /1-u,?X_ 

� b�v/.1?:-' o•-t'N A�:_ 

.!'�"'-'- /i/1'4 ./?d/ �/c'-0 .. � ·. 

I)} a-C. Ff / 4'e,�- / . 

'"' ;{;e v.r -��'>"'/t=>ercl 
//.lc/ 

.('..!' v{ �- 4 AR ,C..;., 

a��"' Lc.. -� 4 c_/f''" � <'11 c1 (s c 9-- z.. 3) 

;:t.L;; d,-/ 
.rv, a.-b.,r--�� 

Electrostatic Ccpy Made 
for Pw-esentatlon Puvpoea'4 

. ,:�· 

. · { �f · ,r l\'•'· 

·· tir · 
-�J�;.� 

. -.:;; 



. � 

WJ#f 

THE WHITE HOUSE 
WASHINGTON 

-W/f VJ £-u � 
-

_1?.-�--N/j .,... b_� 
, 

. 
·. £;uLA--/7 - f?� f _,/ /-rh//,._e_� 

�-

wj/ &.o�h� 
-

6-,� 
--a�-

/L-A--lf: 
,_/� / /,/ffce::;. 

E&ectrosta�tlc Copy M®de 
for PreseavatRon Purpoees 



To: 1-!r. O'Neill 
From: Ari 

El(@ctrostztlc CoPY Msde 

for PraserNatlon Purpo� 

l 0/9/79 

1. FY '80 Budget: Three appropriations are Jaw (Energy & Water, State­
Justice, and Treasury Post Office). 

The Appropriations Comi!1ittee will report t\'10 separate 
continuing resolutions to handle all the other departments. 

All appropriations hills (except le�isJative) have passed 
the House. 

Second Budget Resolution: Conference begins today. House conferees want 
to hold defici-t beJowS30billion without cutting social programs. Senate 
will press for defense increases. 

2. Fast Track: Both Commerce and Interior have reported. Efforts to comprorr:ise 
the- two versions are faltering. The Interior version is weaker, and the 
Co::-1merce bill stronger, than the President's recommendation. 

3. Hcspi�al Cost Containment: Both Commerce and Ways and Means have reported 
sim1T�r biils. A count will start later in the week. Tbe rule will have to 
narrowly restrict amendments. 

4. �.___�io!2_�ng: The conference report will be filed this week. We will probably 
want to 1.ake a count before bringing it up. 

5. Energy SecuriTy Co r po r at i on : Within jurisdiction of Conmerce and Banking. 
enthusiasm. Commerce might act. ;;& h L�/ ,4,;�7 / �..r€(>) 

6. �indfall Profits Tax: Awaiting Senat� action. 

7. !-=-��_JIJ___£Om�-��?i�_tance: In order for the money to be available this wir:tro-r 
it !'llJST be appropriated in November. We will be pushing the Committee to 
provide $1.2 billion in low income assistance for this fiscal year. 

S. Cc·�ser�arion: �y staff has virtually completed work on a weatherizatio� 
j:•rc,;�-%--:i ___ :_h_i;=r--:;;;rJ l reJ �, J ;cugely Q!J loan subsidies. 

,, 

9. Housing Bonds: Reported from Ways and hleans. Eno1·mously controversial. 
FepubT:ic:ans-\\�h:n-1: to attach a tax break for savings. No quick action planned. 

10. Welfare Reform: Reported fro�Ways and Means with no Republican votes. 
1\o TI-oor act ion seb edu 1 ed. 

l 1. ED�-��-�!J1o_ti_zation: Dj sagreernent over juri_sdiction between Public \\"orks 
(Bob noe) and Banking (Bill �ioorhead). Am a\\'aiting response from Bob Roe, 
who was having difficulties working things out with his R�publicans. 


