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THE WHITE HOUSE

WASHINGTON

April 4, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: ANNE WEXLER D/\w‘/

SUBJECT: Kennedy-US Steel Confrontation

Attached, please find some fascinating material on the
Kennedy-US Steel confrontation. Included in the package
is the letter Kennedy sent to all of the steel companies
asking for price stability and the transcript of the
animated press conference where Kennedy blasted US Steel.

In view of the recent events with Mobil, I thought you
might find it interesting reading.

To sum up the material, US Steel rescinded its price
increase in about 72 hours due to a variety of private and
public efforts by the Kennedy Administration. Perhaps

most important of these steps was the pressure the Administration

privately put on the other steel companies not to follow
US Steel's price increase. When this proved successful,

US Steel has no other alternative but to bring their prices
back down.

The pressure put on the other steel companies was probably
similar to the measures that Kennedy publicly announced
against US Steel. They were: 1) Arousing public support

2) Opening grand-jury proceedings leading to possible anti-
trust action and 3) Threatening to divert orders to companies
that did not raise prices.

The situation in 1962 was analogous to events today as there
were both economic and international crises. President
Kennedy, like yourself, asked the people to help by
restraining and sacrificing a little bit.

Although the Mobil case is not the same as U.S. Steel, the
principle is similar. Additional peer pressure and
negotiations might get them to get back into compliance.

Attachment

Electrostatic Copy Made
for Preservation Purposes



- sovereignty.

Your Ma;est:cs.

I speak on behalf of all of my fellow
Americans in welcoming you to the United
States. We regard your visit here as most
valuable to our country,. and I hope the
cause of freedom and peace. -

1 have-said on other occasxons, Your
Ma)esty, that I thought the strongest force

-in the world today was the desire for na-

tional independence, reaching well beyond
any ideology or really any national power.

. I do not think the history of any country
prove_s ‘that more clearly than the history of

“Iran. “All of us are familiar with the cen-

turies-long struggle, beginning in the cen-
turies before the birth of Christ, of the
people of Persia to maintain their national
Occupying as you do in Iran
a ‘most important strategic area, surrounded

~as you are by vital and powerful people, your

country has been able to maintain its na-
tional independence century after century,

“until 'we come to the present date where

under great challenges you, Your Ma)esty,

" Icao that historic fight.

" We look, in welcomin ghyou here, not only

 to the past but also to the future—your great
desire, evidenced by the work that you have -

so intensively carried out, to make a better
life for your people, to permit them to share
in a more fruitful existence, to permit them

~to be free. And therefore, Your Majesty,
- on your shoulders hang heavy burdens aud
- heavyresponsibilities. -

We are glad that you have come halfway

- around the world, and that from your ancient

_ THE PRESIDENT. I have scveral announce-

ments to make.
- [1.] Simultaneous and 1dcnt1ca] actions
of United States Steel and other leading steel

« Jokn F. Kennedy, 1962

and noble naton.
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1 38 Rcmarks of Welcome to the Shah and the Empress of Iran
“at the Washmgton Nauonal Airport.

April 11, 1962

country you come to this young country in
the New World. The interest of both of us
is the same: to maintain our freedom, to
maintain the peace, and to provide a better
life for our people. That is the purpose of
vour visit, Your Majesty, as to how we can
jomtlv concert thateffort.

And wé are particularly glad to welcome
to this country, I believe for the first’ time,
vour wife—whom we are parucu]arly glad
to have here on this occasion. -

This is one of our wonderful sprmg days,
for which we are justly celebrated, and we
are glad to wish you and send to you the
grectingsv of the city and the country.

~ote: The Shah responded as follows:

It is a most. pleasant opportunity for the Emprss
and myself 10 be able,. thanks to your. very kind
invitation, to visit your great and beautful country.

Today the name of America has a magic meaning
for the most distant communities of the world. It
is associated with freedom, progress, love of human-
iy, and justice. - As I am well acquainted with your
counzy and your gallant countrymen, 1 can Iruly
endorse this conviction. _

- I am glad that my present visit gives me’ the

occasion-to meet you and to greet Mrs. Kennedy,
whose stop” in=our capital .was only too brief. -

1 2m aware, Mr. President, that you have assumed
responsibilities in the greatest country of- the world
with new ideas and a dynamic pcrsonahty which
will prove of utmost u‘nportancc in thc shapmg of
a new world. -

1 bring wnh me the heartfelt grcctmgs of my
countrymen to your people, with the cxprcssxon of
their sincerest feelings of friendship.

And I extend to you, Mr. President, my warm
wishes for the happiness and prospcmy of your grcat

o TS

corporations increasing steel prices by some
$6 a ton constitute a wholly unjustifiable and
irresponsible defiance of ‘the public interest.
In this serious hour in our Nation’s history,
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when we are confronted with grave crises in
Berlin and Southeast Asia, when we are de-

stability, when we are asking reservists to
leave their homes and families for months on
end and ‘servicemen to risk their lives—and
four were killed in the last 2 days in Viet-
Nam—and asking union mcmbcrs to hold
down their wage requests at a time when re-
straint and sacrifice aré bcmg asked of every
citizen, the American people will find it hard,
as I do, to accept a'situation in which a tiny
handful of steel executives whose pursuit of
private power and profit exceeds their sense
.of public responsibility can show such- utter
" contempt for thc mtercsts of 183 million
Amerxcans.

If this rise in the cost of steel is imitated by
the rest of the industry; instead of rescinded,
it would increase the cost of homes, autos,
. appliances, and most other items for every
American family. It would increase the cost

businessman and farmer. It would seriously
handicap -our efforts to prevent an-infla-
tionary spiral from eating up the pensions
of our older citizens, and our new gains in
purchasing power. .

It would add, Secretary Mc\Iamara in-
formed me this morning, an estimated $1
billion to the cost of our defenses, at a time
when every dollar is needed for national
security and other purposes. It would make
it more difficult for American goods to com-
pete in foreign markets, more difficult to
withstand competition from foreign imports,
and thus more difficult to improve our bal-
_ ance of payments position, and stem the flow
of gold. And it is necessary to stem it for
our national security, if we’re going to pay
. for our security commitments abroad. And
-it would surely handicap our efforts to in-
duce other industries and unions to adopt
responsible price and wage policies.

The facts of the matter are that there is
no justification for an increase in steel prices.
The recent settlement between the industry
and the union, which does not even take
place until July 1st, was widely acknowl-

voting our energies to economic recovery and - -

of machinery and tools to every American .

Public Paper;s' of .the Presidents
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edged to be noninflationary, and the whole
purpose and effect of this adminiéation’s
role, which both parties understood, was to
achieve an agreement which would make:
unnecessary any increase in prices. Steel
output per man is rising so fast that labor
costs per ton of steel can actually be expected
to decline.int the next 12 months. And in
fact, the Acting Commissioner of the Bureau
of Labor Statistics informed me this morn-
ing that,and I quote, “employment costs per
unit of steel output in 1961 were essentxally
thc same as they were in 1958 ,

- The cost of the major raw materials, steel
scrap and coal; has also been declining, and
for an industry which has been generally
operating at less than two-thirds of capacity,
its profit rate has been normal and can be
expected to rise sharply this year in view of
the reduction in idle capacity. Their lot
has been easier than that of one hundred
thousand steel workers thrown out of work .
in the last 3 years. The industry’s cash
dividends have exceeded $60o million in
each of the last 5 years, and earnings in the
first quarter of this year were estimated in
the February 28th Wall Street Ioumal to bc
among the highest in history. _

In"short, at a time when they could be
cxplormg how more ‘efficiency 'and better
prices could be obtained, reducing prices in

this industry in recognition of lower costs,

their unusually good labor contract, their -
foreign competition and their incredse in
production and profits which are coming
this year, a few gigantic corporations have
decided to increase: prices in ruthless dis-
regard of their public responsibilities.

~ The Steelworkers Union can be proud that
it abided by its responsibilities in this agree-
ment, and this Government also has respon-
sibilities which we intend to meet. The
Department of Justice and the Federal Trade
Commission are examining the significance
of this action in a free, compentive economy.
The Department of Defense and other agen-
cies are reviewing its impact on their policies
of procurement. - And I am informed that
steps are under way by those members of the




: " ' John F. Kennedy, 1962. -

Congress who plan appropriate inquiries
into how these price decisions are so quickly
made and reached and what legislative safe-
guards may be needed to protcct the public
interest.. ...

Price and wage dCClSlODS in thlS country,
except for a very limited restriction in the
case of monopolies and national emergency
strikes, are and ought to be freely-and pri-
vately made. But the American people have
a right to expect, in return for that freedom,
a higher sense of business responsibility for
the welfare of their country than has bccn
shown in the last 2 days.: - . = e

. Some time ago I asked each Amcrlcan to
con51dcr what he would do for his country
and I ‘asked the steel companies.
last 24 hours we had their answer..

[2.] - T've.got one other statement here.
Mr. Hatcher is going to release a statement
in.regard to the release of the Guards. ' Let
me say-in summary that Secretary .McNa-
mara and I have carefully reviewed our prog-
ress in achieving permanent increases in our
military strength. 'We have concluded that
the rate of progress of this effort is such that
if there is no serious deterioration in. the
international . situation. between .now. and
August, we shall be able in that month to

- release all those who were called involun-
tarily. - Our continuing strength after this
release will be much’ increased over what it
was a year ago. ..v oot S

Just as an example, the numbcr of our
combat-rcady Army divisions in active serv-
ice after the release will be 16, as against 11
a-year ago. The release is not the result
of any marked change in the international
situation, ‘which continues to have many
dangers and tensions. Itis the result, rather;
of our-succesful buildup of permanent in-
stead of emergency strength. . -

. The units we release will remain available,
in a new and heightened state of combat
readiness if a new crisis should arise requir-
ing their further service. Iknow that I'speak
for all of our countrymen in expressing our
appreciztion to all those who’ve served under
the adve¥se conditions of living in camps and

“In the . .

Apr. 11 [139] - Co
being taken away from their families. ‘And '
their service and the willingness of the great,
great majority of all of them to do this un- S
complainingly, I think, should be-an in- .
spiration to every American.

[3.] And lastly, last Saturday I issued an
Executive order creating a Board of Inquiry
to inquire into the issues involved in - the
current labor dispute in the west coast mari-- L
time industry. The Board of Inquiry filed~ - ’
its written report with me today. .In its
unanimous report, the Board stated: S

"“The current strike, ‘if continued, will -
affect approximately 130 cargo and passen-
ger ships, including those which constitute - .
the principal mode of transportation of pas- e
sengers and vital cargo to and from the ‘
State of Hawaii.” .

Other reports I have received clcarly mani-
fest that a consinuation of this strike 1mpcnls _
the national health and safety. -~ . - .-

I have therefore instructed the Attorncy
General to seek an injunction against this
strike under the national emergency. provi- - -
sions- of the Labor-Management- Relations
Act of 1947. While an injunction will re-’
store the west coast maritime industry to full -
operation and return the striking members .
to work for 8o days, it should. not, and 1
hope will not, interfere in any way: wnh
efforts towards full settlement. -~ " =~

I call upon the,parties to make that cﬂort,
to achieve that settlement quickly. How-
ever, the public interest does not permit fur-
ther delay in applying for an injunction.
Consequently, I have made the decision to
direct the Attorney Gencral to apply for an
apprbpriate order. . - : -

[4.] Q. Mr. Prcsxdent, the unusually
strong languagc which you used in discuss-
ing the steel situation would indicate that
you might be considering some pretty strong
action. Are you thinking-in terms of re-
questing or reviving the nccd for wage-pncc
controls? - - - -

THE PRESIDENT. 1 thmk that my statement
states what the situation is today.  This is a
free country. - In all the conversations which
were held by members of this administration
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and myself with the leaders of the steel union
and the companies, it was always very ob-
vious that they could proceed with freedom
to do what they thought was best within the
limitations of law. But I did very clearly
emphasize on every occasion that my only

interest was in trying to secure an agreement .

which would not provide an .increase in
prices, because I thought that price stability
in steel would have the most far-reaching
consequences for “industrial and economic
stability and. for our position abroad, and
price instability would have the most far-
reaching consequences in making our lot
much more difficult. S
- When the agreement was signed, and the
agreement was a moderate one and within
the range of productivity ‘increases, as I've
said, actually, there will be reduction in cost
per unit during-the next year—I thought, I
was hopeful, we’d achieved our goal. Now
the actions that will be taken. will be—are
being now considered by the administration.
The Department of Justice.is particularly
anxious, in view of the very speedy action
of the companies who have entirely different
economic problems facing them than .did
United States Steel—the speed with which
they moved, it seems to me, to require an
examination - of our present -laws, and
whether they’re being obeyed, by the Federal
Trade Commission and particularly the De-
partment of Justice. . I'm very interested in
the respective investigations that will be con-
ducted in the House and :Senate, and
whether we shall need additional legislation,
which I would come to very reluctantly. But
I must say the last 24 hours indicates that
" those with great power are not always con-
_ cerned about the national interest. -
- Q. In your conversation with Mr. Blough
yesterday, did you make a direct request
that this price increase be either deferred or
' rescinded? ' :
THE PRESIDENT. I was informed about the
price  increase after the announcement had
" gone out to the papers. I told Mr. Blough
of my very keen disappointment and what
I thought would be the most unfortunate

of t)ze Presidents o

effects of it. - And of course we were hope-
ful -that other companies - who, as I've
said, have a different situation in regard to
profits and all of the rest than U.S. Steel,
they’re all—have a somewhat different eco-

nomic situation. .. '.z..oo L C i e o

. I was hopeful particularly in view of the

statement in the paper.by the president of .
Bethlehem in which. he stated—though

now “he-says he’s misquoted—that there

should be no price-increase, and we are in-

vestigating that ‘statement. I was hopeful

that the others would not follow the exam-

- ple, that therefore the pressures of the com-

petitive marketplace would bring United
States Steel back .to their original' prices.
But the parade began. But it came to me
after the decision was made. . There was no
prior consultation or information given to
the administration. .z~ .. .. el
[5-] Q. Mr. President, now that -Gen-- =
eral Clay is coming home from Berlin, don’t
you think that the service wives have borne
the brunt of our gold shortage long enough,
and should be permitted to join their soldier
husbands in Europe? ' After-all, you can
almost say that service couples have had to
bear a cross of gold alone, and in a very
lonely way. -And spring is here and every-
one knows that the GI's—[laughter]—get
into much less trouble and do their jobs bet-
ter if their wives and kids are with them.' .-
- THE PRESIDENT. I agree. And, we're very
sympathetic.-. We are trying to make: an
analysis of how important -this saving'is
to our general problem." As I’ve said,.it
costs us $3 billion to maintain our forces and
bases overseas. - That money must be earned
by a surplus of exports over imports.. And
that’s—I’ve asked Secretary McNamara to
try to reduce that in the next 12 to 18 months
by $1,100,000,000, in-order to try to bring
this gold flow into balance. And that means
taking a third out of the Defense Depart-

. ment without reducing its strength. . So

that’s why these women are bearing hard-
ships—and these families. And that’s why
I contrasted such unhappiness to the last 24
hours, .because -the fact of the matter is, if




we’re not able to compete, this results in a
larger increase of imports from foreign mar-
kets, and therefore lowers our dollar val-
ues—and those wives are going to have to
stay home. - - T :

. [6.] Q. Mr. President, when the Stra-

- tegic Air Command had a false alarm fora

few moments last fall, were you notified?
And if not, do you think you should have
been? - And have you made arrangements
to be, if there are any cases in the future?

. THE PRESIDENT. That: story, in my opin-
ion, was overstated. - There was a breach in
the. communications - between the base at
~ Thule and at—and our. Continental Com-
. mand.- As you know, we .were in a 15-

minutéalert. This lasted for a few seconds.
General Power alerted those forces which’

_ were on a.standby basis.:.- There are con-
stant drills.- It was not that we were, as I
saw ' in. some - papers—primarily those in
Europe—a few seconds from war, because
the fact of the matter is it would have taken
‘many, - many—several -hours before- they
could have taken off and begun to fly, and
we - were. always in control.” - So- that I
thought General Power took the rightaction
before anything was done which would in

any way have threatened the security of the

United States.” Of course, the communica-
tion would have -come immediately. But
there is always this problem of being on the
ale ST mee i

[7-] Q. Mr. President, if I could -get
back to steel for a minute, you mentioned an
investigation into the suddenness of the de-
cision to increase prices. Did you—is the
position of the administration that it be-
lieved it had the assurance of the steel in-
dustry at the time of the recent labor agree-
‘ment that it would not increase prices?

- - rHE PRESIDENT. We did not ask either

side to give us any assurance, because there

is a very proper limitation to the power of
‘the Government in this free economy. All
we did in our meetings was to emphasize
how important it was that there be price
stability, and we stressed that our whole
. purpose in attempting to persuade the union

- - John F. Kennedy, 1962

Apr. 11 [139]
to begin to bargain early and to make an
agreement which would not affect prices, of
course, was for the purpose of maintaining
price stability. That was the thread that
ran through every discussion which I had or
Secretary Goldberg had. We never at any |
time asked for a commitment in regard to
the terms, precise terms, of the agreement
from either Mr. McDonald or Mr. Blough,
representing the steel company, because in
our opinion that is—would be passing over -

the line of propriety. ButI don’t think that -~

there was any question that our great inter-
est in attempting to secure the kind of set-

.tlement that ‘was finally secured was to

maintain price stability, which we regard as
very essential at this particular time. That
agreement provided for- price stability—up -
tovesterday. v
- [8.] Q. Mr. President, could you inter-
pret for us the significance of General Clay’s:
return? Does it'mean that the administra-
tion now. believes that the Berlin crisis is
negotiable? S
- THE PRESIDENT. No, no.. When he came
with us, as you know, he was the responsible:
officer in the Continental Can Company.
And he said he would take a leave-of absence
to January. And then in January we asked
him to stay further. But he has said for
several months now that he really felt that -
his obligation was to return.- We have—he’s
recommended very highly the responsible ~
Americans who are there. - When he comes
back tomorrow I'm going to ask him, and
I’m sure he will respond, to continue to act
as consultant to me on the matter of Berlin; .
to make periodic visits and to be available
to return there at any time that we should
conclude that_his presence would. be valu-
able. So that we have—I .notice. Mayor
Brandtsaid that General Clay might be more
helpful to the ‘cause here than -he would be
even there. And I think what the Mayor
meant was that his experience there and his
work in the last 7 months would be very
valuable to the administration. So his serv-
ice continues and the problem of Berlin
continues. - :
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. stated that.
Senator Gore has suggested, and I’'m not

[z Apr. 11

[9-]1 Q. In your statement on the steel

industry, sir, you mentioned a number of -

instances which 'would indicate that the
cost of living will go up for many people
if this price increase were to remain effective.
In your opinion, does that give the steel-
workers the right to try -to obtain some
kind. of a "price—or a wage. increase to
catchup?> .. - - s
'THE PRESIDENT. No. Rather mterestmgly,
-the last contract was signed on Saturday with
Great Lakes, so that the steel union is bound
for a year, and of course, I'm sure would
have felt like going much further if the mat-
~ter had worked out as we had all hoped.
" But they’ve made their agreement and I'm
sure they are going to stick with it. It does
not- provide for the sort of action- you ‘ve
suggested. roo- :
Q: Still on steel, Senator Gore ad»ocated
_today—: legislation to regulate steel prices
somewhat in the manner that public utility
prices are regulated and his argument
‘seemed to be that the steel industry- had
“sacrificed some of the privileges of the free
market because. it wasn’t really setting its

prices on a supply and demand, but what he

called administered prices. Your statement
earlier, and your remarks since, indicate a
general agreement with that kind of ap-
proach Is that correct?

THE PRESIDENT. No, I don’t thmk that I'd
I'd have to look and see what

familiar with it. What I said was that we
- should examine what can be done to try to
“'minimize the impact on the-public interest
of these decisions, but though we had, of
course, always hoped that those involved
would recognize that. I would say that
‘what must disturb Senator Gore and Con-
. gressman Celler and others—Senator Kefau-
ver—will be the suddenness by which every
company in the last few hours, one by one as
the-'morning went by, came in with their
. almost, if not identical, almost identical price
increases, which isn’t really the way we ex-
pect the competitive private enterprxse system
to always work. : -

320 -
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-[10.] Q. Mr.: President, would - you
clarify, please, the United States position in
the New Guinea dispute between the Nether-
lands and Indonesia? Recently there have
been reports of displeasure from the Nether-
lands that proposals put forward by the

United States were not fair to the Nether-

lands,, T S A

“THE PRESIDENT... Well I agree, I"‘think
everybody is displeased, really, with our role,
because our role is an attempt—Armbassador -
Bunker’s role has been, under the direction
of U Thant, to try to see if -we can bring
some adjustment to prevent a military action
which would be harmful to the interests of ~
both countries; with which we desire to be
friendly. So I suppose it’s hard to think of
any proposal -that we could make which
would be welcome on both sides. '

I’'m hopeful that if we can be useful, we’ll
continue to try to be.. If both sides feel that
we cannot be, then perhaps others can take
on this assignment, or perhaps it can be done
bilaterally. - But I—Ambassador. Bunker is
a diplomat of long experience and great skill,
and our only interest is to see if we can have
a peaceful solution which we think is in
the long-range interest of the free world, of
our allies—with whom we’re- allied—the
Dutch and the Indonesians, whom we would
like to see stay free. . So that the role of -
the mediator is not a happy one, and we’re -

- prepared to have everybody mad 1f it makes .
<o .

progras. [RTAAN - L

[11.] Q. Mr.- Presxdent in connection
with the steel situation again, is there not
action that could be taken by the executive
branch in connection with direct- procure-
ment of steel under the administration of the
Agency for International Aid—I mean- the
aid agency. For example I think the Govern-

ment buys about a million tons of steel.

Now, could not the Government decide that
only steel—that steel should be purchased
only at-the price, say, of yesterday, rather
than today? - - :

THE PRESIDENT. That matter was consid-
ered, as a matter of fact, in a conversation

between the Secretary of Defense and myself




last evening. But at that time we were

not aware that nearly the entire industry

, was about to come in, and therefore the

"'._ amount -of choice we have is somewhat
hm)ted :

- Q. Sll’, too, on this thmg, in the case of
1dent1cal bids which the Government is
sometimes confronted with, they decide to
choose the smaller business unit rather than
_the larger... ..., ... .

“THE PRESIDENT. I’'m hopeful that there wxll
be. those who will _not. participate in this
parade and -will meet the pr1nc1ple of the

- private enterprise- competitive . system .- in
which every one tries to sell at the lowest
price . commensurate - with their interests.

- And I'm hopeful that there will be some who

will . decide that they shouldn’t go in the
wake of U.S. Steel. But we have ta wait
and see on that, because they re comlng in
very fast.... . . ..

Q. Mr. Presxdent 2 years ago, after the
settlement I believe steel prices were not
raised. : :

sHE prespenT. That is nght.

Q. Do you think there was an element of

" political discrimination in the behavxor of the.

* industry this year? - - .
- THE PRESIDENT. | would not—and if there

was, it doesn’t really—lf it was—if that was -

the purpose,-that-is comparatively ummpor-
tant to the damage that—the country is the
-one that suffers. If they do it inorder to
spite me, it really isn’t so important.

" Q. Mr. President, to carry a previous ques-
tion just one step further, as a result of the
emphasxs that you placed on holdmg the
.price line, did any word or impression come
to you from the negotiations that there would
_be no price increase under the type of agree-
ment that was signed?

THE PRESIDENT. | will say that in 6ur con-
versations that we asked no commitments in .

regard to the details of the agreement or in
regard to any policies which the union or the
compéry—our central thrust was that price
stability was necessary and that the way to
do it was to have a responsible agreement,
which we got.

o ... John F. Kennedy, 1962

- harshly critical of—that he was let out of -
- prison after'an open trial in 15 months.- He -

"of 30 years which, in my opinion, is' why
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Now, at no time did anyone suggest that
if such an agreement was gained that it
would be still necessary to put up prices.
That word did not come until last night.. -

[12.] -Q. Mr. President, there has been. -
a price increase in Cuba as well. Mr. Castro
has increased the price that he’s put-on.
human life in the release or tentative release . .
of the prisoners captured in the abortive in- .. -
vasion attempt last year. Would you. com-
ment on this, please? o o

THE PRESIDENT. Well, I think that all of P
us had hoped that the day when men were
put on the block had long ago passed from -~
this hemisphere. And it had from every
country, until very recently in Cuba.-. I -
think Mr. -Castro knows that the United
States Government cannot engage in a nego-
tiation like that, and he knows very well that
the families cannot raise these millions -of
dollars. It’s rather interesting, so what he
has done really in effect is sentence them to
20 years in prison. - It’s rather interesting :
that Castro'himself, when he engaged in an
operation under a dictator whom we’ve been

.regards for his own countrymen—not"the
countrymen who from his point of view'may
have been wréng, but who fought in the -
open, and who took their chances, and were
young men—he regards the appropriate
treatment for them and for thousands of
other Cubans to be this long prison sentence

Mr. Castro is increasingly isolated in-.the
company of free men. . .. ; -

[13] Q.. Mr. President, the steel indus-
try is one of a half dozen which has been
expecting tax benefits this summer through
revision of the depreciation schedules. Does
this pnce hike affect the admlmstratlons
actions in this area? .

THE PRESIDENT. Well, it affects our budget.
Secretary Dillon and ‘I discussed it this
morning. Of course, all this matter is being
very carefully looked into now."

[14.] Q. The Presidents of Mexico and
of Brazil announced a principle of adher-
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ence -to nonintervention between the Com-
munist and the capitalist blocs. - Does this
accord with what President Goulart told you
when he was here in Washington?

" THE PRESIDENT. Yes. I haven’t seen the
joint statement, but I’m sure it does. I
think -we are bound together through the

difficult to comment on a joint statement
‘that I've not read, but I think President Gou-
lart says the same in Mexico as he does in
Washington. - - :

-*[15.] Q. Mr. President, General Lem-
nitzer has recently conferred our Legion-of
Merit on a Japanese officer who apparently
planned the Pearl Harbor attack. Can you
think of -any particular reason for this
award? R -

THE PRESIDENT. Yes. The reason given
was that he had been a distinguished officer
of the Japanese Air Force; that-his relasons
with the United States had been extremely
cooperative. He was acting as a military of-

ficer.  And I—I think that this kind of—

that it was appropriate. He’s a distinguished
flyer, and while we all regret Pearl Harbor
and ‘everything else—but we are in a new
era in our relations with Japan, fortunately.

LAST SUMMER we found it necessary to
respond rapidly to a rapid increase in the

level of international tension. Our response
" was two-fold. First, we mobilized two Na-
tional Guard divisions and associated Re-

rier squadrons, and a number of ships and
naval air squadrons. Reluctant as we were
to disturb the lives and interrupt the careers
of American citizens, we found it necessary
to act as we did to protect the national
security.

An equally important part of our response
to the heightened Soviet threat was our de-
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-Organization of American States, and it’s .
g s ,

_the days of the war are over, and I thought -

146 Statcﬁ;cﬂt by the President on tH;: Release of National Guard
f_'and R_és_e_rvc Units.p‘"Aprz'l. 11962 0 TN

serve units, 36 tactical fighter and troop car-

cision, supported by the Congress and the

* [16.] Q. Sir, what are you going to do
about the American soldiers getting killed in
Viet-Nam? e ' ST
- THE PRESIDENT. Well, I'm extremely con-
cerned- about American soldiers who are in
a great many areas in hazard. We are at-
tempting to help Viet-Nam maintain its
independence and not fall under the domi-

" nation of the Communists. - The Govern-

ment has stated that it needs our assistance.
“indoing it. It’s very—and it presents a- very
hazardous operation, in the same sense that
World War II, World War I, Korea—a good

many thousands and hundreds of thousands

- of Americans died. So that these four ser-

geants are in that long roll. But we cannot
desist in Viet-Nam. And I think that it is
the fact that these men, operating very far
from home, very far indeed from Saigon,
under - great danger—and there ‘are many
others—the fact of their ‘contributions,” as
well as the Wisconsin and Texas National
Guard, it is in that setting that I look at the
present actions. SRS

Reporter: Thank you, Mr. President. ..

NoTE: President Kennedy's thirtieth news- confer- - ‘
ence was held in the State Department Auditorium - BN
at 3:39 o'clock on Wednesday afternoon, April 11,

196 . o e

American people, to increase the pace and
size of our permanent buildup of nuclear
and non-nuclear forces. At that time, we re-
quested and obtained from the Congress an
additional $3.5 billion to augment the two
earlier supplements totalling $2.5 billion,
which had previously been added to our
military budget for fiscal 1962. T
As soon as our $3.5 billion budget request
was approved by the Congress, Secretary
McNamara, at my direction, took steps to
obtain the men and the arms required for
the buildup, on an accelerated schedule.” We
set about organizing two additional regular
divisions. These divisions will, by the end
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that we have made the historical record of
our diplomacy available more prompty than
_any other nation in the world. - The Depart-
ment of State has the responsibility. within
the Exécutive Branch for putting out. this
permanent record in the series “Foreign Re-
lations of the United States.” The discharge
of this responsibility requires the active col-
laboration . of..all departments . and _agencies

of our Government in the submrssmn and
clearance of papers necessary for the com-‘
pleteness of this record..; . | .

In_ recent years the publlcatlon of the
‘,Eorexgn Relations” series has fallen farther
and farther behind currency. -The lag has
now .reached approximately twenty years.
I' regard .this as unfortunate and. undesira-
ble. It is the policy of this Administration
to unfold the historical. record-as fast and

A/§54

" Dear—————:
I am taking this means of communicating
to you, and to the chief executive officers of

11 other steel companies,.my concern for -

stability of steel prices. <~ " - <=

steel prices and steel wages provided much

of the impetus to a damaging inflation in
‘the American economy. -From the begin- :

ning of 1947 to the end of 1958, while indus-
trial prices as .a whole. were rising 39
' percent,. steel mill product prices rose 120
percent. Steel wage rates also rose rapidly,
causing employment costs per ton.of steel
to rise by about 85 percent.. The interna-
tional competitive position of American pro-
" ducers was impaired, and our balance . of
payments was weakened. - Our iron and steel

-
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_ r9 percent to 14 percent
In the years preceding 1958, sharply' rising " 227"

as fully as is consistent with national ‘se-

curity .and with - frrendly relauons with. -

foreign nations. . ... . I T PP

Accordingly I herewrth request all de—
partments,” agencies. and libraries-: of ' the

Government to collaborate actively and fully:

with the Department of State in its efforts

to prepare and publish the record of our

diplomacy. - In my view, any official should

_have a clear and precise case involving the
" national interest before seeking to withhold

from - publrcatron documents or - papers
fifteen or more years old." ;
Smcerely yours,

]OHV F. KEVNEDY

o

noTE: This is theftext of‘idcn'ticafl.l«letters"arddressed‘
to. Dean Rusk, " Secretary -of -State, Robert S. Mc-

Namara, Secretary of Defense, C. Douglas- Dillon;

Secretary of the Treasury, and ]ohn L Moore,
Admlmstrator of Gcncral Scrvrcm : Y

export pnces from 1933 to 19)8 rose 20 pe

cent more than the export prices of our
principal foreign competitors, and our share
_of world exports of iron and steel fell from

substantially .improved. . Steel -prices have
been stable since 1958, as has the Wholesale

* Price Index. Industrial prices have not risen

since 1959. The rise in consumer prices
has been held within tolerable- limits. -

- This record -of price stability was -pur-
chased, however, at.the cost-of persistent
unemployment and underutilized productive
capacity. In the steel industry itself, the rate
of utilization of capacity for the last three
years. has averaged under 65 percent.-:In

consequence of our recent price experience,:- ";

" Since’ 1958,” our' price performance has-
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~. that the United States can achieve price sta-
e blhty only by maintaining a substantial mar-
© gin of unemployment and excess capacity
‘and by ‘accepting a slow rate of economic
growth This is a counsel of despalr Wthh
we cannot.accept.’ i . T
. For the last t_hree years,
to face the test of pnce behavior in a high-
employment economy." This - 1s the test
‘which 'now ‘lies ahead .

Under the collective bargalmng"_c‘ontract

ssigned in January 1960, steel industry wages

.and other employment costs will increase at
"the end of this month.. The amount of the
increase in employment costs per man-hour
is difficult to measure in advance with pre-
cision. But it appears almost certain to be
outweighed by the advance in productivity
_ resulting from a combination of two fac-
' tors——the steady long-term growth of output

per man- hour, and the increasing rate of )
operations foreseen for the steel mdustry in

the months ahead. -

- The Counc1l of Economlc Adusers has-

supplled me with estimates of steel. 1ndustry
proﬁts after October r, calculated on.an
assumptlon that prices are not 1ncreased
These estlmates mdlcate that the steel mdus—
try will be’ earning 7 to 9. percent on net
worth after taxes if the rate of operations is
around 70 percent 10 to. 12 percent if the
_operatmg rate is at 8o percent; and_13 to 15
percent if the operatlng rate is at 90 percent.
The steel mdustry, in short, can look forward
to good proﬁts wrthout an increase in prices.

The owners of the iron and steel com-
pames have fared well i in recent -years. Since
1047, . uon and steel common stock prices
have risen 393 percent; this i is.a ‘much better
performance than common stock prices in
general Likewise, dwrdends on iron and
steel securmes have risen from $235 million

‘many persons. have cometo ‘the conclusion

‘in 1947 to $648 million'in the recessxon year .

of 1960, an increase of 176" percent.
" A steel price increase in the months ahead

‘could shatter the price. stability which the
-country has now -enjoyed for some time. . -

1In a letter to me on the impact of steel prices

-on defense costs, Secretary of Defense Mc-
‘Namara states: “‘A steel pnce—mcrease‘-of

the order of $4.to $5 a ton,-once its effects

‘fanned out- th.rough ‘the -economy, " would
-probably raise ‘military~ procurement costs

by $500 million per year or- more.”

element in industrial costs.- *A rise in steel -

-prices would force price- mcreases in many

industries and " invite - price "increases in
others. . The consequences of such-a devel-

opment might be so grave—particularly on

our balance of payments position—as to re-
quire the adoption of restrictive monetary

*and fiscal measures which would retard re- -
- covery, hold unemployment [at. 1nto!erable
levels, and hamper growth " The depress-

ing effect of suchmeasures on'the steel in-
dustry’s rate of operations might in the long
run more. than offset the proﬁt-ralsmg eHect
of a.price increase. e

cIn emphasrzxng the vrtal 1mportance of

steel prices to the. strength of our economy, .

I do not wish to. minimize the urgency. of
preventdng inflationary movements in steel

wages. I recognize, too,that the steel in-

dustry, by absorbing increases in_employ-

‘ment costs since .1958, has demonstratcd a
‘will to halt- the . price-wage splral in steel
_If the mdustry were' Now., to forego a price
increase, it would enter. collecuve bargalnmg
.negouauons next spring with_.a record of
three and a half years of price stabxhty Tt
would clearly then be the. turn of the labor

representatives to llmlt wage demands toa,
level consistent wrth contmued pr1ce stabll-

.- Steel is‘a bellwether, as wéll as a major ~~ -
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next spring—and its claim to the support of
public opinion—will be strengthened by the
exercise of price restraint now. - .-
.1 have written you-at length because I
‘beheve that price stability in steel is essen-
tial. if we are.to maintain  the economic
vitality necessary  to- face confidently the
" trials and crises of our perilous world. -Our
economy has ﬂourlshed in freedom, let us
now demonstrate again_ that the responsible
" exercise of  economic :freedom serves - the
-national welfare.
.’T am sure that.the owners.and managers
of our nation’s major steel companies share
my conviction that the clear call of nanonal
Ainterest must be heeded. .

,SmCCITCIY, T :’. : _.* E

TR )

'Defense. ~September 7, 1961

To ‘the Congress of the Umted States:
*-For  some time members of the North
‘Atlantic Treaty Organization have been tak- -
ing steps ‘toward the introduction of the
‘most modern weapons into NATO forces.
. Among these measures is the introduction
into forces of our NATO Allies of weapons
" capable of delivering nuclear warheads.
.Such' steps have been proceedmg for some
time following the considered judgment and
agreement ' of the NATO Governments.
. The objective is to achieve the most effective
_pattern  of NATO mxhtary defensive
strength. In view of the well known purely
defensive purposes of the Alllance, the intro-
duction of modern weapons into NATO
forces to take account of technological de-
. velopments is in no way a cause for legmmate
concern on the part of other countries. -~
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Note: This is the text of identcal letters addressed
to the following steel officials: Logan T. Johnston,
President, Armco Steel Corporation; ~Arthur B.
Homer, Chairman of the Board, Bethlehem Steel
Corporation; Alwin F. Franz, President, Colorado
Fuel and Iron Corporation; Joseph L. Block, Chair--
man’ of the Board, Inland Steel Company; Avery
C." Adams, Chairman of the Board, Jones and -
Laughlin Steel Corporation; J. L. Ashby, President, -
Kaiser- Steel Corporation; Merlin A. Cudlip, Presi-
dent, McLouth Steel Corporation; Thomas E. Mill-
sop; - Chairman .-of - the - Board,". National ‘- Steel
Corporation; - Thomas F. Patton, President; Republic
Steel Corporation; Roger M. Blough, Chairman of
the Board, United States Steel Corporation; William
A. Steele, Chairman of the Board, Wheeling Steel
Corporation; and J. L. Mauthe, Chairman of the
Board, Youngstown Sheet and Tube Company. .

" Several of the replies to the President’s letter
were made public: by thc White Housc on Scp-
tember 22. .- .- .

Sec also Ircm 366

355 Spec1al Mcssagc to- thc Congrcss Transmlttmg Agrccmcni Wlth
- France for Coopcranon on Uses of Atomic En_crgy for Mutual

“Article III of the North AtIéhdé'Tréaty‘ ‘
%alls ‘upon the members of the’ A]hance to
‘maintain their capacities to resist armed at-
tack through ‘effective self-help and mutual -

“aid. - As’ part of its- contribution to the

strength of the Alliance, the United States -
has- entered into a number of agreements . "
through jW'hich we' coopcfaté'rwith NATO
Allies'in the uses of atomic energy for mu-
tual ‘defense purposes. ~These agreements
have been concluded pursuant to the Atomic
Energy Act of 1954, as -amended. - All of
these agreements are desxgncd to u'nplcment
the NATO ob)ecuves-for maintaining the
most” modern’ weapons and techmqucs m
NATO forces.”
We “have ‘just - concluded an agreemcnt
with the Government of France which is
essentially the same as agreements previously - -
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STEEL—US ~Cont

. LABOR: For strikes efiects not indexed here, see
subheod World Ag 15. Labor—US, supply par la 19.
US—Econ, misc sec Ja 13,19 Ln ist Ja 17 par; pro-
duction par Ja 19

LABOR: USWA and indus reprs to conf on unem--
ployment, Washington, DC, Ja 1,36:4; conf plans;.
Human Relations Com set up by ‘60 pact to under-
take study, Ja 4,18:2; USWA and indus agree on
future confs; McDonald hails move; R C Cooper says
he urged USWA attack on inadequate depreciation
allowances for plant equioment under tax laws and
on high costs, news conf, Ja 6,15:1; USWA keeps
law firm left by A J Coldberg as its chief counsel,
Ja 7,38:3; USWA-Kaiser Steel study com proposes
pub participation in contract talks; McDondld EF.
Kaiser comment, Ja 14,24:2

LABOR: Sec Mitchell minimizes '59-60 strike ef-
fects, comment on Labor Dept rept Collective
Bargaining in the Basic Steel Indus: A Study of the
Pub Interest and the Role of Govt; rept resulted from
study headed by Prof Livemash; Livemash opposes
early Govt intervention in negotiations, sees neutral
3d parties as more effective mediators, news conf,
Ja 18,20:4; US Steel cuts supplemental unemploy- -~
ment benefits 7%4%, Jan, Ja 25,20:1; ed lauds Kaiser
Steel-USWA labor relations com set up after slrx.ke,
Ja 25,32:2

LABOR USWA not to seek cost-of-living rise due
Dec '60 because of higher co-paid ins costs, F 11,
20:8; AISI repts empioyment down to 485,906,. Dec;"..
work wk avgd 32.8 hrs, F 14,51:2; McDonald seeks*
shorter work wk without pay-cut, HR subcom; claims
29% of workers are joblass, Mr 9,22:7; Kaiser and -
USWA extend pcct | yr, vir 11,10:3; USVA asks. -
indus to urge Cong action on unemployment, Ap 4,
23:4; AISI repls empicyment up io0.484,286, Feb,for
avg 35.9 hr wk, Ap-12,37:3; 491,925 workers em- -
ployed, Mcr, for avg 36.7 hr wk with.total paymll at .
$298,129,884, My 9,53:2; workers recalled with rise
in orders, My 13,23:2

LABOR: Labor Dept repts employment rose only
2%, Feb-Apr, despite 13% output. rise; automation "
and longer worker nrs lirked, J1.5,46:7; AISI repts’
employment up to 518,541, May, J1.7,32:3; RC--- .+
Cooper says union holds advantage in collective .- ~
bargaining, s, Mich U, J115,25:3 - - . .

LABOR: Allegheny [_:dlum withdraws from Indus
Coordirating Com, J1 26,19:4;- 532,282 employed in.-
indus, June, Ag 8,44:4; some US Steel mgt employes
to get 6% pay rise, Ag 15,13:1 . .

LABOR: 6 univ economists stress impor mnce o[
holding wage-price line now and in '62 contract. “~
talks, Ir; urge USWA !imit demands to job security
and expansion, S 3,1V,8:4; Kennedy urges USWA. --
limit wage demunds in *62 contract, Ir to |2 major
cos, S 8,1:1; text, S 8,14:2; O Brubaker Ir defends..
pay rise, S 10,IV,10:6; Bethlehem holds price sta-
bility depends largely on USWA wage demands, - .:
reply to Kennedy; 165 USWA members stage wildcat
strike at Betnlehem miils, Lackawanna, NY, S 1i, ,
16:1,2; Kennedy requests USWA restrain wage de- -+
mands within limit of productivity rises and price -
stability, reply to D J McDonald ir pledging USJVA

. cooperation in '62 contract talks, S 15,1:1
. LABOR: ed on indus response to Kennedy ccll T,
for restraint in contract demands, S i6,18:1. e

LABOR: wage rise in effect, 3d and last in cur--
rent contract; will cost indus estimated $200 mil- -
lion, O 1,64:3; A H Raskin notes indus skepticism
on Kennedy assurances on wage-price line; grophs
of wages and prices compared with gen irdus trends,
‘40-61, O 1,IV,6:1;
lays cost-of-living wage adjustment, O 3,33:3; Sec:-

Goldberg, defending Kennedy plea to cos, says-Adm -

will 'speak with equai cicity’ on woges; backs .
latest wage rise, C 3,35:3;.US Steei workers get. .,
1Y4¢-an-hr cost-oi-living e, O 7,47:4; proclems .
raised by Kennedy app=ai to keep any-'52 wage - :
rise 'within limits of advances in preductivity’ .
discussed; ¢ rsicns of theory, ;rc.:lem of -
czeﬂ O 3,33:2.
s S:as charges agminst’
Atlantic Steel (: ata) cnd-USWA.with Pres Com
on Egual Empioymen: Opcertunity, N7 30,21:1; ~ -
Blough biames imperr-exccrt imbalance on rising -
lcbor costs, D 12 Allegheny Ludlum Water-
vliet, NY, plan: = 1C0 workers, O 143,22:1- -
LABOR: Al vy Howell repts emoloyment-~
costs at recorg estimates ‘Al payroil at 33.8
billion, D 24,11}, AiSi repts. 549,003 working,
Oct; hrly payrcii cost rose to record 53.548 (34.05
including employe benefit costs), D 24,I11,11:3;
AISI issues.Dockler of indus statistics expected to
be studied closely by USWA; pub denies tech ad-
vances have caused unemployment, notes over-all
employment gein of 7%, ’46—60 D 28,42:1 .

ORE: Scu expurts car r\q 11. Subhead World -
Je 256,29, 5 25

ORE: Gz Lozes cperciors note depletion of
Mesabi area mines cacriges trade patiem, Ja 19,
58:6; Iron Ore Assn pessimistic-on outlook because
of winter surplus stocks, ¢ 19,V,13:1

ORE: Mesubi iron repts US wouid not tax 2 lrusls
as corps it it transferred assets to them to avoid
double tax on royalties {rom Reserve Miningunder

/Oé /

McDonald charges.US Steel de---.

912.

'60 pact, Mr 11,25:7; Gt Lakes fleet ind operators -
face new lossés in view of US Steel ample invento-
ries, Mr 13,57:5

ORE: Sec Goldberg on tour of Mesabi area fmds
indus depressed because of lack of high-grade ore;
Gt Lakes shipping slump seen because of large in-
ventories; illus, Mr 19,78:3; Mesabi iron transfer
plan approved, Mr 31,44:3

ORE:Lake Supenor indus reprs see omlook
worst in 20 yrs, mainly due to oversupply and low
operating rate, Ap 10,40:7; UN 1960 Statistical
Year Book shows US 2d in world output with 32 mil-~
lion tons, ‘59, My 15,43:7

ORE: Minn Legis rejects ore mining lndus pro- -
posal for Const amendment toprovide tax equity for
taconite mrocessors; '61 ore shipments expected to-
total 40-45 million tons, 20-25% below ‘60, with -
taconite shipments near ‘60 level; illus, My 31,43:3

ORE: ICC rules carriers may continue :o charge
less for moving imporied ore from Bc!timoze and .
Phila to interior mills than tney chcrge from NYC to
same points, Je 24,44:1; Amer Iron Cre Assn repts
consumption down to 43,191,485 tons, Jan-June,
Ag 2,33:5; Repub Steel to close mine, Lyon Mt, NY,
Ag 30,52:4; Minn Gov Andersen support of, Dem-
Farmer-Labor party opposition to Const amendment
granting tax concessions for taconite mining dis-
cussed; party charges Andersen link with US Steel,
O 29.64:4; Lake Carriers Assn repts 8,546,231 tons

- shipped on Gt Lakes, Nov,.5-yr hign, D 24,V,12:8

PRICES: S ee scrap par; transportation par O 29.

PRICES: Crucible Steel pres Hunter sees no rise
in specialty steels, F 2,43:2; price rises to $33.50
a ton, Pittsburgh, F 17,44:6; indus execs see gen -
price rise but differ on time, My 21,1i1,1:3; see rise
to offset rising costs, AISI conv; My 25,53:1 .

PRICES: copper-clad strip steel rcised 1:4-2% by
Superior Steel div; stainless strip cut 24-5% by
Allegheny Ludlum and Jones & Laughlin, Je 1,55:5;
stainless strip and sneets cut by US Steel and -
Crucible Steel, Je 2,40:1; by Armco Steel, Je 7, .
65:3; US Steel withdraws price list on reinforcing
bars because of cuts by small producers; no olher .
cuts seen by indus reprs, Je 14,11:1

PRICES:. Allegheny Ludlum Steel cuts prices on
some stainless sheet products; [nland Steel with-
draws list on concrete reinforcing bars, Je 16,45:1;
US Steel subsidiary withdraws list on some semi-
finished products, Je 24,24:6; indus execs agree on
need for rise; say recent cuts affected only small

- part of total:shipments, Je 25,III[,1:3 S

PRICES: L. T Johnston sees recert cuts hcvxn
no effect on-major products prices, ji 4,23:1 - -

PRICES: Hawkridge Bros offers combination
pricing for hot rolled, cold finished carbon steel
and alloys, Ag 2,33:5; Central Steel & Wire cuts
price of warehouse galvanized sheet, Chicago,
Ag 3,34:2; Sen Kefauver hints at Sen subcom probe
of indus if prices rise, TV int, Ag 14,13:6; Chicago
Steel Service cuts price of stainless steel sheet -

. and sheet coll steel products, Ag 15,37:2

PRICES: 3-Dem Sens map attack cn possible
rise, Oct, on ground it would be unjustified and in-
flationary, Ag 22,37:); Sen Gore urges Pres Ken-

. nedy bar rise by bredmnq up large c<s to restore -

competition-or control prices if ‘mecrcl persuasion’ .
fails; Sens Douglas and Clark concur, Ag 23,43:6;
ed, Ag 24,28:1; Gore defends Sen de>ate, Ir; op-
poses rise as inflationary, Aq.27,1V,10:4; Sens
Dirksen and Javits plan rebuttal, Ag 28,33:2; Ken-
nedy urges indus hold line, news ccnf, Ag 31,1:8;
transcript, Ag 31,10:5,7; Ir on ed, Ag.31,28:5
PRICES: 6 univ‘'economists stress imoortance of
holding wage-price line, Ir, S 3,IV,8:4; Pres Econ-
Advisers Council holds indus:can ecrn good profit
without higher prices as productivity rise offsets
wages;, 5:5,52:3; Kennedy warns indus againstprice
rise, Ir to 12 major cos; again asserts indus can
make 'good profits' without rise; Sens Dirksen, =
Javits and Bennett debate Dem attack on rise,
S 8, 1:1; Kennedy text, S 8,14:2; corection, S 9,
45:2;-article on gen econ effects of steei prices,
S 8,15:1; ed; Ir on issue, S 8,30:1,6; ~Adm officials
hold private talks with indus leaders; indus seen-
rejecting Adm view of profits, S 9,45:1,2; A H Ras-

" kin notes Adm efforts to bar price rise precludes

controls, S 10,1V,8:1; Bethiehem hoids stability
depends largely on wage demands, reply to Ken-
nedy Ir, S 11,16:1; US Steel chmn Blough replies -
to Kennedy; denies profits and prices cause in-
flation; gives arguments for raising crices; disputes
Adm estimates of profits, S 14,1:1; rext, S 14,18:1
PRICES: ed on indus response to Xennedy plea
for restraint,-S 16,18:1; doubt.within indus of gen
price rise, belief that any rises will be ltd and se-
lective discussed; views mixed on eifect of Ken--
nedy plea, S.17,I11,1:1; Ir protests nhis stand as free
enterprise threat, S 21,34:4; Colo Fuael & Iron pres
A F Franz urges Govt aid ‘littie steel,’ reply to
Kennedy plea; cites indus financial losses, S 21,"
40:6; White House releases Irs from 7 cos rejecting
plea, S 23,1:3; Kennedy conis with US Steel chmn
Blough, White House, S 24,1:2; Franz agppeal dis-
cussed, S 24,lII,1:1; ed sees aluminum crice cut by
Alcoa affecting steel indus decision on prices,
S 24,IV,10:2; steel producers idce ierroalloy price
rises, $ 30,31:2
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PRICES: A H Rdskin article on likellhood of -
averting gen price rise; indus skepticism on I\en-
nedy assurances he will seek to hold wage-price
line noted; graphs of prices and wages compared -
with gen indus trends, ‘4861, O 1,IV,6:1; R T Har-
vey blames pressure for rise on Adm inflationary.
policies, Ir on Sept 8 ed, O 2,30:6; Sec Goldberg de-
fends Kennedy call for stabilization, O 3,35:3; A B
Homer, in oblique ref to Kennedy plea, urges con-
cern for profits as well as prices, O 10,57:6;
Allegheny Ludlum cuts 2 grades of special alioy -
steel, O 10,68:4; Kennedy hopeful cos will make
judgment on prices consistent with pub interest,"
news conf; transcript, O 12,20:8

PRICES: Goldberg defends Kennedy

all for re- °
straint, s, Chlccqo, O 21,8:5 Lot

PRODUCTION, SUPPLY AND DISTRIBUTION
See expansion, ore and structural steel pars . -
PRODUCTION, SUPPLY AND DISTRIBUTION:
US Steel pres Blough sees early output rise, Ja 1
36:4; indus leaders wary on ‘61 outlook; excerpts;

graph shows ‘60 output, Ja 1,1II,1:2; AISl wkly
repts on operations as percentage of capacity dis- -
continued, Ja 2,31:2; AISI repts indus operated at
38.6% of capacity, wk, non-strike period low since .
July 25 ‘38, Ja 4,43:6; L T Johnston sees inventory
cuts ending soon with 61 output at 100-105 million-
tons, Ja 7,23:1; ‘60 rev; slump seen continuing into
’61, Ja 9,41:4; AISI repts ‘60 output at 99,277,760
tons, 6th biggest annual figure; indus operated at
66.8% of capacity; graph shows US share of world
output, '30-60, Ja 13,39:3; slight upward trend seen
as some workers are recol.led furncxces smrted
Ja 14,16:6
PRODUCT[ON SUPPLY AND DlSTF(lBUTION
AIlSI repts blast furmace output at 67,320,129 tons,
‘60, 10.8% over 'S9, Ja 25,48:6; comment on Bethle-
hem Steel effxcxency progmm to cut ou!pul costs; -
illus, F 14,51 -
PRODUCTION SUPPLY AND DISTRIBUTION -
indus beset by air pollution problems resulting
from useof oxygen furnaces; illus, F 17,37:5; com-
ment on weak mkt for stainless steel despite eorlier
optimism; 579,000 tons shipped, ‘60, 45,000 under
’59; indus bid for new mkts described; illus, F 19, :
111,1:7; AISI repts 1,524,000 tons of steel produced,.
wk; 8-mo high; indus. operating at 54% of cupacity, -
F 21,49:6; 1,582,000 tons produced, wk, F 28,45:3 -
PRODUCTION, SUPPLY AND DISTRIBUTION:
some cos see dermand rise; some cut output, Mr 4,27:6° .
PRODUCTION, SUPPLY AND DISTRIBUTION:
Sec Goldberg shocked that USSR output equoled or
exceeded that of US with total 19 million tons, 4th
gr, '80, s, Duluth, Minn, Mr 16,19:1; Battle Line -~
(pub) disputes data, Mr 18,10:2; Colo Fuel &-Iron-
pres Franz asks Pres Kennedy to-re-establish 25% >
differential on bids for Govt contracts to cut foreign
competition, Mr 28,51:3; Repub Steel pres Pat!on
sees upturn, 2d qr, Mr 31,35:3 - N
PRODUCTION, SUPPLY AND DISTR[BUTION
indus officials see sharp rise in productivity pos-: "
sible with new process to inject fuel oil or gas into-
blast furnaces, Ap 2,I1I,1:2; Bethlehem Steel to -~
open 2 more open.hearth furnaces, Sparrows Pt -
plant, Ap.6,52:7; graph shows US share of world "+~ -
output, ‘59,.-Ap 9,1V,3:7; AIS[ repts ou!put up to 19 -
740,102 tons, Ist qr, Ap 12,57:3 :
PRODUCTION, SUPPLY AND DISTRIBUT[ON
AISI repts output at 1,748,000 tons, wk, B0% of ca-~ .
pacity; graph shows wkly output, Jan ’60-"Apr 61,
Ap 18,51:2; mirs relighting furnaces, Ap?22,29: S
USSR lst gr output | million tons lessthan US,
Ap 30,15:3; Bethlehem relignts S furnaces, Buffclo,.
Ap 30,44:2; indus execs see better outlook c(ter
poor lst qr; illus,” Ap 30,I1{,1:2 N P
PRODUCTION, SUPPLY AND DISTRIBUTION
AISI repts output at ‘1,858,000 tons, wk;, 64% of -
capacity; Bethlehem reactivates 5 open hecrrth_ fur-
naces, Lackawanna plant, My 2,51:1; AISI repts
output at 1,943,000 tons, wk, 66% of capacity, - -
My 9,53:2; Fed Reserve Bd repts output up 15%,
Apr, My 13,1:8; rise in orders, My 13,23:2; UN 1960
Statistical Yr Bk shows US lurqesl producer with 85
million tons in ‘S9, My 15,43:7
PRODUCTION, ‘SUPPL'Y AND DIST‘RIBUTION Fl
G Welch repts sules vol at steel service centers,
Ist gr, 12% over ‘60 level, s, Steel Service Center
Inst, My 18,50:2; Commerce Dept repts output down
to 19.7 million tons, lst qr, My 19,40:3; AISI repts
output at 2,037,000 tons, wk, 70% of capacity, lst -
time in yr over 2 million; graph shows wkly output, |
Feb '60-May ‘61, My 23,55:2; indus execs fairly
optimistic on outlook to June ‘62, AIM conv, My 25,53:1 .
PRODUCTION, -SUPPLY AND DISTRIBUTION:
H C Lumb sees steady outpul rise to 2.2 million
tons wkly in 4th qr and 100 million tons for yr,. s, .
Natl Coal Assn, Je 8,55:1; Bethlehem pours 535-lb:
vacuum-cast mqo! larqes! ever produced Illua, e
Je 22,41:4 -
PRODUC]‘[ON SUPPLY AND DISTRIBUTION
graph shows output,. Jan ‘60-June ‘61, J1 2,111,1:4; -
graphs compare output with that of USSR and world,
J1 2,1V,3:4; graph on. output, Apr ‘60-July ’61, J1 11,
41:3; AISI repts 44,857,804 tons of Ingots cast, Jan:
June, 26.2% below ‘60 period, J1 14,29:2 ... ...
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wk-end recess, Mr 24,14:2; agreement reached on
2.yr contract calling for fringe benefits in 1st yr
worth obaut 10¢ on hr but no gen wage rise, wage
reopening_at end of lst yr; terms well within limits
suggested by Govt for noninflationary settlement,
Mr 29, 1:8; Kennedy hails pact, news conf, Mr 30,
16:1; transcript, Mr 30,12:1,4; ed; A Krock sees
Adm roie justifying belief of many voters in ‘60
election that Kennedy would be more able than Nix-
on to deal with labor, Mr 30,32:1,4; rank-and-file
opposition to strike seen major factor in early ac-
cord, Mr 31,52:1
LABOR: indus and USWA ratify pact; Pres Ken-
nedy hails settlement, message to both sides; holds
it non-inflationary; terms include no pay rise for
Ist yr, new savings and vacation plan, protection
against short work wks, pension and seniority plan
improvements, Ap 1,1:l; results of contract talks
since World Wer II, Ap 1,55:5; ed on settlement,
Ap 1,1V,11:3; pact seen consol McDonald postition in
USWA; J R Hoffa terms it wage-freezing pol man-
euver of Adm, Ap 2,21:2; ed sees it improving labor
relations, Ap 2,30:2; major cos sign, Ap 7,10:1; ~
speculction on output cuts result, Ap 8,62:5; pact
raises hope of early settlements in other metal .
industries, Ap 8,IIL,1:1; Kennedy scores $6-a-ton
price rise announced by US Steel ond other major .
cos aos breach of new ‘non-inflationary’ contract,
rnews conf, Ap 12,l:1; transcript; illus, Ap 12,20:1"
(see also prices pars Ap 11{f); ed sees {ndus move
opening USWA !eadership to criticism by militant
rank-and-file for agreeing to ‘cheap’ settlement,
Ap 12,34:1; AIS] repts 566,028 employed Feb, high
since June '60, Ap 15,III,15:1
LABOR: Goldberq sees 'long period of peace’ as
result of price-dispute settlement, s, NYC, My 1,
17:5; AISI repts 569,223 employed, Mar, 22-mo high,
My 20,111,10:3; Bethiehem recalls 750, Steelton, Paq,
Je 12,42:6; Armco signs 2-yr pact with Employes
Ind Fed; Je 23,9:1; AISI payroll rept, Apr; Je 24,
111,12:6; Atty Gen Kennedy repts Pres Com on Equal
Employment Opportunity won pact to end bias'at
Tenn Coal & Iron, Birmingham, Ala, J127,9:5; Gold-
berg sees noninflationary pact major Adm achieve-
ment, Ag 3,8:6; Labor Dept repts employment down,
Apr-July; links lnventory build-up in spring and {n-
creasing automation, Ag 11,28:5; AIS! repts labor
force at 515,043, June, 24,736 below May; other
data, Ag 26,111,8:4; USWA strikes 3 Universal-Cy-
clops plants, Pittsburgh area, S 2,40:5
LABOR: USWA leaders complain that Kennedy
and Cong fall to cut work wk to curb unemployment,
rept to USWA conv; hail improved relations with mgt,
S 17,1:5; conv backs sharter work wk; McDonald
urges 4-day, 32-hr wk, S 20,22:1; AISI July payroil
rept, S 22,31:2; Buffalo Skeel Com to suspend un-
less USWA gpproves wage cut, S 29,15:3 - |
LABOR: NAACF cha:ges US‘NA Atlanta, Ca,
local with bias, Atlantic Steel Co; union denial;
O 17,22:1; NAACP asks NLRB to decertify local,”
O 31,13:!; McDonald pledges USWA drive for
shorter work wk with no loss of pay to cut unem-
ployment, O 27,28:6
LABOR: AISI Aug payroll rept, N 4,111,14:5;
G Meany scores NAACP bias charges, N 10,13:6;
NLRB rejects chacges, N 15,37:1; US Steel to lay
off some supervisors, Fairless plant, In system-
wide cutback, N 19,52:2; AISI- Sept pcyroll rept,
N 25,111, 10:7 -
LABOR: Kaiser Steel and USWA weigh unpre:- h
edented plan by which workers would share gains
from productivity rise under set formula and would,
_ ot same time, get guarantee against lay-offs due 1o
- automation or other tech changes; E'F Xaiser ex-
plains plan :0 Pres Kennedy but-cczedes to USWA
requesl not to ;u':y cerails till pler is explained to
, Tclif, plant; siz=x was drafted
§-—raonge Som-eswTe=ng '60
on formuls scmyu Lng sav-
i costs; dther de-
Kennedy, D 14,1:1; werkers
‘weighing slen, D 19,4:5; Mc-

dispute; s
‘ings in output
tails; Xciser
at Fonlcnu F

‘Donald ; tars comment on ‘63 de-
mands, D 27,9:3 o I -
CPT: i8S Steal Cliver mining div to cul prices

Apr i 1o 25,39:1
NiY Bort Zuth and u*e—Lcckuwcnnu RR
sue, special 3-judge red-ct, to reverse ICC June
'61 ruling cilow:ing lower rates ior moving imported
ore from Beltimere ond Phila to tnterior mxus than
from NYC, Ay 1,74:5

ORZ: 65 Gt Lakes ccriers tied up, may remain
incctive duwring entire ‘62 shipping season, Jl 2,
50:6; Amer Lron Ore Assn repts mining and shipping
opzrations cut, Auwg. Ag 26,11i,1:3; Hanna Mining to
close Conrcn | 'cm \iich, mine; Repub Steel to sus-
pend operations, Lyon Mt, NY, Ag 29,40:4 °

ORE: Inland ‘o close depleted Greenwood mine,
Ishoeming, Mich, M 17,33:3; Oliver Iron Mmmq to
close Soudan . Minn, D 2,1i1,7:4 -

PRICES See cre pxr Ja 25; scrap and s!ruc!urcl
pars A . B
PRICES; Dr Necns urges labor and mqt agree on
substantial price cut, Cong Econ Com; urges l-yr

moratorium on price rise and relating later rises to
indus productivity as recommended in Pres Econ
Rept, F 3,31:1

PRICES: US Steel announces ovg $6-a-ten rise
efféctive ot once as ‘catch-up’ adjustment covering
output and labor costs increases since '58; repts
rise will affect all principal items inciuding those
of its Amer Steel & Wire, Nat! Tube and Tenn Coal
& Iron Divs; pres Worthington explains move; USWA
pres McDonald concerred; denies prices were dis-
cussed in pact talks; sees rise unwarranted, holds
labor costs have declined since ‘58, Ap 11,1:8;
US Steel statement text, Ap 11,28:2; Pres Kennedy
infuriated, reptdly reqards move as unjustified and
as deliberate affront to Adm; some Wcshington
sources see Kennedy attitude towcrd business ccm-
munity and his gen econ policies affected; Justice
Dept weighs action; Sen Kefauver pledges subcom
probe; indus surprised by announcement but sorre
major cos Indicate agreement, Ap 11,1:5; auto indus

‘reaction, Ap 11,28:3; Kennedy occuses cos of *

responsible de‘mnce of pub interest und rulhless
disregard of natl obligation,’ news con:; contrasts
action with sacrifices required of Am: discusses
impact on econ; sees breach of USWA ccnuact, repts
Defense Dept and cther cgencies rev irmzect on pro-
curement policies; sees US trade position harmed;
notes indus earnings sirce 'S8; holds rise wnjusti-
fied because of grecter productivity, decline in ma-
terials costs and relctive stability of lcdor costs
since '58; stresses indus and labor rights to free
decisions on prices and wages except in cases of
monopoly, Ap 12,1:1; transcript; illus, Ap 12,20:1,
2,4,5; Pres unaware of rise until handed press release
by chmn Blough at White House; his recction de-
scribed; Chmn Dixon repts FTC studies rise as
possible violation of ‘S1 consent crder barring
collusive price-fixing; Pepr Celler repts his subcom
sets hearings, Ap 12,1:2; Bethlehem, Repub, Jones
& Laughlin, Youngstown and Wheeling raise prices;
other major cos weigh move; McDcnald denies labor
costs cause rise, Ap 12,1:3; charts compare wages,
prices and Consumer Price Index, ‘50-61; econom~
ists divided on rise effects; ] Reston cn Kennedy

_reaction to rise and likely effects on Adm-busiress

relations, Ap 12,21:2,3,6; US indus recction, Ap 12,
22:1; ed scores rise; X' Xrock sees incdus move dec-
laration of pol war cgainst Adm; sees indus highly
vulnerable, Ap 12,34:!,4; stock mkt recction, Ap 12,
49:8; Ap 13,49:8; Blough defends rise as move to
strengthen US indus assets, news coni; stresses . °
cos right to set prices; denies pol; denies rise
warrants further Govt requlation oi indus; holds US
Steel 1st qr profits ’for from satisfcctery’; sees rise
increasing defense costs by 520 :zillicn, not 31 bil-
lion as estimated by Kernedy; says US Steel stand
could become ‘very ditéicult’ if any mcjcr cos re-
fuse to raise prices; confirms rept that some co
records were subpoenced; illus; Admiral Corp pres
Siragusa and Amer Mcritime Assn pres Hetison &
regret rise; White “ouse silent on 3lough, Ap i3,
1:6; Blough transcript, Ap 13,518; Arty Gen Ken-
nedy orders grand jury probe oi possibie Shermen
Antitrust Act violction; subpoenas scre US Steel
records; FBI agents cwaken newsrmen to query them
on statement attributed o Bethlehem cres Mcriin op-
posing price rise; Betnlehem claims misquoting; .
Kennedy meets with Cabinet officials and other
aides; officials stress rise impact on mil and econ
foreign aid programs, Sen com; S2n Dirksen and
Repr Halleck deny Xennedy charge thct sise is in-

Loal

" flationary, news conf; illus; Jcnes & Laughlin repr

repts co subpcenced for ‘certain infcr=ation,’

"Ap 13,1:8; Blough sees little eifect on cost of most

items; gives examples; Natl and Pittsburgh raise
prices; dispute seen inflcming Govt-business

.antagonism Kenredy sought to ease; indus lecders

defend rise; Reprs YVan Zandt ard Scanton urge US
Steel cancel rise, ‘wire to Blough; US Steel repts

. rise applies only to domestic shipments; ¥ P Reu-

ther backs Kennedy, Ir urging czecticn of pnce od to
hear major industries bids for srice rises, Ap 13,
19:4-8; Sec Hodges fears inilaticncry spiral, ints,
Phila and NYC; says Kennedy ard pud ‘elt new con-
tract made price rise unnecessary; disputes Blough;
survey of ed opinion on rise and Pres Kennedy
criticism of it; rise seen hurting Adm ability to per-
suade other unicns :o moderate contzcct demands;
Sec Goldberg repdly fears it will ix=pair his position
with unions; antitrust suits agains: US Steel since
'07 recalled; defective cable blacked out part of
Blough news coni teiecast, Ap 13,20:3,4,7,8; 4 S
Truman backs Kennedy, Ap 13,23:6; =d disputes
Blough; Reston comzent; Xrock cn widespread ef-
fects likely in protracted Govt-indus struggle; says
| major co’s refusai to raise prices could break
indus ranks, Ap 13,34:1,3,4; US Steel rescinds

price rise after Inland and Kaiser refuse to raise
prices and Bethlehem cancels rise; all major cos
except Wheeling rescind; Xenredy cils moves;
pressures by Adm discussed, inciuding Sec McNam-
ara order to channel defense conircc:s to cos that
had not raised prices, Ap 14,1:3; events leading up
to break and reaction discussed; 'niand chmn Block
refusal to raise prices seen key Icctcr; Werthington
links rescission to ‘competitive developments’ and

STEEL-US-Cont
‘removal of serious obstacle to Govt-business rela-
tions,’ Ap 14,1:4; McNamara conf with Pres Ken-
nedy illusg; text of his order on channeling defense
contracts; latest Defense Dept order by-passes US -
Steel; chronology of events from start of contract -
talks; McDonald hails rescission, Ap 14,10:2-4,8;
ed, Ap 14,24:1; Kennedy victory seen bolstering
Adm; Wheeling rescinds rise; Justice Dept and Cong
subcoms continue probes; Sen Gore plans 3 bills to
curb prices and profits in ‘monopoly-controlled in-
dustries’; AFL-CIO pres Meany hails rescission;
Gen Eisenhower and Halleck silent; Dirksen op~
poses Gore bills; Repr B Wilson urges probe of Adm
presswes; Repub leaders dispute Adwxy leaders claim
that Kennedy victory will aid Dems #8ong elec-
tions, Ap 15,1:8; Sen Goldwater says Adm used
'police state’ tactics;regrets rescission, Ap 15,
49:2; victory seen qualifying Kennedy for status as
!strong’ Pres, Ap 15,54:1; graph of prices, '50-61, .:
Ap 15,111,1:7; dispute revd, Ap 15,1V, 1:1; specula-
tion on effects of Adm action on its gen relationship
with business; cartoons; graphs comparing prices,
wages and productivity within indus, comparing
indus wages with those of other industries and com-
paring prices with those of all commodities, '47-61;
fear of inflation seen major Adm motive in forcing
price rescission; cartoons, Ap 15,1V,3:1,4,6; ed on
Adm victory; Reston on courses now open to Adm,
Ap 15,1V,10:1,4; Krock discusses events leading. to
price rise, Adm actlon and lessons to be drawn from
them; cartoons, Ap 15,IV,11:1 (for material on Govt-
indus and Govt-labor relations generally, linked to
of prompted by dispute over pricerise, see Labor—
US, misc sec Ap 16 pa, My 1| par, My 17 par, Je 17;
wages pars Ap 24,27,28, My 2-4,7-9,11,13,15. US—
Econ, misc sec 2d Ap 16 par, My 1 par, O 20,21;. .
prices pars Ap 17,19,24,25,27-29, My 1ff) = .. . -

PRICES: Brazilians hail ' Kennedy victory, Ap 16,
19:1; ed sees it improving econ balance among la-
bor, mgt, pub and Govt, Ap 16,28:2; R Frost hails
Kennedy victory, int, NYC, Ap 16,34:5; Gov Rocke-
feller holds crisis unfortunate, reply to query on
Kennedy’s action, Ap 17,1:3; Admreptdly will ease
pressures against indus to improve Govt-business
relations; may relax grand jury probe of pricing
practices; Dems may ease Cong demands for anti-
trust probe; Sen Humphrey urges Pres name ’blue
ribbon’ com for non-pol study of indus econ prob-
lems and practices; Sen Dirksen backs plan; urges
'less punitive spirit’ in Govt; Sen Gore offers 3
bills to curb gen price rises in basic industries;
Kefauver still plans probe; Fed grand jury, NYC,

‘begins probe of majar cos operations, Ap 17,1:4; __

Sen Coldwater charges Kennedy seeks to socialize
US indus, s, Repub Women's conf, Ap 17,21:4; A
Krock sees unions immune from legal sanctions and
pressuwes that Adm can exert on industries, Ap i7,
34:4; Blough calls at White House; Adm spokesman
terms talks useful cnd cordial, Ap 18,1:8; Reprs |
Ford and Laird charge McNamara violated laws in
bypassing US Steel on defense contract; Sen Javits
charges Adm used Justice Dept and- FBI in ’'puni-
tive way’; hails price rescission, Ap 18,22:6,7; J .
Reston on Kennedy Adm dissatisfaction with col- ~
lective bargaining process and effarts to change it’
as factor in dispute, Ap 18,38:3; Kennedy says Adm
has no ﬂmmoslfy toward indus, news conf; holds
indus prosperity vital to natl goals;“says Adm had
not asked assurances on prices; says grand jury
probe will continue; hopes Adm victory will aid |
passage of legis programs; denies he set steel
prices, holds pub interest and competition forced
rescission; comments on FBI calling newsmen; says
he realizes indus need for profits, modernization
and investment capital; says US Steel and other
steel stockholders have fared well, Ap 19,1:1;
transcript; comments on ways future price rises
should be reached and on whether he would move as
sharply agalnst unions making excessive wage de-
mands, Ap 19,pl16; McNamara denies he violated

" law; holds it would have been violation of 'competi;

tive bidding policy to award contract to US Steel
after it raised price; economist A Rees says it
would be better to split up US Steel than to let
Govt dictate policies; Rockefeller terms price rize,
rescission and Kennedy action ‘very sad proposi-
tion,’ int; Reston on Kennedy conciliatory mood at
news conf, Ap 19,17:1,2; ed hails his attitude;
Krock on Kennedy evading news conf query on
whether he would move as sharply against a union;
Irs on rise and Adm action, Ap 19,30:2,4,5; Repub
Cong leaders issue statement charging Kennedy
with ‘punitive, heavy-handed and frightening use of
naked pol power’ in 9 cctions he took during crisis;
Dem leaders reply, statement. Ap 20,1:1; statements
texts; US C of C pres-=lect Plumley says Govt ac-
tion has upset US business men and investors, news
conf, Ap 20,12:3; ed regrets Repub attack; Reston
sees it hurting Repubs, Ap 20,26:2,3; Evangelist -
{RC pub) says Kennedy must take same stand to- -
ward excessive labor demands, Ap 21,8:6; Dem Natl
Chmn Bailey scores Repubs, Ap 22,38:3; comment
on Kennedy-indus differences over methods ior im-
proving US facilities for competing in world mkts,
Ap 22,1V,7:1; Irs on crisis and Adm actions, Ap 22,
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1v,10: 5, Krock sees Repub cntuck fuilmq, Ap 22,
1V,11:1; detailed 72-hr chronology of events from
price rise announcement to rescission reveals Ken-
nedy said ‘My. faother always told me that business
men were sons.of bitches, but | never pelieved {1
till now,’ Ap 23,1:4; ed, Ap 23,2€:Z; newspoper
publishers and execs find Kennedy gained pub -
stature, Ap 25,1:5; Steel Mcoczine ed Campbell
sees rise inevitable, TV, Ap 23,39:5; M Smith
soys inflationary demand by big union will pe big-
ger test of Kennedy mettle, s, UPI Regional Editors
and Publishers Assn; Atty Gen Kennedy notes gibes
about FBI agents awakening newsmen, s, AP lunch-
eon; text, Ap 24,20:1,2; Ir on AFr 14 ed scores Ken-
nedy action,-Ap 24,36:6; US Steel declares requiar
grly divd,; Ap 25,1:2; Sec Hodges says Govt would
intervene only in basic industries, news coni; dis-
counts crisis impact on Govt-indus relations, Ap 25,
21:3; Kennedy confused USSR by refuting contention
that monopolies dominote US, Ap 26,15:1; ed on US
Steel divd declaration; letter on Apr 16 ed, A® 26,
32:1,6; Crucible Steel pres Hunter doubts gen rise
in stainless steel prices; Iniand pres Block sees
Kennedy .actions ‘subject to individual-criticism,’ -
Ap 26,43:4,5; J E Wolfe urges Kennedy extend anti-

inflation policy to non-operating rr employes, Ap 27, -

1:6; US Steel, Bethiehem, Erie Forge & Steel Corp,
Midvale-Heppenstoll and Open Die Forging inst in-

" dicted for violating antitrust law by conspiring to .

fix prices ond rig bids in sale of forged items to
Army, USN, elec cas ond others; execs E Gurney,
R S Barnes, E Long, H Lockey and R 8 Heppenstall
Sr also indicted; Govt officials deny link torise,

rept jury began hearings Dec ‘61; US Steel and Beth-

lehem reprs deny charges, staiements, 'Ap 27,1:8; .
Prof Hansen Ir on Krock Apr 17 comment,. Ap 27;
34:6; Belhlebem ptres Homer Genies rise conlhcted
with natl ecoq interest, press con!{; links rescission
to competitive situgtion which he sees as only bar

- to future rise; urges major effat to imgrove Govt-

indus relations, Ap 27,49:4; AFL-CIO Exec Council
backs Kennedy; Govt weighs civil antitrust suit
against cos, Cong calm, Ap 28,12:5-7; ed holds in-
dictments timing unfortunate, Ap 28,24:2; Allegheny
Ludlum pres Hanley scares Adm intervention, stock-
holders meeting; Ap 28,29:5; comment on indict-

. ments;-graph compares major cos profits, ‘57-61,

Ap 29,1V,2:3; businessmen found generally critical

" of Adm intervention and means used to effect re-
- scission, Ap 29,IV,8:1; Ir backs A¢m action, ApZ9,

1V,10:6; Prof Berle article on indus and labor re- -
sponsibilities to noil interest end Gowvt obligation-

- to enforce them; illus, Ap 29,Vi,p7: Acm econ argu-

- ments ogainst recent price rise detailed, Ap 30,39:8

PRICES: Pres Kennedy hopes price rise episode
is turning point toward better Govt-indus relations,
8, US'C.of C, My 1,1:8; text, My 1,16:2; Sec Gold-:

‘berg sees it leading to ‘long period of peace,’ s, --

NYC, My 1,17:5; Lukens pres Huston suggests --
liberalized equipment-depreciation allowances to ~

- eliminate need for price rise, My 1,51:3; CB ~

Randall discusses pub reaction to rise, s, US C of
C, My 2,1:7; World (newspaper) distributes to C of C

- delegates copies of May 8 issue noting Times

(Apr 23,25:1)'rept of Pres Kennedy re{ to business
men as sons-of-bitches; White House repr denies he
referred to all business men, My 2,18:3; Ir on Apr 24

. Ir scoring Kennedy, My 3,32:5; US Steel reiterates

. position on price rise, TV commercial, My 3,67:1;

Gov Rockefeller criticizes Keanedy, My 5,28:4;
Ryerson cuts cold rolled sheet prices £7 a ton, Mid-
west, My 5,31:2; Sen Goldwecter-scores Kennedy,

" My 8,50:8; Blough urges Govt-indus amity, US Steel

stockholders meeting; -defends price rise bid; op-
poses Govt-imposed price controls, My-8,51:1; Ken-
nedy denies remark applied to cll business men, ~
news conf; hopes Govt-indus relations are improved;

- implies father used epithet to describe some steel
official§ in *37; transcript, My 10, 1:3; Prof Eckstein

holds divd cut rather than price rise best source of-

'. capital for modemization, Ir, My 10,36:5;-Repub

pres Patton says co must raise prices os soon as -
competitive factors permit, cnual meeting; scores
Adm tactics, My 10,51:1; HS Truman becks Ken-

nedy, int, NYC, My 11,18:4; 4 cos, Open Die Forg-

" ing Inst and.4 execs deny antitrust charges; Sth -

exec 111, My 11,39:6; article on Blough and Patton ~
urging stockholders to protest Adam action, My 13,
111,13:4; Prof Holton gueries indus clam that price
rise is needed for modernization, Ir, My 13,1V,10:5
PRICES: US C of C pres Plumley sees Govt-indus

. tension easing, My 19,1:2; Adm action scored by R

M Nixon, My 19,12:2; by Prof Weintroub, Ir, My 20,
1V,8:5; by Pittsburgh Steel pres Maxwell and Sen
Goldwater, ss, AlISI, My 25,43:1; US Steel rebuts

- Adm arguments agcinst rise, My 28,41:5

PRICES: Prof Eckstein bocks Prof weintroub
views on crisis, Ir, Je 4,28:6; Blough denies bitter-
ness toward Adm, press conf, Je 5,55:5; US Cof C
pres Plumley holds Adm action ptly responsible

" for stock mkt break, s, NYS C of C, Je 8,39:1; Atty

Gen Kennedy defends Adm, luncheon with 12 indus

- leoders, Je 14,27:8; A Krock compares Kennedy ac-

tion with his stand in Flight Engineers strike threat,
Je 15,26:4; Central Steel & Wire cuts some items

. $20 a ton, Je 15,40:7

857 -

PRICES: J Reston likens Kennedy action on
sleel price rise to that taken in Flight Engineers
strike, Je 17,1V,12:4; A M Byers Co to raise wrought
iron prices 10%, Je 22,27:2; Justice Dept subpoe-
nas phone and expense acct records of execs in 6
major cos as port of price-fixing probe; reptdly
seeks to lean if execs were in same cities on same
dates, Je 26,1:6; Atly Gen Kennedy silent, Je 23,
50:3; records of 2 more cos subpoenaed, Je 27,21:2;
ed, Je 28,30:2; Aillegheny Ludlum cuts stainless
and plate about 5%,.Je 30,23:5

PRICES: ed sees mkt decline and recently-an-
nounced price cuts indications that controversial
price rise couic not have been sustained, J! 17,
24:2; Govt wkly price tndex falls 1710 of 1%, ]l 21,
24:3; Sen Keicuver rejects Bethlehem plea that it
not be requiread to file mfq cost data with subcom
because secrecy is vital to competitive position;
cites US Steel willingness to previde data, J) 26,
28:1

PRICES: Hoages backs Kennedy action in Apr
controversy despite personal opposition to Govt in-
terference in business, TV int, Aqg 6,29:5; Gen
Eisenhower scores action, Sat Evening Post article,
Ag 7,16:7; Keiauver plans contempt action against
Bethlehem, Repukb, Natl and Armmco for refusal to
give subcom datc on mfg costs; agrees to let 8 com-
plying cos withhold data until dispute is resolved;
cos explain refusal, Irs to subcom, Ag 15,1:1

PRICES: Inlanc pub Ir to' Sen subcom disputing

+ its right to cost data but agreeing to furnish data if
ordered by Sen or ct, Ag 18,11:6; subcom to issue
‘2d chance’ subpoenas to 4 cos that refused to sub-
mit data, Ag 22,22:3; A C Adams says Kennedy
erred in scying cos would realize good profits with-
out price rise; cites Repub Steel qrly divd cut, - _
Ag 23,37:7; J L Elock and G A Roberts see rise _
needed, Ag 2€,42:2; Bethlehem, Armco, Notl and
Repub execs refuse to submit subpoenaed datc or to
appear at subcom hearing, messages to Kefauver;
he warns of contempt action, Ag 31,1:7 .

PRICES: Sen subcom urges contempt citations ..
against Bethlehein, Repub, Nat! and Arnco and
their 9 principal.officers; Kefauver scores officials,
Sen Dirksen defends them, S 1,1:1; Sen com deci-
sion on pressing contempt proceedings seen hinging

J on Southern Dems, S 2,1:2;-.com sets hearinq._’ S8,
9:4; comment on dispute; cos arguments on need for
data secrecy cetciled, S 9,1I1,1:4; execs of 4 cos
testify, com; holc revealing of cost data would
cause them serious damage, particularly from for-
eign competition; illus; com mcjority seen sympa-
thetic, S 13,1:5; US Steel, Bethlehem and Erie -
Forge & Steel Corp and 2 of its execs ask to plead
no contest, Fed C:, to antitrust indictments for fix-
ing prices and rigsing bids in scle of forged items,
S 13,30:3; Open Die Forging Inst asks to plead no
_contest, S 1'4,22:2 X

‘PRICES: Fed Judqe Dawson d'squchﬂes sel(
from hearing motions in price-fixing case against
Bethlehem, US Steel, Erie Forge and Midvale-Hep-
penstall because he is Bethlehem stockholder, S 18,
15:5; Sen Judiciary Com rejects subcom request. for
contempt citations against 4 cos_that refused to
submit cost and mig data, S 26,52:2; 5 execs plead
no contest, price-fixing case; decision reserved on
cos applications for similar pleas, S 29,6:5

PRICES: Prof Commager contrasts steel co execs
defiance of Sen subcom with contempt citations
aqainst 8 alleged Communists, Ir, O 2,38:6; Kaiser
cuts W Comet prices §12 a ton; US Steel to compete;
other mirs with plants in West study move, O 3,57:1;
Kefauver hails it, O 3,65:3; Bethlehem to cut W-
Coast mrices; Jones & LLaughlin and Natl to ‘remain
competitive,’ O 4,55:6; US Steel cuts prices on spe-
ciol items, O 5,47:2; comment on cuts, O.7,111,1:1;
Allegheny Ludlum cuts stainless steel prices, O ll
5§7:2; A E Kahn backs Commoger, Ir, O 15,28:5

PRICES: R M Elough holds oonsensus of Busi- -
ness Council blamed Kennedy intervention in price
rise for econ slump, O 20,28:2; Chmnn Heller queries
rept, s, Council; Elowgh repeats it, O 21,54:3; US
Steel cuts stainless steel prices, O 20,29:6; S execs
fined total of £44,000, steel forgings cose; bids by
4 corps anc trade assn to plead no_contest demed
O 26,11:1

PRICES: Interlcke Iron Co cuts plq iron prlces
in key aceas £2-5 c ton, N 3,29:5; P D Block Jr
sees steel rise needed loter, N 6,45:7; US S(eel re-
vises secondcy sheet prices, N 29,51:6 - - "0.i:

PRICES: US Steel and Alan Wood cut sheet steel
$1 a ton, D 5,66:2; US Steel Fairless Works cuts
rolled carbon steei sheets'$1 a ton, D 6,67:5; Pres
Kennedy says he has no regrets about forcing cos
to rescind price rises last Apr, TV int; stresses -
need for Pres, once he decides to act, to be suc-
cessful, D 18,2:5; Bethlehe:n vp Cort says Oct cuts
in W Coast prices will cut inroads made by imports,
D 20,9:5; 4 western cos indicted, Portland, Ore, for
price-fixing and restraining competition on stain-
less steel products, D 22,5:5; NAPA com sees gen
pnce rise by spring ‘63 possible, D 28, )0 3«

i PRODUCTION, SUPPLY AND DISTFHBUTION
See expansion, ore and structurcl steel pars
PRODUCTION, SUPPLY AND DISTRIBUTION: R

STEEL-US~Cont
M Blough and W A Stee]e optimistic on ‘62 outlook,
Ja },26:2; Commerce Depl precicts 107-million-ton
output, ‘62, 10% above ‘6!, jo 5,45:1; AISI repts
2,294,000 ton output, wk, 2l-mo high; table of ‘61
monthly ou:put, Ja 9,83:3; AISI repts ‘61 output -
down 1.3% to 98,016,536 tons: derwcils, Ja 12,51:3
PRODUCTION, SUPPLY ANDDISTRIBUTION:
AISI repts 2.3-million-tan output, record for wk,
since Apr,.Ja 16,43:3; Galvanized Sheet Producers
Com repts record 3,356,000 tons shipped, ‘61,
Ja 21,111,5:4
PRODUCTION, SUPPLY AND DISTRIBUTION:
AlS] repts 2,446,080-to1i outpu:, wk, 22-mo high;
graph, F 6,4 5:2; graph of mo=ztnjy-output, May ‘59-
Dec 61, F 11,1V,2:5; AlSi repts 2,454,000-ton out-
put, wk, 2Z-mo high, F 2C,4%:2

PRODUCTIQN, SUPPLY AND OISTR!BUTION:
buyers press stockpiling.as siwixe hedge: inven-
tories expacted to remain Beiow ‘53 level, Mr 11,
111,1:8; AISI repts Jan {inishec producis shipments
at 2l-mo high, Mr-15,54:8

PRODUCTION, SUPPLY AND DISTRIBUTION:
AIlS] repts output will reach 2€ miliion metric tons,
1st qr, 10 million above USS= crly output, Mr 21,
53:4; Repub repts Cleveland Works fumace pro-
duced 62,862 tons, Nov, US record for 1 mo, Mr 30,
52:8

PRODUCTION SUPPLY AND DISTRIBUTION:
Ist gr output tops 30 million tons, 50% above ‘61
qr; reflects inventory bldg as strike hedge, Ap 1,
111,1:8; -speculation on exten: of output cutbacks as
result of pact with USWA, Ap 8,62:5; AISI com repts
record 3,330,141 tons of gaivcnized steel sheels
sold, ‘61, 9% above ‘60, Ap 8,111,30:4; Allegheny
Ludlum produces solid (ungsten carbide rolls for
cold rolling mills; illus, Ap €,43:4; map of major .
mig centers and percentage o‘ US output by states;
graphs show ‘61 output by cos and distribution among
major industries, Ap 15,1V,3:4; US Sieel Homestead
Works operations illus, Ap 15,V1],p60 .

PRODUCTION, SUPPLY AND DISTRIBUTION:
AISI repts wkly output fell 5% to 2,244,000 tons, .
lowest since BDec ‘61, Ap.17,43:6; graphs compare
US share of world output, ‘4G and ‘60, Ap 22,IV,7:1

PRODUCTION, SUPPLY AND DISTRIBUTION:
AIS] repts wkly output fell 8.5% to 1, 957, 000 tons,
8-mo low, My 1,49:1; Linde Co bldg gasecus ‘oxygen

_plant, E Chicago, lnd to suppiy Inland and.Youngs-
town plants, My 5,36:2; wkly output ct 1.82 million
tons, 22-mo low, My €,63:]; Inland buys E Chicago,
Ind, surplus armor plant, My ¢,66:5; Fittsburgh Steel
pres Maxwell predicts 105-106-million-ton output,
’62, s, NY Soc of Security Analysts; sees 110-mil-
lion-ton avg, ‘62-65, My 11,41:6 .

PRODUCTION, SUPPLY £ND DISTRIBUTION: .
Crucible Steel pres Hunter sees 107-million-fon out-
put, ‘62, NICB panel, My .16,3¢:5; indus leaders
doubt slump will end before mid-Aug AISI conv;
doubt ‘62 output forecasts can be realized, My.24,.
47:1; AlIS] repts 21,208,611 tons shipped, Ist qr, -
52% above ‘6] period, My 27,111,15:5; repts wkly. out-
.put fell to 56.5% of capacity, 8th wk of decline,

My 29,37:8

PRODUC,’I’ION SUPPLY AND DISTR]BUTION
AISI repts wkly output off 3.6% to 1,586,000 tons,

Je 5,55:4; Sethlehem repts 1 blast (urnace produced
record 92,124 tons, May, Je 5,59:6; output down to
1,580,000 tons, 10th wk of decline; graph shows out-
put, June ‘61-May ‘62, Je 12,51:2 .. .

PRODUCTION, SUPPLY AND DISTRIBU'TION
AISI repts output up 4/10%, wk, ending 10-wk de-
cline,.Je 15,45:6; repts output down 1.5%, wk, to
1,563,000 tons, 16-mo low, Je 26,4):5

PRODUCTION, SUPPLY AND DISTRIBUTION:
outlook poor, 2d half; 1st hal: revd, J1 1,111,12:5;
AISI repts wkly output at 1,501,000 tons, lowest in
17 mos, ]l 3,28:7; repts output dropped 17.5%, wk;
graph shows output trends since July ‘61, J110,51:1

PRODUCTION, SUPPLY AND DISTRIBUTION: =’
threat of growing foreign competition discussed,

-J1 22,111,5:1; USSR believed outproducing US during
recent wks; AlSIrepts US wkly output up 2%, J1 24,
33:5,6; US Steel to close Amer Steel & Wire iron
and steel complex, Donora (Penra) Works, J1 25,
50:3; AISI repts wkly output ue 3.5%; graph of out-
put, July ‘61-July ‘62, J1 31,33:6

PRODUCTION, SUPPLY AND DISTRIBUTION:
AlSI repts output up 4.9% to 1,578,000 tons, 4th
successive wkly rise, Ag 7,37:4; growing use of
basic oxygen steel-mig process seen resulting in
on-site lime kilns to provxde prepared fluxing agent,
Ag 12,111,12:7

PRODUCTION, SUPPLY AND DISTRIBUTION:
AISI repts 6,179,000-ton output, July, 19-mo low,
Aq 16,38:2; Bethlehem to close fabricating plant,
Seattle, Ag 18,23:4; US Steel to install two 150-ton
oxygen furnaces, Duquesne works, Ag 30,37:6

PRODUCTION, SUPPLY AND DISTRIBUTION:
Sharon Corp to close Lowellville, Ohio, works, S 7,
* 36:7; Jones & Laughlin Clevelend works produces
235 tons of steel in record 40 mins using bas!c
oxygen fumcces, S 7,42:7

PRODUCT!ON, SUPPLY AND DISTRIBUTION:

R E Williams pessimistic on indus outlook for rest
of yr, NICB, S 22,28:8; L B Worthington, other execs
execs tempe: optimistic 3d—qr estimates; Williams
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KENNEDY ANGERED

White House or any other part

of .the Adiinistration, but one| .

high officlal, hearing the news
from a reporter, responded with
an invective, -

Presldent Kennedy will have
an opportunity ‘to comment
publicly himself at his riews
confertnce tomorrow, Whether
he will show his temper then,
or’ wil] have adopted the calm
Harvard approach that he often
uses {n publle, was not known
tonight. ‘

The  Administration  had
staked so much on stecl because
it believes that that industry’s
prices and wages are a major
factor in price-wage develop-
ments throughoiit the economy.
Directly, they ¢ontribute to the
cost of the great many things
that are made of steel. Indirect-
ly, they set an example for non-

. steel industries and labor to
follow. . y

The Administration has been
particularly anxious to preserve
price stabillty in the economy in
order that this country remain
competitive with = industry
abroad. An added embarrasg-
ment in tonight's announcement
was the presence in Washington

" this week of Prof. Walter Hall.
stein, president of the Adminis-
trative Commissinn of Europe’s,
six-nation Common Market.

There had been some rumors

within the Administration 'in
recent days that one of fhe
smaller steel companjes was
preparing to announce a .price
increase. but the announcement
‘from “Big Steel"—as United
States Steel s known—came as
a total surprise. There had been,
hnwever, some Indication fin
public statements by the In-
iJustry that it was indeed think-
:ng of higher prices,

United States Steel announced
“ts increase as three-tenths of
.o cent per pound, and termed
: “modest.”” However, in the
innnage terms that are cbm-
‘nonly used, it Amounted to $8
;oor ton, and was. about halfway
setween the biggest and small-
ot of the ten post-World War
' teel price increases,

The company did not blame
last week's contract settlement
for tonight’s action.  Rather, it
<comed to just’ v the increase
“n the hasis of cost develop-
mients during the  last four
sears, when there hias been no
mportant tnerease at all. In
cther words, the company ix!
catehing up with the cost in-
rreases it has experienced while
holding the price line, '

~ The Adnunistration, clearly,
doeca net believe the price in-
crease is Justifled, eitheér by the
new contrict or by the last four
yvears' developments.

The Administration started
last spring to put pressure on
the indugin-to” hold the pricé
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Roger M. Blough

could say what his ‘company
migtit do. ‘

Thig dttitude was echoed by
other miajor producer$ reached
by telephome. But ohe said that
he had “about given up hope”
that a price increase would be-
come a reality; reveallng -a
yearning that is knowh to be
general in the industry, L

T. F. Patton, presiderit of Re-
public Stecl' Corpotatioh of;
Cleveland,  the third largest

X ; NN
not be reached for comment.
Bethlchem Steel Corporation
execltives were retiiming from
a stockholders' meeting in Wil-
mington, Del. At the meeting,
which took .plicé before the
United States Steel anhounce-
ment, Edmund F. Martin, Beéth-
lehem  president, said the- 10-
cent-an-hour {ncrease’ ih em-
plovyment costs ‘‘comes dt a
time whén we .are trying to
hold the line on prices.” ~

American producer, was morte:
direct. - He. indlcated ‘that his)
company would be likely to fol-’
low the United States Steel:
price increase. o . !

“Republic certainly needs al
price increase,” Mr. Patton said.
“We will review. the reported
dctlon of United Stdites Steel
Immediately.” A

Mr, Pattion sald that hid-¢om.
pany, sihce its last pride ln-
crease in 1958, “has incutfred
substintlal cost increases which
have tesulted {in A . sévere
squecze on {ts profits, despite the
fact it hds invested tens of mil-
liohs of dollars in tapital im-
provements and conducted vig-

He sald: “By.reason of these)
facts, Republic's earnings hate
not bech -sufficlent to pay, d
reasonable return 1o it atock-
hotders and to contribute dtde.
quately to the cost of financing
its capital imptovement _pro-
frram which 18 so essentlal in
keeping its plants and proper.

"“This is unfortunate.” he add-
ed. “We should be trving to re-
duce the price of stecl; if at-all
possible, because we have more
competition, particularly from

foreign sources.” . .

.Mr. Maitin, wha presided in
the absence of Arthur-B. Ho-
mer, chairman, who had a cold,
said that since the labor settle-
ment earller .this month, . busi-
ness had been falling off. Thus,
he _ predicted that production
and profits for the sécond quar-
ter woilld - not be a8 good as for
the first. He sald first guarter
earnings would be ahnounced
on April 26. s

PRICE RISE LIKELY -
- FOR AUTOS IN 1963
~BRtROIT, Aprl 10" (G
=-The steel price Increase an-

THER

cotint ail the competitive tactord
'|affeoting. the market fof stest:

{that a modest
1{light of the production cost 1ifi=

|States Steel ate to compete slic-

‘tithen the plahts and fdcilitiés

"I petin

-f|declining - prices, aresinidequate

|did not-Po so this: veat. Thc|

US, STEEL RAISES
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y
ce ddjustinent
dvolded lii thé

we havé reluctantly coritliide

&'l

canh no longer

creases that have made it necés-
sary." . L

The i_nbdr contract ihclided &
wage-opener clduse ihi.ths sée:
ond yedf. It is estithdted tHat
the contract will cost the indus-
try 10 cenits.afi hour & fdh, -

“If the products of Unitéd

cessfully in the tarkéetpldce,

which make those 'ptoducts
must -be ds *modetn and efti-
clent . as the low-cost , Hills
which abound dbroad, "dfid #s
the plarits which tiith dut cofii-
products here at hot
orthington said. -’

“Only by generatiiig - tHe
funds necepsary to keep thése
facilities fully cofripetitive ¢dn
our company continié to - pto-

‘\{ r.

vide its custometrs with d dé-
pendable Solirce of &teel Hiidito
provide its employes with de-
{pendable jobs.. ' =~ T ety

“Biit the profits of the coffi-
pany, sqlieezed as they . have
heen between tising costs and

v

o

today fo peftform  this -
func,lloln'." - :

e sl
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McDohald Cotiverded 53,
PITTSBURGH, Aprii 16.(AF
—David J. McDonald; hedad ‘of
the United Steelworkers,: issiied
the follywihg statement tonight:.
“I ani surprised, troubled afid
concerngd by the anhouncement,
of United States Steel that stesl;
prices are being Increased by $6/
per ton.; LT A Ay
“The Steelworkers Union
never hatgalned with the.
companles dbout prices, and

decision 'of United Sln‘és
is its own, not ours.-. ", i

"We had ho undefstind
and no discussion with the ¢
ipany on'prices. I was stitpr
‘hy the  announcement, .he
glheless. because the fuct s t
ias the President of the Ulited

nntheed tontght is not (\qu;w:{o'ul

ties modern and competitive”
Meamvhile, a metals market
analyst (n Wall Street satd th

and  was  confident  that the

tration pressure and  forelp
competition woiild force _th

¢

It's hot good, but the rising

iine deéspitd - a wayge increase
that was scheduled ta take ef-
_ foet in October. .
Industry 'did® hold the {{nd

the ailing stock market, this

ilkely.

AL s was o the first unoffieiadd

he could not believe the news,

costs we face are fdced by other !’ .

competitive materials. ,-').:':%?Wmc-mld that they were
Unliké onte other Rn?ll_\'si‘ﬂ A ’ﬂ‘i;'(’{hq . nn‘nqun(!i‘ﬁ >
expected a shot in the arm fon ‘

for 1983

reaction in the automotive

ation of an  across-the-hoard,

price back to the previous 1evel woo of $8 4 ton i steel prices Prive increise, the labor.co

v, 1 3 . yo !
tor(»)l:‘?hi“fa(;)lﬂl(;?('\:panyt ;‘::;é:g;g\ All - the nidjor automotive
prices could be miMfe to stick. chmpanies —— General Motors.!

and St(ldehnk_cr-l'.’u:ka'rd}
hat no  ofticial” *Eohiments

“tors

" dng
might to-

have statements
muorrow, :

to affect prices of 1962 model}
automobiles, Bul a price -'nsr']
madels s considéeredd

-dbeen mate in the past by
comhined factors of  Adminissdustery tooan announcement by Umted Steelworkers,
Hhe United States Sleel Corpor

i
i

pone down, net up, despite the'
. A increase in wages and  othery
“We have a reasonable market./Ford, Chrysler, American Mo- henefity which have been no

\liuted in thit period.

“nouncement beci

, _apozition in the world.

States has said, our settlemen
"wis entirely nnh_-lﬁflallomii'}
and well within the currenf fi
creiase In steel productivity,:
“I ‘am troubled by United
States Steel's attempt to p
the blame for this price Incredse
upon the settlenmintg which hat

“Thé facl is that sinee 1
the diate of the industry's
st plj;l
producing a ton of. steel. hiisy

go-!

by the an-
Ciifse -Of the pbs-
sible effect-of thUfHEE ificrease
on the natlon’s economy . and

“1 am concerned

alyst—-sald the market would;

Privatety, one industrys s~ I remalin’ pleased with our

ive said. “We're' "Fb,’-»\?qn.‘inmv labor agreement, neverthe:

ptice increase less, and congratulate all those
fwho helped bring it about.’

necd mich more than that fot'ut
any significant recovery. . “"happy. The stecl

The other analyst in the non-'is unwarranted.”
ferrous metals fileld =aid thatl From a tan to a ton and a
he. thought .the marl ' ’ duised in today's

presumably as a resuit of the!
public pressure from the Ad-;
ministration, combined  with!
such other factors as foreigni
compelition, .slack business ax]d‘
he. President’s open promise mi

e ahin T lriat otr wrclat Boha.

rlse As the; ricH Hse was
tfonaiv. Ho added that th
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" haidl ‘no off “commentd 1 _nﬁjﬁ-,clznccygg;d bbf" g)‘p
ome sald thiit ‘the-m'l,.sﬁl#%“m”‘cemm -petabse of ihe
S the -tnli;()lui«:(‘mg;)et and|sible Cf.f“t{“?'%m te Incredse
have siatements . to-'on the natlon's ccoromy and
this morrow. : S _yposition in the world,” ="
the 'Alfawasalyse satd the market«wouldy Privately, oné Industry -exper =1 remaln:.pleased .with {9_‘&
~presumably as a vesult of the/Meed much more than that for-utive said. “We're ' very - lglbgr Aggrcertnqni, ncvett‘i,‘__hﬂé
public pressure from the Ad./&NY significant recovery. . Thappy. The steel price Increase ,“Tss»‘ an .%ohg’r_g ula ebalil_t”oé"
miristration, combined with| ~The other Analyst In the non-'js unwarranted.” , ~ who helped bring it about:
such other factors as forcign|ferrous metals field said that! From a ton to a-ton and nja
competition, slack business andjhe thought the market wouldihalt of steel 15 used In today's
the President's open promise to,rise as the price rise was {afla-autoniobiles, depeiding on- the
eip the industry resist exces-{tlonary. He added {hat the price size and make. Thus, the basic
sive new wage demands when|fdifferential wis got sufficlently ccust “increase would eventually
) large- in ‘his .opihion to tause:be $6.tn $9° But an increage- in

the union contract came up for , . , :
:--:-;Pwal this vear. P o etal users to shift to competi- automobile  prices. -next - #all

tsUSprine tos pait prcs;jsaurc on A
eiingmNtry to hold' the prics|competitive lals, gfﬁ.a;

'-ihé_""c‘fersbhé a-Wape fncredase| - Unlike orte othet analyst? Ofing
hat was scheduled to take ef-Pxpected a shot in the arm f

... fect in October.

, ONmiight
the alling stock imarket,
Industry did . hold C*"

Sts we re fAced
competitive materials

L 1e08

The Administration's atten.
tinn Lturned then to the wage
negotiations.” The President's
touncil of Economic Advisers
published *‘guldeposts”: for non:
inllationary wige and price ad-
justments in January. and the
President  personally asked .the
‘eaders of the industry and.the
union to =it down and arrange
A new contract quickly without?
a strike. , B

The ew contract was signid
1ast Friday, three months be-
tore the old contret: expires )
The President. in- a letter to
David J. MebDonald, the unton
president, called 1t “forward-
looking and responsible.”

The new terms--no wage In-
crease at all for one year and
new  fringe  benefits  costing
about 10 cents an hour--were
“obviousiv noninflationary and
should provide a solid base for
continued price stability,” the
President sairl.

The Administration, and labor
authorities here, believed that
the settlement was within the
reneral rule set by the council's
“gufdeposts. That {s, the in-
crease in the industry's lahor
costs would not exceed the 21
to 3 per cent upward trend of
productivity in the industry -
tie increasing output per man
per hour, ) - _

In other words. theyv belleved
thiat a price Increase would not
be fustified, ;

Assuming that the rest of
the industry follows. the lead
of {{s bicgest company, as it
usually does, there {s no cep-
tainty that the higher prices
wiil in themselves set off a
ronind of price Increases in othet
industries. either steel-using in-
dustries or non-steel industries.

Steel users may add the
hicher cnst to the prices of
their awn products, as they
have on past occasions, or they
may absorb {t. Non-steel indus-
tries may or may not follow
steel's example.

The disinclination of
sources to attack the price {n.
rrease  publicly--at least for
the mnment -stemmed  from
their hope that -the recently
nreotiated labor contragt would
dzher in a perlod of gnod feeling
:nindusinial relations {n the {n.
cdustry. They do net want to
¢:irupt the harmony,

Industry Is Surprised

The Unito] States Steel Cor-
prrateon price increase caught
virtuallv every major steel com-|l
riary by surprise last night.
Mearowrile, Wall Street ana-)
lvste expressed disbelinf whenl
informed of the incredse and
then  questioned  whether the
vrontmy eould make the price
rise aticl

VWitilarn A, Stele. presldent
Y Wheehing Stes) Company, the
country's eleventh largest pro.
mrer and  gne of the  first
reached maid that the rise was
Viang overdue’ However, he
wid that the «itiiation would
“equire aume  study before he
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" 8uccessfully in the midrket-

‘mills which abound abtroad

pany--squeezed as they have

tive metals such as alumtnum. would

The other companies could,

that.

probably be-higher th:‘m’
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statement by Lieglie B, Woreh -
.;ill{}(())l. president of the Linited|.
States Steet Corparation’, it an-
onncing price tiicreases: |

" Since our last over-aJl ad- -
Justment in the summer of -
1948, the level ofgtee) prices

‘has not been incr®ised but, it .
anything, has. declined some- |

what. This situation. 4n the* |

face of ateadily moiinting pro- 4
duction costs which!hdve {n- ;
cluded four increases in steel-
worker wages and benefits.
prior to the end of last year, |
haa been due to the competi-
tive pressures from domestic .
producers and from imports of *
foreign-made steel ag well ag -
from other materials which -
are. used as substitutes
steel. . .
The severity of these com-
petitive pressuges has hot dl- "
minished: and to their influ-
ence may he attributed tha
fact that the partial catch-up
adjustment announced today
is substantially less than the
cost increases which havb al-
ready occurred since 1938,

tion the additiona] costs whtch
will result from the
dgrtements which become ef- '
fective next July 1. T
Nevertheless, taking into ac-
count all the competitive fac-
tors affecting the market for
steel, we have reluctantly con',
cluded that a modest price
adjustment can no longer be
avolded in theé light of the pro-
duction: cost increases that
have made it nhecesgary, -
Modern Plant Needed |

_ - the products of United
States Steel aré to compete’

plate, then the plants and
facilitles which “make those
products must be As modern
And efficient as the low-coat

and as the plants which turn
out com’pellnfg tmdncts here
at home. Only by Renerating
the. funds necessary to keep
these facllitieg fully competi-
tive can our compatiy con-
tihue to Jurovide it customers
with a dependdble source of
steel, dhd to provide ita em.
ployes with-dependable jobs.

b the

fory.

new labor 4.

_Vte‘el’s S

R TR SR

tateme

‘Steel has spent $1,185.000,000 °

for  modernizatfon and  re-
placement of facilltles and
for the development of new
sources of raw materials. In.
termlly, therd were oily tid
sources  from  Which  {his
money could come: Deptecia-
tion “and reinvested profit.

amounted to $610.000,000: and
reinvested profit, $187.000,000
—or, togelher, ohly about
two-thirds of the.total suni
required. So after using all
income atailabte from
operations,.~-we had to mike
‘up the diffetence of $388.-
000.000 out of borrowings

ing the period 1958-1881, we
have actually . borrowed &
total of .$800,000,000 to pro-
vide for present and future
nebds. And this fiiust be re-
paid out of profits that have
not yet been éarned, and will
not be earned fot some years
to come. -

During these three years,
moreover, United States Steel's
profits have dropped, to the
lowest levels since 1952; vhile
lpeinvested profit — which. is
all the profit there is to be

after payment of dividends—
has declined from $115.000.-
800 in 1958 to less than $3,000.:
0N0 1axt year. Yet the divi-
dend rate ‘has not been in-
creased in more than five
vedrs, althongh there have
been. seven peheral increases

this interval. .
. This squeeze, which has
thus dried up a major sburce
of the funds necessaty to im-
prove the competitive effi-
ciency of our biants and facil-
fties,” has- tesulted lnevitably
from the continual rse In
costs over a period of almost
four years, with no offsetting
improvement in prices,
Since the last general price
Rdjustment in 1858, there have
been a number of increases In
the cnst of products And sety<
ices purchased by the corpo-
ration, in state and local taxes,
and in nther expehses, iriclud-
ing interest on the money we
have had to bortow—ah item
which has jumped: from $11 -
500,000 in 1958 to nedrly $30,-
000,000 in 1961, .~ "

ut the profits of the com--

en hetween rx.clng-cost.é and
declining priced —-are inade-
quate ‘today to™perform this
vital function, - -
Our annual report, pub-’
lished * last  month,  shows
clearly %he | eltect .ol this.
squeeze, N :
“In the three- years since
the end of 1908, United States -

O Y
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And from 1958 through
1981, there have bherh indus-
try-wide increases In steel
worker wages and henetity on
four.’orcasions amounting to

costs “for other employes.
| These  persistent  increases
3ave - added several hiindred
¢ willlon dollars ta the employ-
-ment costs of United Statea

- AT
e T

from the public.. In fact, dur--

plewed back Into the business:

Deprecidtion i1 these yedrs -

in employment ‘cos,ts during .

about 4G cents dn hour, and -
Also incredses, in employiient

Prices

Steel, svithiont regard in s
JAure cpsts resulting from the
new Aabor agrecinent- just
negotinted, o )
In all, ‘we hive experleficed.
A net ifcrease of dbout 8. per
cent n oifr costs wver {hig
‘period desplte cost reductlons
which have  been effeécted
through the use of hew, mote
cfficlent facilities, improved
techhiqites dnd better faw:
materials, Compared with thig
net increase of 8 per cent, tha
price incredase of 313 per tohit
announced today clearly falis
considerably short of the
amount needed to restora
even the cost-ptice relation-
ship in -the low production.
year.of 1958, e
Adds to” Competition
In reaching this conélusio,-
we have .given. full considet-
atlon, of cotirse, to the fack:
‘.that -any price increase which
comes, as this does, at a time
when ‘forexgn-made steels dté
already underselling ours in d
number of product iliies, will.
add—temporarily, at .ledst—
to the competitive difficulties
which wé are now experfen.
ing. .But the present prick
level cannot be migintdlfiad
any longer whei our probs’
lens dre viewed in long-tdhge
perspective. For the long pull
a.strong, profitable company-
is the only insurarce that
formidable competition can be .
met and. that the fiecessdy
lower costs o meét  that
. competition will he ag
Only through profi
tonmipany Improve Its ¢ t
tive potential through tef .
equipment dnd throygdh /ex-.
panded tesearch. On’ .
ler phase we areé congdiitly
developing lighter, nger;
steels Which—ton 18y ton—"
“will do more work dand .go,
much farther thdh the steels:
that weéke previously dvailabla.
on thd ‘market. hey this
give. the customer ‘tonsider.
ably more valde pet dollar of y
tost.- As more ahd.more of
these new steels come from-
our * labordtories, therefote.:
our abllity to compete shotiid
Ateadily {mprove. Buit the de-)
velopment of hew steels tan,
only be.supported by profits
or the hope of profits. . . .

" Thé financial resources sup--
porting continuous research
“and restultant new products ds
well ag those supporting new.,
equipment, are therefore vitalfz
in thls competitive aituation
-~ Vital hot dlohe to the com--
pany dnd its emploves, but ta
our international bnlanm, of
paymetits, the value of our
dollar, and te the strength
and security of the nation as

nt on

€
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VOICES HIS ANGER How Kennedy Got:

Pentagon Revnewmg‘

~ Impact of Costs on
Its Procurement

Transcript of news conference
~and summary, Page 20,

.

H\ \\ KENWORTHY

§D~ll tn The Nea Yok Times,

-WASHINGTON, Aprl] 11, —1.

"15_tPr(~91dcnt ‘Kennedy ‘aceused the
) majr»r steel corporatm'm today
of.- 1rrMpun<xhl¢- defiance” of
~the publlc interest and “ruth-
Ctheas dmrcgard - 'of f{heir duty
“to the nation in vaising steel
© prices by '86 acton,
.;_»Arrivmg at hls news confer-
Cence al minyie Lite, the .Pre §1-
dent gtrode quickly to' the lec-
tern ang
read A long indictment of the
Kleeh enmpinies’ action.

At A’ time of grave crisis ln
diian L,_m it S-nr"hn ast - Aﬁl.’\

- Tella I‘ruhahln ittects s

‘At(or ‘reciting the probpbie

effects of the action on the na-
tion's economy,
ended: &
“Some time ago I ssked each

American to consider what: ‘he)”

would do for his country, md 1
asked the steel companlcs In
f u hours W‘e.

fnen tune of cold anger)

the|™

the ‘ =Presldent _

News and React

) gDec (Y toThr Nn Yors ""ﬁn
WASHINGTO\' April
~When Roger M. Blough,
Steel | Corporation,
Prn:ndont Kennedy a- press
release announclng a p'icv
rise last night. he took M¢.
Kennedy 98.6 peor
surprise.
_ The President had heard ol
such & possibility, but: the
‘source waa - not
and he had discounted it.
.1 wish we coul(. maintain
as Ught sec urﬂ\ in the
ernment. as_ the steel indu ‘.
seems able to maintain A
.Presidential associate
mented. C
~ Mr. Kennedy's remark
-'his, news conference that -t
~was told.of.-the -price -rise.
‘after the’ annmmcvnwm had”~
“gone to. the ‘newspapers, led
to the lmprcnsmn that ‘u had

handcd

’
cent

‘by

Y-

at

B L T M R S ey

“Men Takm -,lmmediate
Look’ at the Industry

y-'P'Ele BELAIR ir. -

Sp«:!ll to The New_ ani “Times, .

Invesugauve arms of the Fed
eral Governmcnt

'nv

i
% chairman of the Lmted Statm :
l
i
Y
i

“significant

_com- -

N

Contlnned on Pnge 21, Calumn 2 l
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MORE PRICES
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5 Blg Compames Jom el
' Move—Union Head

Pt

- Denles Cost Lmk

l
3
¥
l

s e
X By The A‘u.,n ..- “Mut ’

é PITTSBURGH.

’F.\e big steel produce'r..'f in
icreased’ th(”' prices “teday - in eno
lire. with_a’ SE-;i-f.on increrﬁc"
'1nnoum ed  vesterday by’
iUnited Statos Steel Co"\o. Y o"

i They were the  Buthiehem:
?,’mce} Corporauo." the R ep\,b‘
g 8teel Corpora the J

;& Laughlin Qt(\‘l Carpora

,the Youngstown Sheet and T‘ He A
Lqr‘pn'\\ and  the W ka
..\,'m.‘)b, Corporation, .

At the same tim r, u‘“(‘r ~e‘ n
nunu‘rm said thavt ‘ ;

‘lo -ltu(‘\ the situation]

fone b m:" hroasiiy thal iw
jfol‘m\ suil, o ’

} “The
ter

¢y

Won,

wtovd ‘ih"'.'.‘-‘
H‘wr

et ot
MO i

1.

,\h\\ labeted WS

Elide

aff a

i wave ‘ol oy
'hv‘ ‘Hh\n" ‘*

'l il

AT
R

stock market a8 2 W

slijzhtly. United: SU‘!U""'
Bteel: opened at 703 but
..(.luscd at 681y for a net g:im
_Béthlehem .Stpel rose ., i‘"’.“
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- less/

to. thf' nation “rafsing stee
prizes by- $6 a ‘u;m, K

Arriving at his news confer-

S fnce a minnte late the Presi-
dent strode qtn(ki) to the lec-

tern and in a tone of cald anger
read a long indictment of the!

el companies’ action,

At a time of grave cnsla in
the|

and Southeast Asia,
stdent began,
by

Lyrnibies

Berlin
Frres

(R

when reserv-

Wt HRG
theor
| SRR TN
har

,

wohen

lives, he found it
»oaveept A situalion in
LY handfl " 6f

Y};"i’!'
oy
I

e
\d

" st

doves” canhd ghow

artempt for the Interest |
0BG 0090 Amerleans,t

Tells Probable Effects

uf

After reciting -the probable|

effects of the actlon on the na-
tion’s economy, the Presldent
ended:

“Some time ago I asked each|.

American to consider what he
would do for his country, and 1};
asked the steel companies. In
the jast twenty-four houra we
hnd their answer.” i‘

“Thé President's ' h\”ﬂ?”‘ and
d!sappolntment were all the
greater because the Adminls-
tration had been working for
. malmost a year to get the.steel
industry and theé Unitéd Steel-
workers Union to exercise re-
straint on prices and wages: The:
Administration had congratu-
lated jtself thnt this effort had|
paid.  off in the ‘non-
inflationary’ - work cOntmct
. conclided last week.

day in Tesponse: to quemons
that the
‘‘never - at‘am Ume asked- for:
a commmmnt from either side!
in the negotmuons Neverthe-
hcdcharged the steel’ in-
. du<tr\ in effect; with bad falth
. The uhole purpose and effect
of the Administration's. role "hé
declared, *was to achieve an
agreement uhxch would - make
unnecessary any increase . in
prices.” and both partieq under-
stood this.

Mr. Kennedy's: gr‘qturcﬂ Al
though .chiefly : the usuaj fore-

(‘ontlnued on Pngf- 21, ‘Coluriin® l

KENNEDY SCORED
BYGOP.INHOUSE

Party Takes Over the Floor
to Denqunce.. His -Pghc_nes

.u.n,.._.,....

3

m m,s\flt IMKFR

ulu Newa ¥

WASHINGTON,
Apaib 12
floar of

sentptiveg

L siieoial e ] I\.m-l

Thiirsday.
Fepnblicans held {he
the' of i(-,'prv-
1 than  six
night Intn Ahtal

Honuwe

A oty

hovrg lust And

asked to leave!
and mervicemen,

Msaechy

| JushceDeparimentAnhtrust

Admmlqtratlon hud)

.announcvmont ot a pme in-

'mented . : .
Mr. kcnnomw rc\m.\rk '\t
his news -conferenpe that hc‘
wis told. of’ the price rise

H

gone to the' hewspapers sied
to the impreaston that he hm

Continued on Puge 21 Cnlumn. p
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- Meri Takinig ‘lmmediate
Look’ att elndustry

By P‘El,lx BELAm ir.

Spocul to The New York Times,
WASHINGTON April 11 —
Investlgatlve grms of the Fed:
‘eral Government swung  into! .
action today ' behind _Preqldent
" Kennedy's ; SESARNR '

e

major steel companies :

CAnmild & mountlng choruq ol
protest from Democratic mem-
bers of the Senaté and House,
at least five lnquines .were
started or - annoinced. The)
lncluded '

QF‘ederal Trade Commlsslon
Chnlmmn Pau! #fand Dhmn qaid
his. ngency had- begunr i
formal 1nqulry th1t coul

,fnr \mlmnn t
order .of ; June; ...._That
order bound the entlre steol’ln-(
dustr\ to refmln from tollu.

'sive’ prnce nxing -0F’_ mal fam:
rsng )denl)ca) dc“vered &.-,.‘;
-"qf\ spoko:man forAttoMhey

Gerieral Robert: F. Kennedy,sald
the Justice Departments antl-
trust: dMsion wias. taking: “an
lmmedlate and’ close look™ at’ in~
dustry develop ents be{ore Ahd
after the Unfed: States Steel

l“{,:,

crease - to- determine “hethcr

the Clayton ‘or.. Sherman TAct

QR('prvwntatl\e y
(,ener Dcmocrat of" Brookhn
chairman of the Houco Anutru<t
subcommlttm

wide .price Incredise and “hold

" QThe Senate. Antitrust,.and
M(mnpol\ stibe mnmlm\o planm\i
A nnnilnr )mmm,a!mn wth
topen’ Hearings.  However, D ity
l(hmrm n, sﬂmtor F\U‘! KvHu
ver... lu mmrnt I‘vnnou(‘o

R o

(,omln Ni on l’qn 2| C nlumn 8

Courl Orders d Hnll

after the announcement had ?

‘;\\Rﬁ l{lb(‘h" ax

1ot
BBY

price increases announced byl

'have never. negotiated an infla-‘

there had been anv viom(ion of!’o" “Utom"b”“ and ﬂp

) Lmnnuol ;

“said His- Lgroup .__f
would Inveqtlgate the industry-|

opon hearings bchnnim, My 2]

he:Y oungstouw S‘\ee’ ard 'N‘*e.A"'m.
qmpa’n am‘

¢
1

At the ﬂ\me h‘ e, 0L ‘“(-' 82
concerns said thay they g
to study the sifuation
'\mr hmmd broad; vt
ifollow “suit, e
|- The Stew) ‘{“h'
jafter. A" Hbc

(\“ I
stanned.

At least abou:

[NEE S
'.*,(i"{
'\0"0{{ AT wave
lhc‘ nﬂ.lm* 5‘.
(u'(f Lk s
\

-
af

J

: l)—(‘

‘ Lernfita eslnatod 0 b

'lt) ..‘nl\ an h
Tin Wil Stroet, st gocks s

: r(s;mnd( d \igurmh}v L sy

of thi,price” NRCredses, DLtn-. g

ing sharply hlghc r but paring ("'"*5'

- gring ~hefore’ the' einse, The o

‘stock marKet as & wholvi 3

up» qllxhtly ertml

‘Bteel opened - at - 703, - but

‘,closed at 8855 for ‘4 net gam
Bethlehem Stnel roae

and Repubhc 48 '

i McDomId Gl\pq \luw '

17

by lncreased laboF césts.
told- a convenuon of the Penn:!
sylvania Amencan F'er*eratlonrme,.
of Labor and" Congress of In-j g
dustrial Organizations here: tAfn‘e
““The " United  Steelworkers!qi; {

;rese

.vc

Lionar\ 'agreement .and certain-
Iy the current agreement can.not
s 3 ense be consxdernd in

e,
~uon

u'_
I

The President made clear to-‘m penalties up to. 5, 000 a day'm\o

goes mto etfoct it is. a pnce

The pncen 1ncreases the
general ones smce l%a .

ent ».,a cc"t a pound«
of stee ".The: ‘average ptice of{ﬁons
a'ton"of siee} had’ beer a ‘lm.ie‘ra.xS'
Mmoré than $150° " Lo Th
. The Bethlehem 'itoel 1nc'~eue ;cont
effcctive.. tomorro“ applies . to ary.
rolied steel product: a big ton:

nage - (ategor\ Lovering

pha“ce<
(‘mtlnued on Page 21 (‘nmmn 3
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s’ the Steel Industry for Trres

,Pentagon Begms Revnew of

Impact* o Higher Co;ts

'jqq_ lg's;l-:'rbéur_ement; i

onunued me Pa'a l CoL l

STEEL WORKIERS’ WAGES

STEEL, INDUSTRY PRICES
- [index 1947-49=100)

CONSUNER PRICE NDIX
ncre | MY00=|,

" [Total employmant cost per how)

1

T one of .emphasis;
to: reﬂect a fcelmg of in-

—Jb

ity “This- carried” on from'
is:opening: statements thmugh
questioning. Of se\'emeeni

I

|

]
i
]

oo ST L e H0. 4
' \“'P\“"“"\‘*ﬁ *

The New-York Times

c’“m’\ nine were about steell INDICATORS: Charts lhow uteel wages and. prices: and. Consumer Price [ndgx since

EMeanwhue toda) the Depart
penit *-of " Def

ense -
encies-began a. h-vxew of me'

i

! 1950. Employmen: cost.s mclude fringe benefits: offset, by rises’ m,'m_gpu; per maa-ho:r.

las well as for constru
‘ shipbuuding: Bethleh

"secand-largest steel co
the country. United St
is the: largest.

lef{nrctive OMOTTOW."

fORK TNBS THURSDAY, APRIL 12, 1962.

ponsible’ Price Jncrease of $6 a Ton

____..———u

Conunuamhnl-ﬂd-il

on and:
- 1s- !heg

Su-eh
thi

Republic, | the

Tproducer; mnde its riseeffectivel, comp:
today's shipments. The gy 5, anth a bitter joke. On:
cogpany said that Whe INCrease: xppp 19 ‘of last yeur he neld: S qe: There is a0 doub: tha
jotficials here feel.that the st
{companies 4d not barga.n i ment for tax
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latlons with industry but withj
the ‘Congress; to. get: his - pro-
grams Lthrough by personal per-
suasionand -manipulation.. Now
he ' is confronted- by what he
regards. as. a' deftant .act by
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would increase; ons of older | impact. ‘with bis.associaten. -4y ematically. the Buruul”‘"" the rise in steel Pl’":é! “I.F. Patton. president of thel {:hese questions is fairly ob

»would be a!l'ected andithoughca Congressional recep Labor Statistica' has cﬂcn|lh!1!’loelves company said that-the mcreue e e tome- and mann
. ofition in-the mansion: was on hmi en “AS a. result of the: mum _was ~necessary . to enable Re-
evening schedute. Wg’, ‘?;d‘:xw is’ L:gle l;::‘:r'.lt\!r u;;l ;tum- developed ; in.. the -Pl:?e public' to earn: sufficient: pmﬂu{ hL'»Assu;:n;:: :?dzg et “!:; b g::; geameal dl:cusslon...“.s’, o nioyeaty G
Angry . as’ Mr. Kennedy wuvPﬂ at as the. percentage rise:jpjstructure and: because' of the to carry torward its modermiza-t, oy " %100 o industrial r,f“ ‘; :h eorihe. - pabtic ”cngauom e et
reported to have been, he.fnund!g:d rices. - This -is’ 50  because! lshort. duration and. mildney ofjtion “and improyment’ promm,uOm Into.an historic piay hi- of bee et'ono;nv daid. tion penm] o St
. touch. of* gnm humnr m the,‘:m proaucu nlauvel_y]"'"m’ -recessions,”™ he " sajgd;it0" enable it ¢ ation. From bi- I“emul “cuou“c_ ve 10 given bolder dlrec public heaagnis
lmrthermore. the- President - P carty a a | there-was-a tendency for steel- pemue mation, From bi-lateral | collec! Pt T A ol :Pc:u
e Lo A n thln‘k “L h“e Lm T services: toge ther! - houfw and- cnndln ns .But: this .has:.largely. been‘committer @einvestigation, M
g e abrond oAl e meealling. That it ot for- “m":es‘ !{og: \;: . quahﬂed and. even sublm’mled‘Cpner saidrthe price leadershi;
goods Lo complete et s he- remarked, recalling. that- it ?‘°“."‘-'§' t ;’ff mho(:vevzr- . nssipnsy ini ‘the first. sof" P sldt‘n!,prn\'lde-! b&l,m:ed States: Stee
S et e lhel e e B e ot ich bnth-labor® and. ‘m Kk‘nnpd\-’s .\dmlnistnn -Thi
heme:The unshot of. both ot sntlon : Lconsumer ’ 4y mare M',‘J Re: 'fighy withr Big: Steel,
heseresults, “(\llldr\x‘ .

umes able economic growth, reasgies, . “jije. President .Jackson's;Any element- theref at whHich -
Clon the- bank, nor.was-it like{3t#el products-shall be quoted o:
Theodore- Roosevelt's sweeping]50ld. Including but not limitest
_icondemnation_of the “malefac- to base prices,” ‘.

tors of great wealth” or Frank- It. was: apparently W"-h this
Jin: Rooseveltt's. eriticism of thejcolluston- aspect in-mind tra. °
“economic .royalists)”. " Tt was the President referred repeat-i™
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" Need for Profits Cited

‘CLEVELAND, April 11. (AP}
-—~The Repubiic Steel Corpora- B

1on announced ‘today an i B

p&rﬂculu tinal p
rodt *h the price increasce
ixon put it, “We have

1 the powery enjoyed by Con-.

thifor the transformation:of m ¥ dealing
usspects of  Ameriran  sociely
of, Dunng that campalgn ther

0ntfla' of. Gold =

ent- on- his’ sub:

f.:1hé other’ stee
ln\'u\hm heir past

mmlhm L .Fl"‘!‘l witems  idividually,

. pricey. wen( up $4.a-ton
e psyrhulng nd $3.an 1954 l- oM. .l\uw.t

“{he President argued:~ nﬂ Allmlnlnlruul)n leurs

'producllvll creaslnl—
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» to.defense costs.

> ot steel can actually be ex-ipgym Heach, Fla., the night be-

1.000,000,000+ would: be--added! evening schedule. - {sald’ the- percentage rise-In. the!
An as Mr. Kennedy was. price index |is l'|otmnem'r|‘\sre ;Ol
RTY " H
Fears Outflow of Gold reported to have been, he' (nund’s:'::"- lr:cesm‘l'hpells“l: ‘g becau:;
el fastouch of gnom humor m the p h
Furthermore. the Preﬂdentmhmlmn steel products carry a re alnel)
mld the increase would make: ..y don't think Il have 'an\ small weight in the index. ‘
1t more- difficult for Amenm: mare Congressional receptio f‘rnd and services together
guods to complete abroad and:p"ramarked, recaling that it 9tount for 83 per cent of the
‘withstand foreign compeullor; was, on the night of. the 196111 Eventually, howeverI
atrhome. The uoshot ?l h'UU:'O_ snareccinnal.  eecontion  that prices  for consume
these resutts wonld be furths r]“"_
Tahve - of - pavpents sibaatton 3 . 5 . ¢ hiemaead ging L-.! a -
nd increased gold anttlow, N - )
The py :hnlu.’l-nl itnpart e
he President avgued w Dillon, Seeretary of :Asinimistration Iears, may be
~ productivity wis IRCTeRSING SO (v ey had gone te his greater,
. fast that laber costs per tonjifren) at ‘Hobe Sonnd. near) Coneluslons Differ

pected  to  decline  fn- thelro” yr Kennedy called hanj  Two studies ‘on the |mp4rl of
ext Lwelve months.” MOreover.|,y.re "They discussed not onlyis®el on the ‘economy, made
.‘he: sald, whereas labor ‘“‘:""‘ the’ impact on the domesticiwithin the lust three years,|
unit “had remained essentally. . n,my bt also the posstble
_unchanged- since 1853, the ”‘"“;:\(emnl}llﬁnu repercus.\lﬁl 1One was made in 1859 by Otts,
of materials has been declinlng' e !Fekstetn and Garry- mem af
1n each of the last five years. iHarvard. University for: the
he- noted, the industry’s s;‘:Sh 13 B’LLIO'FOR ARMS ‘lJnint Economic Committee  of

dividends have exceeded 00,- 1. .Congress. It concluded: -
= 000.000 and earnings in the first APPROVED ’N SENATEI QThe 1impact of the Inrrease
T of steel prices on other-indus-

quarter of this year were esti- e
mated to be “among the high-| WASHINGTON, April 1llhyra] prices is- large. If steel

est'in history.” (UPI). — The Senate gave quCk!prlceq had behaved like- other
" Except in monopoly si(uallon< and unanimous approval todayiindustrial prices, the rise in the
ared, price andto. the $13.000.000.000 militaryiingal  wholesale  price  inrs
isions should be “free-’ procurement bill that would au- woyld have been 40 per cel
2ly and privately made.” How. thorize a speved-up in the RS- 70° ‘less over the last decade and.
.-ever;~in return the American-bomber program. 52 per cent less since-1853. The.
 people nad a rixht to expect The- 85-10-0 vote came after-increase in the price ot finisher.
higher- sense: of responsibilityisenator Richard- B. Russelligoods would have been 23 and
i for the' fare of their countryiDemocrat of Georgia.. told the'3y per cent less. respectively:
.than‘has been shown in the lasi Senate that the nation must be:  @The increase in <teel prices!
< Prfpared to fight a nuclearis attributable to the extraor
————————"="'"war of extermination.” 'dmary rise-in wages,. combined
A 3 Senator Russell, who -heads with only an average rate of.
N 380 at HarvardShHSay ‘the Senate Armed Services Comt- increase in productivity, and 0
mittee; also-said that he-hoped;the increase -in profits, taxes
" IS a Grd)‘ld O'd Party 12 delay in resuming nuclear;and depreciglion charges. - 4
. test . in the atmospheres would:” €Neither the increnxe in Toet
‘nul be “tolerated indefinitely.” wages nor the increase in steel
|Senalor Stuart Symington. Dem-,prices can salLdactnrﬂy be ex-
Apl’ll 11 ‘ocrat of Missouri, suggested’plained. by demand ' factors
_Ther! are, too. REPUbhuuu |Lhnt the committee hold.hear:ialone. The wage' and; price
at-Harvard: it ngs to Inform the public ofihavior of the steel industry rep-
“Re In Washington the nced for resuming tests. [resenu an important instance]
publicans in Washingt ’ Senate approval sent the meas-|

ws ol Theall- lulul Cuhun items with cteel An them ’",'-
|n||m|rn|-nl of the mation’s bl o0 0 retl S tex. Thas i<

rnnm\c' contraction,

me to different conclusieoms,}

" the i yinans
tum dnelaped in- mfomm

!pubuc to earn sutﬂc:ent proﬂls
structure and bev:ause'r,g thelto carry ‘forward its moderniza-{ to move labor-industrial

short duration and mildress of. tion and improgement program.

recent  recessions.”  he .<aid. !0 enable it

rema:in com

“there was a tendency fo: ‘,_«l_ petitive.”

umng industries 10 «

Chmnnlnn ot |m-,,,m,.

Mr \ur(nn
ateel iteins iudividually (Steel

S prwes went up §4 a ton iy, 1y

and $3an 1854, From Jun.

to June, 1851, a perind

automod
prh‘es went up 0.7 per n-mill

!(hr twelve months (h!rp

A period of expansion, o

prices went up-2.8 per. «n
Paralle]l action, without ‘these

extremes, occurred during and

‘after the 1957-58 recesaion;

| The Livernash. report: sald

{that basic steel prices rose 178

,per cent from 1940 to 1959: The
rise just announced.is the first
Igeneru increase ‘in steel since
{thay study was. made. L
The average realized price for
a.ton increased about 20Ty
ent in the same perltx‘L
alized prices:may gou t
+a basic price rise w! ere +for,
‘example, there is a shift in-de-
mand from a lower-profit to:a
higher-profit item.
i The cost of employmrnt for!
:A. unit’ of- output (

e pay-
iments and fringe benefits, off-

rset by increases in man-hour

‘output) rose about:145 per cent.

cosls are higher now-
of ~pay and. fringe-benefit;
creases iff the last three-y
¥ -President Kennedy.
1abor: cost of ‘a ton of. stee %
essentially the same level it Was
in 1958. That: woull make it’ 183
rper cent above 1940's. .

The- Consumer' Price: Index
(from 1940 to 1961, ra-o

)

per cent.. © S

from 1840 to 1858 These labory,n twenty-two- counts of violat-

.r,-

now- know it for-a. fact, be- jure back lo the House ‘whichj

cause- about forty - specimens pnssed a. somewhat. dlﬁferent!

of: Harvard: Republicamism-|version. A Senate-House confer-: Heller aﬂd s'eel Aide
mmed up at the Capitol to- jence commitlee mayv be required; . n 7.

}!‘;y e?o %m»e Lhen-p spenc ‘to adjust the rel.nnwh. [mnnr TO BC on. -~

uull survives, .difterences. 3 i
SItOrs; rm'rrbvrn The two verstons u\e mmo-

. “what different language: to v
TWere darse thé agreement betweeni P

joiced™ over. j praisei_ Presutent Kennedy anid Repre-
: 7 and proudly displayed to the ,enlalive Carl Vinson, Demucr; neres >
. by_ Republican Sena- {_Genr 5.70 recun-! ;us\ml b ievision mmor-
presentatives who [nAissance-5tr bomber- . pro<i row morning -'by - President
to honor e A e \g ‘n“:\m l:d”éae; \en.‘ Kennedy's. chief“economic ad-,
:luncheon sponsored by Sen- tof the House- Arm icest . er and the. Usiized Stazes

FALLioiJT:'counr,"nl's&

But Officials.See'No Threat— =

’ Increue Was: Expected%é"

“ ASH’l\ GTON: -
nAPy-—-The expected spring. fnll-

-{out from last year's Soviet-nu-

clear-tests-1s beginning to'show
up. although* apparently- very
slowly, the-Public Health-8erv-
ice said tod.ay :

\lmlla\l man\‘ . -
' lh\YTH\ Ohin, Apnl 11 lAl'b

" The-judge suspended a $1.500}

ator Leverett P. Saltonatall: jCommittee:
‘. Republican’ of Massachuselts
‘and-a. Harvard’ man. himself:
- Pete Walllson; the club's
president, sald In a paroity of
President’ Kem}edy n Inaugur-
al'Address: -
“Let' the word - go forth
from.this-time and place that
- the tarch-hax beenjpassed to
*a.new ‘generatlon of Pepuh-
licans-at Harvard:: - .
% Premident - Kennedy:- 13
; Harvard graduate. und\mm\
‘members:of hin. staft are ei
ormer taculty:

lh ~|alght;. Mr: Nixon.will stay-over-
. {night’ with- the: Eisenhowets: to-
| morrowe= at: the; formtgdl:nd

. In. the agreement. Delense
qecre!ary Robert"S. McNamars,
promised to review the: 2,000-
mile-an-hour' plane’ and. then
spend -extra ‘money for<its- de-|-
velopment if such ouxlay were
warranted. .

"' Nixon to-Visit Eilenl_"ower.?

PALM. DESERT, Calif,, April!
11 tUPI) .— Richard M: Nixon:
.will visit with former President]
Dwight D. Eisenhower here dur-j
ing the former Vice.Fresident'a
campaign- awing. tomorrow - and
Friday: a«spokesman sald’ t¢-

Steel Corporation’ -lchlef ﬂ-
nancial officer.- -
Dr. Walter ~W.

Economic Advisers,;and Ro-;
bert C., Tyvéon, chairman of’
United Smtes ‘Steel's ﬁna.nre
commiltee, w.lll be’ mtrrne\\-
ed on .the

casting. Company
prm:nm‘ bq-lwr«-n"

A Mo .

Heller,,
chairman- of the Counci!’ of.

But' an: offlelal 'who. reponzd

"Jv.

increases ecen during. 4. o NEW STUDY IS URGED i

fOR U.S TRUST LAWS

A Festeral Jidge, ttng mt

L mdivudnals and” ten s compar

in & pric Flllln‘ cane here, sald
he tell
somevne touk another look aty
. the Federal laws which govern]
uperation. of bu;lnm n th.
country.”

District Judge Carl A Wein-
man spoke for a half hour trom!
the bench Iate yesterday before!
imposing fines totaling $134.040.

The judge laid the responsibil-
{ty  for the price-fixing scheme.
on' William W. Gartang, a
former official of the Allen-
Bradley Company of Milwaukee:

_The case invuived a multi-
milllon dollar price: - fixing]
acheme to.sell electronic- parts
to the Dayton Alr Force Depot.

* “Only the fact that you plead-!
ed guilty is keeping you out of}
jail,”" the judge told Garstang
an he fined him 33,000 and levied)
$12,000 fine- against' his com-|

pany.

Gusmng and the ot.her cnm-
panies and individuals arraigned?’
had. been: indicted in. January

jing- the: Sherman and- Clayton
acts:

‘hne given another -defendant,
Geor;:e Risk, presi
now-defunct Daie P
pany of Columbus,

Companies - "and
were: given ten

dividuals: ‘and their: fines were:
Daystrom, Ine.. Murray- Hill,
J;. $10.000; Electra Manufactur-

g Company, Independence; Kan..
5.000: International Resistance}
Cnmpu.ny.

. 817,

bon- Compnn
$10,000: Indiana. General Corpo
tion: Valparaiso. Ind., $8.0u0..
exas In!lrumrnu “Ine.:

facturing. Com v
13.000:  Dals ;:Dd'uﬂ :
lumbus.. Neb.
il-\nkemy. D:yltrun
John Bouwrseester,
$1.000; Jam:
Aerovex Corporation; a8
Colmapaul, Arrobox. Corporation,

1ints lndlc-lted that 'the: ser
still thought there would be g
need  for. special. pr

$1:000; Richard Burton, Elect

measures: to reduce
take- or"radjo;cdvevm,
. 1

Whm the Russian tests'start®
ed tast September; officials:said}
there would be some immediate
fallout but’that most. of: the
debns wauld rise into the stra
qphore and: stay -there- unt

spring. Flrst ‘evidence that It t
= now falling . was rvporud wdly
ruphu to.questions:. .

Blough.’ ch.nlrmnn. of " Unlled o

suspel

8 Jailed: in= Boston- Strike:-
BOSTON. Apnl

. As-he saw-it,"he was 't

*1t might be weil [Yrlw tions At

¥pluralistic . decision- maklng. in!

.l favor- of -the: formulation of n'

| the capital tonight:- that,
‘{trend- 1n _Government.- thoflht:now up..He' feels that he has

.ibargatning - prncoa

° Telall the: ers<enjo b;
waq a gmt deal of dlscusslo zress: ,m mrhjm):g li\ggﬁ- y
E'about. whether the “public sec o
2-tor” of the economy did not
ns into an historic trARSfor-'have 14 he given bolder direr
maunn. From bi-lateral collee-’tnne trom the White House.
bArgaining..on tne setUn® But (his has Jargely
-s, hours.and conditinna .
wark, he was moving tow-
tnparite discussins in-
‘xrh !m. labor and manpage-

This statément today: -5 © {

subpovnas, and private o
public hoaggny
b In a 3 nt on his sub.
1 '~ been’committ investigatio ht
qualified and even sublimated Coller the pn:‘.: lmg'e )
i the f of Presudentn ol b"Lmu‘d States 8

. however, af ¢
b«-en A knd of vatalvst for  He ,
Freside
L Aadvisers frard
, ! lnl.nr A

<K vhn-nlly

'ln ld rnd he iy the mm wh . . PT o
';Ap:l;m:m:‘m‘:;?l in [nhdrq are hardeat hit Ly the L’GHTER CA A’”s

ublic statements. - decision of Big Steel, He askeedy . ne. -
.p“ul December, for unmpl‘bilunlghl tir example, how vwi ASSAIL WOEK RL LE
the President had warned la could noWw go around to labor - - :
to “demonstrate its' repo Tlana ask- for wage. restraint 1p| The head of the Lighter Cap-
bility in helping to keep a -Ilhe national interest when the'tains Union testifted yesterda-
all vi'nge movements in line 1Big Steel companies had defyed that the harbor rallroads’ Arive
increases in-productivity.” that principle.. :ur job assignment flrxlirl;u‘-;'“r. s .

At the sume time, the- Presi- Revl NATKES Was an apparent invita- -
Jdent told the National - ew.of Programs Due ,uvm lo “wholesale union fratri -
tion of Manufacturers: It: the President's remarks' cnde

“I.am hopeful that man: were- outspokenly critlcal. it m Danlel A. Murphy, president -
ment: and labor will meet ribecause - he' feels that he has business manager of the union.

responsibility - to- permit. us fto tried. tn indicate- sympathetic Loral 998, International Long- |
compete, that those of you who, attitude toward buainess, in the shoremen's  Assoctation, mare
are in the-areas of wage ne, construction of his official fam- |hh charge at a hearing befor
i tintion"will. recognize the digr-jily, in his tax incentives to bus-;a- three-man Presidential com:
ability of “our ma.lnulnlng ness expansion, in. his new mission in the Astor Hotel.
stable prices as poasible:” transportation- proposals, and, Seven railroads. seeti; the right*
- Here. . e A ren other ways. 1to shift about 575 barge. cap
- Hero Wn Teating.Area Now. there' will undoubterly tains from' one-job location t
The. steel” negottations . jbe a review. of the effect of the another- during:a. working dav
the real.testing:ground of ‘Kennedy programs-as they re-:Under current' rules-the hgnter.
philosophy. He- was- sayin| Inte to steel. It  will surprise captain may be assizned to onl: -
effect. that if'big. steel held Q1e’fo; \well.informed officials here one eraft during an eight-hour
price-line. he' would bring pres-i; the next month’s broad re- day. The carriers estimate tha
sure.’on big"labor’ to h°l‘3 the vision.of schedules for writing such a rule change would sav
:ﬂc{r"l‘me- o increases in pro-: {off plant’ and: equipment costs them $2.000.000 a:year in wages
u—’;-hl ¥ g !is. less generous for steel com:! Asking. who. would do the
is m\ol\ed “h‘“ “'”mlpamu than it would have been work if a. \xghmr raplain weng.
jGomberr: _the labor expert ak ibefore. - shifted from  his regular duties
- the thersu} of Pennsylvania.} ! Thuse In the Administration, o cther usxg-:mems. Mr. Mur--

' called ; i .
"a.moving away f{rom 1100, who want to see new anti-:phy said:

{trust’ legislation "and new ef-! “It is obvioUs that the.car-:
forts to prove:collusion in- theiriers hope that’ members of the’
steel industry and'new Govern- irela;ed ;na::hw crmbz: ;:as_,,

v Jiment’ urement programs in{With our brother members of te,
31'%5"&‘%;’;5&"{3 5:,: regard to steel will probabty get;}- A., will engage in whole
! farm:"c .. L ‘2’ more svmpathetic heanng,5ale- union- fratricide and per-
! As- A mnuer of fact. .there from the President. than Lhey form the llzhter captain’s du

.oras- éonsiderable- speculation in-have in the past.
' For the-President’s * Trish” ls'

the fieid of wages and prices in!
nationals:. wage: policy by. thei$

and. gene.

Jersey. Ce . Railroad, .
phas‘lzcd'the sm-mg :to the: car-
sriers: if.. the .barge captain

-ibeen- challenged-'and. that the,
1. ’na!innal‘ interest™ has " been: d
ent ‘fied. ‘and- this is almost cert:«un
nplm have an effert on his ph'lmo
4 to; phy toward Big S!eel in: lhe*
move as it did immed!ately a.ner‘ future: B

rnay ‘have’ been ‘one-major,

sonTwhy. ‘(_mu-d States
intervention _in- vessels while their:
home. terminals - a.nd not in’
ual use. . :
e he!u'tng Is scheduled ta

=T i

A . el 1 h
ADETROIT, FREE. mss- paper - Publishers _Assoctation. TR nuie [y under the chai::

t of lnmstun Loeal

SUSPENDS IN. ST RIKE

. Dmorr“ Apri?, 11-(§

Lot The Detroit”. Free

pended- tonight. the - publl
of ‘Thursday moming~ed)
The action: was“caused
strike- by lnlrk-dﬂ\'er m

-newxpaper - he sai

said, “the basic dispute between!
the: teamsters: and The. Free
Press cancerns the right-of the
newspaper to manage and con-
trol its business operation.”

~ “An--ultimatum which. the
union- handed The: Free Pres:

.| demanded- efghteen new -con:j.

ract. concessions, which- would
have-the net-effect of putling

the” ‘teamsters: in ‘control’ o{,‘“

saies : and' distribution- of lhr

ton; co-dirgetor-of the Institute
of Labor' and: Industrial. Rela.
tions, University of Michigan -
and Wayne State University.
Ontario Atom: Furnace -Starts-
ROLPHTON: Ont.. April. 13, _
fAPY—The atomic furnace t
Canada's first nuclear: powe
n wnt-into operation- tos
d'\v ey 3.\3000000 . expert
mcnml -mt\on is-scheduled t




18 cenis beyond 301 oheé from, New York.Ciiy.
: except on Lont Il - Higher ir delivery clllm.

’ ,fi:«i{{. ordete
; |gatmn of the price@ricreases
announu\d “by’ !mdtg ‘:tcol ¢

v

iak :
Ev mvme will be prt‘<onled ta

onv'uf the grand Juries riow
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. pel
matod by L'nitod State':
.on \\ odn(‘sdn\'

e lic mmrokt and
"ro;;ard ’

,annmn
'crmw= ;
el United * States
nation’s largest prodicer.”
“Mr. Plnugh nmdn thesv other
oints: ) ’
GHe said he saw no. rr‘unn
“for the steel-price rh.{hge to
ilead  to  further (,ovcrnmr'n(
,fir.-gulntiqn ‘of all Cindistry
I GHe reported  that l,_mt.c
!St.af.--s' Steel’s profitsor’ the
l first quarter of I'N‘Z .u‘rrv “far
from satisfactory.
CHe  catimmated T thad the
hmhu prices would :_uld nnl\

| Continued on i*age 19,
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 DECISON FOLLOWS
WHITE HOUSE TALK

Bl Takés H'aﬁ'd”m c
—Siibpoenas Served
Seeklnq Doctimenfs

'- Contlnuqd Froui Page i Coi 8,

siders” the decision a. lhreﬂ t6
“his* pian” to, maintaif ‘econprile|
stability. There was soime doubt,
however, that any legal actioh
could ..undo. whateves - dimage
he belleves may have occiitred.

Questions of political motiva-

tlons. of course, wefe raised ln
' some quarters.

One chance of getting the»
big steel makers t:r;:scmd the
price increase scenfed to rest
with Inland Steel Company anhd
several relatively small compa-
nles that have not raiqed prices.

Joseph L. Block, president ot;
Inland, has had a friendly re-:
lationship with the Kennedy Ad-v
ministration. He-is a fember,
of the President’s Labor-M: ane
agement Committee. If Inland
and others can’ be pcrsuadcd :

“to hold the price line ahd to ‘AT KEPU M m AN L\\s coxnim NC
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day -and _ordered 11,000 tons prndml . ;

By Penlagon on:Order |uive 1’»3‘“'}-»

conipan

‘The
nce-drama walchem on Lhr,

ukens ..Steel - Company ~olf duwn -thiz " afterncon,' What \\OUI@ -nlled Stalt‘a

ipr
-Pa. “h“'h had not rrompetition wis cited -agair ,Steel do? .
B L( The presldonl: nf tun othe

and <teel companies decided to drop.
out of the ﬁpcllx;:ht for a while,;
One said “no comment™: whe
sked what his company

A Pentagon nnnmmrrmrnt
made: clear that Lukehs was
“favored’becanze it did. not fall

w line ‘behind l,nm d Stat

escinded. - X Y 1es . .
.linited . States Steel would. !prn : ' : g€ Aan ternoon ‘inte
normnll) “have recéived about |sued a s < ission, the runfprs started fi)
-half. the 35,00 000 10 $6.000,- jwould not. o . -
Inlend we : HRE . “Roger Blol 2
Delnenel 34 th s N"l are ifdr the Adn chairman of United
“to_begin’ in-July and to be juon fr tecl.” .was one that bo
mpleted in September. ~tseph « a.mn and out of Wall:Street.
- . |member of the Pr United States Kteel off
tibor = Management A ed it. Moreover,
| ip on,man pointed out. Mr.
vears oid

AR 3 rn‘llr\‘lm‘nl age.
menth,  late in
’ “United ¥
Abt price -
inded W

s unn‘n'dnnerlﬁe une\prrl-

- He wis em ted an Nﬂmr nf'

student . newspaper -t
nell 2 while a :sophomare, - fig@ :triends frequently walk:
unusual -distinction, rand * ork in.the:morning..Fo:

* ohe lett v_wlukﬂ'the,-ume _veur._.him ‘it is a-long lwotmlleq

ln_‘hl‘gln traming -at Inland .
Nteel's Indiana ‘Harbor mill.
aland il been tounded in_ - of « thugo._she.In.x;wllh‘hlmi
a groupheaded . by lhe -vacation {n‘ithe ‘Fa
Joseph D, - -.The “Blacks Jhave (
had neve ghter SMrs,
bon s that he -
would be o steel man, He
{ i the com-
il hand up,

announced. the “price ‘In-'maped’ back 1o -Its.old. prices
rnu;_hl\ .<e\(‘nly ,houn th { 1ac

Youngstown, Ohio, that his
r current ur-.umsunceu ‘m- pany had rescmded its nce

the removal-of a !crlous

L.o\r;nm nt. .and busl-
Mr. \\'mlhin:ton sald,

npplrenll
tween the povern. ment to make. “Iast ;night
rv Lhat had de said Wheeling would a; nnunce
: ’ ita decision today,
a8 price increase pxle thix md"
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ice_chairman of Inlnnl A hu
of Jostph Blnck .
 President kcnm‘\h heard \\\om-.uun 1)
s thé steps.of the \\'hllmhan(l h)
sk as.he bade larewdll, 1niphon
. \lnhammvd Riza;Pablevi, thh‘\ [} nmv- (rnm dmk
. “Good d. t ]
¥ g nited \mu\%
t 12 15 P. M. he heid' & final, nouncene ¢
egy.conference with the of- report,” w to come from
_lu\al( wha were watking. oniWhite *House. Another: répor
u\el cnmpalgn in its many; isid It woulid s cori Irlhn
: b m\rdx Mm\t‘\( It ¢
An hour mer SPcrﬂar M- 4g
ara announced the Pent: cj
"zon order on ateel buying’ HaTh / v ol ]\uhllL
I 2 news mn!ertnct that he had dominated the White Hii

I'nIlnumq are lhr ru/hf(rn memlicrs l.,' the, lm'u!‘
irrators of thi Uinited States Steel Corparation.. The th
the first sir expire thie year) the trrms pf Lhe sccowld o
s expire in 1963 and th of the list six in 106
Roger M.. Bjough.* thairman. .
-Chatles H, Bell, chmrman of the bnard Cvne

Tea Compm). 1 g
Fndfrg M. Voorhee ! ;:N the pris
Wingat I " ‘od (rum Uu- books
“ompany  nf’ Canada, L T
Clien F. Craig.® finanre rnmm(l(
. John AL Fuller, d\mrman 'shn Inu, n \\ um
Campany, Mnntrml Loy
L Chlinrd F Hooid,* fnrmrr r\r'\ fent.
Arthur A Houghton Jr.* president,
Joseph . P Spaing Jr.,* director.. the Gili
. Leslie B. Worthington,? president and e
tinance commitiee. | ° by ’
Janies B, Black, board chatriin. I‘auhx {

C. Jared Ingersoll
peny railrnad holding W
JJohA M. Meyer Jr vick \Kor;:m sthave b
"G ltrlnlv TRt Cumpl hn retui i Tof AlY
C...Nagle* dlrrclnr irat :\a(luna( (m
finanre tommitiee memher. e
"Robert C. Tysof*_chalrman of finance commlncr R i Sieel had
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would ' o8, et . wring . an afternoon : Sthe reat was antlelimac : "

k ot i ml.«]un lhe rutnors stnrlod fl\ cirlier. lold w hy . . Al aboul 9 o(lork jast Hight.: | ;

M : Y ; “Phe price deelslon was mad Youngstown, &hoel‘ and Tut l’.uwmary Fp ers drom ":‘
are yap . P e Irmait of United- 8 in the light of \hr- competitivi@ompany  Apokesman reported, Pittsburgh .todiy - A wosk

wise Jo-!8teel?’ ‘Was one that Iu)unml devetopinents todav, and all ott@rom Yuungstown Ohlu that hw
RS a . hi aild otit of Wall Street. or “current circumstancey lngompany had "'-‘Mndfd 1 prlre(
by of sl " United St m-s 's el nmrlnll\ rlu:hnk the removal of a wrm“fmA““!mt e I ] . l
Jhar oAy S 'S i : , A5 ohstacle to proper relations be short wirie 1d " A Apokes-
[ Nijy oniman polnted out, Mr, Riough 1« ween ‘:‘\:'_m{wm and" sl h\m for _Wl‘lf‘_ollng ?!l 1 Co
! ’lhv coamnittee, nende himed vitalibut 58 véars old “and has seven! ' oration, - Wheeling, v ]
e ‘(nL in the varly settlement of jrood years to go” before normali™es Mr, Waithington sald. gachich alsg ralsed Its’ prices| benefils were weil wx!.hln th. :
A : 'q.h..[” wu..- con-tretirement age, . “The “scrious obslacle” he rdearlier in thé, w said hls| productivity - lncreua of . lha
Clate in the day, however fetred o wus, apparently, {rflcompany would have o, state- "‘d“"”)- ;

ted States Steel fssued 11 . b Cment to hiake last.night. .Hel = The factlon
i “M,P“\l"‘ ﬂtalfmnrnf Y hm*,{rh tion  hetween the " governs 3 Wheeling, wonhd announce] Knnnﬂdv and
, : . dee:

Wednesday's i‘(ll”"‘”" and ‘”'1” that had dft':j deciston today.
2 price increadd

T FEB 15 . ‘p]n_\'mr‘ut ,<_nruril_v guamnlc ton effective at m\dn\ght., nis’ Admmlstrauo s efforts’lo

soughit by the union, 'described the iIncrease "as a. . peaceful - anlgen:;én

F-.A'Imlm_u it o chronoloan o
& ln_!leel had

teading o jesterday
suction i the \rrrl price m(un-_ A . E b
mitteet fion: . - i l A sprech by )
<8-the-i FLB . 1 FEB. 17 . 'states Steel officlal gave a pr ge"th: c‘:’r:"gn;"ﬂlnhcee f;;:g rse
it had] : Sccrclary Goidberg told re-'view of the altitude’ that e y P that
- nextl Acting on behalt of Plcnxdent porters In, New York that he uncd jn thé later attempt to: Mr, Worthington said ta
ail nol;henned\ Secretiry of’ Labor “tﬂ?me? )’;he 'i’CO":l';TUCU(;e :"-' se prices. Speaking at thc ;‘;}Eﬁ. H:asnérelnr;‘c:lwgrb:le“
TArthur J. Goldberg i titude” taken by the indus r);('nl\t‘rﬂl\' of Chicago. Leslie B.i c g
> NI, “rg({(,"ili:; and thé union., . \\urlhln;,lo the . comipany's{8nything, had decllncd some-;
R FEH. it ident. asserted that Amerl.!What. !
e, 1o L i - dustry must obtain- hlgh-.' He sald the company
soon RS Wages were disctiss g r -profits 1T the United Stales,"reluctantly concluded . thal a'af move i
g f-"' first time in the ncgliations. (.o (4 meet the challenge oflmodesl price adjustment can no tion's Iidustetal pow‘
€ sized Both sides expressed fope for orlq trade. Honger be avoided in.the light’ The Justlce Depai'tmerﬁ h_
of X noninfla-.an over-alt cconomic stement:™ ), tne same dale the ,mq'of production tost incre: ¢
irel “contract to hefore March 1. - - talks resumed I Pittsburgh aft-"The comparny’s profits were RoUnce
! VEB 2( . er A twelve-day . |being ﬂqgt‘ﬁzctlil bem;e‘n " ]
. icosts and declining prices and prive'r
The negotidllonq recessed, | APRIL & ‘wme inadequate g I"O"d“‘l’nq steel .
-~ FEB 26 . {inited States Steel and Beth- facilities needed  to ‘cumpete;,
B ! ¢ Lmted ‘States, Sl ; ietl
. 1 nion and management nogn- leheny Steel, the natiun's t th_low-cost foreign mills, h as iake ur’ or Lhe sm_
A compensating tidtors .discounted reports that largest producery, led thé ma i
| that there b“ [little progress had been made FOMpinies inin ¢ President Kennedy .
ment in dteel) ‘In the talks, But George Meany, xtf‘" vear contracts O fllrlaled by the price
ns afle “d‘prﬂident of the American Fed-; Lr¥lm| Steelworkers of Afmc
‘cration of Labor and Congressi The new contract for glrded it 43 ah ufjustified an
in Nioe ]nduq(ria] Organlu{ ns, :ald‘ba\“' steel industry will, bee “Idt‘llbernle am'ont '.0 hls Ad
uf ¥l hat theieffective J .1, Under -Xhey m\nlslrallon .
no,ngrnonmnl,‘ steel workers wlllj
receive an a\ornge 10 tents an .
hour mote. No immedial wige Five major‘ stezl compan X p W diack
. |increase was included; ~but the!' lollo“ed United _States Stee a ) 4
rollapcrd fn‘contract _can be reoperied- on!jaaq in rafsing prices; They were! onger. we. cduld malnmh our;,
"stalemate ovet the size of the wilges and -"ofher  issues "‘“. the Bethlehern -Steel Corpora-
i of mmmct: to re.:ninety ‘days nollm after g ltion, - Republic: Steel Corpora.
greements expiring:30.° 1963, -, e . .m,,‘ Jones. and Laughlin Steel Inhnd Steel .~ nnnuuncéd “_
The unlon Ruggested  President K i ll Carporatlon,. Youngstown Sheetiwould not in €ase  priceg: At
-a resumption of talks on May 1. the. contract as ainflaigne . and Tihe Company And Wheel-lthia time, The “Kaiscr i Steed
E v let it be ary and nrged that both s "(,urpnrannn made- 4 llmll#r A
friat v known he wanteéd lht‘m resutmied pee pestraing , in ' dent Kom\cd T at e Rathl
e ”‘ _uuo in parlier, Hoees s that the . : y Q
at ;years’ §Secrelary. Goldberg]issued a,er:(<».\||r wottil n-xmm cunference a;‘“;kedaltx mm lc‘rl(‘
'”Ml bar- statement “that the fPresidentiynd | competitive with  fureig . il Tased,
1K had begin at such An hAd. asked him 'to fige -both: indn:tr\ A ,1" L tresponsible _defisidd
Aate’ B, Conrad Cooper.isiles tn resiimeé tnl after 4 Af; Dmnld hailed  the)Ahee” of the public. I'[\terosl and»- L ¢ m‘lhe Afternoot;)
tive vice president of the stitable recess, . o) fagreement as ome thap conli] Hithiess disregardy ol :
A States Steel Corpora-l-:The industry was reportcd to ‘possibly “eliminate for Al timed Jduty to the.nation. He- spoke dn incrmw .
but{tion, headed. the management have  offered package terms’pasic steel sirikes in Anicric tane of cold am “h““,‘_ thejthis w:
w0 tneinegOUALNG team representing'worth 8'to 8 cents am hour, Thej ADRIL 10 jiutter f""“’mp . "tiny,compelitive developmentstoday
ingiessrie major steel 1n|npan[.q(uhlon W _reported.to bé told-{ . . g : (halullul of steel @ cull\es tn iand all’ olher current clreu
. Isavid J. McDonald, president, of:ing out’ for about 10 cents. © | United: Sales Steel, hellivether{ward the rest of t A’“'“““ stances.”. B
4 jus-lthe Linited sr'eiworkers hendod An industry ktatément- gald-of “the (ndustry, announcedt: people. ‘ -
40 thelits delegat l‘ could not lHor the em-‘price increases n\oragtng ad He aald lhe \\hole purposo of’ ‘O“t‘d s\nt .

Both , sides pledged coopera unon. <
ylion and speedy amon to reach! MARCH 14 - @i catch-up” adjustment amount-
.. $'ing to about three-tenths of ‘{unnec
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crease roughly ¢ .
. e carlier. told why,” & At about § o'tlock lml nlghl ;
“Ulll‘l‘l\:n“‘l“‘\\. . . 'iz has rrsl},nml “The price decislon was mad@ Youngstown, Sheet and Tuln'
' { ; Al of" United- States in the light of the competitivi@ompany npukmnmn repu m]
one . that bouneed developiments today, roim Youngstown, Olllo that hull
er current  circumstances "umpdny had rl-:unded ity prlre{
(‘Inrllm, the removal of a serlgnyinurease.
A spokes- . , + A shorl whits Tater, & apokes- |
lh\ by ship un.m.m polnted out Mr. moln;;h 1s ohstacte to pruper r'““”f“ be for Wheeling: ‘Slm-lp Cor-!
lh\‘\tnnnunﬂ- m hl\\u\ (,mrrnment nnd busi pomllon, ‘Wheeling, .
Lo in the carly settiement nr,gmul\ i <lo go” before normiatint Mr. Worthington sald, L Also.. ralserd it
y slustre's wige con-{retirement age. - SThe “serions obstacle” he r@earller in the weck,
tions last month,i, Late tn the dn\' howeve er fetred to <, ammrcnll) on‘mn\l""\' wold have no, state-

g nited \lalm Steel jesued His friction  hetween  the  goverp.itnt to make last, night. -Hej
1 clutmnmt It had; tnied hat b id Wherling., Wonld ,mnrmnuw
E mr-nt and inedy v that hs - won_today.

4\1 loped over lhn price ine

Tplovment  security gruammc lon effective at- mldnlght ]L his Adminis

Al“"i,i’,!,",’“,ii, ”g:hr;{,),l:;l,”;!,’ju, ol Hoth ,sided piedged cooperd-Sought by the union, - ldescribed the Increase 'as a :eur;g?r;:r&”lnl:?::l-mh:glg:en*t.
wetion - y ytion and Speedy aclion to reu.hl MARCH 14 ' ‘catch- up* adjustment amount-i imake _an lncreue th. brices
his vin the \1 el p:uc situa : 4 p
" n ngreement ] 3 ing to about three-tenths of a Py R
mittees gion: Eh B 17 A *P“P’h by a top 1 cent a pound in the first rise unnec ry
‘States Steel officlal gave a pr po X ‘

] FE‘B 6. ! : by the company since 1958..
it had ) ﬁerrolary Goldberl told re-'view of the_ attitude that re-
nexti Acting on behalf of r‘loudent porters in, New York that he'suited in the later attempt tor Mr, Worthington sald that RogerM ﬁlough halFma
Al no(‘l\enned\ Secretary of* Labor “el%omed }the ‘¢ n%}!;ructlée At-iraise prices. Speaking at lhcf“}ce }]9':1311";9‘““;:_;1!0:"’,"1“?{ Inited Statéd Steel, said j e
v titude” taken by the industry;University of C Leslle B.|Prices had rot inc 4
! Art‘m d. (.nldber firged the and thé unio .Y . h“?);l‘;:;ﬂ‘é:.o?\ ':xlfeagocom;n;) fanything, had decllncd som ‘York ‘that cdmpdny dt::‘ur’neau
pg' i9 . x|n ddent, asserted that Ameri-{What. thad been ,.SUbPWf‘B )
: ain industry must ohtain- high-#  He sald the company had Blough delcndcd_thc lncreuen

: M IL
ek i ARDS Were {}:;C',': for the or oy fits 1 the United States; reluctantly cgjlcllildcdllml a a2’ move
N U 1 Sy tu meet the chalienge ofim est price adjustment can no yione 1nidi tal ower .
€ asized Bolh sides expr ope {01 world trade. £ . llongcr be avoided in.the lig s slr P 3
nee ~-‘l N noninfla- an over-all eco tlementt” ) (he same daie the ,lep"of production cost Increascs
teel “eontract to hefmg March 1. talks resumed ih Pittshbargh aft-“The  company’s  profits
FEB. 21 . er A twelve-day respite., ! being aquogzoclll belwecln Py
R AN - icosts and declining prices am or Le Fise
The negoliduons renc:scd . APRIL 6 . /were Inadequate’ to provide lnﬂ steel. mukc
-~ . FEB 28 -, United States Steel and Beth- f,mllllcq needed to ‘compete, Lmted ‘Statesistcol. Thi
Uhiod and management nega. Jehem Steel. the nation's tga’with_low-cost foreign mxllu he was taken, m"(_r the 8§
tiitors .discounted reports that '#'R > """”‘" led the magpr-siid . ;‘l .
littte progress had been made “”“' | ’f"”‘gl{“" I+ president’. KCHHNY was's
in the talks, But George Mean fentracts wi
: vn-; ««{{e( “d‘pretldent of -the Amﬂﬁcan l-eg |Ln|lml Steelworkers of Ame “|He let it be known that he r
¢-steel ‘workers and. ‘cfation of Labor and Congress! The new contract for Cligarded it ag an unjustified and
20043 olher union members "”ot Industrial Organizatbns, sald; basic: steel Industry will.beclfieldeliberate affront “to s
: 18UV ‘Bal Harbou - Bhat lhe‘enocn\e July .1, Under -Thed mmmnugﬂ . K
de . fpidgreemen steel \\orkors wlll ] - !
receive an a\erlge 10 cent§ an
hour more. No immedia®® wigel' e major. steel companl
increase was included. -but the! i'tollowed Imlted States Stee
collapsed In'contract. can be reopeied. on! 'ead in ratsing rices: They were
mhat, auto-’a qt.llemate.owr the size of (hf- wages  and -other  issues on!ha Bethilehern ~Steel Corpora- Tt L .
Y et ol contrac upmn nmcr\' da\: notice after ril !lmn Repubhcd sl:el Cormm; ’ Vv ,AP 1513 “
N eme R’ T “itton, Jones. an ughlin Steel| ' fniand * Stéel - “ann
I(pl;f)he f"{“(l)l? ;“H-"""". fent '\';‘“ﬂf‘*‘. de &', Carporation.. Youhgstown Shéetiwould not . i jie '“
umption of talks on May 1. 1 act as i | 18 h an\ad\\heel N
dent "Kennedy -let it be'; and Tube Comp n -ithis  time,
N i he \\ant(d lh(‘m rc&mnnd raint in S
G IH | i prices so that the . Ameri
old )org saned a economy  wonid- remam | s le: o
) th,u bar- statement " that the '('Sff"‘"fv:md'cu'mpouu:-e with f”l’t‘li:r‘ ¢ gnpamm -hal ha.l ralsed the’ inere <e'n
i at such An hAd. asked him to $Fge . both jndust . rices for” “irresponsible  defis;
ad Cooperisides to_resiime (i .afler a Ati  McDonald  hailed the jAnce” of the pudlic. ‘.E“‘"“.‘ “"‘,“'
"Nt of the suitable Tecess, . o Iuroomnn( as one that lnuH‘ ‘ruthless disregar
m"'-’* Steel pora-I- The Industry was repotied io pussibly “eliminate fof Al timesdULY to the natlon.
e b headed the nnnu.nmont have  offered PRcKARe terms pasic steel sLnkcn in America ,1 tone of cold an: about lhc‘thn \\.u‘ dunc- ‘in the light:; ol'
\n ‘m-’.n': gotialing team representing worth 8 to 8 cents an’ hour. Thei PRI i : ¢ t.a. “tiny competitive developments tnday
en major steel companies, lunlon was ,Feported. té be fiold-| APRIL i0 - fhandml” of steel @ and all othef current clrcum.
David 3. MeDonald, president nf"lnz out Tar About 10 cents, ] Unnnd States Stoel, hellw etheri \wnrd the rest of l Ammcln stances. L5
S[the United ﬂr-erorkers hudad An industry statement gald-of “the -industs Announced: people, T - Qther compamcs
b l‘ could nnv. nuor the em-'price increases n\crqglng _:\'; Ho said Lhe \\hole purposo of'lowed suit

and the
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THE WHITE HOUSE

WASHINGTON
March 28, 1980

SCHEDULING PROPOSAL ? *. . ‘;ﬁ

; PHOTO OP:

LENGTH:

DATE:

: PURPOSE:

BACKGROUND:

EVENT
DETAILS:

INITIAL
REQUESTER:

APPROVED BY
FRANK MOORE:

DATE OF
SUBMISSION:

cc: Phil Wise

Photo op with Mr. Jack Whitehead, Chairman of the
Board of Technicon. :

5 minutes

April 7 either before or after the noon hour as
Mr. Whitehead will be having lunch in the White
House Mess.

Greeting and picture

Mr. Whitehead is the Chairman of the Board of
Technicon, a highly sophisticated medical instru-
mentation company. He owns 87 percent of the
company, which is based in Terrytown, New York. '
Domestic value of the company is estimated at $250
million, foreign worth estimated at more than

$1 billion. Whitehead is said to be one of the
wealthiest men in America. An announcement is forth-
coming within six months that Mr. Whitehead will be-
quest between $150-$200 million for bio-medical
research to several of the country's top medical
schools. In addition, he has established the
Whitehead Center for medical research at Duke
University.

Mr. Whitehead is interested in hospital-coSt contain-
ment, and he will have lunch with Bob Maher and some-
one from DPS and discuss HCC.

Location: Oval office
Press coverage: White House photographer

Bob Maher L:%yé—’f&¢4é;71€¢ii

March 28, 1980

Electrostatic Copy Mads
for Proservation Purpesas



/3O

NOTE TO FRAN VOORDE

FROM: DENNIS TAPSAK\D

SUBJECT: DROP BY AT PHILADELPHIA BRIEFING

On Monday, April 7th, we are bringing in about 25 Black
political leaders from Philadelphia for a budget briefing in
- the Roosevelt Room from 1:15 p.m. to 2:45 p.m. I've attached
- a schedule for you.

These people are all highly influential leaders in the
Black community in Philadelphia. Congressman Bill Gray suggested
that it would be quite useful for us to have them down for this
briefing. Some of them met with the Vice President when he was
there recently. ‘

Terry Straub, the Pennsylvania campaign coordinator, strongly

urges that the President drop by this meeting. Philadelphia is

a very difficult area for us in the campaign, and these people

are very important to us there. When Senator Kennedy was up
there he had private meetings with most c¢f the people on our
invitation list. They have "held" and still support us, but

they are going to be subjected to intense pressure in the next
few weeks to switch to Kennedy. A drop by would do a lot to
cement our support with this group.

These people have not been told that the President will be
at there meeting, although Congressman Gray also requested it.
Please let me know if it can be arranged so we can make the
alteration in our schedule.

Thanks.
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. THE WHITE HOUSE -

WASHINGTON

. PENNYSLVANIA BUDGET'BRIEFiNG
' ROOSEVELT ROOM N

' APRIL 7, 1980

: ]._,1’5”-_ 3:00 p.m.

WELCOME - SARAH WEDDINGTON
‘. 0. ASSISTANT TO THE PRESIDENT

;—EOPENING REMARKS - LOUIS MARTIN
. | SPECIAL ASSISTANT TO THE PRESIDENT

i 30 p m. '— BUDGET REVISIONS - JAMES T. MC INTYRE, JR.
o : © DIRECTOR, OFFICE OF MANAGEMENT
' AND BUDGET

c 2 00 P- m..—-DOMESTIC POLICY - STU EIZENSTAT
‘ ASSISTANT TO THE PRESIDENT
FOR DOMESTIC AFFAIRS AND POLICY




Dorothy Brennan

5917 Osage Avenue

Philadelphia, PA 19143

Edgar. Campbell

Philadelphia City" CounCil Member
230-N. 59th Street
Philadelphia, PA 19139

‘State Sen. Freeman Hankins
4775 Haverford Avenue
~ Philadelphia, PA 19104

NReginald‘Harris'
6628 N. 21lst Street
Philadelphia, PA 19138

Eddie Mearion ,
~ 3108 N. Rosewood Street
Philadelphia, PA 19132

Ruth Harper
1427 West Erie Avenue
Philadelphia, PA 19140

Jacob Adams
- 4813 N. Hoffman Place
Philadelphia, PA 19123

Ann Moss
2315 West Cumberland St.
.Philadelphia, PA 19132

Joseph Coleman |
427 West Upsal St. .
- Philadelphia, PA 19119 o

‘Jessie Coleman
427 wWest Upsal St.
Philadelphia, PA 19119

Joel Johnson-
3232 West York St.
Philadelphia, PA 19132

Frank Oliver
1309 N. Hollywood St.
Philadelphia, PA 19121




‘Vivian Cox
705 S. 19th sSt.
Philadelphia, PA 19146

Clem Moragne
2327 N. 10th St.
Philadelphia, PA 19133

Lucien Blackwell
235 5. Millville St.
‘Philadelphia, PA 19139

Jaﬁnie Blackwell :
235 S. Millville St.
Philadelphia, PA 19139

Herbert Arlene
1942 West Jefferson St.
Philadelphia, PA 19121

James Barbér
802 N. 40th st.
Philadelphia, PA 19104

Agﬁéta Clark
1313 Lafayette Place -
Philadelphia, PA 19122

John Anderson-
- Councilman »
4979 Parkside Ave.
Philadelphia, PA 19131

Mary Mason

Community Relations Director, WHAT

3930-40 Conshohocken Ave.
- Philadelphia, PA 19131

- Georgie Woods

- WDAS . o
Belmont & Edgely Road
Philadelphia, PA 19122




April 7, 1980

DRAFT ANNOUNCEMENT ON IRAN

Lo Since afZan/m / brrons s % 7 75 one d M can M—/é’_?
9é2?‘*3‘¢hG~l5ﬁIh-da¥—9f-émprtsonment—fur-ﬁﬁ—ﬁmerie

ﬂ"’aﬂllép /w
In—eaeh—and—every~one~0f~these
7/01/
deys, these “50 men and women -- éPelr safety, their health,
oV ) ) CLP. 1
and their future -- have been ®% central smeSEmwquax

We Bt Mo HoRoMARLE
A &very effort has-beer=made- to obtain their release on 4e¢
VIR A

eqc .7;4'1/0’; 4“,«.
s and humanitarian terms but the autheoritites 1n ITan refused to

release them or to improve the conditions under which they
Seird / |
are, held, cﬁpfyut.

- The events of the last few days have revealed a new ¢h1J
flfn;;cﬂan/

4 dimension of this matter. The militants controlling the
Embassy have stated they are willing to turn the hostages

over to the Government of Iran, but the Government has refused
to take custody of them. This lays bare the full responsibi-

lity of the Ayatollah Khomeini and the Revolutionary Council
nre 117;“4

for the,illegal and outrageous holdlng of the, hostages. Thif

Tror odw /féc/
canl‘rzs 1aner escape resp(’)f151b111ty by hiding behind the

m111tanq3‘at the Embassy.

it clear that the failure to release

the hostages will involve increasingly heavy costs to Iran
ordcf'-d
and its interests. I have today oxdered,the following steps:
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1. diplomatic- relations

with Iran. The Secretary of State has informed the Govern-
ment of Iran that its Embassy and Consulates in the United

States are to be closed immediately. The Iranian diplomatic
and consular personnel have been declared persona non grata

and must leave the country by midnight tomorrow.

—_
2. I—have—direefed—that fhe Secretary of the Treasury /)
{44

immediately put into effect sanctions prohibiting &3} exports

In aee~ davnce o /K
from the U. S. to Iran

the sanctions approved by ten members of the United Nations

Security Council on January 13, in the resolution which was

vetoed by the Soviet Union.J7

3. L4§m4ﬂﬁe—dé§eeeéngifﬂe Secretary of the Treasury 2/
assek 4) e

+» make a formal inventory of the,Iranian Government\g iAih were
assets frozen by my previous order, and of the outstanding

claims of American citizens and corporations against the

Government of Iran. This accounting will aid in designing
a claims program against Iran for the hostages, their
families and other U. S. claimants. We are preparing legis-

lation to facilitate processing and paying these claims.

Sé}gz;nufh 37 /%g;¢/ o oo e Cane g
e »w/ mz‘c/e‘/ n He WA JeewniZs
'@na/ /pé: LA i WMJ %/ ’4‘_‘4_

A I
A 7}1//”;444/ &y Mﬂ'}&(r/&‘/
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4. F—haeve-directed Lhe Secretary of State and the Attorney
wr//
Generalﬂxo invalidate all visas issued to Iranian citizens
.
fo entry into the United States effective today. WwWe will
not reissue visas or issue new visas except for compelling

and proven humanitarian reasons or where the national interest

» Ye e d
requires. ZA’ er/:obe./{uu. wir?/ Lo :oa{cﬁ.’:x:/ 1/«.7 f/é"jg

The United States has acted with exceptional patience

and restraint in this crisis. We have supported Secretary

Ke ¢ .
General Waldheim's activities undeg‘hie Security Council
A PEACEFVL.
mandate to work for swef~a solution. We will continue
omw

to consult with our allies andAfriendly governments on the

steps we are taking and on additional measures which may be

required.

I am committed to resolving this crisis. I am committed to the
safe return of the hostages and the preservation of our national
honor. The hostages and their families and all of us in
America have lived with the reality and the anguish of their

captivity for five months.

7%;12

The steps I have ordered today areAe%eps that are
ach om s/eps
necessary now. OtherAszeps may be necessary if theseAdo not

prodﬁce the prompt release of the hostages.
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1 EVER SINCE IRAMIAN TERRORISTS 2

2. | IMPRISONED AMERICAN:EMBASSY PERSONNEL IN TEHRAN EARLY IN NOVEMBER,
‘3. |THESE 50 MEN & WOMEN -- THEIR SAFETY, THEIR HEALTH, & THEIR FUTURE --
-4, (HAVE BEEN OUR CENTRAL CONCERN, /.

‘5. (WE HAVE MADE EVERY EFFORT TO OBTAIN THEIR RELEASE 5
6. LON HONORABLE, PEACEFUL & HUMANITARIAN TERMS,

7. BUAIy;E/E IRANIANS HAVE REFUSED TO RELEASE THEM 5

8. LOR,TO IMPROVE THE,CONDITIONS UNDER WHICH THEY ARE BEING HELD CAPTIVE.

JNHUMARN €
(=over=) (THE EVENTS OF THE..... )

. : 'Egefcﬂ??ojsf'&@iﬂe @@py m@d@ o
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THE EVENTS OF THE LAST FEW DAYS g

1.

2, HAVE REVEALED A NEW & SIGNIFICANT DIMENSION OF THIS MATTER.

5. (THE MILITANTS CONTROLLING THE EMBASSY

. [HAVE STATED THEY ARE WILLING TO TURN THE HOSTAGES z

5.§OVER TO THE GOVERNMENT OF IRAN,

6. \BUT THE GOVERNMENT HAS REFUSED TO TAKE CUSTODY OF THEM. ,///

7. (THIS LAYS BARE THE FULL RESPONSIBILITY

8. JOF THE AYATOLLAH KHOMEINI & THE REVOLUTIONARY COUNCIL 5

9. LFOR THE CONTINUED ILLEGAL & OUTRAGEOUS HOLDING OF THE TNNOCENT HOSTAGES.

lO.{lHE IRANTAN GOVERNMENT ITSELF CAN NO LONGER ESCAPE RESPONSIBILITY,
11,48

Y HIDING BEHIND THE MILITANTS AT THE EMBASSY, /59’

———————

(=New CcARD=) (IT MUST BE MADE CLEAR.:.:. )

S
Lol
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. iIT MUST BE MADE CLEAR THAT THE FAILURE TO RELEASE THE HOSTAGES

—————————

WILL INVOLVE INCREASINGLY HEAVY COSTS TO IRAN & ITS INTERESTS,
I HAVE TODAY ORDERED THE FOLLOWING STEPS:

FIRST, THE UNITED STATES IS BREAKING-DIPLOMATIC-RELATIONS-WITH-IRAN, /4/
THE SECRETARY OF STATE HAS INFORMED THE GOVERNMENT OF IRAN

THAT TTS EMBASSY & CONSULATES IN THE UNITED STATES

ARE TO BE CLOSED IMMEDIATELY,

AL TRANTAN DIPLOMATIC & CONSULAR PERSONNEL z

HAVE BEEN DECLARED PERSONA NON GRATA, z

10.\AND MUST LEAVE THE QQENTRY BY MIDNIGHT TQﬂQBBquAQ/

~——————

(=over=) (SEcoND, THE SECRETARY OF
THE TREASURY..... )
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SECOND, THE SECRETARY OF THE TREASURY WILL IMMEDIATELY PUT INTO EFFECT 7
OFFICIAL SANCTIONS PROHIBITING EXPORTS FROM THE “U.S.” TO IRANz

IN ACCORDANCE WITH THE SANCTIONSZ -

APPROVED BY 10 MEMBERS OF THE UNITED NATIONS SECURITY COUNCIL ON JANUARY 13,
IN- THE RESOLUTION WHICH WAS VETOED BY THE SOVIET UNION.

ALTHOUGH SHIPMENT OF FQOD & MEDICINEZ |

WERE NOT INCLUDED IN THE "U.N.” SECURITY COUNCIL VOTE,

IT IS EXPECTED THAT EXPORTS OF EVEN THESE ITEMS T0 IRAN 2
WILL BE MINIMAL OR NON-EXISTENT. 4¢/

—— e —

(=NEW CARD=) (THIRD, THE SECRETARY
OF THE TREASURY..

Elecmsﬁatlc @@m Rﬁ&d@ ,
?oe ?m%wmbon Puzm@as .
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1. (THIRD, THE SECRETARY OF THE TREASURY z

2, {WILL MAKE A FORMAL INVENTORY OF THE ASSETS OF THE IRANIAN GOVERNMENTZ

3. ~WHICH WERE FROZEN BY MY PREVIOUS ORDER,

b, (AND OF THE OUTSTANDINF CLAIMS OF AMERICAN CITIZENS & CORPORATIONS >
AGAINST THE GOVERNMENT OF_IRAN,

5. ITHIS ACCOUNTING WILL AID IN DESIGNING A CLAIMS PROGRAM AGAINST IRAN z

6.

/

FOR THE HOSTAGES, THEIR FAMILIES, AND OTHER “U.S.” CLAIMANTS.//

———————te

WE ARE PREPARING LEGISLATION TO FACILITATE PROCESSING AND PAYING
| THESE CLAINMS.

(=over=) (FourRTH, THE SECRETARY OF STATE
& THE ATTORNEY GENERAL..+.. )
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FOURTH, THE SECRETARY OF STATE & THE ATTORNEY GENERAL 2

WILL INVALIDATE ALL VISAS ISSUED TO IRANIAN CITIZENSz

FOR FUTURE ENTRY INTO THE UNITED STATES -- EFFECTIVE TODAY./
WE WILL NOT REISSUE VISAS OR ISSUE NEW VISAS z

EXCEPT FOR COMPELLING & PROVEN HUMANITARIAN REASONS ,

OR WHERE THE NATIONAL INTEREST REQUIRES. |

THIS DIRECTIVE WILL BE INTERPRETED VEg STRICTLY. ///

r——r———————

N M— X

(=NEW CARD=) (THE UNITED STATES HAS ACTED....)
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Y beﬂef 70 REEREL INTuRY TO THE AoSr4Ges
 THE UNITED STATES HAS ACTED WITH EXCEPTIONAL PATIENCE & RESTRAINTJ

IN THIS CRISIS.
WE HAVE SUPPORTED SECRETARY GENERAL WALDHEIM'S ACTIVITIES ;
?UNDER THE “U.N.” SECURITY COUNCIL MANDATE »

TO WORK FOR A PEACEFUL SOLUTION,

WE WILL CONTINUE-‘?O CONSULT WITH OUR ALLIES ‘& OTHER FRIENDLY GOVERNMENTSz

e ———

ON' THE STEPS WER ARE TAKING 2
AND ON ADDITIONAL MEASURES WHICH MAY BE REQUIRED. //

(=over=) (I AM COMMITTED TO..... )

Lo Elects‘esﬁaﬂe @opy W‘ad@ -
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I AM COMMITTED TO RESOLVING THIS CRISIS,
il AM COMMITTED TO THE SAFE RETURN OF THE HOSTAGES z

———

AND THE PRESERVATION OF OUR NATIONAL HOMOR,

———————

THE HOSTAGES & THEIR FAMILIES & ALL OF US IN AMERICA

HAVE LIVED WITH THE REALITY & THE ANGUISH OF THEIR CAPTIVITY ,
. (FOR FIVE MONTHS.

————————

/. THE S_T_EES I HAVE ORDERED TODAY ARE THOSE THAT ARE NECESSARY N(_)__\*L_.
6. (OTHER ACTION MAY BE NECESSARY |

s e—— .
9, &IF THESE STEPS DO NOT PRODUCE THE PROMPT RELEASE OF THE HOSTAGES.

1.
2,
3,
b,
5.
§

## #
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THE WHITE HOUSE
WASHINGTON

4/7/80

Lloyd Cutler

The attached was returned in
the President's outbox today
and is forwarded to you for
appropriate handling.

Rick Hutcheson
cc: The Vice President
Hamilton Jordan
Jody Powell
Zbig Brzezinski
Phil Wise
Fran Voorde
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ADMIN CONFID

CONFIDENTIAL
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/1 VICE PRESIDENT TTMILLER
JORDAN VANCE
| CUTLER
DONOVAN
EIZENSTAT BUTLER
MCDONALD CAMPBELL
MOORE H. CARTER
/I POWELL CLOUGH
B WATSON CRUIKSHANK
WEDDINGTON FIRST LADY
WEXLER FRANCIS
A4 BRZEZINSKI HARDEN
MCINTYRE HERTZBERG
SCHULTZE HUTCHESON
KAHN
LINDER
ANDRUS MARTIN
ASKEW MILLER
BERGLAND MOE
BROWN PETERSON
CIVILETTI PRESS
DUNCAN SANDERS
GOLDSCHEMIDT SPETH
HARRIS STRAUSS
KREPS TORRES
LANDRIEU VOORDE
MARSHALL WISE




THE WHITE HOUSE y//
WASHINGTON
4

April 7, 1980 J

MEMORANDUM FOR THE PRESIDENT
FROM: LLOYD N. CUTLER o Y] &

SUBJECT: OLYMPICS

Based on your hand-written comments on my earlier memo today,
would you approve the following revision of the proposed pro-
gram, defining your commitments more narrowly:

1. Fund Drive

a) If the USOC so requests, you would be willing to
serve as Honorary Co-Chairman*of a drive to pay
off the USOC fund-raising shortfall from private
sources. You would not commit to be responsible

A; for any specific amount.

v Approve v Disapprove

b) You would have no objection if the USOC invites
Governor Reagan to serve as Co-Chairman.

v

Approve ' Disapprove

c) White House staff would provide appropriate
assistance with the Business Council, ANPA
and other groups.

Approve Vv Disapprove

2. U. S. Olympic trials and recognition of U. S. Team

a) If invited, the Vice President and/or Mrs.
Carter would attend the major track and field
trials at the University of Oregon.

Approve b// Disapprove

b) When the team is selected, you would invite them
to the White House to receive medals of honor
in recognition of their sacrifice. (As is
already true of Olympic medals, the medals would

* — You are already Honorary President of the USOC.
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be gold plated, not gold filled.

ApprdVéf“ V// v Disapprove

c) Since there would.be a cost and since the
CdngreSSvmight like to participate, Congres-
,sionaliauthorization of the medals might be
appropriate. ' ‘

B /

Approve Disapprove

3. NGB role in arranging world-class post-Olympics cOmpeti—
tion for our athletes. ,

Approve v’ Disapprove

To the extent you approve this program, we would advise Miller
and Kane before the USOC House of Delegates meeting beginning
April 11, and coordinate appropriate publicity with them and
with Jody.

For your convenience a copy of my original April 7 memorandum
is attached.

The Vice President
Hamilton Jordan
Jody Powell
Secretary Vance
Warren Christopher
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WASHINGTON /Z&Qﬁmdy/7 éﬂavw¢/7§;3nJ/c

J 44,/4/4.%/ A Le
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: /(. PG rened iy
MEMORANDUM FOR THE PRESIDENT Vert f?

;o ,
FROM: LLOYD N. CUTLER oL y) -/

SUBJECT: OLYMPICS

After spending three hours Thursday night with Don Miller and
Bob Kane of the USOC, I am persuaded we can win the House of
Delegates vote this weekend if we develop and announce a pro-
gram (1) to honor the 1980 Olympic athletes who will be giving
up their chance to compete in the Moscow Games, and: (2) to help
the USOC stave off the financial disaster it faces.

/,The program would have three parts:
s ”

‘i ,wad’w. 1. A drive to raise $15 million for the USOC from private
Tt a0 sources. :

Lﬂﬁ# MU%[ :
& JE The proceeds would be used to make up this year's fall-off in

Lt contributions because of the call for the boycott ($6 to $10

A1 million) and to assist the National Governing Boards in each
sport to arrange world-class post-Olympic events for our athletes.
The balance would go either to avoid the scheduled closing, for.
lack of funds, of the USOC's winter training center at Squaw
Valley and its office in New York, or to build a gymnasium or
swimming complex at the Olympic Center in Colorado Springs,
to be dedicated to the 1980 team.

You would be honorary chairman of the campaign, perhaps inviting
Governor Reagan to join you as Co-Chairman. You and other
public officials would make the initial contributions. Ann
Wexler would put together the national drive, with Business
Council leadership and a series of White House meetings. The
ANPA would be asked to urge its newspaper members to organize
local drives, and business firms would be asked to organize
employee drives along UGF lines. (The USOC is non-profit and
under existing law all contributions would be deductible for
tax purposes.)

The boycott is as much an unforeseen disaster for the USOC as
any hurricane, earthquake or flood. With your support and an
outpouring of public appreciation for the sacrifice made by the




LL

@/J

// 1'/.
7f

s

athletes, the goal of $15 million should be within reach.
!

2. Maximum public attention for the U. S. Olympic trials

late in June and early in July culminating in the
- selection of the U. S. Team.

The Vice President and/or Mrs. Carter would attend the major
track and field trials at the University of Oregon. When the
entire 500-person team is selected, they would be invited to
the White House, to receive from you special Congressionally-
authorized gold medals of honor to recognize their sacrifice.

e B )

3. The NGB's would each arrange opportunities for some form
of world-class post-Olympic competition for our athletes.

In some sports this might be a new event here or abroad; in
others it might be to enter our athletes in and transport them
to events already planned, primarily in Western Europe where

a number of major international events are now scheduled to
follow the Moscow Olympics. Part of the $15 million fund drive
proceeds would be earmarked for this purpose. While the views
of the NGB's and the NGB's and the athletes may change after
the boycott decisions are firmly made in the U. S. and

Western Europe, this more limited form of "alternative games"
now appears to have a better chance of gaining NGB and athlete
support than the integrated version, linked by world television,
we have so far been discussing.

Such a program would only be launched after the USOC House of
Delegates votes not to send a team to Moscow. But in order to
create the most propitious atmosphere for that vote, your
willingness to lead such an effort - if you approve it - should
be made known to Miller and Kane,and the USOC House of Delegates,
early this week. ' :

(‘ ) H
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THE WHITE HOUSE
WASHINGTON

. I 07 Apr 80

The Vice President
. _ Hamilton Jordan
s o T Jody Powell
' Al McDonald
Stu Eizenstat
Sarah Weddington
Anne Wexler
Lloyd Cutler
— : Frank Moore
' Hedley Donovan
: Jack Watson
s C T : Jim McIntyre
B : ‘ Charlie Schultze
Alfred Kahn

The attached was returned in the
President's outbox today and is
forwarded to you for your personal
information.

Rick Hutcheson

EYES ONLY




COUNCIL ON ENVIRONMENTAL QUALITY
722 JACKSON PLACE, N. W.
WASHINGTON, D. C. 20006

EXECUTIVE OFFICE OF THE PRESIDENT ?

April 4, 1980 /

MEMORANDUM FOR THE PRESIDENT

FROM: Gus Speth /CS
Jane Yarn b

Bob Harris

SUBJECT: Weekly Report

Energy Mobilization Board. I appreciate your firmness on the subject
of the substantive waiver. As you know, Dingell and his delegation speak
for only part of a divided Congress. Udall and his supporters are asking
for a meeting with you, joining the four anti-waiver conferees and Senator
Muskie who, by letter, asked for a meeting with you earlier.

Dingell and other members are wrong in claiming that environmentalists
are isolated and uncooperative on EMB. 1In fact, they have worked closely
with conferees in arriving at a number of compromises, for example, on the
difficult grandfather issue. Their strong opposition to substantive waiver
is broadly supported, as recent major editorials in The New York -Times,
Washington Post and Los Angeles Times indicate.

Dingell's most recent formulation of the substantive waiver is a slight
improvement, but remains objectionable for the same fundamental reasons as
before. A process for the fast-track waiver of the nation's substantive
environmental laws (Alaska protections, wilderness, parks, water quality,
visibility) would for the first time be created. For the first time, our
laws would facilitate and encourage corporations to seek special exceptions
from rules of general application. The precedent could easily spread to
other areas (steel, chemicals, nuclear power). Also for the first time a
bureaucracy (the EMB) would be vested with a mandate to challenge and weaken

environmental and other controls when it determined that they were an impairment.

All this would occur even though nobody has demonstrated that substantive
waivers are necessary to meet our energy needs.

Anti-Inflation Budget., Yesterday we met with about 30 environmental
community representatives to encourage their support for our balanced
budget proposals. They characterized our efforts to support the revised
budget as '"valiant" but believe very strongly that we cut in the wrong
places. For example, the Land and Water Conservation Fund was cut by 60
percent ($348 million) to the lowest level since 1974, But the Water and
Power Resources Service (formerly Bureau of Reclamation) water projects
budget was not reduced at all. There were no significant reductions in
the Corps of Engineers' budget for actual water project construction. In
the energy area, FY 1981 funds for the solar and conservation banks were
cut $403 million (89 percent) while funds for synthetic fuels appear to
have been cut by only about a tenth of that amount. And there are other
examples., We will ensure that these concerns are seriously considered in
Spring Budget Review. The more I listened to the conservation community's
concerns, the more concerned I became that CEQ was totally excluded from

the process that led to the March cuts.
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Earth Day. We urge that you take part in Earth Day, on April 22, perhaps
by appearing at the sunrise celebration at the Jefferson Memorial (about 7:00
to 7:30 a.m.). National envirommental leaders and the public will be there;
this event will be covered by live TV for the morning shows. The event
provides a dramatic opportunity for you to reaffirm your commitment to
improving the environment, a commitment you showed by your participation ten
years ago in the first Earth Day. I have asked Phil and Fran to propose
scheduling this appearance.



Community WASHINGTON, D.C. 20506 M @
Services Administration II _—

MEMORANDUM FOR THE PRESIDENT

TO: Rick Hutcheson

Staff Secretary

' 4‘ . -

FROM: William W. Allis
Acting Director

SUBJECT: Weekly Report of Significant Activity
(March 31 - April 4, 1980)

DATE: April 4, 1980

The Community Services Administration,in partial response to the
Presidential request to cut the FY '8l budget by two per cent,
will reduce its State Economic Opportunity Office (SEOO) program
by $3.75 million, a 50 per cent cut. In FY '81, grants to

SEOOs will be used to provide advice and consultation to the
policy makers in state government who administer or impact upon
programs affecting the low-income. CSA feels that, given limited
resources, this program can best serve the interest of the low-income
by attempting to impact non CSA-funded state programs which are
intended to benefit the poor. CSA Regional Directors are in the
process of directly contacting governors to inform them of this
change. Next week the Acting Director will send a letter to each
governor further explaining this budget revision.
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THE SECRETARY OF EDUCATION

WASHINGTON, D.C. 20202 i !

April 4, 1980

MEMORANDUM FOR: The President

Attention: Rick Hutcheson, Staff Secretary
SUBJECT: Weekly Report of Major Activities
Appointments

The appointments of F. James Rutherford, Assistant Secretary-Designate
for Educational Research and Improvement, and Thomas Minter,

Assistant Secretary-Designate for Elementary and Secondary Education,
have been sent to the Senate.

On April 2 the Senate confirmed the appointment of Betsy Levin as
General Counsel for the Department.

Appropriations
I am scheduled to present the revised FY 1981 Education budget to the

Senate and House Subcommittees on Labor-HEW Appropriations on
April 22 (Senate) and April 24 (House).

Consultations

Within the last week my staff has conducted briefings for House and
Senate education staff, representatives of major educational interest
groups, and the education press concerning the organizational
structure and program placement issues related to the Department.

The proposed organizational structure was generally well received.

Shirle , Hufgkedler
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DEPARTMENT OF AGRICULTURE

OFFICE OF THE SECRETARY
WASHINGTON, D. C. 20250

April 4, 1980

MEMORANDUM TO THE PRESIDENT

THROUGH Rick Hutcheson
Staff Secretary

SUBJECT: Weekly Report

PRICES. Prices received by farmers for agricultural commodities
declined 1.7 percent in March. Contributing most to the decline
since February were lower prices received for cattle, hogs, soy-
beans, wheat, corn and calves. Higher prices received for eggs,
apples, tomatoes and rice are partially offsetting. The mid-March
index of prices paid by farmers for production supplies was up

1.1 percent from February.

FUTURES. On Thursday, grain and soybean futures closed mostly higher
ahead of the Easter holiday, with some support from market belief that
the prices may have "bottomed-out" and some market speculation that
the Chinese may switch to buying soft red wheat following reports of
Chinese complaints of smut and tick infestation in shipments of West
Coast white wheat. Livestock futures closed sharply higher with most
months limit higher, following recent sharp declines. Commodity
markets will be closed April 4, due to observance of Good Friday.

DEFICIENCY PAYMENTS. Farmers who complied with the 1979 sorghum set-
aside program will receive deficiency payments of 13 cents per bushel.
The deficiency payment for sorghum reflects the difference between

the $2.34-per-bushel sorghum target price and the $2.21-average sorghum
market price. There will be no corn deficiency payments since the 1979

average market price of $2.37 per bushel exceeded the corn target price
of $2.20 per bushel.

IS0. The International Sugar Organization Executive Committee has
agreed to recommend that the Council increase the International Sugar
Agreement price range by 1 cent per pound on March 31 from the present
price range of 11 to 21 cents per pound to 12 to 22 cents per pound.
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PROTEIN. A spokesman for Bethesda Research Laboratories announced that
U.S. scientists have reproduced, or “cloned," a key protein ingredient

in a step that could eventually help expand world food resources. A
gene of the amino acid proline had been cloned into a type of bacterium
which can be cultivated to produce large, cheap supplies of amino acid,
a basic component of protein. Full commercial application of the
breakthrough is estimated at 2 to 3 years away.

VOLCANO UPDATE. Volcanic activity at Mount St. Helen's in Washington

intensified during the week. An eruption yesterday afternoon sent
volcanic ash toward Portland, Oregon, and Vancouver, Washington. The
high acidity of the ash has caused concern among residents of these
cities. The cloud of steam and smoke from the volcano's two craters
currently extends to 20,000 feet. Since March 26, about 400 people have
been evacuated from the area. The major danger at this point has been
created by mudflows. No lava has yet erupted from the mountain, but
U.S. Geological Survey scientists report that the lava is moving toward
the craters.




Washington, . @. 20530
April 4, 1980

Office of the Attornep General C
P

Principal Activities of the Department of Justice
For the Week of March 31 through April 4, 1980

1. Meetings and Events

On Tuesday, April 1, the Attorney General appeared on
the Today Show where he was questioned about sanctions
against Iranians in the United States, the impact of immi-

gration enforcement on the Census and the ABSCAM investi-
gation.

On Wednesday, April 2, the Attorney General met with
Ambassador-Designate to Mexico Julian Nava. The meeting was
primarily a courtesy call and some specific subjects, such
as immigration problems, were discussed.

2. Judicial Selection

There are currently 75 federal judgeship vacancies (32
under the new law and 43 regular vacancies), only 13 of
which have not yet been acted upon. Of the 62 candidates in
process, 30 are pending in the Senate (18 under the new law
and 12 under regqular vacancies), eight are pending at the
White House (two under the new law and six under regular

vacancies), with the remainder still under background evalu-
ation.

3. Immigration Policy For The Census

The Immigration and Naturalization Service announced on
Saturday, March 29, that it will observe special precautions
in enforcing the immigration laws for the next three months.
These measures, which require supervisory and legal personnel
to approve all enforcement operations, are being taken to
insure that INS efforts do not adversely affect the 1980
Census. The INS announcement follows similar statements
made by the Attorney General to encourage participation in
the Census and to assure individuals that Census information
will be kept confidential.
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4. Confederation of Iranian Students v. Civiletti

On March 31, the Supreme Court denied the Confederation's
request for a stay of deportation of Iranian students pending
a final decision on the constitutionality of the order requir-
ing Iranian students to report to the INS. The Court has
not yet decided whether it will review the D.C. Circuit's
opinion upholding the reporting requirement.

5. Chicago Fife Department Employment Discrimination Suit

On March' 31, the Chicago Fire Department agreed to
increase substantially the promotion :of blacks and Hispanics
in settlement of an employment discrimination suit. Addi-
tionally, the settlement order permanently enjoins the
Department from discriminating-against any applicant for
promotion on the basis of race or national origin.

1

6. Puerto Rican Courts

Having let the measure die last year, the House of
Representatives passed the bill providing for the use of
Spanish in federal courts in Puerto Rico. Since the Senate
passed the bill last year, similar approval is now expected.



THE SECRETARY OF COMMERCE

WASHINGTON, D.C. 20230 —

FYI

‘ April 4, 1980
REPORT TO THE PRESIDENT

Steel: At our meeting with the steel caucus we clarified the status of TPM
indicating that it was merely suspended and could be reinstated if conditions
justified it; and, made it clear that Commerce was pursuing the cases as
expeditiously as possible. The charge that TPM was suspended as a retributive
act was satisfactorily refuted through an effective presentation of the record
by Charlie Schultze. Concern that the TPM suspension would seriously hurt
small producers was expressed by the members.

Export Trading Companies: Civiletti, Askew, and I reached a significant
agreement in principle which enabled me to present a unified Administration
position supporting the concept embodied in proposed legislation which would
establish export trading companies. The business community, in particular small
business, views the establishment of trading companies as critical to the
promotion of trade. The remaining- issue to be resolved concerns the role of the
Attorney General in the certification of such companies. We are working with
Stu Eizenstat to resolve this issue. I testified Thursday afternoon in support
of this trading company concept. State, Treasury, and USTR also testified.

Industrial Innovation: . As lead witness on behalf of the Administration's
patent policy legislation before Kastenmeier's subcommittee, I presented
arguments in support of the Administration's comprehensive, patent policy
legislation which provides for a central court of patent appeals, a uniform
Federal patent policy, patent re-examination, and the restructuring of the
fee schedule for the Patent and Trademark Office. The testimony in support
of your proposals was well received.

Shoes: 1In Philadelphia today I confirmed the press leaks that the Department
would award the American Shoe Center to Philadelphia. The Center is an
important first step in demonstrating through visible actions your commitment
to advancing industrial productivity and innovation in support of regaining
and maintaining the competitiveness of American industry.

National Association of Manufacturers/Chamber of Commerce: At my periodic
luncheon meeting with these groups we received strong support for our position
in support of the trading company concept, and addressed their concerns for the
state of the economy, and your anti-inflation program.

Commerce Management/Organization: Our principle staff is making considerable
progress in refining the priorities and objectives of the Department, and I
expect to be able to report to you in detail on this effort by the end of the month.

Law of the Sea Conference: The spring session of the U.N. Law of the Sea (LOS)
Conference was completed this week with significant progress having been made
toward completion of a treaty text. However, we will begin to implement the
Administration's plan to work toward passage of domestic seabed mining legisla-
tion, as this issue was not resolved in the LOS Conference.

/?;9 /'}ﬁ ,rc.'
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April 4, 1980

MEMORANDUM FOR: The President
Attention: Rick Hutcheson, Staff Secretary

Subject: Weekly Report of Major Departmental Activities

FHA Allowable Rates Rise Again. In response to pressures in the mortgage
market, yesterday I announced increases in the maximum allowable rates
for certain FHA-insured mortgages. The increases are: from 13 to

14 percent for single family mortgages; from 17 to 18 percent for mobile
home loans; from 16-1/2 to 17-1/2 percent for combination mobile home

and lot loans; from 17 to 18 percent for property improvement loans.

The rate for multifamily loans remains unchanged at 13 percent.

Inflation Message Given to Building and Construction Trades Representatives.
In a speech on Wednesday, April 2, I told participants in the Building

and Construction Trades National Conference at the Washington Hilton

that control of inflation must be a first priority if the future of the
housing industry is to be insured. I also explained that the persistent
problem of inflation cannot be solved without dealing with our energy

crisis and that mandatory wage and price controls are not an effective
remedy for our problems.

HUD Supports Management Symposium. On April 1, the Department conducted
a four-hour Management Symposium for more than 100 top-level officials
representing various departments and agencies. The purpose of the
symposium was twofold: 1) to bring together and begin a dialogue among
officials who make up the administrative management arm of the Federal
Government; and 2) to present a sampler of 15 different HUD management
initiatives to improve efficiency or reduce costs. The initiatives
range from managing the budget execution process to improving employee
productivity and mobility and reducing printing costs. With respect to
printing costs, HUD's use of a programmable calculator to compute the
lowest bidder for each specific job element rather than an overall price
for a complete package saves HUD approximately $500,000 a year.

HUD's Single Family Housing Activity Declines. Single family activity
for the first two weeks of March 1980 shows that the total number of
conditional applications processed has decreased 45 percent from figures
for the same period during 1979. The total number of firm commitments
processed during the period has decreased 24 percent. These are the
most recent figures available on the level of single family activity.

<:::>z:;°k‘1\c,.]S)uboibtow
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THE SECRETARY OF HEALTH, EDUCATION, AND WELFARE
WASHINGTON,D.C.20201

April 4, 1980 —

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Weekly Report of HEW Activities

Speech to the National Association of Black Social Workers.
On Wednesday, I spoke before the convention of the National
Association of Black Social Workers in Washington. My

speech emphasized the importance of the Federal budget reduc-
tions in the President's anti-inflation program and stressed
the Administration's continued commitment to essential social
programs. Key policy makers in the Department are stepping
up their efforts to build local support for the President's

anti-inflation campaign. These efforts will be conducted in
concert with the White House.

Publication of Black Health Issues. A series of articles,
entitled "Black Health in America," prepared by the Health
Services Administration, is appearing in over 200 Black

publications throughout the country. The articles discuss

infant mortality, family planning, lifestyle and adult sick-
ness.

Health Data-Book Published. The first comprehensive national
data on alcohol, drug abuse and mental health were published
by the Department. The National Data Book included informa-
tion on treatment facilities, costs, services, incidence,
prevalence, practitioners and financing.

//?t:_:E:r Nawrs

Patricia Roberts Harris
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THE SECRETARY OF TRANSPORTATION
WASHINGTON, D.C. 20590

April 4, 1980

MEMORANDUM FOR THE PRESIDENT

THROUGH: Rick Hutcheson, Staflf Secretgry
L]

FROM : Neill Goldschmidt

el

SUBJECT: Significant Issues Yor the ek of March 31

Budget Reductions - The first hint of significant tampering

in Congress with your proposed transportation budget
reductions occurred when the Senate Budget Committee voted

to cut $2 billion (40 percent) from mass transit. This is
unacceptable, and will undoubtedly generate considerable
reaction from local governments. The House Public Works
Committee has raised some questions about how the cuts in

the highway program are to be managed. Overall reaction has
been quite tempered but increasing as more Senate and House
members feel the cuts. The House Appropriations Transportation
Subcommittee seems determined to make deeper cuts than in your
proposal. Likely candidates are enforcement of the 55 mph speed
limit, rail restructuring funds, transit operating assistance
and deeper cuts in the Northeast Corridor Project and Amtrak.

I and members of my staff are continuing to stress that your
budget reductions for transportation have been carefully
constructed to preserve our safety and energy conservation
efforts. We may also have to defend the Urban Initiatives
Program and Station Development Program of the Northeast
Corridor Project from House Appropriations Committee moves to
slash them. Cuts in these programs would eliminate much of

the leverage the Department now has on urban economic development.

Highway Construction - Last week I reported that we had frozen
obligations from the Highway Trust Fund. That freeze has now
been lifted and allocations for the remainder of the fiscal

year have been given to the States. Only California has reacted
negatively, but the State was treated fairly.

Rail Regulatory Reform Legislation - By a vote of 91 to 4, the
Senate has passed rail reform legislation which I have strongly
endorsed as a significant step forward. Senator Long withdrew
his controversial rate-ceiling amendment for lack of support
and accepted an Administration-backed compromise. The
"Administration also won on virtually all other votes. A joint-
rate compromise between ConRail and the Southern Railway was
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adopted, an amendment to opén coal rate cases was defeated,
branch line abandonment reforms were retained, and rail
investment tax credit and coal slurry pipeline issues were
kept out of the bill.

We expect to have to fight the battle on coal freight

rates ceilings again in the House. The House Committee should
complete action on its bill in early May, with a floor vote
likely in June.

In the Senate, Senator Cannon was a strong and effective manager
of his bill and the Administration position on amendments.

Truck Regulatory Reform Legislation - The Senate is to consider
truck reform Iegislation the week after the Congressional Easter
Recess. We are suffering some erosion of support from the delay
in a floor vote, but are working closely with Senator Cannon,
White House staff, and others to assure passage. At this time,
opponents of the measure will probably target their efforts on a
.challenge to the provision which would exempt all food and some
other agricultural items from ICC regulations. In the House,
Congressman Howard continues to give some indications that he:is
moving toward a more liberal reform bill than he originally
proposed. He will take no action 'in.his Subcommittee until the
Senate has completed its floor action.

\

Rail Corridors Legislation - The Administration bill to provide
labor protection for displaced Rock Island employees has been
derailed by the addition in the House of a provision to spend
$105 million on studies and equipment for new rail corridors,

and possibly another $850 million - subject to further authoriza-
tions - for construction of new rail corridors. We and the
Senate have opposed this provision. However, there has been
extremely strong support in the House for these emerging corridors.
The threat of a veto, which I have made known in the Congress,
has given us considerable leverage and I am now exploring ways

to break the stalemate and move our Rock Island labor protection
bill, which is a key to continued progress in the midwest rail
restructuring.




CABINET ECONOMIC POLICY GROUP

DEPARTMENT OF THE TREASURY
WASHINGTON, DC. 20220

April 4, 1980

MEMORANDUM FOR THE PRESIDENT !
FROM: G. WILLIAM MILLER
CHAIRMAN, ECONOMIC POLIQY GROUP
SUBJECT: EPG ACTIVITIES
A. Meeting on Friday, March 28, 1980

1. Wage-Price Program

(a)

(b)

(c)

Reported on Vice President's luncheon on March 26
with business members of Pay Advisory Committee.

Planned follow up consulting program with members
of both Pay and Price Committees.

As to Mobil 0il's non-compliance with price standard
during 1979:

COWPS to negotiate for corrective action.

.. Possible meeting of Mobil CEQ with Secretary
Duncan or others.

Possible Presidential statement.

2. Financial Condition of Thrift Industry

(a)

(b)

(c)

(e)

Plans for legislative proposals to strengthen

powers of regulatory agencies to deal with financial
difficulties.

Contingency programs of Federal Reserve, Federal
Home Loan Bank Board and National Credit Union
Association to provide liquidity.

Regulatory actions to improve competitive positions
and reduce cost of money for thrift institutions.

Possible Treasury action with respect to loss
carrybacks.

Plans for 90-day study of thrift problems as
required by Deregulation and Monetary Control Act
to be signed by President on Monday, March 31.
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3.

4.

Housing

(a) Stu Eizenstat report on work to develop assistance
program for housing industry within existing budget
authority.

Commodities

(a) Up-date on silver situation.

(b) Plans for review of commodity regulation system and
recommendation of possible reforms.

Meeting on Friggy,'Apri1 4, 1980

1.

2.

3.

Tax_Program

(a) Reviewed Administration proposal for withholding
taxes on interest and dividend payments. This is
included in revised budget.

(b) Ways and Means hearing scheduled for April 30.

Wage-Price Program

(a) Reviewed proposed procedures for dealing with non-
compliance, both for first and second years.

(b) Agreed that 1 would contact Phil Caldwell, Chairman
of Ford Motor, to seek corrective action to offset
non-compliance with first year wage standard.

(c) Contact also to be made with Mobil CEO to seek

corrective action to offset non-compliance with
first year price standard.

Future Agenda

(a) EPG review of Labor Department's proposed increase in
minimum wage for alien agricultural workers.

(b) Review federal regulations affecting auto industry.

(c) Review export issues, particularly proposed Export
- Trading Company legislation.



THE SECRETARY OF THE TREASURY
WASHINGTON 20220

April 4, 1980

MEMORANDUM FOR THE PRESIDENT

Subject: Highlights of Treasury Activities

1.

MARKETS AND THE DOLLAR

. Stocks posted a 6.48 point gain over the week to close at
784.13 after seven consecutive weeks of losses. The Dow
Jones index has regained about 24 points from the year's
low on February 27 of 759.98.

. In the credit markets short-term yields were mixed while
intermediate and long-term yields declined. The recent
heavy supplies of new Treasury securities have been

absorbed well, due, in part, to increased foreign and
retail buying.

. All major banks are now posting a 20 percent prime
lending rate.

. The dollar has continued to appreciate, rising an
additional 1-1/2% or more against European currencies.

. April silver futures have rebounded $3.85 per ounce to
$14.65, up from the March 27 low of $10.80.

. Gold rose only $1 over the week, closing in London at
$481.

MULTILATERAL DEVELOPMENT BANKS - FY 80 AUTHORIZATION

. The Regional Development Bank bill, previously returned
to conference, has re-emerged with House-voted cuts fully
restored. The conference report is scheduled for floor

consideration shortly after the House returns from Easter
recess.

. We are devoting maximum effort to get this legislation
passed. 1In addition to coordinating our efforts with
State and Agriculture, I will be forwarding to you
separately recommendations for White House involvement.
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3.

4.

5.

GENERAL REVENUE SHARING

The Senate Budget Committee voted to limit revenue
sharing spending to the $4.6 billion local share. The
Committee voted down overwhelmingly a Sasser motion to
add back $900 million which might be used for, among
other things, the Administration's $500 million urban aid
program. The Committee voted down narrowly a Domenici
motion to restore $900 million on the condition that $900
million of categorical spending be cut. Thus the
Chairman's mark was preserved and, at least at this
stage, both Budget Committees have settled on $4.6
billion for revenue sharing spending.

WINDFALL PROFITS TAX o

Coincident with your signing of the Windfall Profits Tax
bill on April 2, Treasury issued fully effective
temporary regulations. We also issued at the same time a
notice of proposed rule-making, the initial step in the
lengthy process to develop the final implementing
regulations.

CHRYSLER

On April 2 Chrysler reached tentative agreement with
representatives of its domestic banks to propose a $650
million financing package to meet the terms of the
Chrysler Loan Guarantee Act. The banks are considering
the proposal and a decision is expected early next week.
The proposal calls for deferral of interest and principal
and forgiveness of interest and would not involve new
investment.

The proposed financing package is a major step forward,
but the Guarantee Board may have to require
modifications. The proposal fails to provide for an
additional $245 million; the Act requires that the $650
million be in addition to outstanding commitments as of
October 17, 1979.

G. Willliam Miller



THE SECRETARY OF ENERGY
WASHINGTON, D.C. 20585 '

April 4, 1980

MEMORANDUM FOR: THE PRESIDENT

FROM: CHARLES W. DUNCAN, JM a,(j/

JOHN C. SAWHILL

)
SUBJECT: Weekly Activity Report:
Week of March 29, 1980 - April 4, 1980

1. Mexico: I visited Mexico this week and had very productive talks with
President Lopez Portillo, Foreign Minister Castaneda, Secretary of Patrimony
Oteyza, and Director General Diaz Serrano of PEMEX, among others. We discussed

a broad range of energy issues with emphasis on cooperation in research and
development on alternate fuel technologies such as solar and geothermal energy,
and on transfers of hydroelectricity along the border. In addition to establish-
ing a useful working relationship between our Governments on energy matters, the
meetings increased our respective understandings of the political sensitivities

associated with energy issues in each country. "I will send you a more complete
discussion of my talks in my trip report.

2, Energy Conservation: The work of the Interagency Conservation Action Group
will be carried on by a White House Task Force on Energy Conservation Outreach,
which I will co-chair. Subject to your approval, the Task Force has set April 14
for the kickoff of a major transportation conservation campaign. You will meet
with the chief executive officers of major corporations and the heads of transpor-
tation-related associations and will ask them to commit themselves to specific
ridesharing and driver awareness efforts. You will also announce a new energy
efficiency awards program. Further details should reach you next week. Following
the kickoff event, five members of the Cabinet, accompanied by members of your

senior staff, will travel to major cities to promote the program with additional
employers.

3. Utility 0il Backout Legislation: The first hearings were held on this
legislation. John Sawhill testified before John Dingell's Energy and Natural
Resources Subcommittee of the House Committee on Interstate Commerce. He was
joined by representatives from the Environmental Protection Agency and the
Council on Envirommental Quality. The testimony went well; the Subcommittee
focused more on fiscal questions than it did on the environmental issues.

On a related matter, DOE's Economic Regulatory Administration issued six
more proposed prohibition orders under the Fuel Use Act to force conversion from
0oil. Three were directed to the New England Power Company's Salem (Massachusetts)
Harbor generating station and three were issued to the Navy's Naval Ordnance
Station at Indian Head, Maryland. These conversions would save over 9,500
barrels of oil per day. They bring the total of proposed prohibition orders and

negotiated voluntary conversions under the Fuel Use Act to thirty, with savings
of about 165,000 barrels of oil per day.

Eloctrostatic Copy Made
for Praservation Purposes



4. Legislative Matters:

° S. 932: The Conferees on S. 932, the Energy Security Act, will not
meet again until after Congress reconvenes on April 15. The joint staff
will continue to try to reach agreement on all outstanding issues. The
major issues concerning Title IX, the Solar Bank, have been resolved.
Several important issues remain outstanding on Title V, Conservation.
There appears to be progress on the gasohol provisions, Titles II and III,
but the Conference has not yet reached agreement.

° Energy Mobilization Board: Limited progress was made

by the conferees. The House offered a compromise position to the Senate
that will be considered by the staffs next week. This position would allow
the President to waive substantive federal law, subject to the approval of
Congress within sixty days, expressed through a joint resolution adopted
under modified procedures. The reaction of some important Senate conferees
was promising and there is hope of a staff compromise during the recess.

° Gasoline Rationing: Senator Johnston's proposed legislation to provide
a gasoline tax and rebate system instead of coupon rationing will not be
introduced until after the recess. Our Office of Policy and Evaluation has
prepared an analysis of this proposal, which is being circulated for review
at OMB and the Department of the Treasury.

5. Algerian Liquified Natural Gas: Sonatrach, the Algerian state energy
company, told E1 Paso, the importer, that it would not continue to sell gas to
them after last Monday, March 31, at the $1.95 per million Btu price approved by
our regulatory authorities last December. Gas is not now being lifted for
export to the United States under this contract. Our supplies of natural gas
appear to be adequate to avoid immediate disruption in the event of a complete
shut-off of this source, which amounts to the equivalent of about 150,000 barrels
of oil per day, but we must continue to pursue a solution to this dispute to
avoid potential problems next fall and winter in the mid-Atlantic states. The
U.S. Government has communicated frequently with the Government of Algeria, as
well as with the Government of France, which faces a similar price demand.
Officials from the Departments of Energy and State will travel to Algiers late
next week to review the situation.

One additional matter is discussed in an annex to this report.



