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THE WHITE HOUSE 

WASHINGTON 

April 22, 1980 

2: 30p. m. 

MR. PRESIDENT: 

We got cloture on 

Lubbers 62 votes. 

FRANK MOORE 
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THE WHITE HOUSE 

WASHINGTON 

April 22, 1980 

MEMORANDUM TO THE PRESIDENT 
J
f 

FROM: RAY JENKINS /(... .}. 
SUBJECT: Tom Vail Meeting 

Tom Vail sent along his column about your meeting. While 
sessions such as these aren't always productive, sometimes 
a little levin' goes a long way. 

Attachment 

Electrostath:: CCI�!/ Msd0 

for PresewsstBc�n PU"P@£M�s 
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Our · ""- · · · - ness: The presideot contends that the · · IaskedPresidentCarter,;.haibeivoUid. ·office. · - ·_ · · -.. - .  ·_ -talk;.of auuut an hour, was off ff'f?\\ilrm�f'i'\\ United States . till th t roducti • ""--'-'dent'"-�- · t 5 the record so we could discuss the issues -�I..V.J 'JI.JULILJUU _ . IS 5 e mos. P. ve _Uke to be remembered for as president of.;; · _ ,....,. """�r nses a. a.m. every 

of the day -iD depth, but there are some · SOCiety m the world. �ut be pomts out that the United States. This was the same cjues- ,- day and reads unW 7 a.m., wben,be bas a 

general observations I can report.. · 
our rate of productivity is slowing and is tlon I asked him wb_en be was-running for _,;abort �efiDg by his �!ant for natiorial 

··.· .. :� ... ..... ·The'·hppc:id-ent seems not to have aged 
sl?�er than that of several o�er ·co� office three :and oae-balf · years. ago. The _securaty affairs,·;Zbign•ew Brzezinski. 

. ,.. -
_ ., . , . . tries,. sucb as West Germany and �a pan. ptesident gave me the same answer aS be Pre!!ident Carter �es on through the 

__ .:much. He seems to be the virtuous, He a� pomts out that we� swttcbiDg to ·did then; wbich'is unusual for"a.politician.- ·_day,_ sometimes makiDg_ It to bed by 11 
-.,,.uncomplicated, simple, -direct and calm a sernce economy and this 15 not reflected He would Uke to. be known mailily 'as a · p.m: ·but more· often gomg to 12:30 or 1 -

person be always bas been. Most of all, the iD the· prod�ctivity figures, which relate to person who resiDred trnst iD our goVern- . a:m. He r�eives . calls. all through _the 
· ., .. ,presfdent seems.' at peace with himself, _ the productio� of goods. . men!. He al�o bas included _in his _top ·.-. Dl�bt, sometim� at 2 �r 3 iD �e morning. 
-. ·:-'�pletely dlscipliDed. He still favors blue THOMAS VAIL . 

The White House believes that interest -priority that- be . hopes be. can maintain_.,. His only sporting acti�ty 
_is jogging. He 

;::_::F� and slm(lle dress. :,:i. >, .· •:· >: '': ::: · · 
· rates are now peaking and expects that by _ peace durtng his time iD office and be- does_ not use the sw1mm�ng pool that. 

·_:·;;·:�-The Oval Office where we met has · · · July there wiU!leimprovemeDt, perhaps _,_yond. So it is_world peace.and restoring _Pres•den�Fords.boe-�orned mbetween the 
�-dlaaged llttlt; from h�y previous vjsits. -;�'still-sU:Onge� than the Russians but _ _ even dramatically!·lmproved _ figures on . _trnst iD our government that �ident " Oval Office an_d--�c� 51�':.d.oo,�,!'!Ut.;. �ouse. 
"'*�- presidential d_esk _IS uncluttere<! � .:th�t we must upgrade our defense !IYStem · ·inflation and Interest _rates._ . , . .. . :., _>_;· :Carte; still is aimiJ!Ii .to accompiJsb. -,_ ::,•··:, ·:par�g��� g- -��-���.:� -";-the famous room IS. adorned wtth sunple .now or eventually the Russians might be _ �dent � does apect an eco- '. . _ _ I asked If be thought that.his luterest_ -:·-bas never propagandized bis bard . work ·_;�"�-�-!!CO-··. ·_:_ �--�-_u_mo�!
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as iD the 1,973:74_peri�_: ,. ,-- . ,. . • ,-,. uud�diDg of ;world_political realities. : did. I saw the daily S:�eda�es of'bo:::"'me! · • ::;n;_�::We talked about two major ,things,·. to defend what be bas done;'lt is signifi· Of these two·-major Items, foreign. He replied that t!Jese two _.matters are, and President Carter's Is one of the iuost 

:Ji'iiamely foreign policy and the state of the cant tbat this president of. tbe United. policy and the economy, be still sees us ·as. related and that moot people iD �e W()rld . rigorous presidential schedules I ·have' seen , . ifAmm:fcali �oriomy. Because all presidents States thinks we are sWI the moot power- . . tops iD the world �ut requiring iD both· , _and most government i�ders thiDk every:- . of our last five presidi:!Dts. c;;; :·J:c:'.:;� _· __ 
· <-fllave access .to a depth 'of unpublished ful natio1,1 iD the_ world from.a mil!tary . areas _new _efforts to upgrade our. defense . d�y about :wune Issue mvolvi,ag·_b�,-�:.·---. ft was an interesting ailit IDtonnaUve· ''lilformation, .they are -marvelous soui'ces poiDt of view. _ _ ·_ . . establisl!ment and to � productivity ngb� .President Carter 

_Js CODliDlt� to _ . meeting. Our 39th president comeS aver as of background i!ltonnatlon. '' ·. · '- · There is 00 doubt Presldei.t earter' ts' through. ta.x cu� l':hich .be plans to bold -bum an. ngbts. iD ,a som�w�at rehgiOIJS a lrtrajghtforward, disciplined peison who . 
· _.:. 'PI-esident Carter's-'m'atn 'pob.t on -for- �ening up on the Russians _after the off-_untll be . acbie!e5 a balanced budget . way. His �ne� as pres��ent �v_e_not .. : does-.bis homework and responds,tO events . -. , e!gn poliQy is that the United States is still . invasion of Afghanistan.· He is not. willing , and a lo��g of�tlfe. iDflatlon rate :!his-.·, , �ged bimm Ibis regard. , -�- ., , .· . . ,- · -�:·as they ocCur. He does not seem iii Iiave 'a 

':stronger than-Ru,ssia militarily. -,:,-,_: .'-.,.�::,to say whether the Russians have a grand. yur:- • ·-----·�:.· f.j-;: -.. ··::·,'. 
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· -_ .. :,·_ :· : . "He seems to have retained _ a ra�er :·special objective for America, tO ·change 
-"�·,,,,:The 'J,resideut "feels -that' although otir design cif _wo_rld con�uest, or if they might· It will be easier · to.measure the accu-· good sense· of humor. Although a senous ' ·dramatically what we.are as, a nation or 

'defense establishment is still the best lind move from- Afgbamstan into the Middle :racy of the presideiltiill assessments as re, --person wbo rarely-bas taken time out for·· '!\'here weare beaded, but iDstead wantS' to 
_.-most powerful iD the world;,.the Russians· Easl_But there _is a new and tiard_er atti- . gards the __ economy than to' estimate the _-·.so-caUed fun -activities; be sWrsees the _-Improve wbat we aJready have. Mostly,. as. 
rbave been building theirs faster than we .. tude . ID the White_ House CODcei'DIDg. the ·soundness of his views as they relate to - humor iD thlDgs. He seems to me to take · be has �!ways said, be' wants to keep the 
·:have during the past 10,. to 15 years. It 'is -.Russ•an:'· This _wtll last �W there IS _a our defense establisbment We will know himself a little less seriously than Presi;: 0 peace of the world and restore the .trnst of 

; not -appropriate to devulge 'aU the detail : �ange ID Russ1an actions, mcludiDg f.!lell' , by the end of the year whether President . dent Richard M. Nixon or President Lyn-�_- Americans iD their government. .: ·,. : ., - : . 
-"�President Carter_gave me. The imi'!>rtant wtthdrawal from Afghanistan. __ . . 
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_.crowded c:ondltions- are planting the seeds as Cleveland and Toledo. It is important to 
for tunn01L Gov. Rhodes and state correc- ·provide easy access for visitations and for A '} .. tions officials· need' not be reminded of keeping family ties. Retention of family I 
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THE WHITE HOUSE 

WASHINGTON 

April 19, 1980 

f.'dV fM 

MEMORANDUM FOR: THE PRESIDENT AND MRS. CARTER 

GRETCHEN POSTON .� FROM: 

SUBJECT: 

12:30 PM 

12:50 PM 

12:58 PM 

1:00 PM 

1:1 0 PM 

1: 15 PM 

SCENARIO FOR THE LUNCHEON HONORING 
THEIR MAJESTIES, THE KING AND QUEEN 
OF THE BELGIANS, APRIL 22, 1980, 1 PM. 

Luncheon guests arrive Southwest Gate and are 
escorted to State Dining Room via Diplomatic 
Reception Room. 

Aperitifs are served. 

Official Party arrives White House , proceeds 
to Blue Room to await official escort to 

Yellow Oval Room. 

THE PRESIDENT AND MRS. CARTER depart living 
quarters for North Portico. 

Their Majesties , the King and Queen of the 
Belgians , are greeted by THE PRESIDENT AND 
MRS. CARTER , pause for press photo session, 
and pro.ceed to Yellow Oval Room. 

Guests (save PRINCIPALS) depart Yellow Oval 
Room for State Dining Room. 

ALL PRINCIPALS arrive State Floor via Grand 
Staircase, pause at foot of stairs for press 
photo session , proceed directly to position 
in front of Blue Room under Seal for receiving 
line. 

Guests proceed through receiving line to 
East Room for seating. 

PRINCIPALS are announced into East Room with 
honors. 

Electrostatic Copy Made 

for Preservation Purposes 

·,· ·; 

\ '· ... . .  · :  . . . 
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1:30PM 

2:30 PM 

3:00PM 

-2-

*Toasts. 

Lunch is served. 
(NewYor-kH,arp Ensemble plays during lunch.) 

. . . . 
Dessert; .is served. 

12-minute musicale by .. Suzuki violin group. 

All guests depart Residence. 

*Microphone is for recording as well as amplification. 
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Thomas Teal 
Draft A-1; 4/21/80 

. scheduled Deli� 
Tue, April 22,� 

Presidential Toast at State Luncheon 

for the King and Queen of Belgium 

Your Majesties, distinguished guests --

It is a great pleasure to welcome to the White House 

Their Majesties King Baudouin (Bow-DWAHN, rhymes with pan) 

and Queen Fabiola (Fab-YO-la). They are not strangers to our 

,. country. Since his first official visit to the United States 
'. ·�.' 

' '  

·"!'', 

in 1959, the King -- and, since 1960, his Queen -- have made 

numerous trips to the United States. I hope that this visit, 

brief though it is, will add to their store of pleasant 

memories of America. I know it will strengthen the bonds of 

. friendship that have united our countries and our peoples 

over many years� 

!E:IecirostatDc Capy M&dl� 

fm- Prss®wa�lon !Jlluupcseg 
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But our ·pleasure iri�:,welc.o.ming you is .:far more than 
- .-> .· -

.. ; 
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.. 

official • .  It" Hf persona:� ,as,:.cwe\1.;. �6-�al.Ynn. and I>recall 
·- �- �- . . . 

. :· ... - ;. '. �..-. -
.

.... ::·._·· .. , ... ·: 
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very fondiy' the wa�� f
ho:spi :tCllit:y:. ;c>� sho�¢d us dur,ing our . .. 

visit to Bru'ssels .in . .J·atili'.3.ry: 197S � . 
- - ·  . . . 

I am delighted to have another opportunity to meet with 

. : -.. 

His Majesty and with the distinguished Ministers who accompany 

him. 

The King and Queen have come to the United States t6 

inaugurate a series of cultural exhibits and activities called 

"Belgium Today," which began in Washington on Sunday with a 

breathtaking, musicaLly chore�graphed fireworks display on 

the Mall, and which wil�6ontiriue ov�r th� ne�t six weeks 
� ', . 

; : : -
from coast to coasC ·.· 'The entt:ie/ progr�, �ommemorates the 

) ' 
..
.
. / 

-- ., 
!50th anniversary of Belgium's existence as' an iil,dep�ndent 

' 
. __ : , 

' 
' 

. 

nation. 

As I congrat-ulate the King and Queen on that milestone, 

, '· 

.
_
, 

..

.
. 

. , .. ·-·� ·. : _.. 
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I cannot resist· pointing out- --that- t-he off-ici-al ties between 

our two countrie's go back even· fur ttrer· tha:n that. The first 
. ' ·  

,· ' 

u. s. Governm�nt·· .. cqmrtiercial _ Agen�y.n'·was _op-eried in the ·Belgian 
.· ·. · 

.• 

port city of Antwerp iri · 1803 and upg-raded. to a consulate in 

1820 -- making it one of America's oldest overseas establishments. 

When the Belgians united into an independent kingdom in 

1830, the United States was already an old, experienced, 

worldly-wise nation of 54 years, ready to extend a hand of 

recognition, welcome, and cooperation. 

That spirit of friendship has not flag ged in 150 years. 

Belgium and the United States are united by common interests, 

common principles, and COmll\On pu;-pose. We fought side by side 
, ... 

in two devastating wor-ld. wars� and·· we work t·ogether today in 
' 

NATO and in other international.bodies. We.are ;both committed 

. . 

to the idea of diversity� in-� ··cot;t�te�t: ·O-f unity. 

We both know the terrible price humanity has too often 
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paid for discord and <fi.v�f�ion�-·c��We� arso--�know the practical ····;r .· . - . 
. · ..... 1 .... 

bene£ it$ to both peac;:e, �nc( prosperity
. 

O'f cooperation among 
' • • . e , 

. • >' �: : • �- • .  
:·: :. .·<'. 

· ··. :··· 
'" � ' . 

nations. BrH���ls is�on� of a h�ndful 6t cities like .. '. 

New York and Geneva - - that is a true, ·international· capital. 

So Belgium and the United States:are united in honoring the 

principle an�, more importantly, the practice of cooperation. 

As His Majesty pointed out in this house some twenty-one 

years ago, "We stand together in peace, and for peace." 

Today, as the people of the United States shoulder the 

heavy responsibilities that devolve upon us by virtue of our 

strength, our history, and our ideals, and as we face the 

volatile challeng� of events in Iran and Afghanistan, we 

. . - . 
welcome -- indeed we' can

.
_hardly do without -- the amity, 

support and cooperation o£ the people of B�i�ium � 
. -·-. 

So we welcome their King and Ol:leen to the United States 

:·: 

-- with deep appreciation for a century and a half of excellent 

, ·. ·. 
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relations' and. with war� ,�,�·g�rd-fnd-·-r-espec.t -for -ffie nation and 

,· (. . ·: . 

the people of B��lg�Lim. 

, · _ .  

-· �. _. ' ., 

Ladie� -;ilnd __ ·G�htiem�n, ftj§,a.n:honor to .. ask you to join 

< . 
. ' 

me' in dririkl_ng· a. toa:st ;.t.o: Thefr ... r:1aj est:les·, the King· 'and the 

Queen of the Belgians, �nd to the na�ion and the People they 

represent. 
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THE WHITE HOUSE 

WASHINGTON 

TO THE PRESIDENT 

MUSICALE INTERLUDE REMARKS 

The New York Harp Ensemble will play during the luncheon. They will 
remain on the platform for you to thank them before you introduce the 
musicale, After the introductions they will depart as the children enter. 

REMARKS 

Many of you have been asking about the wonderful music we have been 
hearing during lunch. We have been fortunate to have the New York Harp 
Ensemble play some of the works they have arranged, and which have helped 
to increase the musical range and popularity of the harp--one of the 
world's oldest musical instruments. 

While they have performed all throughout the United States, Canada, 
and Mexico; had seven concert tours of Europe; and have played for other 
heads of state--this is their fi�i�.yisit to the ��ite House. Please join 
me in welc�ming and thanking the� young ladies and the Director of the 
New York Harp Ensemble. I hope they will return soon. 

* * * * * * * * * * * * * 

Also for our entertainment this afternoon we have another ensemble of 
very young ladies--The Suzuki Violin group, average age 11 years. 

While they have not yet had a concert tour, they have played at the 
White House before, when we had the heads of NATO here in 1978. · 

And one of them-our daughter Amy--l get to hear just about every day. 

As I'm sure you know, a great deal of praise has been given the Suzuki 
method by music professionals and critics. But I am able to comment from 
the unique perspective of a parent who has to listen to his child practice. 
And I am pleased to tell you that it is not only the best, it is the most 
painless method of teaching music I have ever heard. 

I am pleased--and, of course, also proud--to present the return engagement 
of The Suzuki Violin group at the White House. 
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THE WHITE HOUSE 

WASHINGTON 

page two 
Remarks 

Program for violin concert 

Gavotte 
Perpetual Motion 
Waltz 
Allegro 
Theme from "The Witches' 

Dance11 

Minuet 

Amy Carter 
Elizabeth Esty 
Cindy Finks 
Anne Kornblut 
Lisa-Beth Lambert 
Katie Lamsdale 

age 
age 
age 
age 
age 
age 

New York Harp Ensemble 

Aristid von Wurzler 
Barbara von Wurzler 
Eva Josler 
Sandra Bittermann 

12 
13 
14 
7 
8 
13 

Gossec 
Suzuki 
Brahms 
Fiocco 
Paganini 

Bach 
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THE WHITE HOUSE 

WASHINGTON 

22 Ap;r;- 80 

Lloyd Cutler 

The attached was returned in 
the President's outbox today 
and is forwarded to you for 
appropriate handling. 

cc: 

Rick Hutcheson 

Hamilton Jordan 
Jody Pow ell 
Zbig Brzezinski 
Ed Torres · 

··- -- � -
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THE WHITE HOUSE 

WASHINGTON 

Mr. President: 

4/21/80 

Brzezinski and Powell concur with 
Cutler. 

Jody observes: "We may have a 
difficult time in explaining why we 
were tougher or at least prepared to 
be tougher 6n our own athletes than 
on Puerto Rican athletes - if that 
should ultimately be our course." 

Esteban Torres concurs with 
Commissioner Corrada. Puerto Rico 
should not be tr�ated any differently 
from the rest of the US. 

Rick 
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THE WHITE HOUSE 

WASHINGTON 

April 21, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: LLOYD CUTLER 

SUBJECT: Olympics -- Puerto Rican Committee 

As you know, the Puerto Rican Olympic Committee recently 
voted 21-3 in favor of sending a team to Moscow, but 
authorized each of its sports governing bodies to make 
its own independent decision. Several of the governing 
bodies are reported to favor going. 

Although the Puerto Rican Olympic Committee made its 
decision just before the USOC vote, the story is now 
receiving feature attention in the United States press 
and possibly abroad. Several reporters have asked us what 
we intend to do. 

Before the PROC's decision, both the Governor and the 
Resident Commissioner, Mr. Corrada, had urged the Committee 
to vote against going, as had the Puerto Rican legislature. 
Last week Mr. Corrada called me to urge you to issue an 
order forbidding the PROC to send a team. 

Cy Vance, Warren Christopher and I reco�nend against an 
order, at least at this time, because of the political 
sensitivity of the Independence issue in Puerto Rico and 
because the presence of a Puerto Rican team is not that 
significant to the success or failure of the boycott. 
However, we all recommend that you send a letter to the 
Puerto Rican Olympic Committee along the lines of your letter 
to the USOC the week before the vote. An updated draft 
of such a letter is attached. 

If you approve the idea of a letter, it may be advisable;) 
for the appropriate persons to clear �t �ith the Governor 
and the Resident Commissioner before �t �s sent. 

&Electrostatic Copy ft�®dcrt 
torr PresertVatlon lfilurp�@ 



LETTER/MAILGRAM TO PUERTO RICAN OLYMPIC COMMITTEE 

. -\' ' 
On Apri):')6 I wrote to -'the President and Delega.tes 

' 

of the Unid=d .§tat�s Olympic Committee. U:rging, that ihe 
' I . ' • ' ' . _I • � 

House of Delegates' vote agains-t. sending Americ'an athletes 
" '• -.. . 

to the Summer Ol�mpi_c Games in �oscow.·. As you :know, the 

House of Delegat�s voted: �-1 :·a-gainst sending :a_: team. 
. - ' . 

I understand that shortly before this vote the 

Puerto Rican Olympic Conunittee voted to allow each of its 

sports governing bodies to decide whether or not to enter 

athletes in the Moscow Games. I respectfully but strongly 

urge that this decision be reconsidered. 

The continuing Soviet aggression and b�utality in 

Afghanistan has shocked and horrified nations and peop-le 

the world over. It jeopardizes the security of the Persian 

Gulf area and threatens world peac.e and stability. 

In these circumstances, a PROC decision to'send a team 

to Moscow would be against our national interest and would 

damage our national security. It would indicate to the 

Soviets -- and to ��the .entire world -- that an:Limportant 

group of Arrierica� -citizens does-not support the resolve of the 

United States t9 ·oppbse ·SOviet .
. 

agg:r;ess_ion. 
. ·' . . . . " ' - . � ·. 

It wo�ld be 
: ... , :� 

; ' ' .� 

p�rceived as a \dndication. ·of 'the _ _  soviet action; and you can 

be sure_ that the Soviets would so ·_portray it; It would--
. -

weaken the internatiortal. o:;tymp.ic movement. 
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There are times when individuals and nations must 

stand firm on matters of principle. This is such a time. 

If we clearly and resolutely show the way, other nations 

will follow. 

American citizens in Puerto Rico and the rest of this 

nation will applaud a PROC decision to join the USOC in 

not sending a team to Moscow. So will your Governor and 

Legislature, which voted to oppose U.S. participation at 

Moscow. I believe such a decision by the PROC will bring 

enhanced support for the PROC's efforts thereafter on behalf 

of the interests of Puerto Rican athletes. 

I ask you to join me, the USOC, the U.S. Congress, your 

Governor and Legislature, and all American citizens in the 

decision not to participate in Moscow this summer. 

Sincerely, 

Electroliti!tle C@py M�d� 

gor Pvesem�fdo1111 lt»urpoooo 
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MEMORANDUM 

THE WHITE HOUSE 

FLORID A 

Publi cly the elected pro-ERA leadership in Florida is saying that a vote this year is 
not likely; they are anxious to avoid active organizing in o ppo sition to ERA. 
Privately, the Governor, Speaker of the House, and the sponsors of the ERA 
reso luti on feel that a vote is critical; the House leadership will likely be anti-ERA 
next session and the Senate leadership will likely be anti-ERA next session and the 
Senate leadership will stay in anti-ERA hands. 

My staff recently met with Governor Graham's members of his staff. They beli eve 
that a few Senators could possibly be reached on the ERA issue; only with more 
Senate support can we win. The House vote would be favorable with current votes. 

Pri or Florida votes: In 1979 the House passed ERA 64-52. The Senate has defeated 
the mea sure in 1974, 1975, 1977, and 1979 by a vote of 21-19. 

Request: 

Please call Governor Graham to discuss the Senate vote possi bilities, to ask him 
personally to find the necessary Senate votes, and to state that winning ERA in 
Florida is personally important to you and that it could be a critical piece in a 
successful fall election strategy. 

RESPONSE: 11 

. h Y11 5,.,' M 

ILLINOI S 

I will call Governor Graham and ask him to deliver ERA votes 
in Florida. 

Agree Disagree 

Illinois is scheduled for a vote in late May or early June. The sure vote count in 
the Senate is 30 with 36 votes needed. In the House it is 102 with 107 needed. 
Election results in the primary were generally good for ERA. 

The legislative leaders have agreed on a program of acti on whi ch calls hearings by 
a Committee of the Whole in the Senate and House in early May. 

Electr@st�tDe Copy Mad0 

for Prresew�O@!n Purposes 
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Request: 

I request that you meet here with a small group of the Illinois legislators, including 
Senate P resident Phil Rock, House Speaker William Redmond, ERA sponsors, 
Senator Richard Daley, to emphasize the importance of a vote this year. 

RESPONSE: I am willing to participate in such a meeting. 

Agree ,/ Disagree 

There are numerous Carter delegates in the Illinois House and Senate who have 
voted against the ERA for a variety of issues. W e  are getting polling data for the 
relevant districts but in most cases these votes do not reflect the constituency. 

Request: 

RESPONSE: 

That you au thorize letters to Carter delegates who serve in 
the legislatu re asking thei r support for ERA. 

I am willing for such a letter to be sent. 

Agree ( Disagree 

GENERAL REQUEST OF CARTER D ELEGAT ES 

W e  are planning to set up meetings soon with elected Carter delegates. My office 
will be taking the lead in planning those meetings. At this time we are not 
requesting that you participate, but I am requesting that you approve my asking the 
top people who do participate to stress the importance of the ERA, particularly to 
any groups that include people from the unratifi ed states. 

Agree v/ Disagree 

cc: Rosalynn Carter 
Phil Wise (re scheduling request) 

E!ectro�i!tle Copy Mf.ida 

fm �NS®rw�tBotA fll"ur� 
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HYATI REGENCY WASHINGTON __ ___. 

on Capitol Hill 

400 NEW JERSEY AVENUE. NW. WASHINGTON DC 20001 • (202) 737-1234 

' l ' ;._ .. . :'; 

Electro�atDe Copy Mads 
. ' . for Pr•ew&JJ�Uon 'u�eSil 

. , . ' . , , . · .  

. · -. . . .  

-- �--

-:. � :. . . . 



'1 
.. 

, 

. "\ -ri?t> 
Robert T. Wilhite 

Senior V1ce President 

Landmark First National Bank 
Main Office 

One Financial Plaza 
P.O. Box BSn 
Ft. Lauderdale. Florida 33310 

(305) 765-2241 



MEMORANDUM 

THE WHITE HOUSE 

WASHINGTON 

February 15, 1980 

TO: Phil Hise 

FROM: Dan Tate 

Last week I met with a group of businessmen and lawyers 
from Broward County. The meeting was arranged by Sam 
Nunn and the Florida Senators, probably for the sole 
purpose of showing that they had some clout in the 
White House. 

The spokesman for the group was TEP WILHITE who is from 
south Georgia originally and claims to know the President, 
even to the extent of having been involved in Georgia 
politics at the same time the President was. 

He asked that I see that the President get the attached 
letter. I oass it along to you since he now resides in 
Florida and claims to be a personal friend of the 
President. 



THE WHITE HOUSE 
WASHINGTON 

April 21, 1980 

M EETING WITH SENATOR THOMAS EAGLETON (D-MO.) 

I. PURPOSE 

Tuesday, April 22, 1980 
9:45 a.m. 
The Oval Office 

1 ) fr---From: Frank Moore/ l; l J\J__-
l /r I 

To discuss politics in general, the problem the credit 
squeeze is creating for the farmers, and some projects 
in St. Louis and Kansas City that he is concerned with. 

II. BACKGROUND, PARTICIPANTS AND PRESS PLAN 

Background: Senator Eagleton is generally one of our 
strongest supporters and was an early endorser. 
Eagleton's main opponent in his Senate race is the 
chief executive officer of St. Louis County. He is 
particularly interested in the following two projects 
for St. Louis and may also mention an OMB problem he 
is experiencing. 

A. Lambert International Airport -- Senator Eagleton 
is interested in a $12 million grant for the exten­
sion of a parallel runway at Lambert International 
Airport in St. Louis. FAA agrees that the project 
has merit, but does not consider it to be as 
critical as the Senator would have us believe. 
The major obstacle at this point is DOT is 
reluctant to commit such a large amount of dis­
cretionary funds to one project until they have a 
better idea of how much money they will have to 
work with. They have also not yet approved the EIS 
and will not move on the project until it is 
approved. 

B. Vanderventer Overpass -- Eagleton is also interested 
in a $12.2 million grant next year, and a long-term 
commitment of about $30 million, to widen the 
Vanderventer Overpass in St. Louis. No legislative 
history has been built for this project and it is 

'competing with many worthwhile projects that have 
a legislative history for a very small amount of 
available money. 

Electmit!i!tle Copy il.f4ade 

fM fNm®rNlrilon l}'buvpc�®� 



rr I 
;,_ 

. .  
, •· . 

-2-

C. Kansas City Inte:rh�l ' Revenue Ser_vice Center -- The 
Senator is also·concerried about;an QMB.dispu:te.over 
the cost of a prQ'posed :IRS·' Center· in :Kansas City�­
It has been- agr,eed by. IRS,·. GS� and· OMI3 th�t th.e · 

Center should. 'be· built iii· downtoY"n K_ansas.;·ci ty.· .: .. 
but the price _.tag of $189_:million.'·is .far. m9re.>than" 
any comparable· IRS Center 1 _in part·. due to .ari ·excess 
amount of. pr-oposed· parking';:facilities·:.·<-oMB� has.:.: -

-

asked· IRS al}2i GSA for. a··:�ew,·ccmfigura:fi:op _,:Cof :thE{_ _ 

project to' bring _;the. cost down :to··arf ·accep.taple l'evel. ' • ' • • • ' >  • • • • • • • •  ,._ • . . �- ' . ' <:..: . ., � ·, ;- ... 
Participants: The_· ·:P:t:;e�i'd�rit'� · Senator. Eag:Leton, . Frank Moore 

' . . . ,··.- . . . .· . . .. �· . 

Press Plan: White>Hoi.u:ie Photo Only 

III. TALKING POH\j'TS 

You should make no commitinents to Senator Eagleton on any 
of .the above matters. The best approach is to listen to 
what he has to say and tell him you will ask Frank Moore 
to monitor the progress of. the projects. 

Senator Eagleton has beenidentified by Senate staff as 
a possible amendment t_o the Senate Budget Resoiution. 
This amendment would be more moderate· than the Cranston 
amendment and could have abetter chance of passage. 
If the occasion arises you might feel Senator. Eagleton 
out .on whether he would be irit�:tested in participating 
by sponsoring or co-sponsoring an amendment to the 
Senate Budget Resolution. Negotiations are still at 
the staff level. 

· 

: t.- . 

- . ... 

' ' . :-.'' 
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THE WHITE HOUSE 

WASHINGTON 

April 21, 1980 

'· �RANDUM FOR THE PRESIDENT 
j , 

FRCM: · JACK WATSON�A c/f'-' 
' 
' 

�= Meeting w'th Richard Rios, Ccmnunity Services Administration 
designate Tuesday, April 22, 1980, 11: 50 A.M. (15 minutes) 
OVal Office 

' Purpose. To convey to Richard your congratulations and your expectations of 
h1ri\ as Director of the camunity Services Administration (CSA). 

· Back�d. As you know, Grace Olivarez resigned as Director of the 
Q:mmmi ty Services Administration effective March 15. You approved the 

.. nanination of Rios in an April 15 rrarorandurn. 

· ,; Rios' resume is attached at Tab A, a oopy of the April 15 merrorandmn reCXJIIIIen.ding 
Rios is at Tab B and a brief description of CSA is at Tab C. 

· · Participants. Jack Watson will accx:JITq?any Mr. Rios 

Press. White House photographer only. 

Talking Points. As the new Director of CSA, Richard will need to be ooncerned 
with the following issues: 

o Moving of the agency to IOC>re creative ways of dealing with problems 
facing the poor; 

o Convincing the network of a::mnuni ty action agencies and a::mmmi ty 
developnent oorporations that the Administration is supp::>rtive of 
their efforts; 

0 

0 

0 

0 

0 

Continuing to irrprove the managanent and . program perfonnance in 
the Agency and arrong the grantees; 

Building staff roorale; 

Improving the working relationships with other agencies and Departments, 
CMB and the White House staff; 

Building the cx:mrunity eoonanic develotm=nt program; and 

Identifying innovative ways to help poor people oope with the energy 
crisis� 

IEiectrostatDc Capy Mad® 

for Pres®rvetton !Purposes 



� .-� . . � . 

). 

. "::" •'" .,:·, ,_•. 

-2-

Richard is eager to be a va!uable rneri1ber qf:,you,r-Administration :pnd ,to help _ 

in every way possible in yaur, re�e.l�¢tion 6arrp�9J1� I had a long·qiscussiori_ 
with him about sane specific p�blems / p�ior,tties .�q. opportuni:ti�-:thlit · __ :, : ' 
require his attention and will. stay

· 
ih; futicl:l ·With him .. to help.)rim: get o:deil�ed. , •  · .  <'':·1�' ·._ �-� . ' . . . '1." '· ' . · ·  � - . . • ·) .• 

. .·�· 
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February 1978 

to 

Present 

Novenber 1971 

to 

February 1978 

. . · 

RIGl;llll J. r-dos 

4580 French Creek Road 
Shingle Sp-rings, .CA 9:.5682 

916/677-3279 

Appointed by Governor Edmund G � Brmm, Jr. 
CALIFOlli'\IA STATE OFFICE OF ECDXmuC OPFOR11INTIY 
555 Ca. pi tol 1Iall.. Suite 325 
Sacramento, CA 95814 
916/322-2940 

Director 

Directly resrxmsible for maintaining a.11d :L�ro-,·iL'lg an 
effective state agency assistance progra�. Ct�rged, under 
the policy direction of the Office of the Governor, with 
the responsibility of executing �ferro 7501-1 and 6230 
in respect to the operation of the State Office of Economic 
Opportunity and corrmuni ty act ion prograrrs. Interpret laws, 
policies, rules and guides governing the prog1a..rrs, standards 
and scope of service� provided by the State in eliminating 
poverty. Advise the Governor on approval or .veto of var�cms 
programs. Serve as liaison arrong local, state, and federal 
governments on anti-poverty prog-ram matters. VTrite extensive 
reports to the C-overnor, the legislature and its conmittees, 
and other state agencies. Develop policy for �nitoring 
community action programs and contracts and fiscal policy. 
Advise the Community Services Administration on problems 
and causes of poverty in the state. Appear' before various 
groups as principle advocate for the anti-poverty program· 
in California. �,ebbilize resources, coordinate and advo-
cate via State and federal agencies, as well as operate 
federal and state programs for the benefit o:f the poor, 
including research ru1d demonstration prograrrs. 

ECX>ID1.1IC & SOCIAL OPIDRI'L'NITIES, I�C. 
1460 KOll Circle 
San Jose, CA 95112 

Executive Director 

Principal operating executive of the Corrm.1nity Action 
Agency of Santa Clara County, insurin� implerr:-e�tation of 
agency policies and progrruns. Hesponsible for the ad­
ministrative leadership of 130 to 200 Employees a.'1d 
administr<ttion of S5 mil lion yearly budget. Serve as 

sPOkesperson and advocate for the low-incorne po:;ulation 
to the pt�blic and private seetm•s . 

' . ' 

. ' :  . .  



1968 - 71 

1966 - 68 

De A.� CDILEGE 
Cupertino, CA 

Page 2 

Director, �Iul t i-Cul tural and Educational Opportunity 
Program & Services (IDP&S) 

Planned, developed and implemented services provided to 
low-income and minority students. Administered $140,000 
budget and supervised staff of twelve full-time, and 
fifteen to twenty-five part-time e!11Jloyees. Programs 
included EOP&S, Neighborhood Youth Corp, Tutorial and 
College Readiness Program, Vocational Education Act 
Disadvantaged P.rograrr.s. Developed proposals for fllllding 
from private and governmental agencies and prepared 
departrrental budget. 

SA.t"'T'A CLARA COtJ)i.,TY JlJVENILE PROBATION DEPARTI.IENT 
San Jose, CA 

Group Counselor 

Worked with youth prior to and during their incarceration 
with both the County Probation Department and State Department 
of Correctional Rehabilitation. Activities included 

· 

counselillg and instruction. 

SOIOLASTIC ACHIEVEMENTS. 

1969 - 70 

t' 
. 1965- 68 

''-

1962- 65 

AGriVITIES 

University of California, Berkeley 
Internship Program for Gomnunity College Instrrictor 

San Jose State College 
Bachelor of Arts Degree 
·Sociology l\Iajor, ·Psychology Minor 

Foothill College, Los Altos Hills 
As8ociate or Arts Degree 

Secretary of the California Census Project Advisory Council · 

Region IX Representative to the Executive Staff of the 
National SEOO Directors Association 

· Chainnan of the National SECO Directors Economic Develop­
ment Conmittee 

Member of the State of California Employment Development 
Department Executive Staff 

:Member, National. Hispanic Political Caucus 

1\�mber, State Chicano Cauct� · '  .· .. :. :., 



Richard J. Rios 

Past Activities 

HONJFS 

Page 3 

Mwber, �1exican A.'Tierie:t.n Political .!-\ssociation (�1:-\PA) 

Pres.ideqt; Vice-President; and Treasurer of the California­
Ne-vada Conmunity Action L�ecutive Directors and Board 
Chairpersons Association ( CAI.r-);'EVA CAA) 

California State Derrocratic Central Comnittee 

Region IX Representative to the National Association 
of Corrmunity Deo.·elopers Poard (N..4CD) 

Corrrrdssioner, s��ta Clara County DrJg Abuse Coordinating 
Cc:mnission 

· 

Member, San Jose r.retropoli tan 1ianpmver Area Plan:1ing Council 

MerPber, Association of :Mexican-A·nerican Educators (lli\lAE) 

Member, Youth Career Action Planning Board (Y-CAP) 

1Iember, knerican Red .Cross Board of Directors 

Certificate of Corn:rendation for v.ork and involvanent with 
youth and minority cormruni ty from the President of the 
United States - 1970 

Certificate of Comrrendation for diligent service to 
La Raza from �.1ECH.A. - 1971 

Certificate of �.Ierit from Santa Clara County Neighoorhood 
Youth Corps as Director of Outstanding College �"YC 
Prograrrs - 1969 

Fbr outstanding ability, accomplishments and service to the 
comnunity - Sp::msored for Listing in Outstanding Young l\Ieh 
in America - 1973 

· 

Kl\"TV Citizen of the �-bnth - September 1973 - San Jose, CA 

Certificate of Recognition from the Association of Third 
World Worren of Santa Clara County - 1974 

Nominated for "Man of the Year 1974" 

Resolution of Co�ndation for Distinguished Service from 
the Santa Clara County Eoard of Supervisors - 1974, and again 
in 1978 



Richard J. Rios Page 4 

Certificate of Appreciation from the Santa Clara County 
Board of Supervisors for ''Devoted Service to the People 

of the County" - 1975 

Certificate of ComnencL::1.tion from Lieutenant Governor 
Mer�rn Dyrrally for Exceptional Service -c: 1978 

Certificate of Conr.endation for Outstanding Support from 
the California Congress of R�-Offenders - 1980 

.. 

...;. 

',,:_ 
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THE WHITE HOUSE 

WASHINGTON 

April 15, 1980 

MEMORANDUM TO THE PRESIDENT 
- 'v 

FROM: JACK WATSON�� �­
ARNIE MILLER�� 

SUBJECT: Director of the Community Services Administration 

There are two strong candidates for the position of Director of 
the Community Services Administration, Richard Rios and Charles 
Bannerman. We have made extensive reference checks on each and 
have asked several members of the senior staff to interview them. 
Both are very capable and would bring different strengths to 
CSA and to the Administration. 

Summaries of their resumes are attached. 

Richard Rios is the Director of the California State Office of 
Economic Opportunity. Prior to that he was Director of a 
community action agency, Economic and Social Opportunities, Inc., 
in San Jose. 

There has never beeri a Director of CSA with experience as a director 
of a community action program..- The appointment would bring 
credibility with the 800 CAP agencies around the country as well 
as _with the state economic opportunity offices. 

Mr. Rios brings a significant constituency base with him, as 
a Chicano, as a Californian and as a CAP director. His strengths 
are in the management and operational areas. He has a reputation 
for tough management ability, empathy for the poor and innovation 
in program design and operation. 'His experience includes work with 
urban and rural programs; with economic development, training 
and traditional service delivery programs; with Black, white, 
Hispanic, American Indian and Asian groups. He seems to have 
worked well with and gained respect in all of these areas. 

Rios has not been particularly active on the national level. While 
we are confident of his ability to operate on this level, he will 
require a longer orientation period than Bannerman will to establish 
working relationships here and around the country and to learn 
the federal system . 

.. 

. . .:.·._::.::_--.;::-: ---;-:.:=-�· -:---. �-__,. . ..,.... _c-. ___ -_ .... :- .. - -·..,.-�----� 
-·- --·--·-.-::.·-.-:::, 
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Charles Bannerman is originally from New York but has lived in 
Greenville, Mississippi, for fourteen years. He is the Executive 
Director of Mississippi Action for Community Education. He is 
also Chairman of the Boards of the Delta Foundation and Delta 
Development and Management Company. 

Bannerman's experience with economic development would be a real 
asset. He would also be seen by community action agency directors 
as corning from the ranks, though his ties to that network are not 

·as strong. 

His experience is more rural and small town oriented than urban 
and more specialized in the �conomic development field than in the 
broader program services of community action agencies. CSA plays 
an important role with rural economic development and community 
action but the agency's programs are primarily aimed at urban 
areas. 

Mr. Bannerman's work has been primarily with rural blacks. His 
work with other ethnic and racial groups seems to be very limited. 

' 

His involvement with organizations �uch as T6e Ford Foundation 
and the Natiorial Rural Center, make him more of a national 
personality. He may, therefore, have an easier adjustment to 
operating on the Federal level. 

The position of Director has been held by an Hispanic since CSA 
was created. Prior to that the position of Director of OEO was 
traditionally held by a white male though one Hispanic was appointed 
to that position by President�ixon. 

While there is some reluctance in the Hispanic community to have 
the position "earmarked" for the�, Hispanic leaders do not want to 
give up the highest ranking position held by an Hispanic. With 
the departure of Grace Olivarez, not a single agency or Department 
in the Carter Administration is headed by an Hispanic. 

Louis Martin and Bill Spring of Stu's staff believe that Mr. Bannerman 
is the stronger candidate. John White of OMB believes the two 
candidates to be equally qualified. Ed Torres joins us in 
recommending the appointment of Mr. Rios because of the need for 
an Hispanic in such a leadership position in the Administration· 

-and because he is personally and professionally extremely well­
qualified for the job. 

RECOMMENDATION: 
. 

We recommend that you nominate Mr. Richard Rios to be Director 
of the Community Services Administration. 

:" 

approve disapprove 

.· 
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COMMUNITY SERVICES ADMINISTRATION 

Background 

The Community Services Administration was created by amendments 
to the Economic Opportunity Act-which were effective 
January 4, 1975. Its creation: was. a result of the dismantling 
of the Office of Econom'ic'oppoftun'ity, CSAs predecessor agency, 
by the Nixon Administ�ati9n�-: ... :.Mariy >of.-the programs.:developed 
by OEO were transfer�e,a,· to ·other ·age�cies before CSA:.was 
created. · · · ; . ·,\·· ·· · · " <::·:;.· · · · ·· · .  

The history of· OEO/c�h has be"�n·.marked by innovation of 
programs for the ;poor:� . Programs. begun by CSA that . are . now 
administered by other agencies and·departments include Head 
Start, Foster Grandparents, VISTA, Legal .. Services, Job 
Corps and the Mig�ant and Season of Farmworker program. 
Other more recent innovations include the weatherization 
program and the En'ergy Crisis Assistance Program. 

Operations 

The Energy Crisis Assistance Program, budgeted at 1.6 billion 
this year, is the .J�§I.rgest budget at CSA. Current plans 
are to transfer the; administration of this program to HEW. 

The next largest e�penditure of funds by CSA is in .support 
for the over 800 cOmmunity action agencies. Their FY 1980 
budget for such support is 381.8 million. The prOposed 
FY 81 budget is 394.h 3 million. 

comrrim�ity development corporations will receive $44.5 million 
this fiscal year. An increase to $48.5 million is proposed 
for F¥: 81. The increase is for the competitive venture 
capital fund. 

· 

' ·  . . .  - · ' . 

The. ag,ency is currently authorized for 1014 permanent full 
time .·employees and. now has �40 employed. 

Recent budget cu:t':=; \;;e-re held to a minimum 'in the CSA budget 
--· · $11 miil·ion was cut from a· budget of 538. 8, a reduction 
of about: 2.% . . : The ·reduct'ion will be taken in. grants for state 
offices' of econom'ic'.opportuility (with· ::Rios' ·backgro'und as 
a Director' o'f:;·a:s.tat� · office,.;.::this<·may ' b�; a ·sensitive 
subject with himL'\.administr.(it·ive.slipp(;>rt, ·demonstration 
programs and the· Nat,1o:mi:l"Coll'eg_i'ate, A;thletic As·sociation Youth 
Sports Program. · .·· .,, 



THE CHAIRMAN OF THE 

COUNCIL OF ECONOMIC ADVISERS 

WASHINGTON 

April 22, 1980 

MEMORANDUM FOR THE PRESIDENT 

From: 

Subject: 

(!_..L-s 
Charlie Schultze 

March CPI 

The table in my memo last night on the CPI had an 
error. The annual rate of increase in the CPI in March 
should be 18.6 percent not the 19.2 shown in the table. 

Electrostatic Copy Mr!d@ 
forr Presanrsrt�on !}'u� 



EYES ONLY 

THE CHAIRMAN OF THE 
COUNCIL OF ECONOMIC ADVISERS 

WASHINGTON 

April 21, 1980 

MEMORANDUM FOR THE PRESIDENT 

From: 

Subject: 

C L . ..} 
Charlie Schultze 

March CPI (released at 9:00 a.m., on Tuesday) 

As expected, the CPI took another sizable jump in 
March, 1.4 percent -- the same as in January and February. 

There were only a few surprises. Food prices -- which 
had surprised us by failing to rise at all in January and 
February -- rose by 1 percent in March, somewhat more than 
expected. Higher prices for eggs (11.6 percent), fresh 
fruits and vegetables (2.5 percent) and beef and veal 
(1.1 percent) led the way. Higher energy, transportation, 

and interest costs are also pushing up marketing costs. 

Energy prices rose by 3 percent, less than January 
and February (4.6 and 5.1 percent). Gasoline prices rose 
3.9 percent compared to over 7 percent in each of the first 
two months of this year. 

Mortgage interest costs rose by over 4 percent and 
contributed substantially to the CPI increase. The rise 
in home purchase prices, however, remained at the moderate 
0.4 percent pace of February. 

All other prices (i.e., all except food, energy, home 
purchase and home finance) continued to rise at a disturbingly 
high rate -- 1 percent, about the same as in January and 
February. This "all other" includes the indirect effects 
of energy prices (via synthetic fibers, plastics, chemicals, 
etc.). Nevertheless, price increases in the "all other" 
category remain somewhat too high for comfort, in terms of 
assessing what the rate of inflation might be once energy 
prices and mortgage interest rates begin to behave more 
reasonably. 
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. , The major pattern of· increases is summarized below: 

{percent increase, annual 

1979 1980 
·Item Jan. Feb. 

rate) 

March 
J 5· (,.. 

·Total· CPI. 13.3 18.0 17.7 � 

:Food· 10.2 0.0 
Energy11 37.4 72.0 

'Home purchase and 
home finance 21.5 28 .5 

All other�/ 7 . 5 12 . 0 

1/ Direct energy only. 

�/ Includes indirect energy effects. 

Elootrostatlc Copy Msd0 
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-0.5 12.4 
81.9 42.9 

19.9 28.9 
11.8 12.4 
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I. PURPOSE: 

THE WHITE HOUSE 

WASHINGTON 

MEETING WITH CONGRESSMAN LES AUCOIN 
AND REPRESENTATIVES FROM THE OREGON AND 

WASHINGTON BANKERS ASSOCIATIONS 

Tuesday, April 22, 1980 
11:15 a.m. (10 minutes) 
The Cabinet Room 

To make some brief remarks to representatives of the Oregon and 
Washington Bankers Associations at the personal request of Rep. 
Les AuCoin (D-Ore.). 

II. BACKGROUND, PARTICIPANTS, AND PRESS PLAN: 

A. BACKGROUND: Les AuCoin has endorsed you and has a 77.1% 
support rating for the first session of the 96th Congress 
(rank in party = 61). He has been very supportive of you 

and consistently votes with us. He recently defended you 
vigorously at a raucus meeting in Oregon where John Burton 
spoke on behalf of Senator Kennedy. Despite some very hard 
questioning and critical comments, he did not waiver in his 
support. The Congressman asked that you spare a few minutes 
of your time to speak with the bankers while they are in town 
for a convention about the economic climate in the nation. 

B. PARTICIPANTS: The President, Rep. Les AuCoin, Valerie Pinson, 
and the attached list of Oregon and Washington Bankers. 

c.· PRESS PLAN: White House Photographer only. 

III.· TALKING POINTS: 

The Secretary's Office at the Department of Treasury has provided 
the attached list of talking points on the economy plus a longer 
set of talking points on the financial reform legislation. Treasury 
staff could not identify any issues that aren't of general concern 
within the banking community. Both lists are provided for use at 
your discrebion within the 10 minutes allocated for comments and 

·photos. 
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OREGON BANKERS ASSOCIATION REPRESENTATIVES 

Charlie Walker 

Johan Mehlum 

William Beck 

Ronald Culbertson 

Chuck Brummel 

Ken Sherman 

Frank Brawner 

Ella Mae Merritt 

Vern Pea:r;son 

Doris Bounds 

George Baucom 

Georgia Gratke 

WASHINGTON BANKERS ASSOCIATION REPRESENTATIVES 

Robert F. Buck William Wolford 

James;.o�Cairns George Christensen 

Gordon Chapman Mark Greenberg 

C. Patrick Craigen 

William Davison;. 

Patrick Fahey 

Louis Goller 

Carl Hanson 

Marvin G. Mackey 

James Purnell 

Russell Scholsstein 

John Wagner 
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Talking Points on the Domestic Out look 

In the early months of the year, inflation increased sharply 
in the United States, as in most other countries. Expectations 
about future inflation worsened and our domestic financial markets 
reacted adversely. [t �as in response to these dramatic signs of 
a worsening economic outlook that I acted to intensify our efforts 
to c6n£ro l inflation: 

. ..... _ 

• Federal Government spending cuts necessary to balance 
the FY 1981 budget. 

• Additional restraints on credit expansion. 

• Tightening of the wage- price program. 

• Further energy conservation measures. 

• Structural changes to enhance productivity, savings 
and research and develop ment. 

It is too soon to expect dramatic results. Under the best 
of circumstances, the program wil l  take time to become fully 
effective. But, there are some encouraging signs. 

• After initial increases, u.s. interest rates have fallen 
back sharply from their peaks, suggesting an easing of 
inflationary expectations. 

• Sensitive commodity prices have continued a decline 
which began earlier in the year. 

Some concern is now beginning to be expressed as to the 
possib le depth and duration of a u.s. recession. In its own 
way this, too, reflects a change in economic and financial 
attitu des. Only a few months ago, a "no recession" mentality 
was beginning to emerge, along with a view that u.s. inflation 
wou ld not be checked. Now the situation is changing. 

• There are emerging signs of an economic slowdown. u.s. 

real GNP rose at about a 1 percent annual rate in the 
first quarter, but the trend was downward during the 
quarter. 

• Two key sectors--autos and housing--are encountering 
difficulties. 
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• However, business capital spending has not been cut back 
and there are no signs of serious inventory imbalance. 
A deep recession on the 1974-75 scale seems unlikely. 

• A mild downturn in the economy will probably develop 
in the balance of this year with gradual recovery 
beginning sometime early next year. 

At present, the economy is slowing down, but prices are still 
rising rapidly. This is the worst of both worlds. In the months 
to come, however, the rate of inflation will be coming down 
significantly. This will bring interest rates down to more 
reasonable levels. Flows of credit will then resume on a more 
normal scale. The housing and lumber industries should benefit 
as a consequence. For now, however., our number one priority must 
be the reduction of inflation. 



... _ . __ 
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Talking P�ints on the Depository Institutions 
Reregulat1on and Monetary Control Act of 1980 

One of the most important pieces of financial reform legisla­

tion since World War II. 

Significant p rovisions will help in fight against inflation, 

aid small savers, help the housing indu stry, increase 

efficiency and competition of financial institutions. 

Reserve requirements on deposits at all depository institu­

tions and access to Fed services and discount and bor-

rowing privileges on equal basis. 

Necessar y to ensure viability of me/chanism for 

conducting_monetary policy. 

Meets Administration objectives of effective monetary 

policy tools, universal and (fairly) uniform reserves, 

Fed services accessible at realistic price, annual net 

cost to taxpayer under $200 million. 
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Increases Fed's effectiveness in fight ag ainst inflation. 

Reg Q phaseout to market rates in six years. 

Phaseout strongly supported by Administration's Task 

Force on Deposit Interest Rate ·ceilings and Housing 

Credit. 

Would have preferred more definite schedule for phase­

out but realize necessity for some COillpromises. 

When fully phased out, eliminates inequities to 

small sav�rs. 

Encourages savings, important in inflation fight. 

Increases funds available for housing by reducing the 

disintermediation from depository institutions that occurs 

when market rates exceed ceiling rates; other provisions 

of the bill give savings institutions expanded asset 

powers to enable them to compete for funds to counter the 

threat of disintermediation • 

•• • • ····- __ ,_ - �---� __ i __________ - ·---.. ----- ------�--..-·--··· •• -- --·· - -- - -- • 
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Reduces regulatory burd en. 

Reduces inefficiencies in financial marketplace. 

New and extended transaction account authority. 

Support on equity grounds since accompanied by reserve 

requirements. 

Increases institutions efficiency, flexibility. 

Increases competition among institutions. 

Usury ceiling preemptions necessary because of distorting effect 

of such ceilings. 

Allowin g state right of override preserves states 

rights. 

Two problems with usury ceiling preemptions in bill. 

1) General probleiit: tying a usury ceiling to the 

Fed's discount rate may result in conflicting forces 

in the decision to change the rate and adds to the 

complexity of the Fed's decision. 

2) Specific problem with the third preemption, i.e., 

on loans other than,mortgage loans or business and 

agriculture loans over $25,000; preemption replaces 

state usury ceiling with that for national banks 

if the latter exceeds the former. The national 

bank ceiling in that case is 1 percent above the 

. ·� -; ' . . 
- - ··:-· - ... -., .......... _ . ·  
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discount rate which in the current environment is 

still �oo binding. 

Administration considering proposing new legislation to 

keep usury ceilings in line with marketplace. 

Deposit insurance increase to $100,000 will add stability 

to current environment. 

Higher insurance level will increase confidence, reduce 

likelihood of a run, and therefore may reduce need for 

FDIC to use fund. 

Provides FDIC with a directive to keep premiums at a 

minimum subject to condition that ratio of capital to 

insured deposits not fall below 1.10 percent. 

Additional provisions such as financial regulation simplifica­

tion and truth in lending simplification reduce regulatory 

burden to institutions. Several specific provisions re­

lating to thrifts, credit unions, and commercial banks, 

but will not go into detail here. 

Overall, bill is a major achievement for Administration fight 

against inflation and commitment to deregulation. 

Helps small savers. 

Promotes higher savings rate. 

Makes financial markets more efficient. 
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Removes distortions on credit flows to housing, 

business, and agriculture. 

Increases competition. 

. .
..

. · 
. ·  . .  
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THE WHITE HOUSE 

WASHINGTON 

April 21, 1980 

Dear Gaylord: 

On April 22, 1970, the environmental movement came of age 
with that.remarkable event called Earth Day. As the founder 
of Earth Day, you are no doubt pleased that one of my first 
acts of this decade was to declare April 22 of this year to 
be Earth Day 1980, the tenth anniversary of our celebration 
of the environment. 

On that first Earth Day, millions of people across America 
showed their deep concern for preserving our environment by 
participating in teach-ins, clean-ups, bill signings, and 
scores of other activities. Earth Day 1970 was a watershed 
in citizen understanding of environmental issues. Since 
that time we have made dramatic strides in improving the 
quality of the environment and in protecting our natural 
resources, but we have a great deal left to do to ensure a 
safe and bountiful Earth for the future. 

Many of the achievements of the first environmental decade 
are the result of your personal vision and hard work. You 
certainly deserve the thanks and gratitude of the entire 
Nation for your efforts on behalf of a cleaner and more 
beautiful environment. I look forward to your continued 
leadership in helping us reach our goals for the next 
environmental decade. --

In recognition of your love for our land, your constant 
commitment to the protection of the environment, and your 
foresighted concern for the relationship between energy and 
the environment, I want you to have the enclosed pen and 
ceremonial copy of the 1980 Earth Day proclamation. Please 
accept these mementos along with my personal congratulations 
and the thanks of this and future generations who will 
benefit from the fruits of your labors. 

Sincerely, 

<::75�/ 
The Honorable Gaylord Nelson 
United States Senate 
Washington, D.C. 20510 
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THE WHITE HOUSE 
WASHINGTON 

22 Apr 80 

Jack Watson 
Arnie Mille r 

The 
the 

attached was return ed in 
President's outbox today 

and is forwarded to you for 
appropriate handling. 

Rick Hutcheson 

. .  :::.: .:..-::: --:-. �:· ::.�-- . .  -



THE WHITE HOUSE 

WASHINGTON 

April 17, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

Jack watso 
Arnie Mil � 

Assistant ecretary for Special Education 
and Rehab1 itation Services, Department of 
Education 

We j oin Secretary Hufstedler in recommending that you select 
Ed Martin as Assistant Secretary for Special Education and 
Rehabilitation Services. 

After an extensive search, two principal candidates for this 
post emerged, Martin and Jack Duncan. 

Martin, 49, has served as the Office of Education's (OE) 
Deputy Commissioner for the Handicapped since 1970. In this 
role he helped develop, enact and implement the landmark 
Federal legislation providing special education services for 
handicapped children. He is respected for his management 
ability and knowledge of the Federal, State and local 
education system. From 1967 - 70 Martin was the Deputy 
Director of OE's handicapped programs. He directed the United 
States House of Representatives Ad-hoc Subcommittee on the 
Handicapped in 1966, was Co-Director of the University of 
Alabama's Speech and Hearing Clinic from 1960 - 66 and taught 
speech at the University of Alabama from 1955 - 57. Martin 
holds an A.B. from Muhlenberg, an M.A. from Alabama and a 
Ph.D. from the University of Pittsburgh. 

Duncan, 41, is a Washington lawyer who served as John Brademas' 
Counsel from 1969 - 79. In this position he wrote and re­
viewed most of the authorizing legislation in the special 
education and vocational rehabilitation areas. He is popular 
with many leaders in the handicapped movement and extremely 
knowledgeable about the Congress. From 1967 - 69 he worked 
in HEW's rehabilitation programs, served as a lawyer with 
the Foreign Claims Settlement Commission from 1964 - 67, and 
practiced law in South Carolina from 1963 - 64. Duncan holds 
a B.A. from Furman and earned a J.D. at South Carolina. 

�UectrostatDc Copy Mad® 
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Duncan has wide support from key leaders of rehabilitation 
groups, including the Arneric"an Coalition of Citizens with 
Disabilities. Martin is strongly supported by the education 
community, especially the NEA, and the groups of special 
educators who teach handicapped children. Duncan's political 
and creative skills probably outweigh Martin's, while Martin 
has superior managerial experience and capability. 

Shirley believes Martin would be best for the j ob now because 
of the management challenges the new Department faces. While 
she liked Duncan, she felt Martin would bring a needed steady, 
knowledgeable approach even though he lacks Duncan's political 
strength. She also points out, however, the pre£erence the 
NEA and the special educators have for Martin. 

We believe this is a close call, but concur with Shirley. · 

Stu prefers Duncan, particularly because of the American 
Coalition of Citizens with Disabilities strong endorsement 
of him. Both Martin and Duncan have Congressional support. 
Frank Moore concurs with Shirley's recommendation. 

RECOMMENDATION 

We and Shirley Hufstedler recommend that you nominate Ed 
Martin as Assistant Secretary for Special Education and 
Rehabilitation Services. 

Approve 

EVectros��tftc Ccpy �l'l�dl� 

U�r �(ff&B®II'V�tft@n �li.u'p®®�$ 

Disapprove 



.... 

ED MARTIN 

Education: Emerson College L.H.D. (Honora Causa) 1974; 
University o'f Pittsburg, Ph.D., Speech 
Pathology, 1961; University of Alabama, M.A. 
Speech, 1955; Muhlenberg College, A.B., English 
Literature, 1953; 

Age: 49 

Current: Deputy Commissioner for the Education of the 
Handicapped, 1974 - present. 

Prior: Director, Bureau of Education for the 
Handicapped and Associate Commissioner of 
Education, 1970 - 1976. 

Deputy Director, Bureau of Education for the 
Handicapped, 1967 - 1970. 

Director, ad hoc Subcommittee on the Handicapped, 
United State� House of Representatives, 1966. 

Co-director, Spe�ch �nd Hearing Clinic, University 
of Alabama, 1960 - 1966. 

Instructor, Department of Speech, University of 
Alabama, 1955 - 1957. 



CABINET ECONOMIC POUCY GROUP 

DEPARTMENT OF THE TREASURY 
WASHINGTON, D.C 20220 

April 21, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: G. WILLIAM MILLER 
CHAIRMAN, ECONOMIC 

SUBJECT: EPG Activities 

LICY GROUP 

I. Meeting on Monday, AEril 14, 1980 

;: �:- '• ', 
; ;-���.· ;; " 

A. Housing 

1. Agreed that Administration should support Congres­
sional action to amend Section 235 of the National 
Housing Act to create a new program that will provide 
shallower subsidies for the purchase of new homes at 
the low end of the price range. 

2. New Section 235 program to use only existing appropria­
tions, to be of limited duration, and FY 80 and 81 out­
lays to be fully offset elsewhere in the budget. 

3. Administration to continue to oppose appropriations for 
more expensive Brooke-Cranston program for emergency 
home purchase assistance. 

4. HUD to proceed with amendments to its regulations to 
make FHA insured loans available to builders with 
completed but unsold homes. 

B. Wage Price Program 

1. Update by Fred Kahn on discussions with Mobil. 

2. Status report by Fred Kahn on discussions with Ford 
Motor Company. Corrective action in the form of 
limitations on executives' compensation announced 
on Wednesday, February 16. 

3. Report by Fred Kahn and Bob Russell on recommendations 
of Price Advisory Commit tee. 

IES@ctro�t!!itlc Copy iWsd& 
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II. Meeting of Thursday, April 17, 1980 

A. Housing 

1. Review of HUD proposal to authorize the use of short 
term tax exempt notes to finance the construction of 
multi-family subsidized rental housing. 

B. Minimum Wages for Alien Agricultural Workers 

1. Report by Charlie Schultze on status of DOL's pro­
posed regulations. Comment period to be extended 
90 days, and any new method for computing the minimum 
wage to be brought to EPG before publication by DOL. 

C. Wage Price Program 

1. Update on discussions with Mobil. Charles Duncan, 
Fred Kahn, and I to meet with Mobil executives on 
Monday, April 21. 

2. CWPS (Bob Russell.) to develop background information 
on steel wage settlement. 

3. Scheduled review of Price Advisory Committee recommenda­
tions on increasing the price guideline. 

III. Meeting of Friday, April 18, 1980 

A. Housing 

1. Agreed that authorizing expanded use of short term 
tax exempt notes to finance the construction of 
multi-family subsidized rental housing was not 
desirable. 

2. HUD to proceed with reprocessing of outstanding 
FHA commitments to accommodate higher construction 
financing costs within the existing subsidized 
housing program. 
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THE WHITE HOUSE 
WASHINGTON 

�r. Presid ent: 

F 
4/18/80 

You questioned having 

both a meetin9 and reception 

for Arnb .  Nava on the 2 weeker. 

The meeting involving Nava 

and Kruegar is very important 

substantively while a short 

dropby at a reception is for 

domestic political benef it. 

Phil 

approve meeting and reception ; 

d isapprove 
.,. .. -
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THE WHITE HOUSE 

WASHINGTON 

April 21, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: Frank Moore � 
RE: Registration 

This afternoon, the House Rules Committee 
ordered reported a rule making in order the 
consideration of the funding for legisla­
tion. Chairman Whitten made a strong 
and forceful presentation on behalf of your 
proposal, as did Subcommittee Chairman Ed 
Boland. Congressmen Chris Dodd of 
Connecticut, Leo Zeferetti of New York, 
and Jimmy Quillen of Tennessee made special 
efforts to return today so that we would 
have a quorum and be able to move the bill 
prior to the First Budget Resolution. The 
bill will be on the floor tomorrow. We have 
a soft count that indicates we will be 
successful in the full House. 
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THE CHAIRMAN OF THE 

COUNCIL OF ECONOMIC ADVISERS 

WASHINGTON 

April 21, 1980 

MEMORANDUM FOR THE PRESIDENT 

From: Charlie SchultzeCL...S 

Subject: Advance signals on unemployment 

The first sign of a steep economic decline came today. 
Initial claims for unemployment insurance -- which had been 
rising gradually -- took a huge (17 percent) jump in the 
week ending April 12. The data are as follows: 

January (avg.) 
February ( avg. ) 
March ( avg. ) 

April 5 
April 12 

Weekly initial claims 

(OOO's; seasonally adjusted) 

418.9 
383.8 
443.3 

490.5 
574.2 

It will take several weeks to confirm that this is 
not simply a single, erratic piece of data. But if it 
holds up, it probably foretells a fairly sizable increase 
in unemployment. 

Electro8tat9c Copy Mad§) 
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REMARKS - LUNCHEON FOR THE KING & QUEEN OF BELGIUM 

APRIL 22) 1980 

MANY OF YOU HAVE BEEN ASKING ABOUT THE WONDERFUL MUSIC 

WE HAVE BEEN HEARING DURING LUNCH, WE HAVE BEEN FORTUNATE TO 

HAVE THE NEW YORK HARP ENSEMBLE PLAY SOME OF THE WORKS THEY 

HAVE ARRANGED) AND WHICH HAVE HELPED TO INCREASE THE MUSICAL 

RANGE AND POPULARITY OF THE HARP -- ONE OF THE WORLD
'

S 

OLDEST MUSICAL INSTRUMENTS, 

·- . _.;,_ . .:.. ..... ------��- .... --....:.._ __ �_ .... _________ .. ______ ,�--.. 

- 2 -

WHILE THEY HAVE PERFORMED ALL THROUGHOUT THE UNITED STATES) 

CANADA) AND MEXICO; HAD SEVEN CONCERT TOURS OF EUROPE; AND 

HAVE P LAYED FOR OTHER HEADS OF STATE -- THIS IS THEIR FIRST 

VISIT TO THE WHITE HoUSE, PLEASE JOIN ME IN WEL COMING AND THANKING 
- .  -

THE THREE YOUNG LADIES AND THE DIRECTOR OF THE NEW YORK HARP 

ENSEMBLE I I HOPE THEY wILL RETURN SOON I 

* * * 
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ALSO FOR OUR ENTERTAINMENT THIS AFTERNOON WE HAVE ANOTHER 
- .. . .  

ENSEMBLE OF VERY YOUNG LADIES -- THE SUZUKI VIOLIN GROUP, 

AVERAGE AGE 11 YEARS, 

WHILE THEY HAVE NOT YET HAD A CONCERT TOUR, THEY HAVE 
. . .  

PLAYED AT THE WHITE HoUSE BEFORE, WHEN WE HAD THE HEADS OF 

NATO HERE IN 1978. 

AND ONE OF THEM -- OUR DAUGHTER AMY -- I GET TO HEAR 

JUST ABOUT EVERY DAY, 

·---------�.:.._ _______________ -------· ______ _ .. __ _ -- ----·· 

· · .  . 

--· ·----· - - ------ ··-- --------------------------------- - .. .... . ,.-� . .. ... - --· ·· _. . ... ....... -

-4-

As I '
M SURE YOU KNOW, A GREAT DEAL OF PRAISE HAS BEEN 

GIVEN THE SUZUKI METHOD BY MUSIC PROFESSIONALS AND CRITICS, 

BuT I AM ABLE TO COMMENT FROM THE UNIQUE PERSPECTIVE OF A 

PARENT WHO HAS TO LISTEN TO HIS CHILD PRACTICE, AND I AM 

PLEASED TO TELL YOU THAT IT IS NOT ONLY THE BEST, ,IT IS THE 
-- - - - . .  

MOST PAINLESS METHOD OF TEACHING MUSIC I HAVE EVER HEARD, 

I AM PLEASED -- AND, OF COURSE, ALSO PROUD -- TO PRESENT 

THE RETURN ENGAGEMENT OF THE SUZUKI VIOLIN GROUP AT THE WHITE HoUSE, 

# # 
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NEW YORK HARP ENSEMBLE 

ARISTID VON WURZLER 

BARBARA VON WURZLER 

EvA JosLER 

SANDRA BITTERMANN 

·-:··: . 
------------------···-----···----------··- - . .  ---- - - ------- · -- - --- ____ ......... _ .. ___ --'----'-----'-----'-· -·---------·-- -- . .  - ..  -- - . - - --·-·· ·········· ... ·····-�- , ,  .. · - - . .  

- 6-

PROGRAM FbR VIOLIN CONCE�T 

GAVOTTE 

PERPETUAL f•1oT I ON 

WALTZ 

ALLEGRO 

GossEc 

SuzuKI 

BRAHMS 

FIOCCO 

THEME FROM "THE WITCHES' DANCE" PAGANINI 

BACH r1INUET 
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THE WHITE HOUSE 

WASHINGTON 

PERSONAL AND ADMINISTRATIVELY 
CONFIDENTIAL 

April 21, 1980 

Mr. President: 

I wanted to provide to you, 
more cogently than I believe 
I did during our meeting 
Saturday, the reasons why I 
think the no campaigning-ban 
is a mistake which should be 
reversed. 

Stu Sk....· 



�--

1. The no campaign-ban is increasingly viewed by the public 
purely as a campaign strategy, and there is increasing anger 
at what they perceive is a "hiding in the tvhite House." 

2. The public does not see any need for continuing to stay 
at the White House full time as the hostage crisis drags out. 

3. Since I believe people now view the decision not to 
campaign as a campaign strategy, the decision to campaign 
will not have negative public reactions, whatever the press 
says. Indeed, I think it will be welcomed. 

4. There is a substantive need for you to rally public 
support behind and explain your inflation and Iranian policies. 
Without such support these policies will not be fully successful. 

5. Since you will certainly campaign during the general 
election, your failure to campaign for the nomination will be 
viewed by many as an even more calculated campaign strategy. 
There really is no meaningful distinction between campaigning 
in the general election and not doing so now. Trying to make 
the distinction later will impair your credibility far more 
than deciding now to start campaigning. 

6. There are completely honest and legitimate reasons for 
your now deciding to campaign: 

a. At the time of your initial decision you had no 
reason to believe the crisis would last this long. 
Since it has, it would impair your right to seek 
re-election to continue your no campaign-ban. 

b. You need public support to promote and explain your 
anti-inflation and Iranian policies. 

c. Erroneous arguments are being made by your opponents 
which impair your capacity to lead. These must be 
countered. 

d. Campaigning will not impair the hostages. You do 

not need to be at the White House full time as you 
did in the early months of the crisis. 
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7. You can explain the change in your policy by saying it 
is now clear that Khomeini is trying to use the hostage issue 
to affect the outcome of theNovember election. And you can 
indicate that, to make certairi:'. khomeini uncl.erstands the American 
people cannot be so manipula�ted� or divided, you will begin to 

·travel around the country'..:to,-:demonstrate· vHlibly to the Iranians 
the extent of public su:PP'.9rt·. for yo_ur actions. 

8. This can be done in:itially by non-campaign events, such as 
townhall meetings or speeches fn·nori-J;>rimary states. Eventually, 
you will be able to ease into·more political, campaign-oriented 
events. Once the initial spa:te·oi stories is written about your 
decision to leave the ,White· House, I. would not expect much 
commentary about your gradual drifting into more political events. 
The big story - your leaving the White House - will be behind us, 
and more political events would soon seem appropriate and natural. 

9� The best way to leave initially is through an event connected 
with the hostage matter. My suggestion would be a meeting with 

-t�he-European leaders of state to discuss the issue. As you know, 
such a meeting is already scheduled for next week.in Luxembourg. 
On your return, you might stop in New York, for meetings or a 
speech at the U.N. 

- . 
�, ' 


