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THE WHITE HOUSE

WASHINGTON

May 30, 1980

 MEMO FOR: RAY JENKINS

FROM: DAVID RUBENSTEINW.
SUBJECT: Face the Nation Interview

I have prepared the attached domestic questions for
the Face the Nation show.

OMB has approved the budget answers; CEA has approved
the economic answers; and Jack has approved the refugee
answers.

Charlie Schultze has asked me to attach his memo to
the President on how to handle certain economic
questions. The memo is at the front of the economic
section of this binder.

Finally, attached in the front are some late-arriving
Q&A's from NSC.
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RELEASE OF DELEGATES

VQ; “Would you. consider releasing your delegates if Senator

- ' Kennedy eommitted to do‘so also? Why not?

Az Iethink it would be a serious mistake if I were to release
‘my delegetes:

o] They were elected after’an.arduous, six-month ‘long
campaign in which.milliens Qf Americans voted in favor
of them. By releasing delegates, I would in effect
-be disenfranchising the millions of voters who came
to the polls in order to have their voices reflected in
the Convention.

o The process of eiecting delegates in primaries and
eaucuses in every State in the Union is the result of

‘Democratic Party reforms that have been in the making

for a decade. They were designed to encourage greater
participation in the process and to open up the process.
If delegates were released, the reforms would be lost,

Eg with the process becoming closed rather than open. A few
power brokers could then have more of a say than the
millions who voted. That is not progress, and it is

- not fair to the voters or those-who‘have worked so hard
er: Pa;ty Reform,

o I‘fecogﬂiée.tﬁe.ébliticalvattractiVeness of calling for

- afreieese Qfeaeiegates. Sdmeone’whe is behind will
natu;giiy try,to,éefeahead in wayeithet’may'obscure or
iénpreffhe_elear will of the voters. But the Party and
tﬁefbublicvshould.nOt be lulled into reversing the reforms

-.0f the 197b's and to setting precedents for brokered

conventions.



" KENNEDY WITHDRAWAL

Do you believe that Senator Kennedy should withdraw if you
-~ win. all or most of the major primaries on June 3?

If I were to do that well on.Juhé”B; I.fhink there could be

" no doubt in anyone's mind about who the Party's nominee will

be. I will have a substantial lead in delegates over

Senator Kennedy, and there would be_no prospect at all of

his being nominated.

Whether, iﬁ light of those circumstances, Sénatot Kennedy
would wanﬁ to withdraw is a matter for him to decide. I
know that he has always been a sfrong supporter of the
Democratic Party, and is concerned about the unity of the
Party. But I can not predict what he will do, nof will I

urge him to take a particular action before the Convention.




JOHN ANDERSON DEBATE

/Why are you refusing to debate John Anderson?

,i}i%éii I am a strong believer iﬁ1thé?$tféngth and virtues
’offthe two—party system;i_Tﬁ%tfsyégem;ﬁ;gxghgﬁiédfouf
cduntfy to- enjoy unrivalgdastabiiityfand fréédom. I do
‘not. want to take steps,Whiéh wduid7he1p break down our
basic tﬁo-party system. -By helping an independent or
_thirdeafty candiaate, with increased visibility, I would
_6nly be sdwing théméeeds for the ultimaté'breakdown'of
our two party system. The lesson of other‘nations where
there are three or four parties makes clear that we do

not want to proceed down this road.

Second, recent Presidential_debates, such as 1960 and
1976, have not included third party or independent

candidates. There is no tradition for doihg this, in
part because of the reason I have jus£ mehtioned. In

‘1976, for instance, Gene McCarthy was not included.

Tﬁifd, I do ndt think it would be fair to the numerous
-other third—party‘énd Independent candidateslto inClude‘
one ovei»all-fhe rést; thergigre now 31 ééndidates for
Présideht.régisté?ea?withvfhéwFEC; OnenEéﬁdiadté is
alféady dn'the:baildt ih the general eleétiOn in over
20 Statéé;'and he Would have as legiﬁimate a claim to

be in'the debéte-as John:Anderson.




- Fourth, and this is very important, I do not think I

- should be debating two Republican candidates, one who

got the Republican nomination and one.who did not. To
  inclﬁaé John ‘Anderson would ohly_légitiﬁizesthe practice
 }6ffhaVing>defeated Presidential,candidafés.rﬁn as
‘iﬁdependents after their’PéfﬁYFEéjeéts them. And I do
ndt thinkvwe want - to enéourage_that practice. The
pfimaries‘and caucuses are deéigned to eliminate
candidates without-requisite support in their parties.
If every candidate who did not win the nomination of

his Party ran as an independent, we could have a

general election of a dozen candidates.

And, of course, there can be no doutithat John Anderson
is an additional Republican candidatef; He is running as
Républican-Independent; he has been a Republican Member
of Congress for 20 years and part of its leadership; and
he has a voting record that reflects typical Republiéan
positions -- oppositidn to’minimum wage incréases;
Humphrey-Hawkins;>1abof.1aw reform; Medicare; common
situs picke;ihg; Social Security cosf;bf—living incfeases;

and the Consumer Protectioangéhcy.

'In a Presidéntial’debate,3I'will already have one
Repﬁbiiqan[dpponent.who hés,that type of philosophy.

I do not think I should have to debate two.



(This last approach, calling Anderson a Republican, is

one which the Moe-Wexler group on Anderson strongly

- recommends; their feeling is the other arguments are
‘m«ﬁot_catching hold. Jody concurred in this suggestion

ftoday, You might check fufthéf‘with,him.x

Will you refuse to debate John Anderson if the League of

. Women Voters determine that he should be part of your

debate with Governor Reagan?

My reasons for not wanting to débate Johh Anderson is
not dependent on a determihation by tﬁe League of Women
Voters. I would very much like the League to sponsor
again the Presidential debatesvas it did in 1976. The
League did an excellent and professional job then, and

I am sure it would continue to do so this year.

But if the League should, for some reason that is not
apparent, decide to include an Independent candidate,

I will seek to have a debate with Governor Reagan in

‘a different forum.



REAGAN-ECONOMY

"What do you see as the major. dlfferences between your views
- on the economy and those of Governor Reagan'>

It'islhard‘to be specific.about_ourrdifferences, because

~most. of Governor Reagan's statements on economic policy are

rather Vague generalities.vaut there are some clear

differences:

o Governor Reagan has talked about reducing Federal
spending, but has never been sPecific about what
programs he would cut. I have actually done so.
Federal spending, outside of defense, grew at an
1ncred1ble 6.7 percent a year faster than inflation in
the Nixon and Ford years; in my four years, non—defense
spending will rise less. than inflation. This change.

-'has not been easy. We had to touch some programstthat are
. important to many Americans -- and to me. But while
Governor Reagan talks about.reducing Federal spending
as if it was‘painless,'I have been making responsible

reductions in expenditures.

o LGovernor Reagan supports an across the board 30 percent
- tax cut.i The consequences of such a policy, however
-attractlve 1t sounds, would be disastrous. The claim

»that such a tax cut would work mlracles is nonsense.



- Reagan-Economy 2

It would lead to large budget deficits and sharp
increases in the rate of inflation. By contrast,

- I have said manyftimes that I will propose targeted

: téx cuts designed to stimula£e investment ahd reduce
‘inflation when there is room in the budget for tax
reduction. If the Congreséifollows.my budget recommen-
dations this year, there will be room for responsible
tax cuts next year.. But it would be irresponsible to
reduce taxes until it is clear that they can be under-

~.taken without giving rise to renewed inflatibnary

pressures.

As President, I cannot offer the promise of magic
solutions to our economic problems. But I can offer

the real promise that with patient application of

budgetary restraint and carefully targeted tax cuts
at the proper time, we can lay the foundation for lower
inflation and higher economic growth over the years

ahead.




PLATFORM

Are you willing to make concessions on the Platform to
avoid a floor fight on the Platform and to help Senator Kennedy
out of the race?.

The Platform Committee will be meeting in Washington during

the second week of June. At that time, I will submit to the
Platform Committee a statement of my own recommendations

about What should be included in the Platform.

Among other things, the statement will recommend tnat the
Platform include ardiscussion of the progress that has been
made over the past four years and the inclusion of proposals
to achieve further progress in coming years that are
consistent with the great traditions of the Democratic Party

and the economic and international realities now facing us.

Further, I will indicate my strong belief that the Platform
should be one which can unite the Democratic Party and which
can offer a clear challenge to the unworkable and unrealistic

propoSals of Governor Reagan and the Republican Party.

I am- certa1n that Senator Kennedy, as well as his suppotters,
share these general goals. I am hopeful that specific language
can. be developed'to enable the Platform Commlttee, and

ultimately’the Convention, to agree on a strong Platform.
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INFLATION

jeﬂwhat 1s .your predlctlon for the- level of inflation by the
*l_end of thls year? :

hInflatlon is dropping and I expect 1t to contlnue to drop.
"It”ls, of course, hard to be prec1se about these predlctlons.

‘However, I expect that. the rate of . 1ncrease ‘of the consumer

price”index will fall to below double-digit rates well
before the year is out. Indeed, we have already seen some

progress in this direction in the April statistics.



RECESSION

’fdeﬁfEhYour adv1sers have recently referred to a rece551on steeper
. wrecthans expected. Do you stil ‘elleve the rece551on will be
':[mlld ‘and.. ’ L » C

short?

AE-uTThe economlc decllne 1n the last severaliﬁonths has 1ndeed
:been steep However, lt does not follow that we are in for
a very long or unusually severe reces31on,.11ke that experlenced
"in 1974—5; .Correctlve'forces are already at work to moderate
recessioh-ahdfbrrng'on recoverv;. Ihflation.is slowing and
interest rates are coming down‘at ah uhprecedented speed.
We should look to these factors, and not to "quiok Fix"

- spending programs to bring about a lasting recoVery.




UNEMPLOYMENT

-5}1How high~do you expect unemployment to go?

"dﬁmyfAdminlstration'will»not issue‘a new*official foreCast until

Ve

‘next month. In. March, we forecast an unemployment rate of

»7 1/4 percent durlng the last quarter of 1980 and some

increase above_that in early 19811.,pn_thefba51saof,statistics
for the past few-months, I would guess, based on the assessments
of my economic advisors, that unemployment,will go somewhat
above that point. But unemployment will not be rising anywhere
near the levels. reached in the last recession; 'Of course, I am
concerned about'any increase. And we do have a number of
government programs, which to some extent,»alleviate the
distress of unemployment, such>as‘trade adjustment assistance.
And we are committed to malntain our summer. jobs program at

one millionrslots, to initiate a $2 billion expansion of our
youth employment program, to seek a healthy level of CETA jobs,
and to continue worklng with the prlvate sector:to encourage

1t to h1re the unemployed Perhaps most 1mportantly, though,

'rapldly falllng 1nterest rates. and lower 1nflatlon are already

operatlng to moderate rece551on and br1ng on recovery The

results w111 not show up at once and we- may have some dlfflcult‘

vmonths ahead.: But I thlnk there are fundamental forces at work

to brlng on a strong recovery.



GASOLINE CONSERVATION FEE

_Do you believe you can- ultimately prevall in the

'judlclal -and .Congressional- fights-6ver. the gasoline
. conservation fee? Might you consider postponing it
__untll after. .the election, when it can be cons1dered
‘ fln a less polltlcal atmosphere’ :

0

‘e;:-A¥T I am conv1nced that ultlmately, vaill prevailvin the
effort to have a-10¢- per\gallon gasoline conservatlon

fee; In the courts, I. belleve it w1ll be found that I was

acting under appropriate legal authority in imposing

" a fee and-tilting its impact entirely on gasoline.

In the Congress, I believe we will develop, through
education about the domestic and international importance
of the fee, sufficient support to sustain the fee's

imposition.

The fee is too urgent to our energy security -- it will

save 100,000 barrels of imported oil in this year alone --
to postpone. There is never a good time to take
politically’unpopular steps. There is always an excuse
for delay.? We cannot afford further delay‘if we are to
begin to:free;Odrselvestfrom over-dependence,on foreign

oil.



‘STIMULUS PACKAGE

Do you have any plans to consider a stimulus package

or tax cuts to help us get out of the recession and
-reduce unemployment? How -much deeper must the recession
uget or how much higher must. unemployment go hefore you
would consider such a package° : .

o

Az ”:I am not con51der1ng a flscal stlmulus package. Inflation
remalns our number one problem, and flscal restraint

.remalns the approprlate pollcy at thlsftlme. Although

the increase in‘unemployment during April waS'greater

than expected, the shape of a recession cannot-be predicted
on the basis of one month's data. There is no.critical
rate of unemployment which would automatically make a
change in fiscal policy appropriate. Policy depends

upon many other factors -- for instance, the positive

effects of falling interest rates on housing and

auto purchases.

. I have stated my intention to reduce taxes at the
approprlate time to provide incentives for investment
and to offset rising tax burdens. But inflation will
not bevreducedvif~we retreat as soon as the'battle to
»contaln 1t becomes uncomfortable. ThiS’means that

spendlng restralnt 1s necessary for the foreseeable

*H;;futu“e. Tax cuts w1ll be p0551b1e only: after spendlng
grestralnt has been achleved, and only when they do not

s ralseﬂlnflatlonary pressures.
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-determlnatlon to see that the Congress enactsthem.,

NEW BUDGET RESOLUTION

T‘On Wednesday you indicated that the.. conference compromlse

. on: the first budget resolution was. unacceptable because it
mprov1ded ‘less in social spending ‘and: more; in- ‘defense spending
,ythan your proposals. - ‘What do- you;expect the conferees to

;i:come~up with, and will .you accepi:

*‘*proposed spendlng flgures.' v

anythlng less than your

.fdindlcated that the cOnference“report.was_not‘acceptable
because it was a basic-reordering-of.the budéet priorities
that'I believe are right for therNation. I am pleased that
the House voted overwhelmingly to uphold my. position on this

matter and to send the resolutlon back to conference.

It is important that during a period when we face the added
burdens of a downturn in the economic cycle, we make adequate
resources available'to uphold our basic commitment to social
justice and equity. We must fund programs designed to keep
Americans at work and to meet the needs}of'education, training
and preventing deteriorationiin.our most severely pressed

cities and communities.

I hope'thebmembers.of the conference will now agree on a budget
_that more closely parallels my own, and strlkes the appropriate
balance between Defense and domestlc needs -- and, of course,

-thatrltnbecajbalanced budget.»

I will.continueytovpress for all my proposals as the Congress

approprlates the funds for FY 1981. There7should be no doubt

about what I belleve are our. budget prlorltles, or about my

&
oF



BALANCED BUDGET

_Will the difference over the Cengre551ona1 Budget make.
it impossible to get a balanced budget approved by

'f'LCongress9

- ‘N There is no dlfference between the Congress and me

on the 1mportance of balanC1ng the budget.' The only

vlssue 1s how we order our prlorltles within a balanced

budget.'

I believe the conferees will shortly return a balanced
budget resolution. The dispute over the proposed
resolution will not deter the_conferees, or the Congress,

from procéeding along a path toward a balanced.budget.



BUDGET RESOLUTION - DEFENSE SPENDING

Why did. you oppose the Budget Resolutlon on grounds of

~ excessive defense spendlng,_when your: own reestimates

h_gof defense spending will soon be at the, level contalned
?;1n the Conference Report° féyy;-.v

JWhat I object to in the Budget Resolutlon is not the

'defense outlay flgure for 1981 but the total amount

of "budget'author;ty".yﬁghatfls‘a far more 1mportant

measure of the sizefof'the Defense budget than outlays

‘because it determines how much can be spent both now

and in future years.. The Congress increased that
amount by nearly $7 billion over my budget. My
five-year defense program calls.for an increase of
over 4% each year in real terms. My last three defense

budgets have been the highest in history. That is mere

. &£han, adequate for our national seourity -- and it is a

long-range Defense program that can be sustained.




BUDGET RESOLUTION - LIBERALS

o Qr -Was your opposition to the Budget Resolutlon linked in any
- ﬂggway to your efforts to attract’ llberal voters back to you’

o

*My opp051t10n was due‘t' he 51mp1e fact that the

zconferees had altered my budget prlorltles 1n ways too
a?serlous ‘to. accept or. 1gnore'—— an 1ncrease 1n defense budget
: authorlty of $7°¢ bllllon and a decrease in. domestlc spendlng
iof nearly $5 bllllon. I 31mply could not accept changes of
- that magnltude and still meet my responsibilities to help
provide the American people with a budget that properly meets

their needs.

If I had been interested in simply scoring political points,
I would not have undertaken this fight. For by d01ng so I

tisked the political damage of engaging in a flght with

Congressional leaders of my own Party, of having my defense

record distorted, and of having my commitment to a baianced
"budget questioned. Any momentary political favor that might
havefbeen won with some groups could not compensate for the

political fall-out involved in the budget fight. _

o
e
*

b




BUDGET - DEFENSE

How can you justify opp051ng the Congress' higher defense

spending, particularly in llght of the many 1nternatlonal

*,mcrlses fac1ng us?

inFMy own record of prov1d1ng for the natlonal defense is
*clear. And it is a record of achlevement, not just of

"promlses.

I have now sent four defense budgets to the Congress since

I took office.

These budgets, and my 5-year plan for defense through 1985,
represent a steady, growing and sustainable strengthening
of our Nation's defense. While the rhetoric of some people
casts my defense program as insufficient,rothers see our
growing defense budgets as more than enough -- claiming too

large of share of our resources.

I belleve that thlS klnd of debate is healthy and ‘will always
be w1th us. I also belleve that as you form your own judgment
about. the 1981 defense budget two facts should be most'

1mp0rtant-"“'

"Flrst the three defense budgets I have already proposed and

_]Congress enacted have been the' largest, in absolute terms,

in hlstory;‘ And in- terms of real growth, the largeSt in many

years.



budget—Defense

’ Second my 1981 budget, Wthh adds $20 bllllon over last
“foear, represents major growth 1n every aspect of our military

,if_pOWer,

The J01nt Chlefs of Staff. have now - sa1d publicly that they
believe your ‘defense budget is 1nadequate. Doesn't that

‘make it. hard for you to continue opposing the Congress'

higher defense f1gures'>

The Joint Chiefs were of course expressing their personal
opinions as they are required t0'by law.. Because of their
broad experience, I:resoect their military obinions. However,
their responsibility is to try to plan for every possible
threat and contingency. hMilitary budget~planning has
traditionallv reflected so-called "reguirements" costing

tens of biiliOns of dollars more than our Nation has ever

actually spent for defense.

My record iS'clear. My three defense budgets have been higher

than any in recent history.

As>President, I have tofprOVide#for our'Nation‘s»security,\and

all the other needs of our people and our 5001ety. -In*this

, context I belleve my 1981 defense budget, w1th 1ts $20 bllllong.

'-_1ncrease over the last year, 1s the r1ght amount. The J01nt

hlefs, whose charter is of .course far more- narrow, ould

';obviously preferﬁmore.




BUDGET. RESOLUTION .- PRESIDENTIALpINVOLVEMENT

Do you think it is approprlate for. the President. to become

‘Vglnvolved in the Congressional: budget process, a process
~“which is essentially a congre531onal procedure, requlrlng

";Qno Pre51dent1al approval?

o e

‘”slIt is not. at all unusual for?a_Pre51dent to be closely

1o,1nvolved in the Congre551onal budget process.,.After-all the

process beglns when the Pre31dent sends ‘his proposed budget to

the Congress every January. The Congress, of course, makes

- the changes it feels are appropriate. As the conferees did

this week’in developing the compromise 1981 Budget Resolution,
some of those changes can be so severe that they distort and
undermine our Nation's priorities. When this happens, it is

my responsibility as. President to call attention to it and

let the Congress know that I cannot.support_the changes. While
a Budget Resolution does not require my signature, the programs
themselves must then be authorized and funded -- and those bills
do have to be signed by me. Therefore, it is misleading to say

that this is just a Congressional procedure.

In addition, there are some special circumstances-in.this case.

Three months ago we began.an intensive, in‘fact an unprecedented

'consultatlon process with- the Congress to agree on how to cut

substantlal amounts of spendlng from the: 1981 budget. That
process-iasted for many days, and resulted in a joint proposal

that the- leadershlp made to me on March 13, in which they

Qragreed not onlyqto'the concept of a balanced budget, but also

to. the relatiye'amounts for Defense and domestic spending.




2

So, our relationship on this budget has been one of close
;-»ﬁg - .. cooperation. When the CongreSs»then varies from that

'Auunderstanding, as;they,did<thi§ﬁwegk, I feel

e

fw;if:iéﬁmyﬂresponsibility~to[exp:e$$’ﬁy‘displeasure'with the

changeé and urge'the*Congreséqﬁo'return to our earlier

{7'f,;'g_1v proébsals.




BALANCED BUDGET

Q:;j Will you concede now that it 1s .not. poss1ble to balance
g ", the: FY 1981 budget because the receSSLOn w1ll be deeper
"than expected? , : e

A: It clearly will be more difficﬁlt to balance the 1981
budget if the economic downturn_persists beyond our
forecast. But we cannot pfedict'the"length, depth or

shape of a recession from one or two months' data.

What is now important, however, is for the Congress to
enactrthe $15 billion in spending cuts I proposed when I
revised my 1981 budget last March. We must demoﬁstrate
that the government is serious. in its commitment to
restraining spending. I intend“to use all of my powers --
vetoing bills, if necessary -- to hold unnecessary

spending down.

-}
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MIAMI RIOT/RIOTING IN CITIES

Are you concerned about a further outbreak in Miami?
What efforts are you undertaking to keep our cities

cool this summer and to prevent further rioting and

looting of the type that occurred in Miami?

-~ .I.am very concerned aboutlwhat happened in Miami. I

déplore violence on any basis and it cannot be

toleratedQ But that is true whether it be violence

by rioters or in response to civil disturbance. Also,

we must all undérstand andvdeplore the conditions that
cause people to résort to such actions. In this case,
the people of Libefty City area of'Miamivclearly feel
that the justice system.has not treated them fairly

or equally. For that reason, I have asked the Attorney
General and the Justice Department to‘review the

situation directly, and that is now being done.

In addition,‘continued éoﬁditions df poverty and unemploy-
ment in the black communities of Miami have led to avgreat
sense of frustration. Last week I sent a federal inter-
ﬁgency team to Miami to assess how the federal government-
with state, local and ﬁrivéte‘sector feégﬁrces- can help
rebuild that cqmmﬁﬁity. The team's report will be on my

desk soon and I'wil; take action promptly.

As to cherbcitieé;,i‘hbpe‘we will not see riots around
the country} ’I undefstahd the common frustrations of
high unem@loyment4'particularlyvminority‘YOuth. That

is why:I'did-th dht‘the summer youth program (1 million

jobs) and continue to press for my new youth initiatives



in Congress. But. we must not react to this incident in

~ a way that only will fan the flames and make this a self-

fulfilling prophecy.




MOUNT ST. HELENS

-Qs: - -Why didn't the government do a better job of warning people
© about the disruption of Mount St. Helens?
A;;jeIn fact, the U.S. Geological Survey did an outstandlng job
| .ofrant1c1pat1ng-an eruption and warning local people --

érobably\better thaﬁ has ever been done in the ﬁistory of
volcanic eruptiens. Two years ago the Geoiogieal Survey
published a booklet describing potential hazards from future
eruptions of Mount. St. Helens, pointing out that it is an
especially‘dangerous‘vblcano. In addition, the Forest Service,
which manages much of the land affected by the volcano, had
prepared and distributed a detailed contingency plan.’ As a

result of those warnings, and the contingency planning,

evacuations did occur, and the public was forewarned and

prepared.

Obviously, though, there is no way to prepare adequately for

the biggest volcanic explosion we have ever had.

Q: What aid will the Federal government be prov1d1ng to the

Northwest as a result of the damage caused by the Mount
- St.  Helens eruption? -

A: As you know,‘I‘havefalreédy declared theIState of Washington
and 8 countles 1n Idaho to be dlsaster areas. I will meke any
addltlonal declaratlons that may. be necessary and authorlzed
by law to cope w1th the damage caused by the Mount St. Helens

volcano.



° The Federal Emergency ManagementvAdministration has sent

”VgpéfSOhnel to ‘the disaster areas and established one-stop centers

"jgféﬁﬁthe disaster victims.ﬂ—viétimsvcan gd to these centers and

_ébéaiﬁ:fOod, temborary.housiﬁg,-aﬁa”fiﬁéncial,ass%sténcetto
M.-iebuiid;théir homes; farms.énd~businesses. - The financial
1aéSiéténcé-is‘made available.through.the Small Busihéss
AdminiStratioh and the Farmers Héme Administration at interest

rates that are substantially below current market rates.

- We do not yet know the full cost of the physical and economic
damage to this region of the country. But we have already
begun work on a request that the Congress appropriate funds
for these necessary assistance programs.. I plan to forward

the request to the Congress very shortly.

Finally,‘as in any disaster of this magnitude, a high degree

of cooperation among the various levels of government and the
local peopie'is:required.. It is a time for everyone who can

to help, and that is exactly what thé‘people of the Northwest
are doihg- They are to be commended for the way they have

cohauCted themselves.



CUBAN REFUGEE POLICY

What is US policy on Cuban refugees? Are we welcoming
them with open arms, or are we trying to keep them out?

In less than two months, overAQO;OOO Cubans have fled
'frthe;repression of the Castro regime under chaotickand

" perilous conditions.

‘Slnce the beglnnlng of- the cr1s1s, our policy has followed

three basic pr1n01ples: f1rst to treat the escaplng
Cubans with decenoy, fairness and humanity; second, to
observe and to enforce the existing US law‘which prohibits
the bringinQ of undocumented aliens to the US; and third,

to work with other countries and international organizations
to develop an orderly, safe and legal solution to this

difficult human dilemma.

In order to bring safety and order to a process that con-
tinues to threaten 1lives, I offered to provide an airlift
and a sealift to bring-eligible Cubans to the United
States and to other countries after they have been
screened in Cuba. We have also taken stepsito stop

the dangerous and illegal‘voyages to Cuba and to encourage

=those boats at Mar1e1 Harbor to return without taklng

111egal 1mmlgrants.r

So far, Castro contlnues to 1gnore the requests of the

_llnternatlonal communlty to negotlate an orderly solutlon

-to this® problem. Though-hls newspapers claim a w1111ngness

to. dlscuss th1s 1ssue w1th us, his government continues to

‘reject offers.to resolve the problem.



CUBAN REFUGEE FLOW

The announcement you made on May 14 has apparently

- failed in halting the "freedom flotilla." What do
~ ..you plan to do next to stem‘the flow of Cubans now
that Castro has rebuffed your May 14 proposal?

Our efforts to stop the flotilla have not failed. Boat

traffié‘from Key West to Cuba has beéh stoppéd fbr more
than two wééks. Although bdats.returning from Mariel
to Key West continue to be~0§erloaded, the number of
daily arrivals has decreased from the 5-6,000/day we
were receivihg earlier to half that_number; Our best
information to déte is that 300 - 340 boats rémain in
Mariel, but it is impossible to tell aCéurateiy how
many persons might return on these boats to the United

States.

So far, approximately 90,000 persons from Cuba have
sought asylum here. Of this number, over 42,000 have
been temporarily resettled. We will continue to work
with the National Voluntary Agencies, the Cuban—American

community and others to reunite families and resettle

.peerns who qualify for»qsylum.'



CUBANS AND HAITIANS - LEGAL STATUS

There is apparently some question about the status of

arriving Cubans. Some Governors have urged that you

treat them as "refugees." Have you made a decision?

If you have not, when will you and will the Haltlans'
tbe ‘treated the same way?

All arriving Cubans and Haitians are being treated as

asylum-applicants. We have not yet made a decision on
their long termastatus.~bTherefis some question whether
the newly-enacted refugee law was intended to address

a situation in which large numbers of people seeking

~asY1umereached our shores without. any previous deter-

mination of "refugee" status. We are looking at the

options very carefully.

It is important to bear in mind that it is not solely
my decision. The new law properly contemplates close
consultation with the Congress with respect to the
admission of large numbers of persons outSide the normal
immigration channels. We have begun the consultation

process and will press to develop jointly with the

‘Congress,a’solution‘which will be humane to the

individuals;seeking a new’life here, fair to,the

states and cities which have been, or will be, and which
does not 1gnore our more limited capa01ty, in these
difficult economic times, to absorb large numbers of

new people.



Regarding Haitians, it is important to understand that

the o0ld refugee law gave pefsons fleeing communist
regimes, such as Cuba, a preference over those fleeing

"hbn4bommunist regimes such as Haiti. :That is. why Haitians

éhd Cubans. have historid;ily péen.ﬁreafed differently.

I’ proposed to the Congress that it abolish that preference,

aﬁd'Congfess'did so."Thengvérnment is now applying

the same tests and standards to Haitians and Cubans

seeking asylum.




MIAMI - DISASTER

Why have you not declared Miami to be a Federal disaster
area under the Federal Disaster Relief Act?

*h;The Federal Disaster Rellef Act is not 1ntended to deal
'.;w1th c1v1l dlsturbances and is not de51gned to deal w1th

the long term rebulldlng efforts that may be . requlred after

a oivil,disturbance. The Act was written to provide
federal»emergenoy asSistanoe to "supplement State and
local efforts to eave lives and protect property, public
health and safety or to avert or lessen‘the threat of a
disaster." The Act has never been used to respond to a

riot situation.

The recent riot ‘in Miami was met and handled properly by
State, City, and County governments. The job now at hand

is one of rebuilding the damaged parts of the city and

"+addressing some of the critical long?term economic. develop-

‘ment, job, and other needs of people in the affected areas.

The Interagency Coordlnatlng Counc11 wh1ch I created to

coordlnate 1mp1ementatlon of our urban pollcy, is the

' approprlatev—- and most effectlve -- vehlcle to assure

that adequate federal assistance 1s brought to bear
expedltlously w1th the State and local governments and
the prlvate sector. The Small Business Admlnlstratlon
has already-declared that businesses in the affected

area are eligibile for low interest-rate loans.



t

At my direction, a federal assessment team of the

‘"relevant agencies spent most of this week in Miami
, meeting with community leaders, representatives of the
- private sector, and state and local elected leaders to

‘begin férmulating a prbper¢étaté/lOCal/federal response

to.thefsituation, " The teémfié working closely with my
sﬁaffféhd‘Willbreport‘its récommendations to me within

the next two‘weeks.



REGISTRATION

It has been more than 4 months. since you announced your
proposal for draft registration as a response to the
Soviet invasion of Afghanistan. 1In light of the time
that has already passed and the fact that necessary

'leglslatlon is still stuck in.the Congress, do you still

favor going ahead with reglstratlon°

Yes, very much. It 1s 1mportant to understand that
while the decision to return to peacetlme reglstratlon
was ‘made, in part, as a response to the Soviet invasion

of Afghanistan, it was also designed to .correct a

serious deficiency in our ability to mobilize in the

event that this becomes necessary. I hope that we will
not have to do that. However, it is foolish not to be

prepared.

The Congress is aware of the seriousness of the problem.
The House has approved the necessary funding. The
Senate will be voting next week. I am hopeful that

we will soon have funding authorized and that we can

begin registration this summer.



Utility 0Oil Backout

Are you going to continue to press for passage of the

utility oil backout (coal conversion) in view of the

- fact ‘that it appears to be bogged down in Congress?

Siﬁpiy stated; my proposal for requiring certain utilities

to COnvert.to‘coal or other alternative means of energy,
and thusifeduce our dependeﬂéevoﬁ,imporfed oil; is an
absolute essential for our energy security. There is no
other legislation which can so rapidly help to reduce
our dependence on a significant amount of foreign oil.
If enacted my proposed oil backou; legislation would
result in a savings of more than 1 million barrels of

oil per day.

Finally, I recognize that there ére legitiméte concerns
about the environmental effects of-convertingvso many
oil-burning facilities toicoal. I share concern about
ensuring a clean envirdnment, but I ém convinced that
we can develop ways to alleviate any possibie environ-

mental problems from conversion.



SPRO

Has there been a change in your policy of filling the
strategic petroleum reserve?

No;‘ There has been no change in my .policy for filling
theFStrategic Petroleum Reserve;’ I:continue to believe
that the strategic petroleum'reserve is an important
part of the nation's energy policy. It is important
for us to have a supply Of petroleum available in the
event that there is a serious interruption in supply.
My proposed budget provides funds to purchase petroleum
for the reserve. We are currently determining in

light of discussions with our European allies and OPEC,
an appropriate timing and mechanism for accomplishing
our objective of continuing to fill the strategic

petroleum reserve.



" Love Canal

ffWhat action are you taking to prevent future occurences such

as the one at Love Canal?

I have'directed the federal government to take all appropriate

and legaluactions that are available to address the unfortunate

occurr_ences at Love Canal.

The federallgovernment will be'providing funding.On a cost
sharing basis with the State of New York for the temporary
housing of over 700 families who‘are'most_directly affected

by the tragedy at Love Canal. We cannot and will not purchase
homes of the victims. We have never done so before in any type
of emergency or disaster and we will not do»it:nom; The State
of New York did chOose'to buy victims' homes two years ago and

certainly has the.optiodn: tordo it again.

In ahbroader sense,.the»Love Canal tragedy highlights the
concern that I have about the potential national problem of

hazardous waste dump 51tes. Last- year, I nroposed a comprehens1ve

‘$1 6 billion program to the Congress to address the problems

aSSOClated w1th hazardous waste SplllS and dump s1tes. The

'_Congress 1s presently cons1der1ng that legislation. I urge

them to support and pass thlS necessary legislation. This is

one of the most 1mportant public health issues of this decade

'hand my Administration is committed to finding ways to address

this national 1ssue.
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DEFENSE BUDGET

..The Joint. Chlefs of Staff testifled last week that there

should be a big increase in the defense budget How can you
argue agalnst the Congressional effort to increase your defense

Q_budget 1n the face of such expert m111tary adv1ce'>

There-has‘never been a year, either in this Administration,

or“in any Other'in which the Chiefs have not recommended more

‘moneyffor-defense; In fact, there rarely is any agency in the

government that does not seek more money. But as the Chairman
of the Joint Chiefs noted in his testimony, they are\looking
at the problem from a strictly military point of view and I
have to look at it from a broader international and domestic

perspective..

I should note that while the Chiefs would like more, they
do support my budget. They are not arguing that the nation
cannot be defended within the limits‘of my budget. If they
felt that way, they would resign. To the contrary, the current
Chiefs -- becauserthey are particularly able and articulate --
have won a higher percent of their'proposed-increases than did

any of their recent predecessors.

It'is important toiput'this issue into historical context.

Between 1968 and 1976 -- durlng the Republlcan years in power -

/¥

'-defense spendlng was cut- drastlcally, by thlrty percent. In each

i

of my- years in’ offlce, defense spendlng has been 1ncreased For

the flrst tlme 51nce World War II, we have increased defense

-

»spendang-in three stralght years in peace time. The defense



budget is already fifteen percent higher than it was when I took

office”and'under my Five Year Defense Program it will be thirty

‘ ﬁ§ércéQ;;hi§Her by the end'Of my7sec¢hd_tepm,
Thié,ié;thé”right and éfficiehtwway?tb maintain our military
, ﬁé&er,oVér théﬂlong haul. -The wrong way is to embark on another
roundvoffexceSSive increases,‘followed in reaction by excessive
decreases. = We do not need wasteful splurges. We need steady

and significant increases that can be sustained economically

-and  that will win the enduring support of the American people.
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MID EAST PEACE PROCESS

Now that May 26 has passed, does this mean that the Camp
David process is on "hold" until after our elections? Do
you support a European "initiative?" What impact will the
changes in the Israeli Cabinet have on the prospects for
peace? Does the Hussein visit mean you are trying to get
him in Camp David?

It is important to understand what we have been trying
to do. The Camp David Accords are the first effort in thirty
years of trying to make peace that have a genuine chance to
work. They have alfeady produced a treaty between Israel and
Egypt -- a truly historic development, which is becoming more
real and transforming attitudes on a daily basis. Now we are
trying to do something else that hasn't had a realistic chance
before: to solve the Palestinian problem in all its aspects,
while fully protecting Israel's security. This takes time. It
means changes in attitudes built up over decades. It means
solving some of the most difficult issues that exist in the
whole Middle East. But the talks have come a long way in one
year, and are now at the point of grappling seriously with the
core issues -- like land and water, the powers of the Self-
Governing Authority, and the role of East Jerusalem Arabs in
voting. These are tough issues; but no tougher than ones we

solved at Camp David and in negotiating the Egyptian-Israeli

peace treaty. The talks can and must succeed.
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-= Right now, we are working with the Egyptians and
Israelis on getting the talks restarted. It is our hope
that this will happen soon. We will pursue the talks with
the Egyptians and Israelis -- as full partner -- as
expeditiously as possible. The important thing is to get
a good agreement that will be acceptable to all, including
the Palestinians living in the West Bank and Gaza. The
date when that is concluded is less important. I don't
consider the election period to be a factor in our efforts
to work with the Egyptians and Israelis. The stakes are
too important for all sides for there to be unnecessary delay.
-- I understand the European concern to see the peace
process move forward. We, too, are concerned to see the talks
succeed, and have put in enormous amounts of time and effort
to that end. But while the talks are proceeding, we don't

think there is value in deflecting attention from the best

hope for peace there has been in 30 years. In particular,
we subscribe -- with all the countries involved in the
immediate area -- to UN Resolution 242 as the basis for

peacemaking. That basis for peace must be preserved.

- Success in the talks can have a wider impact. For
the Palestinians, creation of a Self-Governing Authority will
mean withdrawal of the Israeli military government and the
civilian administration. It will mean withdrawal of some of
the Israeli forces, and the redeployment of the rest in

specified security locations. It will mean strong Palestinian
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police forces, and control by Palestinians over major aspects
of running their own lives. This will be a real achievement.
For the Israelis, success must mean preserving their security --
we are absolutely committed to that security, and it will not
be jeopardized. At the same time, Israel will broaden its
capacity to move towards peace with all its neighbors. Also,
in the region as a whole, completing the Camp.David process
will be a great help. The Egypt-Israel treaty created a new
center of stability in a complex and unstable region.
Completing»the autonomy talks -- and setting up a Self-
Governing Authority -- will extend that center of stability,
and thus help throughout the region.

- Prime Minister Begin and President Sadat are both
committed to the Camp David Accords, and to completing the
autonomy talks. I don't believe that changes in either government,
which have been and are taking place, will affect the basic
commitment of these two leaders. And of course, those changes
are strictly internal matters.

- I invited King Hussein to visit here because he and
his country have been friends of the United States for a long
time. We have much to talk about concerning the whole region.
And of course we will talk about the prospects for making
peace. But we understand and respect the King's attitudes

towards Camp David, as such.
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IRAN

You now seem to be adopting a low-profile approach to the
Iranian crisis. Why have you apparently changed your strategy?
Do you have any indication that this kind of approach will
work any better than it did in February and March?

There has been no change in our determination to free the
hostages and terminate this outrageous situation at the earliest
possible moment. The way we pursue that objective, however,
may take different forms according to the circumstances existing

at the time. Several things have happened in the past month

which have to be taken into account in our overall strategy.

- First, there was the rescue mission. Although it did
not accomplish its objective, it did demonstrate in dramatic
and convincing fashion that the U.S. is deadly serious about
ending the crisis and getting the hostages out of captivity.

I believe that point has registered in Iran and elsewhere.

-— Second, America's. allies in Europe and Japan have
imposed economic sanctions on Iran. Although these sanctions‘
were not as far-reaching in each case as we would have liked,
this action by our allies in the absence of a UN resolution
is a very significant demonstration to the authorities in
Iran that they are becoming increasingly isolated in the world
community. These sanctions, added to the severe sanctions
which we have adopted, will have an §ncreasing impact on Iran
over time.

-— Third, the International Court of Justice has handed
down a historic decision recognizing the gross violation of

international law which Iran is committing by continuing to
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hold the hostages. The fifteen judges, including the Soviet
judge, were unanimous in their order to Iran to release
immediately all of the hostages and in prohibiting any. trial
involving the hostages. That decision, which has'the moral
force of the entire international community behind it, 'should
now go to the Security Council, which has enforcement powers
under the United Nations Charter.

== Finally, it is noteworthy that the recent meeting of
the Islamic Conference Foreign Ministers called on Iran to end
the crisis, and a number of other independent diplomatic
initiatives are underway.

The effect of these various developments is to make it
clear to the Iranian authorities and the Iranian people as
their new Parliament convenes that they will have to pay an
ever increasing price for their illegal policies. At_sdme
point, responsible Iranians must recognize that the politicél
benefits which one faction or another may derive from the
hostage situation cannot justify the damage which it is causing
to their country and to the basic religious values which they
proclaimed to be part of the revolution. I cannot say when that
moment may come, only that we will continue to use every

opportunity available to us to bring that moment closer.
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IRAN

A member of the new Iranian Majlis has said that they would
not take up the hostage issue until late July. Is that
acceptable to you?

There are many voices speaking in Iran today. Some of
the most hawkish members of the new Majlis have said the

hostages should be released immediately. I think we would

be well advised not to overreact to any one statement.



t@)
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" TRAN-HOSTAGES" CONDITION

What are the condition, safety and whereabouts of the
hostages?

—-— We have received virtually no reliable information
on the condition or location of the hostages in the last
month. At least four hostages have been able to write
letters dated this month to their families. They do not
complain of their conditions but, as usual, their expressions
have to be guarded.

—-—- Some of the hostages probably have been moved
from Tehran. This only underscores more sharply the
responsibility of the Iranién authorities for their safety
and well-being.

-- If the Iranian authorities observed minimum humane
sfandards, they would assure that the hostages be permitted
to communicate with their families on a regular basis,
receive required medical care, as well as allow visits

by the Red Cross.
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ATLANTIC ALLIANCE

Isn't the Atlantic Alliance in deep trouble?

e

' No.‘ Let me try to put our relatlons ‘with the Allies over

the past several months in perspectlve.,yFirst,mwe should recognize

that one’ of. the strengths of the West is that it is made up of
democracies. It is a pluralistic'group, not the Warsaw Pact.

That is in my opinion a strength and not a weakness.

Thus,‘when the Iranian and then the Afghan crisis confronted
us, it was not surprising that there was no immediate lock-step
response on the part of the Allies. Especially with respect to
Afghanistan, a period of analysis on all our parts was necessary
before we could make a considered judgment on the implications of

the Soviet invasion and occupation.

Once we had made that colleotive analysis -- and I want to
stress there is no important difference between us and the Allies
on the strategic implications of Afghanistan -- we moved expedi-
tiously to begin to respond to the challenge. It is a long-term

ohallenge-and our response will“he long-term.

Unfortunately, many people on both s1des of the Atlantic have

:fastened on occa31onal and often ephemeral moments of trans-
l”atlantlc disagreement and have 1gnored the great degree of
'ncooperatlon that has occurred during these months. Let me give

- you some examples.



My Administration launched a long-term defense program in
NATO 18 months before the Soviet invasion. It also led an
'Alliance—wide:effort in NATO to commit our governments to the
fthree-percent real 1ncrease in. defense spendlng. Last September
- ﬁmany of" the countrles of NATO were hav1ng dlfflculty meetlng that
boommitment;_ Today, the Germans are meetlng it, the Italians are

' meeting it, the BrltlSh are meetlng it, the Canadians are meetlng

it, the Dutch are quite close to meeting it.

We are working hard in NATO to ensure that the U.S. will have
more flexibility and capability for moving military forces into
‘Southwest Asia, and the Europeans have been quite responsive on

measures to pick up the slack in Europe.

Last December NATO agreed in an historical decision to

modernize theater nuclear forces.

Our Allies cooperated with us in substantially reducing the
flow of wheat to the Soviet Union this year and we are: making

progress in'redncing the flow of high technology to the USSR.

Most gomernments in‘Europe have,tried.to.persuade their
athletes not. to go to Moscow. The-prohlem is with national

' Olymplc commlttees and athletes, not w1th the governments.

The Europeans have 1mposed economlc sanctlons agalnst Iran

?andwarewaotlkely pursulng dlplomatlc efforts to achleve the

"release ‘of our hostages.

I c1te all these examples to indicate. that, headllnes to the

r;

contrary;*there~has been a great dealvofrtransatlantlc cooperatlon




-éince these two crises began. Of course, it has not been easy,

but as I said at the outset this is an inevitable consequence

of partiqipating in a democratic alliance. Give and take is the
 eSsence'ofléﬁéﬁﬁa:grouping. .I>wélébﬁé‘it. More cooperation is

still neéded;f,I‘ém confident it will be‘forthcoming.
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CUBAN REFUGEES

What is US policy on Cuban refugees? Are we welcoming them
with open arms, or are we trying to keep them out?

In less than two months, over 80,000 have fled the

repression of the Castro regime under chaotic and perilous

conditions. Many have died on the high seas, and the responsibility

for those.deaths and the threat of further loss of life
rests on the shoulders of Fidel Castro, who has refused to
cooperate with us or with other countries in establishing a
legal and orderly procedure for dealing with this exodus.

-- Since the beginning of the crisis, our .policy has
followed three basic principles: first, to treat the escaping
Cubans with decency, fairness and humanity; second, to
observe and to enforce the existing US law which prohibits the
bringing of undocumented aliens to the US; and third, to
work with other countries and international organizations to
develop an orderly and legal solution to this painful humanv
dilemma.

~- In order to bring an end to Cuba's inhuman actions
and to bring safety and order to a process that continues to
threaten lives, we offered.tOnproviae.an”airlift:and;a,m“
sealift to bring Cubans to the United States and to other
countries after they have been screened in Cuba. We have
also taken steps to stop the dangerous and illegal voyages
to Cuba and to encourage those boats at Mariel Harbor to

return without taking illegal immigrants.



-- Castro continues to ignore the requests of the
international community to negotiate an orderly solution to
this problem. Though his newspapers claim a willingness to
discuss this issue with us, his government continugs to

reject offers to resolve this problem.

Q: Isn't Castro unloading a lot of criminals and mental
defectives on us?

A: No. I have seen those reports and they have been
exaggerated into scare stories. The fact is that out of
nearly 90,000 refugees who have come, less than one percent
have been detained as suspected criminals. We have already
been able to help approximately half of the refugees to
resettle permanently. What we have found is that the vast
number of the refugees are not the outcasts that Castro
pretends but are healthy, active individuals coming here

to seek freedom.
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CENTRAL AMERICA.AND THE CARIBBEAN

How serious is the political instability in Central America
and the Caribbean? What is the US doing to stop Cuba in its
efforts to transform the Caribbean into a red sea?

Central America and the Caribbean are passing through a
period of unusual social and political turbulence, and the
US is playing an active and positive role to try to ensure
that these nations find a peaceful, moderate and democratic
path. Cuba is not the cause of the problems in the area,
but Cuban subversive effo;ts are making peaceful and democratic
solutions more difficult to attain. We have devoted our
efforts to assist moderate and democratic leaders in the
area deal more effectively with their nations' economic and
social problems, and at the same time, we are working to
counter Cuba's subversion by enhanced military and security
exercises and by close .consultations with like-minded nations.

-- Since this. @dministration ‘took .offiée, . the US has
more than_doubled its aid to the Caribbean, and when Congress
completes action on the present aid bill, we will have
nearly quadrupled our economic aid to Central America. We:.
have done this, despite extraordinary budget restfaints,
because we recognize that only by investing in the economic
future of the area can we give people hope and deprive the
Communists of targets of exploitation.

-- Moreover, we have encouraged increésing aid and
activities by international institutions and by other countries
as a way to multiply our own impact. We have worked with 30

other nations and 15 international institutions to provide



additional economic aid through the Caribbean Group. As a
result of these efforts, multilateral assistance has increasea
fourfold between l976\and 1980, from $110 million to more
than $400 million. We have also undertaken regular consultations
with regional leaders on political and security matters.

-- We have increased both the numbers and the quality
of our personnel in the region. Since 1977, there has been
a 16% increase in the number of Foreign Service Officers
assigned to the area; a 48% increase in AID staff; a 64%
increase in ICA staff; and a 64% increase in Peace Corps
staff in the area. The quality of our Ambassadorial appoint-
ments has also improved during this Administration.

-- We have increased our security aid to the region and
have undertaken more visits by US flag vessels. We have
also undertaken more military exercises as a result of the
Presidential policy statement of October 1, 1979 that the US
would resist firmly Soviet and Cuban aggression in the area.

-- In summary, the US has done more than any previous
administration to try to ensure that this turbulent period
will lead to democratic and social justice in Central America
and the Caribbean. While there have been some setbacks,
there have also been many more signs of success, including
free elections in St Vincent, Antigua, St Kitts, and Coéta
Rica. An important land reform has been enacted in E1l Salvador.
. Cuba has been _racked by a number of serious political and

economic setbacks, and there is no better proof of the failure



of the Cuban model than the mass exodus from the island.
Americans have a tendency to exaggerate our problems and
underestimate our successes, yet there is not one individual
in the region, except perhaps Fidel Castro, who would
choose to live in Cuba rather than the US or most any other

nation in the area.
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AFGHANISTAN: HELP FOR THE INSURGENTS

-Qt Why aren't we helping the Afghan freedom flghters in their
T _struggle agalnst Soviet aggre551on7
iitﬂ,‘;,QA:L;i;"  Thénﬁpét;effective thiﬁé thét*we'qande'to help the freedom
D | _fighterégis totbring.international ptetSure on=the Soivet Union
- to withdraw‘ftom Afghanistan, This is the goal of our policy and
g | we aré seeking cooperatibn‘for.other concerned countries.

* * *

-- In addition, we are providing a large share of the
support for the refugees in Pakistan -- many of whom are the

families of the freedom fighters.

-- More direct military assistance would present a much more

difficult problem for us and certainly the Afghan freedom fighters

have shown considerable skill in getting their own equipment from

the Afghan and Soviet armies. There are very different problems
of international'apd American law that impede us from providing
direct assistahCe. In addition;,of'course, we do not have direct-
access to-Afghéhiétan. We could reach the freedom fighters only

through' the territory-of other countries who have their own concerns.

,;-? (If pressed) _ It 1s a long- standlng policy of this Govern—

. ftent that we’ nelther conflrm nor- deny the existence of covert

“-,0peratlons, '
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USSR: GRAIN EMBARGO

Hasn't the grain embargo against the USSR been a failure?

No. We‘have achieved our primary objective which is to make
the USSR pay a hlgh pr1ce for its aggre531on in Afghanlstan. The
;_suspen51on of agrlcultural éxports to’ the USSR demonstrated to
| the Sov1et Unlon that it could not 1nvade Afghanlstan and expect

to maintain normal trade and-bu51ness relations with the U.S.

* * ' *

-- The suspension announced on January 4 affected 17 MMT of
grain (13 MMT of corn and 4MMT of'wheat), about 1.3 MMT of soybeans
and soybean meal, and some quantities<1fpou1try, meat, and other

commodities.

-- These trade restrictions were directed at the important,
but vulnerable, Soviet livestock sector. Soviet planners have
sought for years to improve domestic supplies of'meat, milk, and
eggs. Despite their efforts, Soviet meat consumption has leveled
off at the 1975 level of 125 pounds per person (oompared with
176 pounds in Poland and 244 pounds in the U.S.). The Soviets

‘have yet to meet their 1965 goal of 16 MMT of meat production.

—— The Sovietsnhave-been able to‘obtain only about 6 MMT of
the 17 MMT Ofwgrain;we denied'them during'the period-October 1979 -
: September 1980 the fourth year of the bilateral graln agreement.
iThe Sov1ets had planned to import about 36 ‘MMT durlng the 1979-80
greement year; they w1ll now import only about 24 MMT. The
shortfall in the January June 1980 period will be approx1mately

7 MMT. s

K
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-- The suspension will have these effects: (1) The Soviets
will not be able to meet'planned.goals to increase livestock .

inVehtories andgdﬁtput. On,théf¢6ntrary; feed availability may

, ﬁdﬁ be suffiéiébt to maintéih‘Cﬁrréntgléyglsfbf livestock herds.
ﬂThe impact Wiii be’especiéliy sevéxg~£hié3spring. (2) The
vSoviets have drawn domestic stdeérénd thus are vulnerable to a
"pbbr harvest. ‘(3) to compénsate fof'loSt U.S.vgrain, the Soviets
- have paid substantial price premiums to bid away supplies from
‘other importers. The foreign exchange cost to the USSR hés been

significant.




May 30, 1980

OLYMPIC BOYCOTT A FAILURE?
Is the Olympic boycoft a failure?

—-- On the contrary, the effort was well worth under-
taking and constitutes a remarkable success by whatever
criteria one uses. There‘may be an athletic contest in
the Soviet Union this -summer, but~it will not be of
Olympic proportions.

—-=- Almost thé entire Far East, apd half of the Near
East, Latin America and Africa will not be represented
at Moscow. That makes about 60 countries in all. The
boycott is also supported by more than two‘dozen other
governments.

-- More than 50% of the athletes and 70% of thé medalists

‘outside the Soviet Bloc who won in Montreal will not

from

A

be("inMéscows ™. .

—- There is also novdoubt that the boycott has had
a profound impact on the Soviet people. Their government
has lashed out publicly against us on this issue,
distorted the facts and sought to demonstrate that we
and not they are mixing sports and politics. But they
know they can not hide from the Soviet people the fact
that most key Western sports nations are boycotting the
games. And try as they may to obscure the reason for
our actions, their people and all the world know the

reason is the Soviet invasion of Afghanistan.
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INDIA: NUCLEAR FUEL SUPPLY

Why have you decided to supply India with nuclear fuel,
despite its refusal to cooperate with us on safeguards?

"The State Department, at my direction, recommended favorable
action by the Nuclear Regulatory Commission on the pending
export licenses for India, based on the view that the broader
safeguards requirements of the law which became effective

in March did not apply to these exports. The NRC has taken

a different view of the legal requirements. We are currently
reviewing the matter, and I will wish to consult with Congres-
sional leaders before proceeding. The decision will, of

course, take into account all of our foreign policy interests."



May 30, 1980
KOREA

Are you.concerned about events in Korea?

I am deeply concetnéd,about-recéht'developments in Korea.

. The United States has a fundamental interest in the maintenance

- ‘of peace ahd Stability in Northeast Asia, and I bélieve'these

interests are best served by progfess toward constitutional
reform and a more broadly based civilian government in the

Republic of Korea which.haS»theasupport of the Korean people.

The Republic of Korea is a country adjusting to the
assassination last October of a leader who had ruled.stronély,
and in many ways wisely, for 18 years. During that period of
time, the Republic of Korea achieved notable economic and
industrial growth, and now stands}as one of the leaders of the
newly—induétrialized countries. The eéonomic progress achieved
by Korea.has}reached all levels of society. Farmers have shared
in the economic benefits, and Korean workers produce a groWing
array of gdods that enjoy a deservedly high reputation; The
Koreén popﬁlétion is closely'knit, by culture and éthnic'origin.

There'aretnd;diVisive-religious differences in Korea. All of

these‘factoréfmake Korea very different from a country like Iran

_tq'which.it’isvsométimeé, uhféirly, ¢6mpared.

' Nevertheless, there is a desire within Korea for responsive

, politicalfdgﬁélbpment, so that the political institutions of

that dynamic‘country can achieve levels already attained in




......

economic and industrial terms. - Any prolonged interruption

of that‘proéess cou1d have very’sévere effects on Korea's

~ internal stability and on our fundaﬁénﬁél_iﬁterests in avoiding

advehfﬁrismsand/or-aggieSSion;agaiﬁsﬁﬁéouth‘Korea.

-Wéjéré éontinually'ih tbuéH wi£h;£hé,1eaders of Korea.
We have»méAéVCléar to thém'bur belief fhat‘ié is vitally
important that the political expectations of Korea's people be
met by steady evolution'of,the”éolitica1~systeh to match the

country's economic and industrial progress. In our view that

is the way to genuine security for Korea.
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KOREA

Question: Why did the U.S. Commander in Korea approve
the use of some units under his command to
restore civil order in Kwangju?

Answer:

-- General Wickham has no authority over how
the national authorities of Korea use their armed forces
for tasks unrelated to the defense of Korea against external
aggression. As Combined Forces Commander responsible for that
defense, however, he must be informéa and must concur that
the units concerned can be safely spared from their Combined
Command tasks. None of the units which the Korean Government
withdrew from General Wickham's command was taken from front-
line duty, and indeed other units were mobilized to replace
those which were in northern reserve areas. About half of the
units withdrawn for civil affairs duty have already been

returned to operational control of the Combined Command.



MILITARY PAY

Q: Isn't it inconsistent, as Senator Hollings said, to be
proposing increases in military benefits (Nunn-Warner)
on one day,.and then opposing higher defense spending
to pay for them? : :

e

"A:  There is no: inconsistency.

‘ffﬁéveaalwayé’been‘COmﬁitted to the principle that a

career in the military should'be at leastias rewarding
a-career elsewhere in our society. All through the

past year I have heid discussions with Harold Brown on

ways to increase military compensation. In fact I

proposed a number of these improvements in my budget

in January. Since these were incorporated in the proposal

of Senators Nunn and Warner, I decided to support it.

‘'These pay increases will cost approximately 3/4 billion
dollars. Secretary Brown has assured me that we can
accommodate these costs within our $160 billion defense

budget. My support for higher military pay can in no

. way be used as a excuse for thé-billions—of'dollars of

extra defense spending that some in the Congress are




