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THE PRESIDENT'S SCHEDULE NOT ISSUED-

Monday - August 4, 1980 

8:00 Dr. Zbigniew Brze zinski The Oval Office. 

10:00 Mr. Jack Watson and Mr. Frank Moore - Oval Office. 

// 
_.// 

/// 

\ �5 Greet Carter/Mondale Fundraisers. (Ms. Sarah 
� (10 min.) Weddington) - The State Dining Room. 



THE WHITE HOUSE 

WASHINGTON 

August 4, 1980 

Dear Mr. President: 

Electrosta�tlc Ccpy Msde 

tor Preservation Puaoposes 

Would you believe it -- Ralph 
has said something positive! 

We're receiving splendid responses. 
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Every once in. a while, the federal govern-. . . , .. , done, an America that doesn't want its future 

ment comes out with a publication that is so 1• .: . , ,  
1 :. �1 •• . directed by. either giant corporations or an 

.. useful you wish people could obtain it free . . :.,. _;. Ralph· .: ,., ., unresponsive, special-interest controlled gov-

. ·Well, just off the presses from' the White House . ' �� · ernment. Such good news needs to be spread 
: ,,' Office of Consumer Affairs is a 400-page paper� ., ; Nader · !' . ·. ,., .. and it is a tribute to a White House, which too 

back, beautifully laid out in print and pictures, ;· . , ::1 . Syndicated . ' '  ; 1 : 1_, : ;... often has heeded inappropriate business 
called "People Power." And. it is free to any.· 1 • : . : : , • demands, that such a handbook was produced', 
citizen who writes to Esther Peterson, at the . , i 

Columnist •·'.• . : there. No outside consulting firm produced 
�: White House for a copy. :

.; , · "People Power"; Esther. Peterson's tiny con- . 
. �'. . The book 'is a mine of information about 

.
. -L. · ,; sumer staff in the president's house did. · 

.'• •.. what local community groups are doing around·· I projects, solar energy projects, gree�houses,' •: .�'. · But "People Power" has .to be studied abd · 
the co�ntry to cou�ter inflation, become more··: i.!. low-income weatherization, teaching children .�- : used by people. Ideally it should be on the 
self-reliant and d1mtn1sh costly waste. The . 1 ·. · about ·energy, auto repair co-ops, reforming·, , kitche,n shelf with at least as much promin�nce 

· focus is on food, housing, energy and health - · electric utilities, alternative health cine and . ·:. as the cookbooks and telephone directories. It 
those economic sectors which absorb about 701 . transportation service, prescription drug sur� _:, •. also should be part of consumer training clin-• 
percent of the average family budget. . . 1 veys, training for consumer pow�r - these are� .. : � . _ics and i� school courses on c�nsumer rights. 

. Food 'buying clubs, ·for example, are just some of the areas covered: '· · ._ , For th1s to o.ccur, new hab1ts need to be ere-
-described, and there are names of groups that · "People Power" opens with a chapter on ba�. · · ated. Just as people learn professions and 
can help you start one·. in your community. . sic citizen organizing tools. Helpful advice on', . trades, just as people put time in on the pro-
There is heavy attention devoted to food, health� how to identify and explore community prob- duction side of the economy, so people. need to 
and other kinds of producer and consumer. · lems, how to fund-raise, how to communicate' spend a few hours a year developing consumer 
cooperatives, again with addresses to write for. ,• through the · media (w1th . sample press . 1 skills to preserve the dollar value and the qual-
practical advice. New "cCK>perators" can apply· ' releas�s) followed by a list of national and local\ ·lty of what they are buying with what they are 
for credit and technical know-how from the. . citizen organizations who stand ready to assis(;." '·. earni�g. 

·new National Consumer Cooperative Bank. . further. . · . . · ···,: . Th1s book amounts tp a declar�tion or con-
.The b09k is not full of empty exhortation but Leafing through this remarkable volume,··:.; ., 

· su�er independence to forge an economy 
describes operating models that are working one gets a sense of an America that rarely gets'· •· · wh1ch serves and preserves our country for 
around the nation and could work in your com, on national television or on page one in new spa- ·' pres_ent and future generations. It's well worth 
munity. Community gardens, elderly action pers. But it is an America that gets things wntmg the White House for a copy: 
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EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

AUG 1 1980 

MEMORANDUM FOR THE PRESIDENT 

Elecrtrostatlc Copy Msde 

for Preservation Purposes 

FROM: James T. Mcintyre, 

Subject: Higher Education Reauthorization Conference 

At our Spring Budget Review session on Wednesday, July 30, 
you raised several questions about the status of the Higher 
Education Reauthorization conference. This memorandum 
responds to your questions by expanding on last week's 
legislative report. 

The House and Senate conferenced July 22 to 25 on legislation 
to reauthorize the Higher Education Act. As you know, 
Stu Eizenstat, Secretary Hufstedler and I have repeatedly 
made known our objections on the many troublesome features of 
this legislation. The conferees resolved most items of 
difference between the two Houses without considering our 
objections. However, they neither resolved the major issues of 
interest rates, structure, control and costs for the student 
loan programs nor. set any final authorization levels. The 
conferees are expected to reconvene after the Democratic 
Convention. 

The most significant actions are described below: 

1. Developing Institutions Program: agreed-upon 
provisions will mitigate the Administration's 
objections, especially by providing a minimum 
funding level for the traditionally Black colleges. 

2. Student Aid Need Analysis Criteria: the conferees 
removed regulatory discretion from the Secretary, 
chose liberal criteria, expanded the existing one­
House veto, and included a new item veto provision. 

3. Sallie Mae: the conferees expanded the Association's 
authority and adopted a provision which removes any 
authority of either the Secretary of the Treasury 
or the Secretary of Education to limit, control, or 
constrain the Association. 

The major issue not resolved by the conferees is the Senate's 
proposal to create an independent government corporation, the 
National Direct Student Loan Association (NDSLA} , to run the 
NDSL program. The NDSLA would be parallel to Sallie Mae, 
which supports the Guaranteed Student Loan Program. The 
NDSLA would be located outside the Department of Education 
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and beyond. the_ control :ofthe.SecY.etary; she would be only an 
ex-officio- member of -'tJ.1e>board __ of directors. The Senate also 
would place tlie\Assbciation' s -:Federai Finc:mce Bank borr-owing 
'off budget''_ to reduce appar€mt program costs. The difference 
betwe�n capitalizing NDSL program'costs on- and off budget is 
$14 billion over five years.:: _The .House would continue the 
progr_am within the Department: as 1. t clJ,rrently exists, without 
any :of· our proposed. amendments.-

.. · - -• . .  · . .  , . .  l . - . . .  

Since: th� ,
· 
�bn:fer�e:� - a.re · 

'w� ll:i:lwa"re of: o�r views on this issue, 
we_do: ndt believe:_it is_ .. riecessa'l?y. td invoiv� you at this time . 
Should :the s:.Ltuat:ion- change·; however.·, we' witi let you know 
immediately, ·andassess :any other _ ste�ps .that you might take. 

\ ' . · 
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THE WHITE HOUSE 

WASHINGTON 

8/2/80 

To Staff Secretary 

From Susan Clough 

note: Bill -- I have spoken by telephone with 

Landon Butler and conveyed mesage 

regarding his memo; he was going to go 

out of town and therefore timeliness 
was relevant. 

Although Jack Watson is a guest at 

Camp David, I have not provided copy of 

memo to him, since the President is 

working on matters not relating to 

submect of memorandum. 



THE WHITE HOUSE 

WASHINGTON 

FOR THE RECORD 

JACK WATSON AND AL MCDONALD 

RECEIVED A COPY OF THE 

ATTACHED. 
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THE WHITE HOUSE 

WASHINGTON 

August 1, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM y 
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T_1_· m_i= n�..:....;_;_��...;.....__c;...__An---'nO-o---' u=n'-"-c---'e _me---'n� t M;t / � � �/ /� 
This is to recommend that we hold the econornic��un��t �� �� 
SUBJECT 

until the week following the Convention. Instead of announcing /� / 
the basic elements in the Urban League speech on Wednesday, �C/J/ 
you would only cover during the economic portion of that � /� 
address (a) your perspective of our economic situation, (b) 

� �d� 
your statement of economic principles and priorities, and �� (c) the complete incoherence of the Reagan/Kemp/Roth proposal /4 _ 

-
or any similar "free lunch" idea for dealing realistically 
with the situation. 

Endorsing this delay are also Secretary Miller, Pat Caddell, 
Jody Powell, Stu Eizenstat and Anne Wexler. 

d 
Here are our reasons: 

1. The press conference on Billy will dominate the 
news of the week. Any economic announcement would probably 
not be treated seriously or thoroughly. 

2. If the announcement is made before the Convention, 
,the Kennedy and other dissident groups within the Party will 

have to criticize it even if they agree with 99 percent of 
it. If delayed until after the Convention, your economic 
program can be used as a unifying vehicle, bringing the 
Party together to put behind us the critical rhetoric of the 
nomination fight. 

3. Jody is concerned that an economic announcement 
would appear to some as a diversionary political move designed 
to take attention away from the Billy story. Since one of 
the public misimpressions we must continually fight is a 
perception of inconsistency and political deviousness, the 
delay would avoid probable stories that this is some sort of 
last minute move to shore up your Convention support and 
nomination prospects. 

EDectroutatlc Copy Msde 
for Preservation Purrpoaes 
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We believe that your s:tateinent of economic principles and 
priorities, m±?2ed with a·· strong sense of .compassion and 
desire . to ·build· long·. term job prospects for useful careers, 
combined· with· an· at.tack on· any "free lunch"·. solutions is the 
r;ight :rnes·s.ige� ' . . , . 

. ' . . . · .. · ' · , · ·. · 
. .  ·.'·:. 

We. ar�. particulariy -enthusiastic.a bout using this economic · a:nii.thiricememt after-� .the Convention as:· a vehic.ie. to bring· the 
Par:ty back together.•· ·Through··a·strong consultative .. effort, 
we'can,tinite;an enth:us,iastic; supportiye. group of 'constituents 
and merribers. of Cong!'ess to support you 1n: .. this critical issue 
area. 

.:. ' 

•; 



- : . ·, - · ,. 

. . -

WASHINGTON _ 

Endorsing this delilY are also s�cretary Miller, Pat Caddell, 
Jody Powell, Stu Eizenstat and �nne Wexler. 

Here are our reasons: 

1. The press conference on Billy will domi.nate the 
news of the week. Any economic announcement. would probably. 
not be treated seriously or thoroughly. 

2. If the announcement is made b.:::fore the Convention; 
the Kennedy and other dissident groups �ithin the Party will 
have to criticiz� ·it even if they agree with 99 percent of 
it. If delayed until after the Convention, your economic 
program can be used as a unifying vehicle, bringing the 
Party together to put behind us the critical rhetoric of the 
nomination fight. 

3. Jody is concerned that an' edonomic announcement 
would appear to some.as a diversionary political move design�d 
to take attention · away from the Billy story. Since one of·.·.�·· • :� 
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We believe that your statement of economic principles 'and���,�-· 
priorities, mixed with a strong sense. of compassion and _ .,--

·desi·re to bu-ild long · term job prospects for u s eful careers,-> · 
��:�-n��s�!��:-�._ �tt��,k o� �

-

n�-.
- � free l��-ch'�- �ol��-�<:'-�s is,���---�-.-·--·-. ' - --- -------- ----' _______ ::::: .. . - .  -�----. -- .. � ... ... J ".;_ ---- -�-�·- · · ·--· -- --= lve�ar·e-parti_culiiriy�- e'nthusi,astiq_about using this economic···- .. . .. _. - ---�---�-- announcement after the Convention as a vehiclo to bring: the .. -

Party back together. Through a strong consultative effort, 
we can unite an enthusiastic, supportive group of constituents_ 
and members of Congress to support you in this critical Tssue��----
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Hamil ton asked me to provide you

-
with- ·a_ brief- memorandum outlii·\ing �-�- JC ,_":.., 

� ___ " ........ --·-----�h?_ .C:?nsen�us we have reached on the Honday night convention _ .  _ . . 
- - · - · 

program:··--_ The· keynote speech is, of course, al;ready set, and,_,_,, __ ; . .  -_. ·' - -·· 
,L;_.;_�--��-·· .. , -··-�- · the· introductory portion _ of _ _  the�,-�yening <....-hich includes- MayoF"�_:' : . �·�..:...-� Koch, Governor Carey, Govern o r Byrne ; Tip-0_1Neill';-and John-��,:,..:...:.:..-.:·�:_;_:_ . .. � 

\'t"hite)__is _also established. The. segment of the · evening . . program -� 
\o;hich ·remains to be decided is the platform segment, \>lhich will . .. !-:un,_fForn approximately 9:00p.m. _to 10:00 p.m. _, 

·: - �----·-·,_ . ... . __ , .... _..,'"'"-'---·-· - · - - - - -
- -- ... � 

�
·
-· For this ··segment,- tpe--������-��� -�e����-���-ti��-�-������:iit;n·;· �-B��;-�-�-� :,_ ,: 

Strauss, Pat Caddell, _and J�r_ry__ �afshoon is the following { · · -- · ,_,_:;;;.,,:; ' 
- ___ ,_ . .,. --... · - - ; � .... ... ... .. -:- ::..:-- . : -

-_ --Mayor ColP.man·Young will make introductory remarks and 
. _ introduce a brief f'ilm on the DNC platform process. - -_- _ _, 

. --E>enator I1oynill.�1n will speak on fore ig n and defense policies
-
>' 

Strauss recently has held a political conversation with 
Moynihan; Bob fe e ls that we can safely offer the S�nator 
a prime-time speaking slot, but that we should not now 
stipulate l-1onday night. 

--Ha;tor Dianne Feinstein will speak on domestir.: democratic 
issues, with emphasrs-on urban policy and women's issues. 
Mayor Fienstein is an excellent speaker; she has been a 
strong Carter supporter; and, as a Californi�n, she_-can · 
attack Reagan with added credibility.· 

--Senator Joe Biden will discuss the difference bet\'leen Democratic 
and Republ�can economics,· with' special-emphasis on Kemp-Roth. 
Rafshoon and Cadqcll both .strongly recorrunend Bid en. They_ · . 
believe that it is particularly important to hanuner home· . 
Democratic criticism of Reagan1s·economic policies, and ���t-
�iden is the best person to do it. -

. -=· 

In general, all four of the above speakers will be asJ;ed to · . 
point out. the dramatic differences bet-v;een the Republ�can e�.nd 

Democratic platforms, and they will be asked to attac� Ronald 

. -... ::� -:;·-_, 

Reagan in no uncertain terms. _ 

If you app�ove of the speakers for_this segment, we will proceed 

immediately with invitations.. ' ., 

cc: Jack Watson 
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EXECUTIVE OFFICE OF THE PRESIDENT 

OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

August 1, 1980 

MEMORANDUM FOR THE PRESIDEll
· 

�Dectrost�tlc Copy Msde 

fer Preservation Puuposes 

FROM: 

SUBJECT: 

JIM MciNTYRE}� 

Results of Two-Week Selective Service 
Registration 

Tomorrow is the final day for young men born in 1960 
and 1961 to register for Selective Service and, by 
all accounts, we can take pride in a smoothly-run 
operation. For your own information, it is worth 
noting that 

0 

0 

0 

0 

0 

Procedural planning and implementation proved 
faultless; there have been virtually no 
reports from the 34,500 post offices of 
inadequate distribution of materials, 
disruption of regular operations, or 
confusion on duties and responsibilities. 

The contingency of a court injunction on the 
eve of the registration had been anticipated, 
and publicity on Justice Brennan's stay lent 
a strong boost to our public information 
efforts. 

Media cooperation in publicizing the regis­
tration has been excellent, and editorial 
comment has been heavily positive . 

.. 

Anti-registration demonstrations were nearly 
all peaceful and short-lived; on balance, 
they probably contributed t6 publicizing the 
registration requirement. 

As I mentioned to you last week, it will be 
some time before we can give an accurate 
tabulation of numbers or proportions of 
registrants. 

. ; � . 

\ �.�. . . 
' 
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The Postal Service is continuing to take late 
registrations, as we have planned and always 
have done in the past. 

Working with the Immigration and Naturalization Service, 
we are taking special care to notify eligible young men 
who re-enter the country from summer travel of their 
obligation to register within 30 days. 
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THE WHITE HOUSE 

WASHINGTON 

August 1, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: BILL CAB� 
SUBJECT: Charlie Rangel Meeting 

As an immediate demonstration of your 
commitment to your supporters in the 
Black Caucus, Jody will announce today 
that four Members of Congress met with 
you to express their concerns about the 
economy and their recommendations for 
a program. This should enable the 
Members to share some of the credit 
whenever you make an announcement. 

We still need to keep them informed 
of our actions on domestic and foreign 
affairs. 

Electrostatic Copy Ms�e 

torr Preservation PuU'pOGd 

;-; . . 

':·,, 
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ADMINISTRATIVELY CONFIDENTIAL - NOT FOR CIRCULATION 

THE WHITE HOUSE 

WASHINGTON 

August 2, 1980 

Elsctb"oat2ltlc Copy Made 

for PrsseNatlon PU!!'POGH 

MEMORANDUM FOR THE PRESIDENT \ 

FROM: STU EIZENSTAT U� 
SUBJECT: Voluntary Restraints by Japanese 

I have now had the opportunity to further discuss the issue 
of voluntary Japanese auto imports with Al McDonald, Reubin 
Askew, John Shenefield and Bill Miller. 

On the anti-trust issue, anti-trust liability would not occur 
if the restraint is truly unilateral on the part of the 
Japanese. If any negotiations occur (or anything which could 
be interpreted as negotiations) it must be enforced by 
Japanese governmental action, as opposed to informal adminis­
trative guidance, to receive protection under the anti-trust 
laws. U.S. government officials may be subject to anti-trust 
exposure if the implementation by the Japanese govenment of 
any type of negotiated agreement is faulty. 

There is a consensus among the above people that we should 
not attempt to negotiate below the 700,000 limit suggested 
in the communications to us (even though this may not amount 
to much if any voluntary restraint, given the CEA-STR estimate 
that they would only export around 700,000-750,000 autos 
between August 1 and December 31, 1980) for a variety of reasons: 

1. Negotiating a significant reduction in the 700,000 
limit might imply some kind of quid pro quo. The memo 
I attached for your earlier reading from one of the 
Japanese in effect appears to ask·for a commitment 
not to seek an OMA. 

2. Any negotiated agreement might appear to undercut the 
ITC proceeding and would be a reversal of policy. 
Restraint action would have been undertaken before 
the ITC had an opportunity to make a finding of 
injury. 

3. We do not want to let the Japanese think that anything 
you do with a Section 201 injury finding later this 
year violates an implied agreement not to act due to 
their voluntary restraint. That could lead to serious 
foreign policy consequences in our relationship with Japan. 
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THE WHITE HOUSE 
WASHINGTON 

04 Aug 80 

STu Eizenstat 

The 
the 

attached was freturned in President's 6utbox today and is forwarded to yo u for appro priate handling. 

Rick Hutcheson 



THE WHITE HOUSE 

WASHINGTON 

July 29, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: STUART E. EIZENSTAT 

SUBJECT: Senator Matsunaga and Regulation Q 

As you requested, I have attached for your review a draft of 
my response to Senator Matsunaga regarding his concern that 
Regulation Q had been phased out. 

ElecttostatDc Ccpy Msde 

for Preservation PuvposM 
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THE WHITE HOUSE 

WASHINGTON 

July 25, 1980 

MEMORANDUM FOR THE PRESIDENT 

FROM: 

SUBJECT: 

STU EIZENSTAT 

Phaseout of Regulation Q 

/ 
/ 

You asked about Senator Matsunaga's concern that the 
savings and loan industry is up in arms over the regulators' 
"ninety day phaseout" of Regulation Q. 

The financial reform legislation you signed last March directs the 
Depository Institutions Deregulation Committee (DIDC), comprised 
of the four financial regulators and Bill Miller, to phase out 
Regulation Q deposit interest rate ceilings over six years. The 
legislation and legislative history provide no explicit guidance 
as to how deregulation is to be achieved. 

Sixty days after you signed the bill (presumably the basis for 
the "ninety day" assertion) , the DIDC announced a complex package 
which was beneficial to savings and loan institutions in some 
respects and harmful in others. The package preserved the thrifts' 
competitive advantage over commercial banks in attracting deposits 
in the 30-month certificate, which is the fastest growing deposit 
instrumeht offered by banks and thrifts. Two elements, however, 
caused an uproar among savings and loan institutions. First, the 
DIDC eliminated under most conditions the authority of thrifts to 
pay� point more than banks on the $10,000 six month money market 
certificate(MMC). Without the "thrift differential," a larger 
share of MMC deposits will flow to commercial banks, which offer 
more services than thrifts. Because MMC's constitute 40 percent 
of total savings and loan deposits, the thrift industry has reacted 
harshly to what it terms the "deregulation" of nearly one-half of 
its deposit base. Yet Regulation Q has not been phased out: 
thrifts retain the differential on all deposit categories except the 
MMC, and all deposits 1nclud1ng the MMC are still subject to ceilings. 

The other element of the package which antagonized thrifts was 
a provision whereby under certain conditions the ceilings on 
30-month certificates and MMC's would be permitted to rise above 
the rates payable on Treasury debt instruments of comparable 
maturities. Previously the ceilings on both these accounts had been 
tied to Treasury rates at all times. The thrifts are concerned 
that these actions will increase their cost of funds . 

. ·l • 

: .,:·· 

-
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I am sympathetic to the;difficulties facing the DIDC in the 
politically thankless task of achieving an "appropriate" 
competitive balance between commercial banks and savings and 
loan institutions. On the merits, Jay Janis, who is extremely 
supportive of the savings and loan industry and who was the 
only DIDC member to oppose the package, shares the view of 
financial analysts, CEA and my staff that the package in_its 
totality will not significantly reduce thrift earnings add 
will have no negative impact on the availability or cost1of 
mortgage credit. Much o� the thrift anger reflects an 
underlying problem we cannot avoid: thrifts must offer higher­
rate deposit instruments to attract funds in today's financial 
environment, and many are either psychologically or financially 
unprepared to do so. A contraction in the number of thrift 
institutions and reduced profit margins are probably inevitable 
over time unless inflation significantly abates. 

Those caveats notwithstanding, I believe that in substantive and 
particularly in political terms the actions of the DIDC were 
excessive. Thrift industry earnings will be in the red in 1980 
for the first time ever, and it is fair to say that as a first 
step the DIDC package went far beyond what neutral observers 
expected. The DIDC has created a political problem of some . 
magnitude for the Administration with the thrift industry. 
The industry has characterized the DIDC position as an attack on 
housing, it has argued publicly that the Administration is 
responsible for "our" regulators and it is mounting a multi-million 
dollar campaign to lobby the Presidential and Congressional 
candidates into a pro-thrift and pro-housing posture. 

Before the May 28 DIDC actions, Charlie and I strongly argued· 
to Bill that he should not take what would be perceived as 
an anti-thrift position within the DIDC. Specifically, we thought 
we had an understanding with Bill that the DIDC would not tamper 
with the differential on the MMC for at least six months. The 
package finally adopted by the DIDC was Bill's proposal. While 
Bill undoubtedly believes that he reached the best possible 
compromise under difficult conditions, my view is that the DIDC 
underestimated the virulence of the thrift industry response and 

_that the package was inconsistent with at least the spirit of 
the agreement that Charlie and I thought we had reached with Bill. 

We have taken two steps to attempt to rehabilitate our position 
with the industry: 

._�:·."":" 

o · In response to their correspondence to you, I have sent ,. _-_., 

letters to the leaders of the various thrift trade associations. 
The letters indicate that the White House was not involved 
in the deliberations of the DIDC, and attempt to walk a fine 
line between expressing sympathy for the thrifts' problems 
and avoiding criticism of Bill and the DIDC. A representative 

. copy of one of the letters is attached for your information . 

· - ·  . -.:5' 

·, ··� 
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o Second, we revised the thrift industry task force report 
submitted to the Congress on June 30. Conclusions from the 
original Treasury draft had been leaked to the press and elicited 
negative industry reactions, but the final version has 
elicited positive comments. 

The letter and Administration report cannot offset the d4rnage 
that has been done. It is critically important that the�DIDC 
avoid further controversy in the immediate months ahead. It 
makes no sense to be bl1nds1ded by act1ons of the DIDC which 
make our commitment to housing subject to criticism, fairly or 
otherwise. I am fully in agreement with the way in which Bill 
has handled DIDC issues in general. But I would like to be able 
to indicate to him that Charlie and I should have the opportunity 
to review and to analyze quietly Treasury's position on DIDC 
actions before they are taken. 

If you think it is appropriate, I can write a letter to 
Senator Matsunaga setting forth the facts in this situation. As 
bad as it is, it is certainly not a ninety day phaseout of 
Regulation Q. 

�-. .. 
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THE WHITE HOUSE 

WASHINGTON 

August 1, 1980 

MEMORANDUM FOR THE PRESIDENT � 
FROM: JACK WATSON 

SUBJECT: Status on 
Synethic 

Chairman of the 

I want to update you on the progress we have made and the 
steps we have taken since our discussion on Wednesday 
morning to find a Chairman for the Synethetic Fuels 
Corporation. 

I had hoped to be able to complete our search for a 
Chairman of the Synethetic Fuels Corporation by today, 
but one of our leading candidates, Charlie Zwick, Chairman 
and CEO of the Southeast Banking Corporation, is in 
Wyoming and unable to get here until next Tuesday. We 
are getting very fine reports from a number of people 
about Zwick. Neither Reg Jones nor Irv Shapiro know him 
personally but both said that he has a fine reputation. 
Shapiro felt that it would be a credit to the Administration 
if we brought in someone with Zwick's background. Reg 
Jones was in a meeting with Walter Wriston, Chairman and 
CEO of Citicorp when contacted. Wriston joined the 
conversation and strongly praised Zwick, saying he is 
brilliant, tough and very savvy politically. Harold 
Brown and Graham Claytor praise him for his work as 
Chairman of your Military Compensation Committee last 
year. Bill Miller is also very high on him. I have 
talked to Zwick about this assignment. He is giving it 
serious thought, wants to learn more about it and, as I 
mentioned, has agreed to come in on Tuesday. 

We attempted to persuade Bernard O'Keefe, Chairman of 
EG&G, to accept this Chairmanship. Both the Speaker and 
the Vice President called him and urged him to consider 
it. O'Keefe, because of his wife's health problems, 
agonized but declined. 

!Electrostatic Copy Made 

for Preservation PuvpoMS 
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Page 2 

George Kozmetsky, Dean of the Texas Busines� School, and 
a former high. level ,�xecutive with Teledyne and Litton 
Industries, came to·town yesterday and met with Secretary 
Miller, Secretary Duncan, Deputy Secretary Graham Claytor, 
rnys�lf.and·others.· He·is interested in this position. 
kozinetsky · is brilliant .but questions have .been. raised.· 

·. about his line management ability. We are making further 
checks ·on. him. 

' · . 

. ;• .' 

Richard DeLauer,· Executive Vice President for Energy and 
Science at TRW, is also corning in on Tuesday to discuss 
this position with us. DeLauer is strong both managerially 
and technologically. 

Fletcher Byrom, CEO, Koppers, remains a viable candidate. 
Of all the available candidates, on the merits, we 
believe that Byrom would be the best possible person to 
do this job. However, Bob Strauss, Hamilton and others 
feel strongly that his willingness to be listed as a 
Reagan business advisor poses a serious political 
problem. Irv Shapiro, Lloyd Cutler, Graham Claytor, Sol 

. Linowitz and Bill Miller have urged that we consider 
Byrom despite the Reagan connection. Linowitz has 
suggested we could turn this into a plus by emphasizing 
both your determination to attract the very best man in 
America to do this job regardless of politics and Byrom's 
respect for and confidence in you, as expressed by his 
willingness to join your team. 

John Sawhill is another candidate with some support. 
However, key people like Shapiro, Juanita Kreps, Hedley 
Donovan, Andrew Brimmer, Frank Moore, John DeButts, Anne 
Wexler, John Macy, Frank Press, and Jim Mcintyre, feel 
that you would be best served by bringing in someone 
from the outside for this position. · · 

During this process we have worked closely with Secretary 
Miller, Secretary Duncan and other high level people in 
the Administration. I plan to have a final recommendation 
to you on the matter by the latter part of next week. 
I regret not being able to close on the matter sooner, 
but Zwick's unavailability until Tuesday made it impossible 
to do 56. 



THE WHITE HOUSE 

WASHINGTON 

August 4, 1980 

MR. PRESIDENT: 

Madeline MacBean's 
brother/family and her 
uncle/family are in town 

today. She would like to 
get a: quick photo by the 
elevator as you go up 
for the Carter/Mondale 
reception at 11:45. 

Approve V Disapprove 
-------- --------

BOB 
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THE WHITE HOUSE 
WASHINGTON 

04 ·Aug 80 

Frank Moore 
Stu Eizenstat 

The 
the 
a nd 

at tached wa1· returned in 
Presi dent's outbox today 
is forwarded t o  you for 

appropriate handling. 

Rick Hutcheson 

The Vice President 
Jack Watson 
Al McDonald 
Gene Eidenberg 

-------------- ___ ..: ___ ._ -;::..
_

�- - .:.. .. ::_ 

,__ ---------------·-- ----- ---------- ------ - ----- - ------ -- __ :___.__ ·- . 
. - . . -_ 

···'('"�-- : .. · . ' ;: . 

- · '':� ::�;}��s��-:;i�:r.J�{'":�ilii�_r;fi.Jt--_��1_-.-f ___ ;_���+��:�����::-=-��:��:�:;�:��i�!-tf';i;.�::��-;�;�.-�:���;,:�����r��:�����;���: __ : ., :��?����,�: __ '::.:?�f:/:�,�:0:��;:}� �, 
--- -- . · -� . ;:. . --- . ___ :..._.:.....:,.-_ _;;·_._ -�-: -

- -� ·-- --=-----·· _ __:_:,.::..:.__:_
.:__:.._ ______ _ 

�..:-__ _ 

. . -�·-

-;_;_�---�-=-�.:...,. .;_ 
_.
:
_ 
-�.-.:.-. .1:... 

.-:.-- --..::::--:-:-:-:-- .- - .. : '·--�.::;:;.- �;�;- �-��.:��':;_�-
� :t- ·-· -���-C�-.-

· :
_ . ._ · 

��
":'

:

::-
-· 

... �-·:- .. - .... ··-; .
. 

. ....:....:.·,�-�-----·_: ----�-:_: ::.-. . .-· -::.;_ -;;·::..- _·-___ ��..:..· .. · 

-: l:_ ·:: __ .,. •• -=:::·-:,- : . • . 
. . . � 



THE WHITE HOUSE 

WASHINGTON 

August 1 I 1 9 8 0 

ADMINISTRATIVELY CONFIDENTIAL 

MEMORANDUM FOR THE PRESIDENT 

FROM: FRANK MOORE� .tJ\0 f 
STU EIZENSTAT Jt\.v 

SUBJECT: Week ly Legislative Report 

I. Economic and Budget Issues 

1. Tax Cut -- Timing and Politics 

Et®ctrostatlc Ccpy MRdo 
for P�saervatHon PftM�� 

Overall, we have achieved our ob jective of slowing down the 
political rush toward enactment of a tax cut. On the House side, 
we have been very successfu l in keeping the majority of Democrats 
on our side, and even those who differ with us are still accommodating. 
On the Senate side, we stil l have differences of opinion on the timing 
issue, but their attitudes are still in flux. 

A major concern that we see reflected, both from the Members 
\ d uring hearings and private conversations, is whether we will 

maintain our stance or will abandon our course of action. In fact, 
if there is any alteration in our position, we may have insured that 
we will receive severe criticism, since we have persuaded so many 
Democrats to hold firm with us. 

Hearings continued this week in both the Senate and the House. 

House 

The Ways and Means Com mittee concluded hearings this week. 
Chairman Ullman wants to keep the tax cut momentum down and will no 
nothing to encourage ttie tax proponents. He is counting on lack of 
time between now and October 4 and Senator Long's Septem ber 13 

primary-run-off to keep the Finance Committee from reporting out a 
bill any time soon. 

Ullman does not want a lame duck tax bill because he fears 
it will become a Christmas tree for every s pecial interest amendment 
imaginable. Politically, Ullman could get in a bind with his 
Mem bers. While the Democrats will favor the wait-til-next year 
attitude of President Carter, they do not want to see House involve­
ment in a tax bill limited to conference action. This is what they 
fear would happen if the Senate added the tax cut bill to a House­
passed minor tax vehicle. 
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Senate 

T!1e Senate Finance .Committee hearings will continue until 
the recess riext·wedriesday anc:l mark-up is tentatively scheduled 
to l:>.egiri . .  the w_eek'.·of August 18.. However, $enator Long has already 
indicated.:at a National Press: Club luncheon that the September 3 
date for a reported bill could 'siip by '10 days to >2 weeks if it 
takes ·.that .long· to get a good bitl �·· . ·Long believes·::thaf_.there·.· is 
a good possibility for- a lame. duck · ses.sio.n • .  ''IIi. his scenario the 
Senate could·: pass the. bi'll' before the· October 4 adjournment date 
and come back fo:t ·a post-el'ectiori ·conference •. 

. . . -

. , '  
' 

I ·' ·• • , ' .. .' .-:.. 

The senate
.

Demo�rats still appear t� want a bill this year 
but are .not overly. ·�nthusiastic ·.and· would like a face-saving way 
out. A general statemeilt of tax cut principles with some specifics 
from the Administration is a possible solution. 

2. Appropriations 

Status of 1981 Bills 

Passed House: Reported by House full committee: 

Energy and Water 
Military Construction 
Legislative 
State Justice 
Agriculture 
Interior 
Transportation 
HUD-Independent Agencies 

In subcommittee: 

Defense 

Treasury-Postal 
Foreign Assistance 

Labor-HHS-Education (the closed mark-up has been comple-ted) 

No action yet: 

D.C. 

HUD-Independent Agencies_ 

This bill passed:the·House last Monday by a vote of 313-'67. 
is under our budget .request. A Miller 2% across..,.the-board cut 
amendinent was adopted by a vote of 228-151. 

Agriculture . . . 

This bill passed: the House_ last Wednesday� It is over the 
budget, but notby a significant amount. A 2% across-the-board 

It 

cut .amen�drilent- was .rejected ·by the House on this bill.. Approyed was 
an amendment prohibi tirfg. the use. of funds to implement or enforce any 
regulation which. has b_e.em disapproved by the Congress. 
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Transportation 
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.This_ bill. pass�d. the·_House yesterday by vote of 306...,.88. It 
is Urlde!:r the-'hudget:and considered _generally acceptable. The House 
adopted an:' amendment proh.ibiting the' use . of funds to implement or 
enforce ariY .. -regulatiori 'req.uirincj ,cars to ·be_ equipped with passive 
restraints.� ,-The· House rejected · .. an :across-the...;board cut amendment. 

' '� -;. 

. \ . 
�: ,. 

. . 
\ 

. 
. 

. 
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Interior 
. 
,. 

·r; .
.
. 

:._ ·::.-

--

rhe .House-:passed'',:this,bill. on Wednesday by a vote Of 334-61. 
The bill--_cont·ains net po·l:icy increases of $250 million over our 
request� ·'.The' iar.gest agd-ons are $148 million for the National 
Petroleum Reserve (Ala�ka) and $161 million for the Land and Water 
Conservation Fund. 

Defense 

The House Appropriation Defense Subcommittee is completing its 
mark-up and has been relatively successful in holding program in­
creases to within $2.8 billion over our March request. This is 
$800 million above the Chairman Addabbo's mark. 

In the Senate· Appropriations Committee, we will no.t find many 
allies in restraining defense spending. Of the 11 Democrats on the 
Defense Subcommittee, Stennis and Hollings are pro defense and 5 

(Magnuson, Inouye, Eagleton, Leahy and Bumpers) are up for election 
and view a pro defense vote.as good politics. This leaves Proxrnire, 
Chiles, Johnston and Huddleston, and on any _given issue_we could 
lose. one of these. On the-·Reptiblican side, Young and. Garn ·are pro 
defense. Of the-balance, Schweiker and Bellmen are leaving,and 
are nOt predictable. We might get one vote per issue out of 
Stevens, Weicker or McClure. 

· 
Based on the above, we can only count on 5 or 6 votes out of 18 

in_ this sub�()nun;i.ttee on most budgetary restraint issues. The picture 
does �:not'. irripro've much in 'full comrni ttee where Bayh, Mathias I and 

. -Durkin are_:·· up for re--election and DeConcihi, Laxal t, and Schmitt are 
pro defense. Consequently, the House Appropriations Defense-Sub­
committee is our'.ohly· hope of keeping defense spending to a reason-
able le�e�. ., · · 

Allocation of-· Firsi Resolution 

. - As
--
�bt{ kriow' ·se�ators" Magp�son and Hollings have been bickering 

ov_er the. amo4,nt-. allocated to the Defense Appropriations Subcomrni ttee 
in· the First Bu.dget :Re�ohition�-· we. understand the logjam may be 
broke11· �early ·next: Meek.· in the direction of the Hollings position. 
After' the: allOcation'. is .approN""ed, the Senate subcommittees will 
begin ;to mark�_up the .1981 bil·ls.' 

''' . ·.· ··f- _.· · , . " ' 

. 
. . . 

. .
. . � �; 

. . - . . : � . 
' 



3. DOD Authorization 
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The Authorizati'on Conference completed its deliberations 
toda;y by, recommending an authorization total of $6.9 billion above 
our ·Ma.rch.· request. ·; I.t·:has resolved the bomber issue by adopting 
the J:::?road · s·enate language .that doe.s not specify any particular 
aircraft.a�d leaves' the door open for an advanced technology 
bomber 'program·�· 

· 

· ,  .:... ' �: . 
. . ' -. :. . 

'!'he military pay raise is authorized at 11.7%. Although this 
is higher than the 9.1 percent anticipated in our Mid-Session 
Review, it is.better than the 13.5% that has been endorsed by many 
Members. 11.7% is probably the best we can get. 

For tactical aircraft, the conference has for the most part 
split the differences with the exception of the F-18 where they took 
the lower of the two amounts (60 vs. 72). The ex will be authorized 
at $35 million rather than the $81 million budgeted, but this should 
not adversely impact the program. 

4. Reconciliation 

The Reconciliation bill became bogged down in the House 
Rules Committee this week when the Committee voted 8-7 to allow 
a floor amendment to delete the COLA savings. All 5 Republicans 
voted in favor of this action. 

Congressman Latta (who is on both the Rules and Budget 
Committees) agreed to change his vote if the Democrats would allow 
a floor amendment to strike the medicare/medicaid enhancements 
from the reconciliation bill. This deal has not yet been con­
summated in the Rules Com mittee and will be discussed again after 
the recess. 

Some House staff believe the leadership is becoming less 
interested in reconciliation and that the future of the 
reconciliation bill is in some jeopardy. We may request Presi­
dential involvement in expediting reconciliation after the recess. 



II. DOMESTIC POLICY ISSUES 

1. Gas Rationing Plan 

5 

The 30-day period for Congressional disapproval of the gas 
rationing plan expired on Wed.l1esday. Presidential authority 
is now i n effect. · . . 

A proced��al �pte on t�e-�ouse floor to move toward dis­
approval was defeafea ·205-20'9. In the Senate, disapproval was 
defeated by a two to one margin. 

2. Alaska Lands 

The Senate is scheduled to resume consideration of the 
Alaska Lands bill on Monday. Efforts to work out a compromise 
acceptable to House leaders and environmentalists are expected 
to continue over the weekend 

Secretary Andrus is scheduled to meet with environmental 
leaders on Monday morning in an effort to convince them to 
accept additional concessions that Senate Jackson is willing 
to make, and not to adopt a position of supporting no-legislation 
at all. 

3. DOE Authorization Civilian Programs 

The Senate, by a vote of 66-23, passed the DOE authorization 
bill. House floor action has not been scheduled and remains 
uncertain. 

The most significant amendment added in the Senate was by 
Senator Eagleton to reduce the number of employees involved in 
programs established under the Emergency Petroleum Allocation 
Act. 

4. Railroad Deregulation 

The railroad deregulation bill remains stalled in the House 
while efforts to reach a compromise that can reverse the Eckhardt 
Amendment and still pass the House continue. 

5. Utility Oil Backout 

Chairman Dingell_ .delayed the markups that had been scheduled 
for this week, to August 19. Dingell believes that he has exactly 
the 11 votes "nee,ded to move his bill out of Subcommittee, but 
we suspect··that he may lose some of them. Both the utilities 
and the coal ·interests are. strongly opposed to Dingell's bill 
because of- its stringent environmental requirements.. We have 
informed Dingedl that the Administration will have to oppose 
the environmental requirements but that we appreciate his moving 
the bill. 

· 
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6.  School Prayer 
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A group of�House�members led by Phil Crane are making a 
major push· this··· year fo�. a ,floor vote on a .bil.l which would bar 
the Supreme 'Court :froni revfewing. state. laws . relating·· to voluntary 
pray.ers.:· in·. pt.ib'!ic :f:lchools �- ,'·Although: the. �erfate.,>passed, the 
bfl:l .-.: : :the ·so-called Helms ·Amendment . ..,-,·last year�<the House 
Judiciary :committee showed .n.o inter.est in: it' i.mt.n. 'Congressman 
Kasterimeier scheduled "hearings sever'a1. weeks·· ago� ''iConservati ve 
church :groups believe that .Kastenmeir <called· the 'hearings to 
avo,id. a' discharge· peti.tibn and to ki11·:u1� biii'�' ' :At'the July 29 
hearing:,. J;he .·Just:lc.e: Department st�ongly. ot)po.sed ·the· bill on 
COrlS:t'ftut.ioriat grounds�,>-. :It�· is unlikely that. the Comll:littee will 
report. the bill this year· or that its prop·onents will be able 
to hitve it discha.rged. 

7. Mental Health Systems Act 

This legislation passed the Senate July 24. House consideration 
has been delayed until after the Convention break; at which time 
we anticipate prompt and favorable action. 

8. Youth Employment 

Because Representative George Miller threatened dilatory 
tactics, the Youth Act again failed to reach the House floor 
for final action before the recess. Chairman Perkins'and 
Congressman Wright discussed bringing the·bill up· shortly after 
Congress reconvenes, either the 18th or .19th.ot August. While 
continuing to press for a final House vote, we will also be 
working with the Senate Committee to get them to mark up a 
bill as soon as possible. 

9. General Revenue Sharing 

The House Government Operations Committee reported the General 
Revenue Sh�ring (GRS) bill this week. Before approving the bill, 
the Commlttee voted· 20-15 to. reverse their earlier position and 
to excl�de th�.States from the program. We worked very closely 
with-Congressmen Brooks, Fountain, and Horton to reverse this 
vote. ·''!'he' Conunittee .a'lso voted to increase funding for counter­
cyc�ica� �i�,�ri�FY 1981 froin $500 million to $1 billion. This 
move was suppOrted by' Bro'oks, Fountain, Horton and the Administration 
in"drder t��dbtain �uf�icient votes against the State share. 

� ' ' . . ',< ·.. • ,. 

• 

10. Fair .. �'Ousing · 

• I 
' 

' 

On Wednesday' of this week the Senate Judiciary Committee 
reported 'the· F<:lir.Hous.ing pill by a 10-6 vote. The Committee 
reinstated:an·admini�trative procedure provision sought by the 
Administration. ··T�e Cqin.mittee's agreement permitted Senators 
to poll out ahy other amendment by close of business on Friday. 
A few of'tho�e �ould·be t�oublesome, but none are central to 
the stren�th�hed-�nforcement p�ovisions which we seek. 
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11. Maritime Legi�lation 

. .. · Representati�e - J6hn .Murphy's Omn lb\ls Maritime bil'l will probably 
no�:be.brought to'th� floor 6f .the Hous� fo� a v6t�· during this. 
se�sion of Congress, but the issues the.· bill: sought· to address 
remain unresolved. The Admini·stration has articulated a policy 
i�:support of the U.S. Merchant Marine, in spite ��oar opposition 
to this bill. The House Merchant .Marin� and�Fish�ries Committee, 
Maritime Labor � and others· are now lookin·g .. to see h·ow<' the Admin­
is.tration's support will be manifested.· .. w�.: have .. agreed to meet 
with the· Merchant Marine Committee sta(f .td ·discuss· issues facing 
the ihduitry.stich as the.application 6f �he �nti-t�us�.laws, 
and appropriate ways to·.resolv.e ·them. This issue·· P.r.c:)mises to 
be. a· cqntinti1ng political probl�m since maritime lab6r has been 
very sappo�tive of your'cand�dady. 

12. Multi-Employer Pension Plan Bill 

This highly co�plex legislation has been making its way 
through the Congress for. two �ears and ha� had broad labor and 
bus.iness support. As you �n6w, fo�r exten�ions. or the mandatory 
Pension Benefit Guaranty Corporation·.coverage of multi-employer 
plan liability have been passed by. Congress at the e'lev.enth hour. 
When the last one passed, it· was'Q.elieved that the Congress could 
c6mp1�ete work before the new, ·extension expired .on::August 1. 
The p'icture is now very uncertain because . the :bil-l pas��d' by 
th� Senate this week include'd . .  a number of troublesome non-germane 
amendments that the House ·_:· and the Administ�ati6�-�� cannot 
accept. With t

.
he exp!ratlon 'of the .August .1 ;q¢adline ;>i-t is 

also unclear what kind of: lial>ili ty' and lftigation may::resul t 
for the PBGC. 

. .. 

13. VA Physicians Pay Bill 

The·;·House .. unanimous.ly approved �his bill on Thursday, and 
the Senate �a�sed it on Friday, despite our efforts to postpone 
the vote� · At'temp.ts- to compromise the most troublesome features 
of., the bill .with the. HousEf ahd· Senate were unsuccessful. The 
.bill authorizes unacceptably high bon'us pay levels, together 
with ·t�oublesome -changes i�:VA personnel practices. Congressional 

·action this week was c�ref�lly designed to put you in the position 
of signing or vetoing. the bil·L·just prior to your possible 

··appearance at. the American Legion Convention. 
' :: . .  
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III. FOREIGN AFFAIRS ISSUES 

1. FY 81 Foreign Assistance Legislation 

As Congr.e.ss:· approaches its August recess, the outlook for 
enactment ·or. the FY 81 foreign assistance legislation is becoming 
do�btful � ·rf ·action is· to be completed by October 4, the House 
mu�t m���·th� bill qtiicklf upori i��-r�turn. 

Ori. the author�zation side, the Htighes/Ryan controversy is 
still holdin� up the Ho�se/Senate conference. (The Senate con­
tinues to object to the Zablocki amendment which modifies Hughes/ 
Ryan �nd p�otides a statutory basis fcir denying certain sensitive 
intelligence information.) Once that issue is resolved, the 
Committee leadership is prepared to move ahead with conference 
and final passage. Clem Zablocki has indicated that he will 
drop his amendment on the aid bill if and when it is adopted 
on the Intelligence Oversight legislation in the House. 

As for appropriations, Foreign Operations Subcommittee 
Chairman Clarence Long has prepared a detailed schedule for 
completion of the FY 81 bill before adjournment this fall. The 
schedule assumes that nearly every working daj between the return 
of Congress on August 18 and the target adjournment date in early 
October would be occupied by action on the Appropriations Bill 
in one House or the other. While this may be theoretically 
possible, the past history of this bill's slow movement through 
the House even in non-election years leaves us pessimistic that 
the complex and emotional issues which foreign aid generates 
can be dealt with during the limited time remaining. Moreover, 
House Majority Leader Wright recently recommended to the President 
that no controversial foreign assistance legislation be taken 
up on the House floor before the November election. Senator 
Inouye, a key actor in the Senate, seemed to agree when he noted 
that his subcommittee normally does not receive this bill from 
the House until late in the year in any event. At this point, 
it appears likely that we will have to remain on a continuing 
resolution well into the first quarter of FY 81. This could 
well create serious problems. 

2. Tarapur 

Both the HFAC and the SFRC put off their scheduled mark-up 
sessions on res9lutiqns to disapprove the export of nuclear fuel 
to India until afte� the Democratic Convention. There is talk 
in both Com�ittees.ot'a compromise that would permit both shipments 
to be approved while s�tting conditions on the actual export 
of the second ship�ent. 
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3. Backgro�nd Hearing on.Libya 

9 

The :s�J�.t�;�-�tu���bJ�-��::' co�tnittee pas r.equest.ed testimony 
Monctay ;arter-noon · fr..om.qnder· �e.cretary --Newsom 'on: .<?u� - �elations 
with-:.the<Government of,: Libya �·�;: __ ._The purpose. c:>f: .t.he .hearing is 
to�. provide··· the Committee with;··backgr,ound oil· our e66nc)mic and 

- P<?l)tical>·relationship. with :Libya .t·o : �r.ov�de::. �- _··:ra:bt�al perspective 
for::: the :;in_yestigation __ pf�-Billy. Carter .. and" Li:bya. 

'. '��-.-�--:�-- ·•. ·.:--;� - . \;.,�·- � ;: : ::.' -·-.· .. '•"' ;·'ir �· -,_..:. : . - -·� .' ":_,'·• . ' ,_ . ; 

4. Jordari·'' Tanks· - ' . 
The -'-House F�>r-eign Affairs Committee held an open hearing 

on�the prdpo��� ��le of 100 �anks to:J6rdan_ oh ·Tuesday. 
P�e�icta61� 6pricerns were expressed about the impact on Israel's 
sec.iiri ty ··and'about the political fallout of seeming to provide 
m�joi' security s�ppo�t for Jordan while it continues to stand 
aloof from and criticize the C�mp David peace process. 

There are now at least nine co-sponsors on a resolution 
of disapproval of this sale. Our judgment is, however, that 
this does not constitute on all-out attempt by the friends of 
Israel to prevent the·sale of 100 tanks. We have informed the 
Committee that it is our intention to have the 30-day period 
under the notification procedure continue to run throughout the 
recess for the Democratic Convention, unless the Chair�an requests 
additional time for a more thorough review of the purpose� of 
the sale. As of late Thursday, no such request had been received 
despite Steve Solarz' efforts to stop the clock. 

5. Cuban and Haitian Refugees 

Our bill fixing the long-term status and benefits of Cubans 
arid Hai tfans was formally transmitted to the Hill ·on·· July 31. 
It.dealt rinly with Cubans and Haitians who arrived before 
June 20� 1980. Since that time, however, approxi�ately.3,700 
ad�itlonal Cubans and H�itians have entered �he United States, 
�os� of whom have also filed for asylum. This ·continuing 
iriflux _:_ although much diminished -- could present serious 
policy and. political problemf:! in the months ahead. 

. . , - · . 
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THE WHITE HOUSE 

WASHINGTON 

August 1, 1980 

MEMORANDUM FOR SUSAN CLOUGH 

SUBJECT: 

JOE ONEKQ10b 

Telegr�to Olympic Swimming Team 

FROM: 

The Olympic Swimming Team is currently having their 
Olympic trials and national championships in Irvine , 

California. They are bettering most of the winni ng 
times of medal winners in Moscow. Their award ceremony 
will be held Saturday night at which time a telegram 
from the President could be read . The swimming officials 
feel that a telegram from the President loiould be well-received. 
I have attached a draft of a Presidential telegram. 

Ronald Reagan will be in attendance at the swim meet, 
although not at the award ceremony. Dick Moe concurs that 
a telegram would be a good idea. You can discuss this with 
me or with Bob Berenson at the office tomorrow morning. 

Speechwriters have approved the attached text. 
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TELEGRAM 

THE WHITE HOUSE 

WASHINGTON 

EOect8'cst2ltlc Copy �1sd� 

foB' Preservation Purp�$e§ 

To George Breen 
Manager of the United S tates Olympic Swimming Team 
Sheraton Newport 
Newport Beach, California 

Please extend my congratulations to the 1980 United States 

Olympic Swimming Team and to all of the other fine athletes 

who have just finished competing in the outdoor swimming 

championships and Olympic trials. The swimmers deserve 

special cred i t  for breaking many American and world records 

and for bettering most of the winning times in Moscow. 

This year's Olympic Swimming Team has successfully carried 

on the long tradition of American swimming excellence. I 

look forward to congratulating personally the members of the 

Olympic Swinuning Team for their outstand'ing achievement 

Tuesday at the White House. 



PRESS STATEMENT -- BILLY CARTER/LIBYA AUGUST 4J 1980 

1. IN 197� AS A CANDIDATE} 

6J�F��t!-#�c 7/AI'Ie- T- � �,.,,� .J../duR� 
��v� �mn-� �vr ,1;tls:..J�A ilJ u�s Tl•v.J 

2 I 

3. 

4. 

5. 

I MADE A �TATEMEJJT �.o� M • r-" f.IJ r 

THAT EXPLAINS WHY NOWJ AS PRESIDENT} 

I WANT TO MAKE AN IMPoRTANT STATEMENT To vou. / 
FOUR YEARS AGO 

OUR COUNTRY WAS STILL DEEPLY SHAKEN 

BY AN ADMINISTRATION 

THAT HAD BETRAYED ITS HIGH TRUST 

/ 

7. 

8. 

9. AND HAD TRIED TO HIDE THE TRUTH FROM PUBLIC JUDGMENT. 

10. I WAS ASKED HOW AMERICANS' LIVES MIGHT CHANGE 

11. I ANSWERED THAT I WOULD WORK 

12. TO RESTORE THEIR CONFIDENCE 

IF THEY ELECTED ME. 

13. IN THE INTEGRITY OF GOVERNMENT·/ 

EDectrcstatBc Ccpy Msd® 
fc11 Preoe!TVSJtSon Purposes 



. ,, - 2 -
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1. INTEGRITY HAS BEEN 
2. AND WILL �ONT IN UE TO BE 

3. A CORNERSTONE OF THIS ADMIN !STRATI ON. 

4. WHEN QUESTIONS :OF�· PROPRIETY ARE' -RAISED� 
5 . . I WANT JO MAKE ·suRE THEY··· ARE ANSWERED • 

. · . . . ' . ' . ' �-
6. WHEN THE QUE�TIONS C9NCERN: ME;,_, . ·  

7 I I -WANT .. TO AN���E��'--fH�EM: �WSELF
.
�i�---< -. 

8. QUESTIONS HAVE NOW BEEN RAISED --
9. CONCERNING MY ACTIONS & THOSE OF MY ADMINISTRATION 
10 I REGARDING MY BROTHER BILLY CARTER 
11. AND THE GOVERNMENT OF LIBYA. 

'- ·' 

' '· 'i " 

' , ; " 

i • . . • � r !' 
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L. HE HAVE r�ADE AS THOROUGH AN INVESTIGATION AS POSSIBLE., 

�. AND THE FACTS ARE AVAILABLE 

3. FOR THE COMMITTEES OF CONGRESS 

�. AND THE PUBLIC TO EXAMINE. 

). THEY WILL SHOW 

5. THAT NEITHER I 

7. NOR ANY MEMBER oF r1Y ADMIN I STRATI oN 
= -

8. HAS VIOLATED ANY LAW 

9. oR coMMITTED �Y IMPRoPRIETY. / 
10 I I HAVE TODAY 

C!.e:J,J G.et: s f 

11. FILED A FULL REPORT TO THE SEN.&.l£. 

12. I CANNOT READ IT ALL TO YOU TONIGHT., 

13. BUT HERE ARE THE MAIN POINTS./ 



1. LET ME FIRST SAY A WORD 

- Lt -

2. ABOUT "U.S." POLICY TOWARD LIBYA. 

3. THERE ARE FEW GOVERNMENTS IN THE WORLD 

4. WITH WHICH HE HAVE t·�ORE SHARP & FREQUENT POLICY DIFFERENCES. 

5. LIBYA HAS STEADFASTLY OPPOSED 

6. OUR EFFORTS TO REACH & CARRY OUT 

7, THE CAMP DAVID ACCORDS� r() II"R/AJ6 

8. OUR TWO GOVERNMENTS� 

9. HAVE STRONGLY DIFFERING ATTITUDES 

10 I TOWARD THE "!1Q" & TERROR ISM/ 
11. WITHIN "OPEC", 

12. LIBYA HAS PROMOTED SHARPLY HIGHER PRICES 

13. & THE INTERRUPTION OF OIL SHIPMENTS; 

14. TO THE UNITED STATES & OT��� __!/�_ST�RN NATIONS :f 



• . I 

:L. ON THE OTHER HAND., 
F 

. �. '- . ' . 
. 

-. s··-

2. WE HAVE SUBSTANTIAL TRADE WITH LIBYA. 

i� LIBYA IS ONE OF OUR MAJOR OIL.SUPPLIERS., 
-

· ,  

4. ANO ITS HIGH QUALITY -CRUDE. OIL 

5. IS· IMPORTANT TO TRE MIX . 
� 

\ . , --=-. · ·· -· 
,. . ' 

._�.OUR:_ EASJ:COASJ�:REFINERitS_._ 

6. LIBYA HAS PUBLICLY ·& PRIVATELY.': · 

7. oPPOSED IRAN'S SEIZURE oF ·ouR HOSTAGEs .. 
8. AND FOR A TIME JOINED OTHERMUSLIM·STATES 

_9. IN OPPOSING THE SOVIET INVASION OF AFGHANISTAN/ 
10 I FOR MANY YEARS .. 

11. OUR POLICIES & ACTIONS TOWARD LIBYA 

12 I HAVE THEREFORE MIXED 

�3. FIRMNESS WITH CAUTION. � 

. . . 

. ·', ·'',';:·•1:.·:_:,_· 

. · - - ·· •', . .  

. .. . , ·  

'· 
. .. 



- u -

. 4�.; /V�� J£. 
1. r�Y BROTHER'S RELATIONS WITH LIBYA: �'f!,qf�,./"''" y c�6r£- �tn/� - /,.,,._,t:!,; 

:r ��./r n:u. XM.M.!.J 

2. �LI KE r1�;�� OF OTHER PREsmENTsj� �� "'::"':;"' ,. r.o;.,. � • .,;.. 

3�I�LY CARTER WAS THRUST INTO THE PUBLIC LIMELIGHt'�'----- r.w ""'..:y "';_,�;:. 
-------�- ----- __ WHEN I WAS ELE�� �vN' _,.,. 

�f�: ��\0�o��
�F�t0��!���:;����T

--- --- - -- - - -

6. MEDIA ATTENTION 

7. MADE HIM AN INSTANT CELEBRITY. 

8. HE WAS ASKED TO MAKE 

9. A NUMBER OF TELEVISION & SPEAKING APPEARANCES} 

10. AND HE
�

PUT HIS NAME ON A NEW BRAND OF BEER. � 
'�'"' II 



' ' - .. � . . 

� �- 7-

1 .. . ·;IN THE SUMMER OF 1978 
2·/: BILLY· WAS INVITED TO ·VIS.IT LIBYA 
3.; WeiTH A GROUP OF BUSlNESSME_N & STATE OFFICIALS FROM GEORGIA . 
4·. rH'ts,�H-iGHLY PUBLICIZED TRIP --� . ; '. ' ' . ·: :: t :.- .. . . . . 
5_;.. o'ctURRED- LATE:rN··.·SEPTEMBER'19'78. 
6-. 1 WAS.·NOT� .

: 
AWARr:<THAT:."HE wAs; PLANNING tHE tRIP 

1. uNr'rL SHo RT[v "sE�bri H-iS�ARR'tVAL rN tl'llvA. ) 
8 I WHEN I . HEA.RD:,OF--lT- ' .· . 

. . 

9. I WAS DEEPLY •. CONCERNED 
10. THAT THERE MlGHT BE·SOME SERIOUS OR UNPLEASANT INCIDENT 

WHILE HE WAS THERE .� 

'·. · ·_;' ' 
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1. SHORTLY AFTER BILLY RETURNED FROM LIBYA IN OCTOBER 19781 

2. I SAW A MESSAGE FROM OUR CHARGE IN TRIPOLI 

3. REPORTING DNTHE PosiTIVE NATuRE oF THEvisiT. ; 
e,KicATL'I -- -

4. I WAS�RELIEVED TU KNOW THig 7 
-

5. AND I SENT A COPY OF THE MESSAGE TO BILLY. 
--·------·- --

6. THIS MESSAGE CONTAINED NO SENSITIVE INFORMATION� 
N�vf.R 

7. WAS�M61 ENCODEDI AND 

8. IN FACT I r�oRE THAN A YEAR AGO 

9. IT WAS MADE PUBLICLY AVAILABLE 

10 I BY THE STATE DEPAR� f·1ENT TO A NEWS COLUMNIST I j' 

11. EARLY IN 1979 

12. A LIBYAN TRADE MISSION CAME TO THE UNITED STATES. 

13. BILLY VISITED WITH THE LIBYANS 
--�-----

14. AND MADE A NUMBER OF CONTROVERSIAL STATE�1ENTS 

15. WHICH WERE ROUNDLY CRITICIZED 

16. BY THE AMERICAN PRESS & PUBLIC. 

17 I I PUBLICLY nEPlo
-
RED (,,.� ;-;;�.f �,./j:"�',V(eJ 

18. SOME OF THESE COMMENTS MYSELF. 
--

IEDsctrcstatBc Copy Made 
for Presewataon Purpo883 



1. AS A RESULT OF BILLY's REr1ARKS 

- 9 -

f/1( 
-----

2. AND.NEW ASSOCIATION WITH THE LIBYANS� 
----·--···--

---

3. ALMOST ALL OF HIS SCHEDULED TELEVISION & OTHER APPEARANCES 
----·-······· ··--··· - ---

AlMo11 
WERE CANCELLED. 

4. HIS INCOME FROf1 THESE PUBLif_�?
-
����NCESADISAPPEARED� 

5. HHILE HIS FINANCIAL OBLIGATIONS CONTINUED TO MOUNT. 

6. I SHARED THE GENERAL CONCERN 

7. ABOUT BILLY'S RELATIONSHIP WITH LIBYA. 

8. THE MEMBERS OF OUR FAMILY 

9. WERE ALSO CONCERNED 

10. ABOUT SO�OF HIS PERSONAL PROBLEMS. � 

Etectrost<nt�c Copy Msd0 

fov P@'ase�at8on Purponf! 
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1. DURING THIS PERIOD 

2. BILLY ENTERED THE HOSPITAL 

3. FOR �1EDICAL TREATMENT. :: c,.t (J,A/� occAs,o,./ 

4. WHILE HE WAS HOSPITALIZED� 

5. HE DISCUSSED WITH ME 
------

6. ANOTHER POSSIBLE TRIP TO LIBYA� 

7. AND I URGED HIM NOT TO GO --

8. PARTLY BECAUSE OF HIS HEALTH 
-

9. AND BECAUSE OF THE ADVERSE EFFECT IT COULD HAVE 

10. ON OUR MIDDLE EAST PEACE NEGOTIATIONS. / 

11. BY THE LATE SUMMER OF 1979 

12. BILLY HAD SUCCESSFULLY COMPLETED HIS MEDICAL TREATMENT 

13. AND DESPITE MY U:ftGINGS A-J)VIC e 

14. HE MADE HIS SECOND TRIP TO LIBYA. 

15. THERE WAS RELATIVELY LITTLE Puiug_TY ABOUT IT. ;;1 

Etsctroutztlc Copy Msde 

for Pl!'eseroatBon Purposes 



·� . • i",.. • . '_ . 

: ". 
' :,_�. ' .f :: . � . . ,·· .< . .. . . �· .11 .. ��· ... 

}.: . : :f ·AN ·:N0T. A\�ARE OF ANY .EFFORT BY .RILLY . i .· . ·  ,. . .- ·:;:= . '. 
2. TO.AFFECT THIS GOVERNMENT'S · 

3. -Sf?ECH-IC POLICIES OR ACTIONS .CONCERNING LIBYA • 

... 

4. l AM .�ERTAIN � . ' . . 

5. THAFHE MADE NO.SUCHEF.FORT WITM. ME. 

6. THE.:. ONLY OCCASION.>·.·.· . . . . · -., 

. : 
... >� �� :::;::::_:·· . __ :;._�. ·-· . . ·.- --� ... -- · �-:-�-: _ _ _ _ _ ;.'_ ·.'----. - - - -� ·-- : 7. ON ;WHlCH .. BILLY WAS: INVOLVED TO MY KNOWLEDGE r r .' 

• • . . . . · ,  . 
B. IN-�•,ANY MATTER BETWEEN LIBYA·& .. THE UNITED STATES 

9. ·wAs K!s PARTICIPAT.JONJ wfTH MY· APPROVALJ 

10. IN OUR EFFORTS TO SEEK LIBYAN HELP 

11. FOR THE. RETURN OF OUR HOSTAGES FROM IRAN. 
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1. lHE REQUESt ffiR-1.-HWAN-+lEf:P TO RETURN TilE IIOSTAGES: 
£ � r M � j),fC..U f" f �0 K)t?zE E Z Jl ',./C. 1 /)�,./ T .' 

2. ON NOVEMBER 4� 1979� 

3. OUR HOSTAGES WERE SEIZED IN TEHERAN. 

4. IN THE WEEKS THAT FOLLOWED 
r:.IHeY ATI18� e 

5. WE EXPLORED�-lWW AVENUfl TO BRING ABOUT THEIR RELEASE. 

6. WE INCREASED OUR MILITARY PRESENCE IN THE PERSIAN GULF. 

7 I WE STOPPED ALL OIL U1PORTS FROM I.Rlili 
--

8. AND WE IMPOSED A FREEZE ON IRANIAN ASSETS. 
------·------

--

9. WE APPEALED TO THE UNITED NATIONS SECURITY COUNCIL. 

10. WE ASKED OTHER GOVE���ENTS� 

11. ESPECIALLY MUSLIM GOVERNMENTS INCLUDING LIBYA� 
__ _ ... ______ . -- --

12. TO SUPPORT OUR PO�TION. /J.J /J .rr�£t. �?/E t!"-1c.J 

13. WE EXPLORED EVERY OFFICIAL & UNOFFICIAL AVENUE OF CONTACT WE COULD FIND 
-

14. TO ENCOURAGE THE IRANIANS TO RELEASE THE AMERICAN HOSTAGES. 
-�.-�,_ ___ _.,_. ____ ·-------.-....-----

E�ectrostatlc Ccpy MfJd(lll 

for PreaewatHon Purpo�!es 
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1. PUBLIC STATEMENTS COMING OUT OF LIBYA IJ. r 77/Ar T� 6 

2. WERE NOT SUPPORTIVE 
- -----,.._ 

3. AND INDICATED THAT OUR DIPLOMATIC EFFORTS TO SECURE THEIR ASSISTANCE 

4. DURING THE THIRD WEEK IN NOVEMBER 

5. IT OCCURRED TO US 
6. THAT BILLY MIGHT BE ABLE TO GET LIBYAN HELP 

-

HAD Nqi __ � _BE�N SUCCE?���L. I 

7. TO INDUCE THE IRANIANS TO RELEASE THE AMERICAN HOSTAGES. 
--------------·----

8. AS REQUESTED� 

9. HE TALKED TO THE LIBYANS, ��r D�� h'tJ.rr,4��:-s 

10. AND ARRANGED A MEETING 

11. WITH A LIBYAN DIPLOf�AT AT THE WHITE HOUSE. 

12. I DID N_Q_T ATTEND THE r1EET I NG. 

13. SO FAR AS I AM AWARE� 

14. BILLY PLAYED NO FURTHER ROLE 

15. IN THESE DISCUSSIONS WITH THE LIBYANS. 

�ftectro$t&tftc Copy �.R�d® 

for PreseNRt�on Puij'po�es 
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.J. .AS MATTERS TURNED OUT 

2; THE· LIBYAN FOREIGN OFFICE 

. . . 
. .  

- 14 -

3. ANN_illlNCED THAT THE HOSTAGES SHOULD BE RELEASED, 

4 I AND THE LEADER OF LIBYA 
•; ·, .• ·, . . 

5. ALSO MADE THE .. DfRECT, PRIVATE APPEAL TO AYATOLLAH: KHOMEINI . . . . . .. 
THAT WE :.REQUESTED. I ' 

- - - ' · - - • - �, ·i�--.;-. •• < - - • · - •  • ' -'r -.�·.• ' - c-

6 • .  A"f LEAST IN:THIS RESPEcf· · 

. 7 I THE APPROACH' TO THE LIBYANS WAS·· SUCCESSFUL. 
_. ;r• -- •· . . . . 

·s. WHETHER IT WOUlD HAVE' BEEN SUCCESSFUL 

9. IF BILLY HAD NOT PARTICIPATED 

10 I IS A QUESTION NO ONE CAN ANSWER WITH CERTAINTY.· I 
·11. I MADE THIS DECISION IN GOOD FAITH, 

-:::; 

12. WITH THE BEST INTEREST 

OF THE HOSTAGES & THIS NATION IN MIND. 

13.· BILLY MERELY RESPONDED TO OUR REQUEST FOR ASSISTANCE 

14. AND I BELIEVE HIS ONLY MOTIVE IN THIS EFFORT 
-

15 I WAS TO SEEK RELEASE OF THE HOSTAGES I 1/ 
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1. BILLY'S ALLEGED GOVERNMENT CONTACTS ON BEHALF OF LIBYA: 
-- ·--------

MA.J'I 

2. THERE HAVE BEEN�PRESS REPORTS 

3. THAT BILLY MAY HAVE TRIED TO AFFECT "U. S. " POLICY 

4. ON LICENSING AIRCRAFT TO LIBYA 

5. OR ON OTHER MATTERS. 

6. I CAN STATE CATEGORICALLY 

7. THAT MY BROTHER BILLY 

-

8. HAS HAD NO INFLUENCE OR EFFECT 
--· -----

9. ON MY DECISIONS 

10. OR ON ANY "U. S." GOVERNMENT POLICY OR ACTION 
--

CONCERNING LIBYA. ;I' 
-
-

11. BILLY HAS NEVER ASKED ME 
-

-

12. TO TAKE ANY STEP THAT WOULD AFFECT 

13. ANY OF THESE ACTIONS OR POLICIES. 

14. SO FAR AS WE HAVE BEEN ABLE TO DETERMINEJ 

15. BILLY HAS NOT MADE ANY SUCH EFFORT 

16. WITH ANYBODY IN MY ADMINISTRATION.� 

fEUectrostatDc Ccpy M8de 

for Pll'eservstion P��0$83 
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1. THE DEPARTMENT OF JUSTICE INVESTIGATION; LEr /1-1� SAy W/J: 

2. UNDER THE PRESIDENT'S SUPERVISION� -
3. LAW ENFORCEMENT RESPONSIBILITY 

�. IS DELEGATED TO THE ATTORNEY GENERAL. 

5. THE PRESIDENT'S POWER OF SUPERVISION 

5. WAS ABUSED IN THE WATERGATE SCANDAL ----
7. AS NONE OF US CAN EVER FORGET. / 

8. WHEN ! TOOK OFFICE7 

3 I I INSTRUCTED THE ATTORNEY GENERAL 

10. THAT NEITHER I NOR ANY WHITE HOUSE OFFICIAL 
= -::::::= 

11. WOULD ATTEMPT TO INFLUENCE 

12. DEPARTMENT OF JUSTICE INVESTIGATIONS 
AH-v'" 

13. CONCERNING .. CHARGES OF LAW VIOLATION. / 

Electrostatftc Copy Msde 

for Po-ese�atQon Purpoaes 

14. WHEN POSSIBLE CONFLICT OF INTEREST ISSUES ARISE --

15. AS IN THE CASE 

16. OF A MEMBER OF THE PRESIDENT'S OFFICIAL OR PERSONAL FAMILY --

17. WE TAKE EXTRA PRECAUTIONS 
===-- "'!:-

18. TO PRE���PR�R
_
!����FERENCE. � 
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1. THIS POLICY WAS FOLLOWED STRICTLY IN THE PRESENT CASE. 

2. FROM THE TIME THE INVESTIGATION BEGAN 

3. UNTIL THE FINAL PAPERS WERE FILED ON JULY 14 

4. THERE WAS NO CONTACT IN EITHER DIRECTION 
� _____... -- . --

5. BETvJEEN THE DEPARTMENT OF JUSTICE & THE WHITE HOUSE 

6. CONCERNING THE CONDUCT OF THE INVESTIGATION. 

7. ON JULY 22 

8. THE WHITE HOUSE ISSUED A PUBLIC STATEMENT 

------1oTH! s EFFECT. 1 
9. TWO DAYS LATER 

10. I FOUND A REFERENCE IN MY NOTES 

11. TO BRIEF COMMENTS 

12. WHICH I HAD EXCHANGED WITH ATTORNEY GENERAL CIVILETTI 

13. ABOUT SIX WEEKS EARLIER 
-� � ..... �.·-----·--

14. AT THE CONCLUSION OF A LONG MEETING 
---

15. CONCERNING JUDICIAL APPOINTMENTS & OTHER MATTERS. 
-----�__...----

16. I HAD NOT REMEMBERED THESE COMMENTS� 

E!ectli'ostatftc Ccl!)Y M��§l 

for P�e�ervatlorn P�u���� 

17. AND I DECIDED THAT THEY SHOULD BE MADE PUBLIC• -- t-JH1Lt: 

18 I AS-- AN '·AMP-Etflt:1\Ttott: OF THE JULY 22ND STATE�1ENT" 

It/As �e.N.v ... eA�Ly ��;el!:-t!T� ,T t:!'� E.....a.ev .. 
��() .. u,tt-�J) Ah'I;P�IF"cAn�../ 7o .}hrt!� tlf#S E 

l�lf'P 
;;;YFJ#"' �ttJM.IM �<41 TT, 

IAITt �,elr!- tt/() ;fi!J T/I.Kff 

tl),e�?tr p/e/1 

--------



L IN THIS BRIEF EXCHANGE 
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2. THE ATTORNEY GENERAL DID NOT INFORM ME OF AllY DETAIL 

3. AS TO THE CONDUCT OF THE INVESTIGATION. 
-···-�·--·-----

4. HE TOLD ME ONLY 
=-

5. ABOUT THE DEPARTMENT'S INSISTENCE 

6. THAT BILLY FILE A RE_§JSTRATION SIATEf11ENT 

7. AND ABOUT THE DEPARTMENT 'S STANDARD ENFORCEMENT POLl CY ·/ 
,4FT�If :r ��� TUA'N'-_j FAo,.,. 1116 V�.t'I/'C� .r�.�...,.,..,r t!...JF���.Jco 

8. ON JUNE 26�MY COUNSEL NOTIFIED ME 

9. THAT BILLY'S LAHYERS HOPED TO RESOLVE THE MATTER 

10. BY HIS FILING A REGISTRATION STATEMENTJ 

11. AND I CALLED BILLY 

12. TO ENCOURAGE HIM 

13. TO WORK HARMONIOUSLY WITH HIS LAWYERS. 

14. HE SAID THAT HIS LAWYERS 

15. WERE IN NEGOTIATIONS WITH THE JUSTICE DEPARTMENT 

16. BUT THAT HE PERSONALLY 

17. DID NOT THINK THAT HE NEEDED TO FILE 

A REGISTRATION STATEMENT. 

!EDecth"ostatDc Copy M®d0 

for PreaeNat!orn P�fpC$&.41 
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: ... .. ' ., • ', -· • •• ' ' • • • •• '

. :: • �- • ' . .• • • • • • •  :. '· • > . �:·19 ·-� . · 
. '.' ' ' .· ;::- . : . : . ,· - . 

' ··. . . ' _ .. _ ·:· ·. · ·  

�a; ,OW'JULY.: 1., I CALLED BILLY . 
. - . - ·' ·.. . · 

·2. TO.:UR� HI� TO ACCEDE� .TO THE DEPARTMENT'S REQUESt 
& HI� LAWYER'S ADVICE., 

3., AN.D 'MAKE A FULL DISCLOSURE- --
4. ' HE DI£1_ S.Q ON JULY 14TH./ 

5. I�t,·,WA-S·.NOT UNTlL!.:JULY 15Hi' . 

6 I THAT I�_kNEW OF. THE TWO· L:ARGE PAYMENTS 
OR LOANS -�OF::MONEY ' ·-- ' • ·' · . .-

' . . FROM-· LIBYA· TO MY BROTHER. // 
1. AS FAR AS WE HAVE BEEN ABLE TO DETERMINE., 
�8. NO DNE IN THE WHITE HOUSE 

� ---

·g. HAD ANY INFORMATION ABOUT THE PAYMENTS 
·· -

10. OR ABOUT ANY EVIDENCE RELATING TO SUCH PAYMENTS 
;11. UNTIL BILLY CARTER'S LAWYERS 
12 I INFORMED MY COUNSEL ABOUT THEM ON JULY 11TH., 

-

13. WHEN THE COURT PAPERS WERE ABOUT TO BE FILED. I 
'14. NO ONE IN THE WHITE HOUSE 

� 
15. FURNISHED INFORMATION ABOUT THE INVESTIGATION 
16. TO BILLY OR ANYONE ASSOCIATED WITH HIM 

-==- .· .:-

AT Al[ TIME. j" 

. · . , 
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1. FINALLY) 

2. THERE IS ONE OTHER RUMOR 

3. I WANT TO LAY TO REST. 

4. NO PAYMENTS 
-

-

5. OR TRANSFERS OF THIS MONEY 

6. HAVE BEEN MADE TO MEJ 

7. AND NO SUCH PAYMENTS OR TRANSFERS 
-
-

8. HAVE BEEN MADE TO CARTER'S WAREHOUSE. 

9. I WILL ALSO SEE TO IT 

10. THAT NO DIRECT OR INDIRECT BENEFIT 
�V�ft -= 

--.. 

11. WILL�FLOW TO ME IN THE FUTURE.� 

EBect�ostatUc Ccpy M�de 

for PreseiV&t�on Purposss 
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·
· , . .. ' .  

· 

. .. _·, 
l 

.
• • ' ,:!: 

_· _: � . ; : � -� . 
. � . . . . . ' , . . 

· 1 . ·. ·TO- SUMMAfUZE: . ' . -�<.,�-. ��. . •_,, 
2· • --,';BILLY �AS HAD·�- INFLUENCE OR EFPECT . ·

.

· ·  

,_3. - .- ·:· ; oN. 'M't.:nECISI6Ns� , ; 
• ·� 

: ·· ·· 

:oN/ANY-< u u:.· s�:,._' GOVERNMENT': POLl 6/t 
. 
_· . 

. ·_- · ·  . : . '- : · ; -'----- ..
. -

. .  · . . : ·_ ._-· '. _:: 
. . -� .. :�_. . 

. . · 

. . . .. ·. '. :, . 

. . .  · -
. . 

•-· · . . OR:QN· ANY ·.ACTIONS/:CONCERNING -LlBYA. · . . 
- ·

.

· .  : ' .  

� . . �

. ··._ .. : i 
.

.

.
. ..... -.""= --". . : - ·· . · , 

.

: ', 
·

,

. 

·._
·

- • 
..... : -:-"' ,• .-:.; : ·.· :· ;: ·_ · . ,... 

:.;4. -- · NttTHER-.1 .

· N�R,ANYONE·;lN -rH
·
E- WH f .tE · 

.
HbUSE-

5. 
6. 

/ .. ·. 

.-"- >� ·

·
. :: __ : .... ·.->.\:- .:-= '"7.�- -��-- ...

. 

_.

· 

:. - . :· .>·
· 

. .  ' . .  

· 

. 

· ·�- ' 

EVER "TRIED ·TO INFLUENCE OW.AFFECT 
.
_ . ·  . .

.
. 

-
. - : .. ....,..-,. --

THE JUSTIC( DEPARTMENT'S ACTIONS OR DECISIONS. 

7. -- NEITHER I NOR ANYONE IN THE WHITE HOUSE 

. 8. INFORMED BILLY OF ANY LEADS OR EVIDENCE --

·
.

'

· 

,

.

, 

OBTAINED BY THE DEPARTMENT. 

· 9. -- EVERYTHING THAT I & THE WHITE HOUSE STAFF DID == 
'··10 I WITH RESPECT TO THIS CASE 

'11. WAS DESIGNED TO SERVE -
::12. THE INTERESTS OF LAW ENFORCEME�T & JUSTICE. } · 

i 
\ 
't 
\ ' 

'; ' 

. .  : .  . 
...... .__ 

' ----

\ 
.

· 

· . -.--

'�-::· 

. ... ; :.-:, 
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':' . ..  , - 22 . ...: 

2. ·I AM DEEPLY CONCERNED 
--

·3. THAT BILLY HAS �R�CElVED� FUNDS FROM LIBYA 

4; AND THAT· HE MAY..BE UNDER OBLIGATION TO liBYA;: 

5 I THESE FACTS ·MlLL .. GOVERN ... ' ' . .  
. ' . 

_6.. MY. OWN 'RELAT'rONSHIPS<:WITH BILLY • 

.. 7. BILLY HAS HAD Na···INFLUENCE ·.· 

·-==-· --.--: 

:g, ON "U.S." POLICIES OR ACTIONS CONCERNING LIBYA 

IN THE PAST., 

9i AND HE WILL HAVE NO INFLUENCE IN THE FUTURE. 
=- -

. '· 

.
·.�

.'
·
; 

�
. 
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1. OUR POL ITICAL H ISTORY 
2. IS FULL OF STOR IES ABOUT PRES IDENT IAL RELAT IVES 
3, WHOM OTHER PEOPLE TR IED TO USE 

--'----·- -

<4. IN ORDER TO GAIN FAVOR WITH INCUMBENT ADM IN ISTRAT IONS. 
5 I IN MOST SUCH. CASES J : ··. . 

6. THE APPEARANC� ,Qf
,
FAV�RIT ISM 

7. HAS BEEN MUCH:,·WORSE THAN THE REAL ITY. · · · · · · . .  
� 

8, MY BROTHtR.BlLLY'S CASE . 
-� . .. ' . ' ·, __..,_ 

9 I IS ONE OF MANY SUCH EXAMPLES I 

10. TO KEEP THIS PROBLEM FROM RECURRING, 
11. I HAVE ASKED MY COUNSEL TO DRAFT A RULE 

:--\ 

12. THAT W ILL BAR ANY EMPLOYEE OF THE EXECUT IVE BRANCH 
- --

13. FROM DEAL ING WITH ANY MEMBER OF THE PRES IDENT'S FAM ILY 
=· - ---

14. UNDER ANY C IRCUMSTANCES THAT CREATE 
15 I EITHER THE REAL ITY OR THE APPERANCE 

OF IMPROPER FAVOR OR INFLUENCE I 

# # # 

··.! 
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CHRONOLOGY OF EVENTS 

September 27, 1978 

January 7, 1979 

January ll, 1979 

March 6-April 26, 1979 

August 31, 1979 

November 4, 1979 

November 20, 1979 

November 22, 1979 

November 27, 1979 

December 2, 1979 

December 6, 1979 

December 12, 1979 

March 1980 

June ll, 1980 

June 17, 1980 

June 28, 1980 

July l, 1980 

July ll, 1980 

July 14, 1980 

,Tuly 15, 1980 

July 22, 1980 

July 24, 1980 

July 25, 1980 

Billy Carter makes first trip to Libya. 

Libyan delegation arrives in Georgia 
for a five-week tour of U.S. with 
Billy Carter as escort. 

President deplores certain of Billy's 
actions with respect to Libyans. 

Billy Carter receives treatment in 
Naval Hospital. 

Billy Carter makes second trip to Libya. 

Hostages seized. 

Brzezinski asks Billy Carter to arrange 
a meeting with Houderi. 

Libya issues public statement opposing 
seizure of hostages. 

Houderi, Brzezinski and Billy Carter meet. 

Burning of American Embassy in Tripoli. 

President meets with Houderi. 

Houderi meets again with Brzezinski. 

Brzezinski calls Billy Carter re 
intelligence report; Brzezinski informs 
President the next day. 

Billy Carter talks with Justice Department 
and meets with Brzezinski. Brzezinski 
calls in Cutler, who recommends lawyer 
for Billy Carter. 

Civiletti mentions Billy Carter case to 
President. 

President speaks to Billy Carter briefly. 

President calls Billy Carter �nd urges him 
to make a full disclosure and to file 
a registration statement. 

Billy's lawyers inform Cutler about 

, ,  
' '  

Justice Department Complaint and negotiations. 
Cutler informs President. 

Billy's lawyers advise.Cutler that 
Complaint, Registration Statement and 
Consent Decree have been filed. 
Cutler informs Susan Clough. 

President sees court papers and learns of 
payments. 

White House issues white paper. 

President reviews notes, finds reference 
to June 17 conversation with Attorney 
General; informs Cutler, who informs 
Attorney General. 

Attorney General issues press release 
describing June 17 conversation. 

0 


