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THE WHITE HOUSE
WASHINGTON

9/29/80
John Sullivan --

President Carter asked
me to send you the
enclosed copy of your
" letter with his remark -~-
..along with hls best,
Z“regards :

~~.8usan Clough.
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rthe car of one of the people .
:list, but he was unable tofind ° lin's statements in the diary were "~

. - enough to tie him to the arson even -
s, Josephme Devlin, Devllns though he wasnt spotted at the_
<r-and the only defense wit-;>" ¥ scene. -

testlt'led _that_her son cameLi" . iAfter: -rewewmg the ewdence'

3t 9:45 p.m. on Feb. 23. and«wdunng .a.recess,. Caldwell said.he_.

had no doubt that Devlin wrote ‘the " July- 16 They ‘allegedly stole $227

watched telev:smn until after -
ughts™ -

ssistant Publlc Defender Lar--
.. Kalikow, representing Dev-+
argued\that mformatton con-
«d-In;the diary about the fires .
d have been written by anyone, ,
-owned a police and fire band.
0. Prevrously, Kalikow had at-
ted i'to. have the dlary sup- :
:edasevrdence o

defore( rendermg a decnsron. -

* diary and that he’ committed.” th
acts he wrote about.: =, s
- Kleinfelter said a probatton re-;

.~In an unrelated case,

" Harrisburg, to adult court to stand

e

Infants Bodres

Woman

GALLITZIN (AP). The morbld secret of
- five babnes stuffed in- an attic trunk "was -

$0years ' hel W
‘l'belr dlscovery fafter her death last week at'
* 76 has jolted nelghbors.and relatives in this .
-antaintop coal town' tn» southwestern Penn-._..'

nnlvw-m. A g

l;w n all my llfe was Iever as shocked "
dlllﬂe iiliamson, who' was marned to MISS v
Jipmma’s late brother, ¢ .
"ﬁu»ushtmthe .héavens had’ opened and
W ng-down on me that’ J{.wasn't’
‘able 0 handle by myself,” she Sald "
broke Wednesday. o
, ‘were led to the steamer trunk.‘
handwritten letter writ-
‘in 1960 with instruc-:
tmlr her purial. The letter

bym elderly

Oovonez John m
ln newspapers trom
nd Now Yor Clky dot.

kept to herself.

- -amson said.’

oor Stella

Caldwell questtoned whether Dev-(

.. fied Corti as one of three or four

-armed with a sawed-off shotgun on... ..

. -‘,salesman ‘and “some” jewelryf and

"~ vocation hearing now will be held’
before Morgan to revoke:Devlin’s
probation on his prior conviction. . : --

“Juvenile - .

Court Judge John: C. Dowling, -

- transferred Gilbert -Corti, 18, of -

.the owner of the store, said no ‘onet;.

-that Corti be:transferred to‘adult -

tnal ona charge ‘of armed robbery__‘g “court, adding that Corti has been in

. f. - -
,’4. Soam S aa T,

wAwic

Kept Secret 50 Years

“It is beheved that four of the babies were | f{|
_newborn—and the fifth appeared to be a httle_‘, i -
older, up to maybe eight months,” he said..: +17*

. According - to friends. and neighbors," MISG[ v
Wllllamson never marned nevei’ worked and 1 jf |

“Stella.was one of those kmd who never': i
: wanted to be: bothered wrth people," Mrs. erh-“

Genevreve Mtchelango sand she lived next
. .door to Miss Williamson for years, but didn’t get
" to know her very well: “She'd say hello and'
\ goodbye. but it was Just over the fence.”

, Gladys _Fulton, 76, said Miss Williamson,

. whom she had known since childhood, never
had a questionable reputation. “I never knew_
her to have-a boyfriend,’ ** she said. S

~AS news “of the grlsly discovery spread, Gal-

" litzin residents ‘gathered on street' corners and | §
tront porches to talk about it. Cars filled with

. cutlous onlookers cruised past .the 2%-story, |
house with the peelmg cream-colored paint..

she’s gone and now we can 't

mvolvmg Solomon s Grocery Store

at 1415 Sycamore St. Dowling: setl :

bail at $100,000. .~
- Prosecution , witnesses’ identi- .

jtwemle court three times ln tht
last |5 months on felony charges.

.- Deputy District Attorney Ken
-dra Heckert was the prosecutor
- Assistant Pubhc Defender RO
-»Keefer. represented Corti. ' - -

- Corli alrgady has ek cortific

“10 adult court in connectiog With 2
- earlier charge.f criminal isChic

" He'is in Dauphin<County- Prio" '

th.at charge in lieu 0f-$500 baig

;- -The robbery of the-Syca
“Street store came about a week

* ter‘another man allegedly rob

" Solomon's Grocery Store at !

“Vernon:'St."In that incident s:.

~owner Ronald Solomon fatall;,\

> Irvin: Smlth Jrs, 26 as, \he fleu
" store ’

ALL AV PUBLIC
. AUCTIGN SALE

S'ATURDAY—SEPTEMBER 6th
-9:00 AM—SHARP! .

4|l 6370 LYTER LANE, HARRISBURG
“MOVING FROM FARM—SELLING.

- 35 year Collection of Antiques-
_ Collecfables-Furmfure and garden ‘
Lo NN tgols—
' Anhque Flour Chest —'6 Victorian Chairs — Bras
hanging Lamp (with Prisms) — Mantle Clock -
‘Wall Telephone (with Brass Bells) — Set of 12 {
Moge China — Tiffany Lamp — Many small item
Pius — 4 Solid Cherry Chairs — Living room sui
— Bedroom-Suite — Stafford-Shire dishes

12 HP. l.ll..Tractur ‘— 42 inch deck mower (li:
.new) — Cub LloBoy Tractor — 64 inch de
mower (good condition) — English Saddle (gci:
— Antique McClellan Saddle — Cunvectlun Tur.
Oven (like new) ,

men who enteréd the grocery store ™

from the cash-register,.$600 from a .

ash from a store employee.:: ;
.Mrs. Ronald Solomon,'wrfe of

was hurt and no shots were flred ln
the robbery. - : R

* Kenneth Hawley. ‘a- Juvemle
probatton :officer, recommended

e
B K

R

B
A

. HOCKER- AUCTIONEER
Mr. & Mrs. Chocio.




. By RON JURY.” e ': fore - Judge Wllham W, Morgan v ing for the car Of one o.

Ze o Stafl Writer - . The judge placed Devlin on three - O"h's“St but he wasu
Dauphin County Judge Willam - years probation and ordered him to.. 't

W: Caldwell; Thursday found ‘Ed- - undergo close county supervision. _.” 7 Mrs. J0sephme Devi

.ward:Joseph Devlin guilty of two" . 7 After.finding Devlin guilty of - mother and the only «

counts of arson. mvolvmg city. Prop-.< "'the ‘charges on Thursday, Caldwell . ESS. testified. that he:

ties. " increased "his bail from $25, OOO fo. " -home at 9:45 p.m. on !
“The conviction was based main- . $50,000. Devlin faces a maximum’ .i they watched televisior

Iy-on a diary kept by Devlin, and - QP ; ; .. midnight.

discovered by his probation officer, _. .5:2; 13-' tg:z tl‘:,)O};igsn ::r;u;:]rtlsson onTiy “Assistant Public De¢:
in" which - he details “starting the . "7 "o charges stem from fires at. /Y. A. Kalikow~repsesc
fires on the night of Feb. 23, and the ““1309 N. Third St. at about 8:20 p.m. ;lin,-argued that inforr
morning of Feb. 24. _on Feb. 23 and at 1921 'and 1923 N. "tamed in the diary abo
‘= - Devlin, 23, of the 600 block of " Sixth St. shortly after midnight on - could have been writte

North Second Street, Steelton, was .- go, 94 City Fire Marshal Elmer -";Who owned a police .
-convicted of possession of .a prohl- ) -fradio. Previously, K/

"..-. bited offensive weapon — ‘a pipe “tempted to have the
- bomb —_ m January by a jury be- “pressed as evidence.
P : Before rendermg

“W. Shover, a prosecution witness,

" testified that he examined both fire:

- scenes and determined the f:res
. were caused by arson. - "
Lorene Bryan, Devhn s proba-

'CI ash In Jur

i
t

" tion officer, a prosecution witness, - ’
: said she arranged to visit Devlin’ s‘ : ,) Illldlllb l)
home in March after Devlin's. :
"' mother said. she had something’ N
* alarming that Bryan should see - - gg/
‘the diary. ' Om
1 After a handwrrtmg expert ‘.
. : [ dentlfled the diary-as’ written-by" GALLITZIN (AP) -
e trolman -was- mJured and-hespital- "% Devlin,: Deputy - District* Attorney; 'Ihe: five babies stuffed
“ized Thursday after his motorcycle = Joseph Kleinfelter read- excepts ocked in- Stella Wlllu
-+ - collided broadside with a car at a - from itin which Devlin said he was lhan 50 years: .
".+":: township intersection. -~ looking for a “good target”’in the | ' Their drscovery “after

Police said Williard R. Leavellc. --- city. The diary lists the times and age 76 has jolted neighb

-1 32, of Enola, suffered multiple frac- .. places of the fires and how Devlin . ountaintop coal town
-,‘ tures in the 1:37 p.m. accident at .'” .allegedly got“'some kerosene and sylvania, :

i the intersection of Good Hope and"." went about starting them. »* - © . . “Neverin all my llf(

> Creekview roads and was admllted " - The diary’ also contains infor-. isald Marie Williamson, v.
- _"%.to Polyclinic Medical Center. & mauon about ‘Devlin’s first trial in " {Willlamson’s late brothc:
- ' A hospltal spokeswoman " “'January -and" includes’ a list of % 1 thought the.shew
4 W Thursday said his_condition; was - ..names of witnesses against him, a - pthrown something dow.
-listed as satisfactory, but refused t0' " judge,, ‘prosecution’'staff and a re- fgoing‘ to be able to hanc
. confnrm his injuries. - PR, "porterf covering the trial who al- _fafter the news broke W«
** Police said Leavelle was travel- ! legedly. were 'to be targets of re- ¢ - Authoritles were lc.
ing north on Good, Hope Road when . venge. The. d:ary states that on the | Tutsday by a two-page }
~+i4:a car driven by GaerM Zies, 18,0f mght of the fires Devlln wa look- [len by Miss Williamson
g gx-Creekwew Road,’ proceeded onto T Uans to be opened afte:
i 'j"good Hope. ‘- * ol F Was C?und and opened b
BN They -sald. the" motorcycle l'ut 4 mbria County Co:
e thé cmr"a s passenger side,’ xhntwlng Army Man Promo‘ed ".§ the bables were wrapp:

s : Michael E.Muth.mofur.m Johnstown, Pittsburgh s
} , -mmam« 12 Banter’ ml\'oml‘)’Jto 1933.
They sald that tha lnwsﬁgmnn ’ nww to ARy 3peiaing e wt

T8 continuing and that as-yet un-  serving osu missile cepalrmun v ih
~spec|f|ed\ charges are pending © the 87th Maintenance Bauatlon in
against Zles N \ - Germany. :

o

frrl lnmrwl inl- 7# Avegedent
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.7 - ByDAN CUPPER
L Staff Writer

burg Thursday to announce, for the
" " first time, plans to seek broad sup-
+ port for a 26,000-mile nationwide
" railroad electrification program,
. similar .in geographic, scope* “to’the-

. Interstate highway system.

sald Federal Railroad Administra-
tor John M. Sullivan, who testified

A,~ate -Select Committee ong Pitts-
burgh Harrlsburg Rail Electrmca-
tlon

' He and LOUIS S Thompson dl-
rector of the "Northeast Corndor

jOlﬂ[ funding involving utilities,

ernments.

Though -managements of pros-
perous carriers such as Union Pa-
cific and Southern Railway have
mvestrgatcd electrmcatlon and the

:5 Haa 'E‘hns Edumn

Harnsburg, Pa FRIDAY Septembers 1980

R T e S N e
[ R

ﬁv-

“Electrification; of .- the” major‘
portlons of the U.S. Trailroad system.
“is an idea  whose-time has come,” "’ _‘

" ; .at the Capitol before the state Sen-. :

" Improvement " Program. described .’,
~ ;plans to press for a’ $20 billion-
. project to be undertaken through
. won full U.S. Department of Trans-

railroads and federal and state gov- . r

" sprln 8.
um. !-‘RA wm be;la 10 male pms-

f}usmess News ,...' ............... 14-15° = Obituaries................... SN (0]
~Comlcs. Crossword-Puzzle ... 48-49 Reading for Relaxation ....... 12
Contract Bndge., 48 SPOrts.......cuvueesivsieieennienens 35-40 7
Editorials ... ..., 34 - TelevisSion......ccoceerncranerennns o300 .
-f estyle Weekend “Theater Pages.....\-.... ..... veewe 22-24,

20 $1 per week suggested
c home delivered by carrier -
R I T R e
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9 , r
- ERals

E e ] AN T 7
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" ety of means, mcludmg combustion
- of coal. ‘

.-+ .Two of the nation’s top federal '~ -
- ' rail officials appeared in Harris-

— Offer operational benefrts
because electric ‘locomotives are

N atidhwuﬂe S‘ystem. '
- 0f 26,000 MlEeS
W@MM Be Esed

Ty

more efficient and can be built with .

greater horsepower per pound than
diesels.

lE’%(

olomon s G-

- :amore -St. !

1,000.5
tion , witne:

.. as one of th

ntered the g:
1a sawed-of!

-+ ey -allegedly

‘Insh register, '
gnd some §
a store empl

. onald Solom

jof the store,
nd no shots v

Sy
_th Hawley,

.1 officer, rec
! be -transferr:
‘ing that Corti

t

rs .

;bables wer¢
to.be .a httl~ ‘

— Provide 44 625 jObS QVEL 8 . .. be said.” '

20-year period. -

llon in"fuel, operation: .and mamte-
nance costs.over:a 29-year period.: :

advantages of and possible funding °
.methods for electrifying the 275-
mile Harrisburg-Pittsburgh Corrail *

. main line as far west as' Conway -

— Save.the rauroads $43 8 bil-~

"Although the hearing was ins’..
,..tended to gather testimony on the -

_Yard — the most heavily used-rail -

rrelght route in the nation —, Sulli-

:van's announcement on plans fora - :

nationwide electric freight system -

’ caught many observers by surpns@

He stressed that he has not yct

ortation backing for.the 45-state,.

l4-raiiroad blueprint, but noted
that DOT Secretary Neil Goldsch-
midt generally has supported the
concept. Given D()l‘ approval he
said, the P

‘With plans now uuvellad. ho

" he hved next

. ghbors, - Miss
.’l worked and

d who never
" Mrs. Wllh-

l
b

“-ibut didn't get

say’ hello and

encc.

; Wlllmmson.

ldhood. never
ncver knew

» sprend Gnl-
t corners ‘and
irs filled with
the 24-story -




From Page One

g ,anﬂ‘ls use\by’COm‘all freight’ trams‘? &
“and Amtrak passenger trains. The ™

- 103-mile. Harrisburg-Philadelphia -
.. link, completed in 1938, was the -
- last major electrification project in

the U.S., although the program ..

Thompson heads will extend wires.

.-, . from New Haven to Boston over.
. . the next four years.

Sullivan pointed out that higher

' .petroleum costs have forced many
" . other industrialized ‘nations to em-:

. brace electrification wholehearted-

“'ly. But. American railroads as re-

“cently as 1968 paid only 14 cents a

S gallon for diesel fuel, a strong eco-

nomic disincentive for electrifying.
With only

-route mileage), he said, ,the United

" States can be compared to Western
- Europe (27,801 miles, 32 percent of .—;

tal), 'fEastern Europe (30,342 -

:...; tiles, 22 percent of total) and Asia .’ < cilled a fatenary

‘ "“(7 736 milés, 23 percent of-total). -

A federally mandated feaslbili-
ty study compiled for Conrail and
~ ‘released last spring concluded that

. electrifying a Newark, N.J.-Harris- -
"burg freight line and the Harris- -

+ burg-Pittsburgh line would togeth-

. er cost about $1.2 billion. The Har- -~

risburg-Pittsburgh line has been.
, singled out for study because itcar-

AN, B D

hsburg—-
" to: consider " aside - from “outside .-

. ly, (Santa Fe officials) can’t bet (the-
assets of) their rallroad agamst -

" gle entity. Utilities could invest:in.

1,043 ‘electrified -
“route-miles’ (.5 -percent * of total:..~

'-A--CONRAIL PROPOSED FOR ELECTRIFICATION S
) flulmmCONRAlL NON ELECTRIFIED A '

= N
S ST
o
\X
s
"e\° .
. 0274 MILES .
a0 °2,3, 4TRACK TERRITORY
OTUNNELS

"Harrlsburg-Plttsburgh Conrall I.me Is Focus of State Senate Electnflcatlon Hearmgs '

Eiectrlc Raﬂs Pmpo»sed

" dan said the cost — $77l million ;.

- for lines west of Harrisburg and

sas:too high for Conrail’

fundmg :
‘Sullivan agreed, pomtmg out

that a study showed that the *“cost

of electrifying the Santa Fe (main)

".would exceed the net worth of the
entire Santa Fe Railroad. Obvious:

“such a project.” -

avoid the burden falling on any sin-’

"~ power generatlon, utility substa-'
tion and - transmission-line -equip-
ment, while railroads (or private
equipment trust arrangements)
- would pay for purchase of new lo-
' comotives... The_.federal ~govern--—
‘merit, he ‘said, ‘could invest in' the
.overhead electric wire-networls”
system, and rall~}",
_roads and the federal government’
could jolatly pursue signal/control *
systems,. civil reconstruction ‘and
_architectural and englneering im-
" provements. .

State Transporlation Secretary.

. Thomas D. Larson, who also testi- -

fied at the hearing, offered a simi-

* lar shared-cost formula, saying the
* *$771 million price tag need not be

ooy 01t

illi njforql|nes-east~offHar“""'QV‘er”a"29-“jfea?7i)erlaa" raiso could
tbodst state ‘coal’ production>by be-f .

much as $4. 8 billion in fuel costs.
‘and $6.7 billion in overall costs,

tween 260,000 and 350,000 tons an-
nually, he said."

"Asked if the Harrisburg-Pitts-
burgh main line could serve as a

- demonstration project for a nation-
-line from Chicago to Los Angeles ' proj

al electrification program, Sullivan,
who personally has supported the

, idea for some time, offered a quall-

fied answer.
“'%“Yes — but it has a better

:.".chance of success if it i
He described a formula under.,:;; s part of a

which costs would be split up to =~

national initiative,” he said. et

“would have a good chance of being
. among two or three pro;ects "

. He sald it. wouldn't automatlcal-

. ly be given top priority even with
. its high traffic density, because it is

operated by Conrail, a privately
held company that is riddled with

—-0perational, institutional and{finan-
,,cnal problems. A'total of $3.3 billion

in federal loans to the 455-year—old
"corporation is about to expire, and

‘the .company“still basa‘'t aitaibed

profitability. Conrail officlaly say it
will take $1 billion more to contin-
ue operating over the next [flve

-years.

Other testimony at the hearing,
which began Wednesduy In Pitts-
burgh, consisted of endorsements
from business, labor and consult-

ing-engineer groups and from the
~tate Dphlic Tty CAammicalnn
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WasHINGTON DNC FUNDRAISER SEPTEMBER 30, 1980

1 AH DELIGHTED TO BE HERE TONIGHT WITH SO_MANY GOOD FRIENDS/,
C’M/I‘l‘cc.v- MIPNVICH T - J‘Acloey h° ¥ fd’-
. .  lomr&E oR 37Ry = W
[T IS ALWAYS GOOD TO SEE BOB STRAUSS. L ot cctef WA rssamt o

'BOB 1S TO POLITICS WHAT ETHEL MERMAN IS TO MUSIC, Py et
 WHEN THEY! RE_ FIN FINISHED, YOU MAY NOT KNOW EXACTLY WHAT THEY,TEANT --

You've

;g;?BUT YOU—_URE JHENE HEARD ITqé;

574

Elesirostatle Copy Made
i's.:ar Presevation PUIposes

"(=0VER=) (I AM PARTICULARLY..."v.). -
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HE SAYS, "THE PRESIDENT HAS TO PITCH IN & DO HIS PART,

//cr.r \s/&fj}' LAk s /o EXAS -

Eiscirostatic Copy Made
tgr Prosaevation Purpesss

I AM PARTICULARLY IMPRESSED Lﬁ
WITH THE WAY BOB CAN INSPIRE A CROWD OF PROSPECTIVE CONTRIBUTORS | Hi%

w—ﬁ_—_

“THE VOTER HAS TO PITCH IN & DO HIS PART,
"% YOU HAVE TO PITCH IN & DO YOUR PART - £, 4 Los 54V,
<o COME NOVEMBER, WE N’ T- HAVE- A-PART-TO-PITCH- IN, ”

WELL, B0B STRAUSS 1S A NAN OF HANY PARTS -~ HOST OF THEN STILL HORKING. ,/ |

ﬂ/ﬁ}?ﬂé @&/ PolfSR oIl ST Sk’ v“'a:?

g0y

L Enn) TAsSOLSEs _Z' g?é/‘éﬂ,y A ComPersasy EXRIEEASFT 7o 4n/ %
“» M

I ACOpOE TN T AR DEEATE :
%& f'?A‘(‘ on &Tﬁ Gouu%g 2

L7 jéwo HME bFEP folf (/A4S //éaea’e.e/ // po :/éae &&/// p PIvY, 36@
(=NEW CARD=) (AMONG THOSE oF.....)i B

BIE e R s
° V) e 0 D : aﬁj
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1. iAMONG THOSE OF US IN THIS ROOM TONIGHT, I smusr  Admi7—

SOME DISAGREEMENTS, Elestrostatie Copy Made
SOME A@; for Proservation Purposes
THAT'S ALL A PART OF BEING DEMOCRATS.
BUT THERE IS ONE THING I KNOW WE ALL AGREE ON --

WE'RE GOING TO BEAT THE REPUBLICANS IN I‘WB_ER%

THERE HAVE BEEN{SOME DISPUTES,

.1 KNOW THAT SOME OF YOU SAYiIF WE JUST LAY BACK,  pereat
we et R REPUBLICANS WILL BEAT, THEMSELVES.
. BUT I SAY, WHY SHOULD w@rHAVE ALL THE FUN? 777
8. 1 WANT B TO HELP THEM ALONG AS MUCH AS WE CAN,
Ln. THEIR
DEFEAT S | |
l (=over=) (THE REPUBLICAN: v 10)
“‘3

s ﬂﬂvﬁ%@%ﬁ;{, e

e sl
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1, THE REPUBLICAN APPROACH IS EXEMPLIFIED BY THE REAGAN- KEMP-ROTH TAX ( SCHEME.
2. (AS YOU KNOW, IT GIVES GIGANTIC TAX BREAKS TO THE RICH™™ Godsswsd 7o
3 {WHILE LOOKING DOWN_ITS NOSE AT EVERYBODY ELSE, ./ PRoreR7y 74x |

—_— / Qaé&éci‘d&g# .
4, THEIR THEORY IS: FoRGer AfouT (uFthTrionl B
5. WE CAN HAVE THIS 303 TAX CUT, B | :
6. PLUS AN ALL-OUT ARMS RACE, - sirostatic Capy Made -
7. PLUS ESSENTIAL PROGRAMS, i Pvassevation Purposse |
8. PLUS A BALANCED BUDGET, |
9, (INTERESTING THEQRY --
10.§BUT I THINK THE REPUBLICAN CANDIDATE
11, US BLITHELY SINGING A SOLO VERSION OF "THE IMPOSSIBLE DREAM”. A

(= NEW CARD=) (UNFORTUNATELY,...T.)

N .
e YT PSP UL e iy o, O

s . i ;ﬁgW% ﬁ';“*x”&’"%%""% o ey F“; G e g

- o ,:’%%ﬂiu‘-‘?’ Bt WE ol 0 aagye 2




4,

4 l.
2.
35L

5,
6.
7‘
8 |
9

VUNFORTUNATELY, HIS RUNNING MATE IS SERENADING HIM

M:ws_:w_mw,

—————

WITH A NOTE OF DISCORD FROM A FAMOUS COLE PARTER LYRIC:
"WHO DO THAT VOO DOO THAT YOU DO SO WELL:

(IT'S A LITT E LIK
“ UTHAT FUNDRAISER THE REPUBLICANS RECENTLY HAD OUT IN DALLAS,

il /

——t

- THERATSED=$ 28 M T TON—ATONF_TTTNNF R

THAT EVENT SUMMED UP

———

{THE REPUBLICAN ATTITUDE TOWARD THE WORKING PEOPLE OF AMERICA Z
UST LIKE THE REAGAN-KEMP-ROTH BILL DOES.

U 10, THEY HOLD A $2.8 MILLION DINNER -- THEN LEAVE A $3 TIP,
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{BEFORE [ 68=ANY FURTHER, S€®/cer s /srSecres

|

[ WOULD LIKE TO ADDRESS MYSELF TO AN AREA OF GROSS MISUNDERSTANDING.

~ SOME MEMBERS OF THE PRESS HAVE ACCUSED ME OF RUNNING A "“MEAN" CAMPAIGN.
THAT ACCUSATION IS PATENTLY FALSE, *

I WILL SAY HERE & NOW

THAT 1 BELIEVE ALL REPUBLICAN CANDIDATES
70 BE PEOPLE OF GENUINE PRINCIPLE.

1M TALKING ABOUT THE PETER PRINCIPLE’%
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{THE FACT IS, IF THIS WERE A NEAN CAMPAIGN,
YOU MIGHT HEAR ME RESORT TO SUCH RHETORIC AS THE FOLLOWING

Pur I ¢douT | .

~“THE REPUBLICAN CANDIDATE HAS REFUSED TO DEBATE ME 1-ON-1, say 1T,

{:APPARENTLY THE MUZZLE IS BACK IN PLACE & HE IS, ONCE AGAIN,

BEING LED ABOUT THE COUNTRY BY A GROUP OF SENIOR ADVISORS

Acl

"1 MUST SAY HE:S DOING A GOOD JOB, THOUGH,

T ———

“WHEN HE SPEAKS, YOU CAN HARDLY SEE THEIR LIPS MOVE.”
NOW, THAT KIND OF REMARK HAS NO PLACE IN TODAY'S CAMPAIGN.,

—_—
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l.{BUT IN ORDER TO POINT OUT THE DIFFERENCES

IN WHAT L'H DOING & A SO-CALLED “MEAN" CAMPAIGN,
IT MIGHT BE NECESSARY BETWEEN NOW & NOVEMBER

4, 430 GIVE YOU MANY EXAMPLES OF THISIIiLI\iPIYO.EeggT -0F- BOUNDS RHETORIC., -
5. PURELY, OF COURSE, FOR THE SAKE OF,CLARITY, £

% 7
WE 5”:":?:}/5)' LECEL THE Pocr7rchc DETH T &
A S— N

oS A JEerRY AErE s P AVE
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1, THE 1sT DEBATE.
2. ACTUALLY, T SpW-TT FOR ONE REASOls
3, {IT WAS THEONLY WAY ROSALYNN &1 COULD THIHK OF §
4, {70 KEEP AMY FROM WATCHING,MIDHIGHT EXPRESS”. , z

A5 A MAER oF FA, CVEN THE o ostatic Copy Made
5, {W SUBJECT OF DEBATES for Prosemvation Purposss 4
6. LHAS BECOME A VERY COHTROVERSIAL OHE. ;
7. (OFFERED THE OPPORTUNITY TO MEET ME IN A HEAD-TO-HEAD FORMAT, i
8. {MY_R_E_PESLICAN OPPONENT |
9, \HAS TAKEN HIS OWN VERSION OF THE ROSE GARDEN APPROACH. g
10, (WHAT HE SEEMS TO HAVE FORGOTTEN i
11. US THAT HE DOESN'T HAVE THE ROSE_GARDEN:
12, AND WE'RE GOING TO SEE TO IT THAT HE NEVER GETS IT! )/ $
L i
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AFTER LONG & SERIOUS CONSIDERATION,

[ THINK T HAVE FINALLY COME UP WITH A FAIR & EQUITABLE WAY

S ————

TO HANDLE THESE PROPOSED DEBATES:

————————

o FIRST,

_1 DEBATE GOV. REAGAN.

—————————.

o THEN, FRITZ DEBATES PAT [=HGE¥ & GEORGEﬁfﬁﬁﬁf

S —————————

e NEXT, ROSALYNN DEBATES NANCY & KEKE.

o AFTER THAT, AMY DEBATES “MAUREEN Rﬁﬁﬁﬁﬁ & JOHN ANBERSEN JR.

———————

{WHICHEVER 2 GROUPS
COME OUT ON TOP THEN MEET IN A SPECIAL, WINNER-TAKE-ALL VERSION
WERZIAREZS

OF "FAMILY FEUD”}¢Q£
—

p—
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1,1.YOU HAVE ALL HEARD ME SPEAK OF MY VISION OF THE FUTURE.
2‘,{I‘ALSO HAVE A RECURRING NIGHTMARE -- .
3, LTHE “HOLLYWOODIZING" OF WASHINGTON,

QQOiIN IT, T SEE EVERY BILL-SIGNING CEREMONY TAKING PLACE AT NIGHT

—

5, UWITH HUGE SPOTLIGHTS ON THE WHITE HOUSE LAMWN,

6.0 1 SEE PENNSYLVANIA AVENUE TURNING INTO THE “AVENUE OF THE STARS”,

7. o(l SEE VISITING FOREIGN DIGNITARIES e

8. {PUTTING THEIR BOOTPRINTS INTO CEMENT ON THE SOUTH LAWN, ﬁt;::;w%+'ﬂ*’ﬁ*‘

——————————

9,0 [ SEE THE MOST IMPORTANT NEWS PERSONALITY IN AMERICA...IS RONA BARRET?éZ

. T =Y T T BT L T (N, Y R NS SO

——r——r—

ol Sy tep————
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1. (AND THEN, T WAKE UP

2, {AND REALIZE TMMEDIATELY THAT IT'S ONLY A BAD DREAM,

3. THAT IS BECAUSE OF WHERE 1 WAKE UP.

4, ¢AND THANKS TO YOU & MILLIONS OF OTHER CONCERNED AMERICANS,

5. UTHAT IS WHERE 1'M GOING TO WAKE UP FOR THE NEXT 4 YEARS o/
Cros514% —
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September 27, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: Al McDonald
Rick Hertzberg
Bob Rackleff

- SUBJECT: Presidential Speech:
Joint Meeting of
IMF/IBRD

S¢éheduled delivery:
Tue, ‘Sept 30, 11 a.m.

vl

NS

Your speech for this meeting is
attached.

Copies have been sent to Pat Caddell
and Jerry Rafshoon.  Jody will write
his comments on this original before
giving it to you.

Clearances

Secretary Duncan
Secretary Miller
Henry Owen
Richard Cooper




[Salutations will be updated Bob Rackleff

no later than 9 a.m. on Tuesday , Draft A-2; 9/27/80
by Tom Teal x6573.] Scheduled Delivery:
Tues, Sept 30, 11:15 a.m.

Remarks for Joint IMF/IBRD Annual Meeting

Chairman Jamal [Ja-MAL], Mr. De Larosiere [Duh La-rosey-AIR],
Mr. McNamara, Governors of the Fund and Bank, distinguished

delegates and guests:

It is a pleasure to welcome you to Washington for the
35th Annual Meeting of these two great institutions. It is a

special pleasure to welcome all new members.

Your presence here symbolizes the commitment of more than
140 countries to a dynamic system of international economic
cooperation and to its central institutions, the International

Monetary Fund and the World Bank. ;Ei_‘

Your commitment strengthens the prospects for lasting world
peace, because peace cannot be assured if hundreds of millions
of people are offered no hope of escape from poverty and

economic instability. The Bank and the Fund provide that hope.
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ocs
gzz; are rapidly adapting to new challenges. We support

this process of change. The response cf£~t+hese—imstteutions to

Those sns AR S ans

a changing world can best be charted within tﬂarr+qrjmwr

) MJme:e,
actlng in your own fields of competence, ard—expertise~ Your
N - | /55
work should not be diverted by extraneous political disputes.
P st

And as you mold and adapt, you must be senfidert that your

dec151i w1ll not be determlned or renegotiated in some other

o/r/r(
oy 4//4«/1/%44/(/ el /7%, ce
setting.

- ﬁ /77 mﬂ/@’?/ %/’4/’” /(ﬂ/(/é w////'
undermln%ﬁ your integrity i=s éu@afu/?é

neither necessary hor desirable.f‘

Ve ateLo PAose
- a - _ a
The Fund is the world's principal official source of
balance of payments financing. So far this year, Fund programs

of more than $5 1/2 billion have been arranged. Even more isg

needed, and action is under way to expand these resources. The

*Dick Cooper and Henry Owen believe strongly that the bracketed
sentence should be deleted. They argue that the U.S. has made
this point clearly in U.N. debate, that having the President
repeat it will unnecessarily antagonize many countries in the
audience, and that adverse press comments by them would divert
attention from the more useful section on energy.
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IMF is also adopting important changes in policy, making it more

( <o
responsive to the changing needs and concerns of its mew&iii;/B \/

During the last 12 months, the World Bank Group has lent
more than $12 billion to developing member countries. Nearly
$4 billion of that was provided on concessional terms to ﬁhe 

poorest countries,

The Bank is mounting importemt—mew initiatives to enable

developing countries to find and produce more energy.—ft—seeks

to devete-moxe resources—toe—this—task while also carrying out

other important Bank programs.

We welcome its examinatiom of Ways of—deing—this;—thcluding

—ia—a-npew—facility or affiliatesr An enlarged World Bank program

5

for energy exploration and development would benefitﬂall.

The World Bank has a}so launched a program of lending



and advisory services to help developing countries make the

structural adjustments required by higher energy prices.

] nited States ha

tribute to the leadership and dedication of Robert McNamara

over the last 12 years. U

the Bank Group has grown from $1 billion to o $12 billion.

The lending has foc on ‘poor people in poor countries,

~on alleviati world hunger, and on helping developing nations

In_shoxk, N@der Bob McNamara's leadership, the Bank has
become the focus of world cooperation to improve the human
condition, and a fine example of how such cooperation can be

effective. Bob, you will.leave to your successor a high
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standard and a firm foundation for the future.

United States support of the Fund and Bank reflects
both our fundamental humanitarian principles and our economic

<«
interests, ) Legislation enabling our participation in the IMF
gquota increase passed the Congress last week. I will sign

the legislation as soon as it reaches my desk.

Moreover, I will urge the Congress to give high prlorlty

to the Sixth IDA replenishment a i .

I wi thing I can

f i € U.Ss

Next yeary we will =z¥so submit legislation for our
subscription to the General Capital Increase of the World Bank.
Both the Fund and the World Bank Group must have all the

resources they need for their work.

Let me also mention several other steps the United States
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have taken that will help stabilize the world economy,

We,adopted a strong anti-inflation program of fiscal and

monetary restraint.

We have begun a nationwide program to revitalize our

industrial base and to accelerate productivity growth. This

new program <an increase the portign of our GNP devoted to
4

&), .
reduce inflation/anq‘restore innovation and vigor to our economy.

We have also put in place a comprehensive program to
> o
. : . ned . ) ) N4
rebuild our energy basevﬂ This,program is already bearing - )
fruit. 1In the last three years, we have reduced oil imports
by 24 percent. We are drilling more o0il and gas wells this
year, and producing more coal, than ever in our history. We

are acting to ensure tbat the United States can meet much of

the world's imPe;L_needs for coal.
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We have started a massive investment program to increase
production of synthetic fuels. We are spendingﬂ$4'billion a
year on energy research and development, and additional billions
on incéntives to use energy more effidiently in our homesf our

\

industries, our commerce, and our transportation.

}Z ﬁ//"'//}/ ’ ) M‘{

4@&51011 stocks are at an all-time high, as—axe—those Of
| plle/ey -
other countriss. fﬁése high—werld—oil—sbecks will help to

offset the effect of temporary reductions in supply, such as

that caused by the present conflict between Iran and Iraq. &

/%Q¢MW' w @ Leen P2 4 746/;#6; e Comr aen nuuaéézuzz;.
Ja/ﬂcr/ %aé«/;mt —Ay,,, A.ﬁwr-ﬁ'dr Tz cext A sirby /u/%
Our energy program is part of a far-reaching effort to (“VA?L
which we pledged ourselves at the Venice Economic Summiff. /é%JZIIé:
| | ‘/p
The common goal adopted there is to conserve more oil and to

produce the equivalent in alternative fuels of 15 to 20

million barrels of oil per day by the end of this decade.

*Charles Duncan feels strongly that these sentences will help
domestically and can calm nervous oil markets. Dick Cooper
agrees, and adds that some reference to Iran-Iraq is necessary,
and that this is constructive. Bill Miller wants them deleted
because they sound defensive and self-serving and because

many LDC's 1n the audlence do t ha ad q te sto ‘25 ;7/24714
b/%lé/}ﬂy acé//m Ge 775 E »Z 24 Pls Tk Cac .
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This will ease pressure on world oil markets, ease balance

of payments problems, and let the—eti—importimTg—developing

countries obtain a larger share of the world iil&supplyiﬂflzjfgg;(

The linited States—now-has-in-place the potricies o plray

its fudd—part—tnw this internatiomai—effort,

Our long-term objective in these domestic and international
energy efforts is a fair deal for all nations that produce

and consume oil:

JHo

g ,Qﬁe that minimizes the threat of abrupt changes in the

price of 0il@

I’f O

| pﬁe that will assure the consuming countries of a

reasonably predictable level of supply&

/q’flz
(o)

ne that will avoid compounding inflation.

The oil-importing deveteping countries  , the—indaatr™al
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7he alf

ceunrtries, and,o0il exporting countries ald canlcontribute to
Z,% 2
this effort, all have a stake in the oufjiij;//;:>

This meeting comes at a critical time for us all.

t : ank and the Fund are enormews——Hrchoosing
th

Should Take—you—will make

de

The world has come to place enormous confidence in your
judgment and in the work of the Bank and Fund. That confidence
has never been misplaced. And I am certain that it will be

even more justified in the future.

On behalf of the United States, I assure you that we
intend to remain active in the decisions and supportive of

the work to come.
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9:35 pm

9:40 pm

9:43 pm

THE W:ITE HOUSE

WASHINGTON

PRESIDENT AND MRS. CARTER'S ATTENDANCE AT THE

1980 DEMOCRATIC VICTORY GALA
September 30, 1980
The President and Mrs. Carter proééed to.

motorcade for boarding.

MOTORCADE DEPARTS South Grounds en route
Washington Hilton Hotel.

(Driving time: 5 minutes)
MOTORCADE ARRIVES Washington Hilton Hotel.

PRESS POOL COVERAGE
CLOSED ARRIVAL

The President and Mrs. Carter will be met

by: = :

Mr. William Smith, General Manager,
Washington Hilton Hotel

. The President and Mrs. Carter proceed to

holding room.

The President and Mrs. Carter arrive holding
room where they will be greeted by:

vCongressmaniTony Coelho (D—California)

Mr. Lee Kling, Treasurer, Democratic
National Committee

Mr. William Batoff, President, Pion’=r of
Philadelphiia .

Mr. G. Joseph Beatrice. President, Bio-bee
Incorporated of Bos:on

Ms. Elizabeth V. Bogosian, President, Hawol
Properties, Rhode Island ‘

Mr. James C. Calaway, President, Southwest

" Minerals Oil and Gas Exploration,

Houston

Mr. Joseph H. Kanter, Chairman, Kanter
Corporation, Miami . .

Mr. Wallace N. Hyde, Hyde Insurance, .
North Carolina

Mr. Stephen D. Moses, National Investment
Corporation, California ‘
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1 9:48 pm

9:49 pm

9:50 pm

9:52 pm

9:58 pm

10:00 pm

10:15 pm

Mr. Edward L. Romero, President, Solar
America, Albuquerque

Mr. Dale Sights, Chairman, Ohio Valley
National Bank, Kentucky E

Mr. Richard Suisman, Hartford Constitution
Communications, Connecticut :

Mr. Richard R. Swann, Attorney, Florida

Mr. Norman Kee, Attorney, New York

The President and Mrs. Carter depart holding
room en route offstage announcement area and
pause. '

"Ruffles and Flourishes"
Announcement
“Hail to the Chief"

The President and Mrs. Carter proceed inside
International Ballroom en route Head Table
and take their seats for the 1980 Democratic
Victory Gala, greeting the crowd along the
way. :

OPEN PRESS COVERAGE
ATTENDANCE: 900

Introduction of the Vice President by
Chairman White.

Remarks by the Vice President

concluding in the introduction of

the President.
The President proceeds to podium on stage.
Presidential remarks.

OPEN PRESS COVERAGE
Remarks conclude.

NOTE: Mrs. Carter will

be escorted to the
stage.




e

10:17 pm

10:19 pm

10:22 pm

>lO:30 pm

10:35 pm

10:40 pm

3
‘Introduction of Rabbi Malino by
Mr. Peter Keldy. :
Benediction by Rabbi Malino

Benediction concludes.

The President and Mrs. Carter, escorted

by the Vice President and Mrs. Mondale,
depart Ballroom en route motorcade for
boarding, greeting the guests along the
way. :

MOTORCADE DEPARTS Waéhington Hilton Hotel

‘en route South Grounds.

PRESS POOL COVERAGE
CLOSED DEPARTURE

(Driving time: 5_minutes)'

MOTORCADE ARRIVES South Grounds.
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THE WHITE HOUSE
WASHINGTON

9/28/80

Mr. President:

Jack and Sarah recommend
you see Ellie Smeal. It must
be done this week which means
squeeezing a tight schedule
to get this in. Shall T

make room?

b// yes no
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September 25, 1980

MEMORANDUM FOR PHIL WISQ ‘AND FRAN VOORDE

EROM: JACK WATSO ND SARAH EDDINGTON gu)

SUBJECT Request for¥ Meeting with Ellie Smeal

Ellie Smeal is the President of the National Organization
for Women.and is the leading ERA advocate in the feminist
community. We met for two hours yesterday with Ellie and
believe that a Presidential meeting of 15 minutes would
prevent an éndorsement of Anderson by NOW, allow Ellie to
have a strong anti-Reagan statement come out of NOW, and
possibly encourage an endorsement of the President, ‘though
the chances of that are slim. NOW meets:in San Antonio,
.October 2-5, and a meeting with the President before that
time would be necessary.



THE WHITE HOUSE
WASHINGTON

9/29/80

STU EIZENSTAT

ed was returned in

the President‘s outbox today
and is forwarded to you for

appropriate handling.

The attach

Rick Hutcheson

A . -

N LAY




FOR STAFT'ING

FOR INFORMATION

FROM PRESIDENT'S OUTBOX

LOG IN/TO PRESIDENT TODAY

" TMMEDIATE TURNAROUND

NO DEADLINE

FOR APPROPRIATE HANDLING

" LAST DAY FOR ACTION

ADMIN CONFID
- CONFIDENTIAL
O SECRET
4 EYES ONLY
@]
T M
VICE PRESIDENT MILLER
JORDAN MUSKIE
CUTLER
DONOVAN AIELLO
EIDENBERG BUTLER
" EIZENSTAT CAMPBELL
MCDONALD i H. CARTER
MOORE B CLOUGH
POWELL FIRST LADY
WATSON HARDEN
WEDDINGTON HERTZBERG
WEXLER HUTCHESON
BRZEZINSKI KAHN
MCINTYRE MARTIN
SCHULTZE MILLER
MOE
MOSES
ANDRUS -PETERSON
ASKEW PRESS
BERGLAND RECORDS
BROWN SANDERS
CIVILETTI SHEPPARD
DUNCAN SPETH
GOLDSCHMIDT STRAUSS
HARRIS TORRES
HUF STEDLER VOORDE
LANDRIEU WISE
MARSHALL




THE WHITE HOUSE

WASHINGTON /

September 28, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: STU EIZENSTAT S%M/
JOSH GOTBAUM )@\

RE: Steel Program -- Draft Response Paper to
Steel Advisory Committee Recommendations

Attached is a draft copy of our proposed response paper to
recommendations of the Steel Tripartite Advisory Committee.

It would be distributed, along with the Committee's report,

a short fact sheet, and your remarks, at the program's
announcement. Earlier versions of the paper have been
reviewed by EPG staff and White House staff. We are circulat-
ing this version to EPG and to the senior staff as well.

Please give me any comments or changes you would like as
soon as possible.

Elssiroetatio Copy Made
for Prosemvation Purposes
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A PROGRAM FOR THE AMERICAN STEEL INDUSTRY /%/,Zt% 4
< ”(/e-
, ary  ph

Almost two years ago, President Carter formed a Steel Tripartite <:;Zf
Advisory Committee, to advise the President and his administration
on problems within the U.S. steel industry. Since that time,
the Committee has served as the forum for constructive talks
among government, management and labor. Last week, the Committee
completed a review of industry conditions and recommended to the

President a series of measures by which the government can assist

the American steel industry in its efforts to modernize and regain
competitive strength.

‘DRAFT: 9-27-80

The President had already acted, in his Economic Renewal Program,
to introduce measures that will help steel, as well as other
industries, to accelerate the technological innovation and capital
investment that are necessary to our economic growth.

Today President Carter announced additional measures to strengthen
our domestic steel industry in particular. These measures, in
conjunction with earlier actions, form an integrated program for
the industry, its workers, and steelmaking communities; one that
responds to each of the recommendations of the Committee. That
program includes:

o Measures to assist the steel industry in making invest-
ments to modernize its plants and equipment.

o Research and development of new steelmaking technologies.

o Reinstatement of an improved trigger price mechanism
(TPM), to insure against unfair trade practices.
This program, in conjunction with the withdrawal by
U.S. Steel of its anti-dumping suits, will ensure
both competitive and stable international trade in
steel during the transition period that both
domestic and foreign steelmakers have begun.

o A program for industry compliance with environmental
requirements that will, at last, guarantee the steel
industry can and will attain our goals of a cleaner
enviromment and a healthier workplace.

o Programs to help workers, their families and com-
munities heavily affected by changes in the industry.
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In his announcement, the President stressed that the challenge
of revitalizing this essential industry must be met primarily
by the industry itself. The government will develop policies
that provide the climate for accelerated modernization,
enhanced productivity, lasting and stable employment, and

the protection of the enviromment. If the goals that all
share for this industry are to be realized, however, the
industry--management, stockholders and labor--must look beyond
short-term interests: Attractive short-term investment and
profit from diverse activities must be forsaken to devote

resources fully to the investment necessary for modern steel- >

making. Wage demands must be moderated made and consistent with
productivity gains, to ensure improved longer-term employment '
prospects. These efforts will pay off handsomely in the
long-run. '

What is being announced today, therefore, is not a final program,
but an additional step to a healthy, competitive steel industry.

Principiés and Objectives

In announcing his steel program, the President agreed with ‘the
general conclusions of the Steel Tripartite Advisory Committee.
That program is guided by the following principles and objectlves,
which set both its goals and its limits:

Steelmaklng is a basic industry within our economy. With annual
sales reaching $57 billion in 1979, the steel industry is larger
than any other U.S. industry except for petroleum and autos.
Steel remains an essential ingredient in a vast array of the
goods that we reguire. 1Its size, and the major role it plays
in our industrial base, makes an efficient steel industry a
prerequisite for a revitalized domestic economy.

The size of the industry will ultimately be determined by market
forces, by the demand for steel products and by competition in the
U.S. market and in international trade. American consumers, and
steelworkers will benefit from the efficient, modern steelmaking
that will result.

But free trade must be fair trade as well. Unfair import
competition disrupts our home market for steel products, making
it difficult for domestic producers to plan and invest for the
future. The American steel industry must be prepared to meet
fair international competition, but it is the government's
responsibility to take action when economic pressures are the
result of foreign govermmental policies and support rather than
open competition. Prompt and effective enforcement of our
trade laws will assure that modernization can go forward
rapidly.

The industry has excqptidnal capital needs. Modernization of
the American steel industry will call for high levels of
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investment in new plant and equipment for a number of years.
Compliance with environmental laws will reguire the industry
to invest even more. Combined, these expenditures will be
very large, much larger than the investment reguirements for
many other American industries. While estimates differ
substantially, almost all studies agree that the industry
faces a substantial capital shortfall.

In the past the industry has not been sufficiently profitable
to finance its capital requirements. Under current and
anticipated business conditions, without changes in Federal
policies, it is questionable whether over the next few years
the industry would be able to do so.

Prompt and full industry compliance with our pollution laws is
critical to meet our environmental goals. Although the steel
inustry has spent substantial sums and made considerable
progress in the past few years on pollution control, it continues
to lag far behind other industries in achieving compliance with
air and water pollution control requirements. Since steelmaking
is an inherently dirty process, further progress in compliance
will contribute substantially overall attainment of our national
environmental goals. Modernization and the use of new, cleaner
technologies will result in a more competitive and cleaner steel
industry in the years ahead. :

For all these reasons, the situation of the steel industry is
unique. The magnitude of the effort necessary to modernize
and regain competitiveness will require the full cooperatlon
of the industry and government. '




THE PRESIDENT'S PROGRAM

Modernization and Investment

Modernization of the domestic steel industry will reguire sus-
tained investment at high levels, as well as research, develop-
ment and use of advanced steelmaking technologies. The proposals
contained in President Carter's economic revitalization program
will help the industry in this effort.

The President's proposals to liberalize and simplify the current
depreciation system will help the steel industry finance its long-
term modernization program. Under the new system of constant

rate depreciation, the rate of depreciation for eguipment (which
accounts for 85-90 percent of the steel industry's fixed capital)
would be about 40 percent greater than is permitted under current law.

In addition, the full 10 percent regular investment tax credit
(ITC) will be made available for all new egquipment with a useful
life of more than one year. (Current law provides for a reduced
credit in the case of short-lived assets.) Furthermore, an
extra 10 percent credit will be allowed for up to $10 billion

of capital investments which provide job opportunities and "
contribute to the economic base in distressed regions; this
credit should be of particular benefit to steelmakers, in light-
of the location of many of their existing facilities.

Another important measure for the steel industry is the
President's proposal to make the regular investment tax credit
partially refundable and the special credit fully refundable.
This proposal, which represents a major innovation in Federal
tex policy, will extend the benefits of the ITC to firms that
have no current tax liability. It provides the bulk of
immediate tax relief for steel industry modernization.

These propogis will improve the outlook for investment in steel
in several ways. In-addition to their substantial direct
benefits to steel companies, the new capital. recovery provisions:
will yield important indirect benefits in the near term as a '
result of new investment and increased steel demand in other
industries. In addition, diversified steel firms may realize
direct short-term benefits by reducing tax liabilities in
profitable non-steel areas.

Development and Use of New Technology

The adoption of new technology is essential to make the United
States steel industry more efficient, productive and competitive.
Some U.S. firms are world leaders in the development and use

of advanced steelmaking technologies. Others, however, have
lagged considerably. For the most part, firms will modernize

if the industry's ability to generate the funds for investment

in new technology improves; the President's tax proposals will
help in this regard. However, programs to develop and test
important technical advances, under actual steelmaking conditions,
will also be required.
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- Many promising technical opportunities have been identified.

Af ter extensive review, the Steel Tripartite Advisory Committee
concluded that both existing and prospective steel technology

is moving toward continuous, closed operations, which offer
significant progress in manufacturing productivity, energy
utilization, environmental protection, and worker health and
safety. The Committee also concluded there were promising
opportunities in broader application of continuous steel casting,
formed-coke technology, dynamic control systems for steelmaking,
recycling and recovery technologies, and a range of advanced
process technologies. '

Examples of additional possible areas of cooperation to be
explored include coal-based direct reduction of iron ore and
basic research on high performance steel alloys, plasma
technology, and physical chemistry of steel and steelmaking.

As announced in his recent economic revitalization program,
the President is committed to providing an additional $600
million over the fiscal years 1981 and 1982 for the support

of basic research and other scientific programs to improve the
performance of the U.S. economy. These funds will be used in
part to maintain a real annual growth rate of 3% in Federal
funding of basic research and in part to support increased
collaborative research among government, industry, and
universities. The steel industry, among others, will benefit
from these steps.

The President believes industry and government should cooperate
to ensure full consideration of the opportunities that can put
domestic producers back at the forefront of steelmaking technology.
He has therefore instructed the Director of the White House
Office of Science and Technology Policy, the Secretary of
Commerce, and other senior officials to review carefully the
technical proposals outlined by the Steel Tripartite Advisory
Committee and others. He is further directing these officials
to explore promptly, in collaboration with industry, the
feasibility of establishing a cooperative basic and applled
research program similar to the Cooperative Automobile
Research Program.

Effective Enforcement of Fair Trade

Under the United States trade laws, the Federal government
is responsible for ensuring that domestic producers are
subject to fair competition in the international marketplace.
Our trade laws are fully consistent with the obligations we
have accepted under the Multilateral Trade Agreements. The
President has often stated his insistence on vigorous and
prompt enforcement of these laws.

The Administration has continued to work towards a environment

in which trade in steel products-is free of-.government obstruction,
is determined by competitive conditions, and is conducted without
dumping or subsidization. ".The initiatives announced today

advance this goals.



-6-

Today, the Commerce Department reinstated the trigger price
mechanism (TPM), which was suspended in March 1980. The TPM,
which has been improved in several respects, will guarantee
prompt and effective enforcement of the trade laws during the
transition period in which the industry--both here and abroad--
will modernize and restructure, for a period of not more than
five years. :

At the same time, the United States Steel Corporation is announcing
immediate withdrawal of its antidumping complaints against steel
producers in seven European countries.

Administration of the TPM, particularly monitoring efforts, is
being improved. In addition, steps are being taken to reduce
the distortion from short-term exchange rate fluctuations on
trigger prices. Furthermore, a procedure is being established
to deal with surges of dumped or subsized imports. (Details
are being announced today by the Commerce Department.) As’
before, the TPM will impose no quantitative restrictions,

will guarantee no market share, and will not impede fair
international trade. :

Reinstatement of the TPM will ensure that unfair import competition
will not disrupt the steel industry's modernization program.
Indeed, the reinstatement of the TPM is premised on the industry's
readiness to undertake such a program. The new TPM system will

be reviewed after three years; continued operation of the TPM.
beyond three years is specifically conditioned on the industry's
undertaking the investments necessary to ensure its long-term
competitiveness.

The new TPM is thus designed to cover only a transitional period
for domestic and foreign steel producers. The United States
Government has received assurances from European Community
authorities that they will accelerate their efforts to restructure
the European steel industry during the period when the TPM is

in operation. . 1

In no longer than 5 years, the TPM will be terminated, and there
will be no special administrative procedures for steel imports.
Should trade complaints arise, they will be handled through

the normal application of our antidumping or countervailing

duty laws.

The reinstated TPM will not cover specialty steel products with
one exception. Specialty steel products were not covered by the
previous TPM both because domestic specialty steel producers
were receiving import relief under another program (which has
since lapsed) and because extending TPM to the wide range of
specialty steel products was not feasible administratively. The
President has directed the Secretary of Commerce and the U.S.
Trade Representative to follow the situation in specialty steel
trade closely, however, and to advise the President if action
on specialty steels is warranted. ~

The President is directing the Special Trade Representative
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and  the Secretary of Commerce to review possible efforts
in the other trade areas identified by the Committee.

Ensuring Compliance with Environmental Laws

The President believes that prompt. compliance with the Clean Air

and Water Acts is absolutely essential for the health and guality

of 1life of the American people. The steel industry is, by the
nature of its operations, one of the country's largest sources

of air and water pollution, yet it has been especiallyslow to comply.
It is particularly crucial that it do so, and this package is
intended to get that Job' done.

The problems of environmental compliance are unigue to steel-
making. Because steel production is an inherently dirty process,
the clean-up costs are very great. Although the industry has
spent substantial sums, during a period of declining profits,

and made considerable progress in the past few years on pollution
control, it continues to lag far behind other industries. Full
compliance will require large additional expenditures at the
very time that the industry must make major investments for
modernization as well.

Modernization of the industry is of course critically important
to the well-being of the steel workers, their families,
steelmaking communities, and the economy generally. But
modernization is equally important to environmental objectives,
since modern facilities are inherently much cleaner, and all
parties (including the industry) have agreed they will use .the
best control technology available. '

For these reasons, the President agrees with the Committee
report that, for this industry uniquely, flexibility is needed
to assure that the goals of modernization and environmental
protection will both be met.

' The program announced today is designed to make sure that the
steel industry can and will, at last, comply with the environ-
mental statutes. By fostering modernization and technological
development and providing tax incentives, it will provide .
encouragement and enable the industry to raise the capital
necessary for compliance. It will insure that companies have
the time necessary to secure capital for achieving compliance,
by providing flexibility on deadlines in those individual
cases where it is necessary. And it will guarantee that
there will be environmental compliance by requiring strict

schedules spelled out in compliance orders and enforced by the
courts.

The President is firmly committed to the reauthorization of

~a strong Clean Air Act next year. He does not intend to endorse
‘an across-the-board relaxation of deadlines: or standards for
this industry or others. He recognizes, however, that the
unique conditions of the steel industry identified in the
Tripartite report may require some modification of compliance
deadlines for a limited number of steel facilities. So that
these special needs can be addressed without distorting the
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general debate on the Clean Air Act, the President will recom-
mend legislation to deal separately with the unique situation
of the steel industry immediately after the Congress convenes
in January. He will not recommend an automatic deferral of
compliance deadlines--there are steel facilities that can
comply without further delays--but rather, a discretionary,
case-by-case stretchout of required action.

In preparing the amendment, the Administration will consult
with the Committee (which will be expanded to include members
of the public with interest in steel-related matters), with

representatives of envirommental organizations, and with the National

Commission on Air Quality.

The amendment would allow the EPA Administrator to grant an
individual steel source an extension for no more than three
years of the deadline for compliance with the requirements: of
the Clean Air Act. The Administrator could grant the exten51on
only where the following conditions are met:

1. The extension.is no longer than necessary to allow
the company to make modernization expendltures on
iron and steel facilities; and

2. Funds which would have been spent-td.comply with
the deadline will be expended  in the same time

period for modernization and in existing steelmaking
communities; and '

3. The company will have sufficient capital to meet

all air pollution control regquirements 1n a tlmely
manner; and

4. The company is under a company-wide judicial order
which

-- establishes a schedule for each violating
source to comply with expeditiously as
practical, consistent with any extensions
granted; and

- provides means to assure no degradation
of air quality during the deferral period.

Until such authority is granted, existing consent decrees pre-
dicated on the 1982 deadline will remain in force as written

but the amendment will allow these orders to be modified con-
sistent with its terms.

In the Committee report, all parties--including the industry--
agreed that effective implementation of their recommendations
would resolve the major health-related environmental regulatory
issues potentially impeding modernization. ~“The President is

" Electrostatic Copy Made
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accepting this and the Committee's other proposals because doing
s0o will remove the need for consideration of the special needs
of the steel industry during reauthorization of the Clean Air
Act by the next Congress. The President's decision is also
premised on his understanding that all Tripartite members have
committed to achieving compliance with the Clean Air Act.

The conditions for obtaining extensions of deadlines will be
strict, and when a source obtains a deadline deferral, efforts
to improve air quality will continue: the amendment would
allow a stretchout--not a postponement-—of investments on
controls.

The Amendment recommended by the Tripartite Committee would
allow the Administrator to extend the deadline for a facility
to permit investment in modernization of other steel facilities
owned by the company. The President believes it is appropriate
to reguire that the investments made possible by the deadline
extension should be for facilities located in existing steel
communities.

The Committee recommended that, "to the extent substantial
additional expenditures will be required" to meet water
pollution control requirements, the Federal Water Pollution
Control Act should be amended in the same manner. However,
the regulations that determine this issue will not be proposed
until December, and the level of expenditures required by the.
new regulations is not now known. The Administration will
implement promptly the Committee's recommendatlon once the
regulations are published, if it determines that substantlal
additional expenditures" will in fact be reguired.

EPA has already begun work to effect the Committee's recom-
mendations that it explore ways to increase the availability
of the "bubble concept" to the industry, and that discharge
permits under the water act not be modified until EPA's
revised regulations take effect next year.

Worker and Community Assistance

The modernizing and restructuring of the steel industry will
unavoidably be accompanied by dislocations for some steelworkers
and communities. Some jobs will be eliminated and some plants
will close. Both government and industry can and will take:
steps to help relieve the anguish and uncertainty that accompany
these changes, but change cannot be avoided entirely. A failure
to modernize the steel industry would lead to Stlll gredter
economic and personal distress.

The Federal government has in recent years provided substantial
financial assistance to steelworkers and communities harmed by
temporary layoffs or permanent plant closings. From 1975 to the
present, for example, over 100,000 steelworkers have received
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nearly $200 million in trade adjustment assistance (TAA) benefits
‘to supplement unemployment payments from other sources. Similarly,
over $30 million has been disbursed since 1977 in adjustment
assistance to communities adversely affected by steel plant
closings. The Administration has supported legislation that

would extend TAA benefits to workers in supplier industries.

Over the past year, guided by the deliberations of the Steel
Tripartite Advisory Committee, the government has begun a
number of important steps to channel Federal aid to workers and
communities more effectively: In 1979, the Administration, in
cooperation with the companies and the United Steelworkers of
America, established a task force to respond to the problems
posed by steel shutdowns on an individual plant basis. This
task force has served as a useful vehicle for improving the
flow of unemployment benefits and employability service
information to the site of plant closings, for speeding up.
the application and payment of TAA benefits to unemployed
workers, and for developing action plans specificly geared.

to the needs of individual groups Qf workers and communities.
The Committee also recommended that Federal officials be '
assigned to work full-time with local governments, labor

and managements to ensure that available Federal assistance
programs be delivered as gquickly as possible; this program,
too, has begun. '

The President's proposals for worker and community adjustment
assistance, as announced in his Economic Revitalization Program,
draw upon the adjustment experience gained from the steel industry
and indicate his commitment to expand these efforts. The proposals
include the following: '

Supplemental Unemployment Benefits: As a temporary measure,
the President's proposal to authorize 13 additional weeks of
unemployment compensation will provide immediate and direct

financial assistance to steelworkers and workers in related

industries who have lost their jobs.

Job Training/Assistance: The President has proposed a $300
million expansion of current job training programs under CETA,
some of which will help retrain skilled workers. 1In addition,
the Department of Labor will establish in 1981 about a dozen
pilot programs to test innovative new ways to assist in the
retraining and relocation of workers affected by industrial
change. The President has instructed the Department of Labor
to conduct some of these pilot programs in steelmaking com-
munities. If the demonstrations prove successful, the President
will propose a full-scale program offering dislocated workers
throughout the Nation similar training and assistance.

Targeted Investment Tax Credit: The President's proposed targeted
investment tax credit will be of-special benefit to steel com-
munities. Many steel communities are older cities and towns .
suffering not only from temporary or permanent shutdowns of
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‘'steel plants but also from general declines in economic activity.
Many would gualify as applicable sites for the targeted invest-
ment tax credit. For these communities the modernization of the
steel industry, in combination with the targeted investment tax
credit, should be an important step towards revitalizing their
economic bases.

Programs Assisting Communities: The Federal government, through

agencies such as the Economic Development Administration

(EDA) of the Department of Commerce and the Department of Housing
and Urban Development (HUD), provides a wide variety of programs

aiding the development of businesses in steelmaking communities,

including loan guarantees, development grants, direct loans, and

interest subsidies.

The President's proposal for increased program levels for economic
development of $1 billion in 1981 and $2 billion in 1982 will
allow a significant expansion of these programs benefiting steel
communities.

Continuing Partnership

In large part, the President's program is a result of the con-
tinued discussion and collaboration within the Steel Tripartite
Advisory Committee. The Committee's deliberations have shown
the value to Government decisionmaking of close cooperation and
discourse with business and labor. 1In recognition of this con-
tribution the President decided to create an Economic Revitali-
zation Board to advise on matters of economic policy affecting
all industry.

To obtain additional guidance, and help in monitoring the progress
of the program being announced today, the President has directed
Secretaries Marshall and Klutznick to renew the Committee's
charter, which expires next January. The President has also
directed Secretaries Marshall and Klutznick to modify the
Committee's charter to include members of the public who are
concerned with the steel industry, and in other ways that would
permit a wider range of interests to participate in its -
deliberations.
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THE WHITE HOUSE
WASHINGTON

September 27, 1980

MEMORANDUM FOR THE PRESIDENT
FROM: STU EIZENSTATA °
JIM McINTYRE

SUBJECT: Moynihan Proposals to Increase the Federal
Matching Rate for Medicaid and AFDC

BACKGROUND

The top priority of key New York elected leaders with whom I
have met -- Senator Moynihan, Governor Carey, Mayor Koch and
State Senator Ohrenstein -- is relief from the crushing
Medicaid burden of New York City. They are actively seeking
Administration support for these proposals and contend it is
vital to the prospects for New York in November. Hamilton
and Jack feel such support is very important to the campaign.

Koch and Moynihan have requested an early response to their
request.

SUBSTANCE

Senator Moynihan has introduced two alternative bills which
are consistent with the Democratic Platform statements in
this area. The Platform states:

As a means of providing immediate federal fiscal

relief to state and local governments, the federal
government will assume the local government's

burden of welfare (including Medicaid) costs. Further,
there should be a phased reduction in the states' share
of welfare costs in the immediate future.

The Democratic Party pledges in the immediate future
to introduce legislation to accomplish these pur-
poses in the next year.

The Democratic Party supports programs to make the
Medicaid reimbursement formulae more equitable.
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Under current law, the Federal share of Medicaid costs.ranges
from 50 percent in rich States to 78 ‘percent in poor States.
The effect of the Federal matching formula is to reduce the
State share below the average in poor States and increase the
State share above the average in rich States.

S. 2073 would decrease the average. State share of Medicaid. costs

by 10 percentage points and introduce a cost of living .factor,
advantageous to high cost States such as New York, in the matching
formula. The decrease in the average State share is similar to

the changes proposed in our National Health Plan and Welfare Re-
form proposals. However, unlike these proposals, S. 2073 does

not tie the increased Federal match to any structural or program-
matic improvements. Although 10 southern States would theoretically
receive less Federal aid under the proposed formula, they would be
"held harmless" at current matching rates.

S. 3064 would increase the minimum Federal share of Medicaid:and
AFDC costs from 50 percent under current law initially to 75 per-
cent in 1982 and ultimately to 90 percent by 1985. As a result,
S. 3064 would be substantially more costly than S. 2073. S. 3064
would also require that the additional Federal funding be passed-
through to localities in those States that now require local cost-
sharing, in amounts sufficient to eliminate the local share. The
greatest benefits of S. 3064 would accrue to those States with

a current Federal match closest to the minimum of 50 percent --
the States with the highest per capita income, primarily in the
north and west.

We have been looking at ways to modify these proposals to make

them potentially worthy of our support and consistent with our

legislative program. While the primary purpose of the bills in
their present form is fiscal relief, we believe that they might
be modified to meet these objectives.

Specifically, we would recommend that fiscal relief should be
tied to the establishment of effective State hospital cost
containment programs and benefit and eligibility improvements.
Phasing alternatives should also be considered to reduce first
year costs.

Although OMB does not recommend endorsing either of the Moynihan
proposals, they believe that some more acceptable alternatives
might be proposed as the basis for any possible negotiation.
Specifically, they would recommend that we should condition any
fiscal relief not only on the existence of a State Hospital

Cost Containment Program but- also that the amount of any fiscal
relief should bear a reasonable relationship to the savings the
state cost containment program achieves for the Federal Medicare
and Medicaid programs.
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However, -since the cumulative effect of all nine current state
cost containment programs is-estimated.at a: sav1ngs of “about -
. $400.million for the Medicare program,: the . sav1ngs in New. York
_ would,not be more than about: $200)mllllon. We-are- already
‘'gaining. the fruits of :any Medicaid savings. ' If New:York's
- fiscal relief were: to be limited to -this. amount. they would fall
far short of what they -are seeklng.h :

~COST _ ‘ i _

S.-.2073 would cost $2.7- blllion in.1981 - (1f started in- 1981)
~There ‘would be- no automatic ‘increaseés- in out year costs except
for inflation. 3064 would. cost $8.5 billion .in- 1982, 1n—“
.creasing to $20 bllllon in 1985 and- potentlally much more. “~Under
either blll, 20-30 percent of the .funds: would go to New York
‘and a.total of 40-45 percent would .go to.five other. states:
Callfornla, Illinois, Michigan, Pennslyvanla and Massachusetts.
Pha51ng 'in S. 2073 over two years could reduce first year costs
to $1.3 billion.

PRO's

Following are the main reasonsrto,negotiate with Moynihan for
potential Administration support:

o Substantive

- The bill could be made a vehicle to increase
State hospital cost containment activities and
improve State benefit and eligibility standards,
and would prov1de financial incentives for States
to do so.

- To the extent this encouraged more states to
set up cost containment programs - it could result in
potential additional savings to the Medlcare program
of several hundred mllllon dollars.

-- Treasury -and my-. staff belleve‘that~without some
form of major:fiscal. relief to the city, :the city's
finances will remain:in . 'crisis!' :and.. further Federal
,flnanC1ng as51stance will probably: :be requlred after
the expiration- of ‘the ‘Loan Guarantee-Act..’ 'The city
has a legitimate argument ‘that -itemust: absorb costs
‘(hospital- costs, transportatlon costs,retc ) whlch are
‘not .carried by: other local governments to. the same
degree. _ '

o Political

-- As mentioned above support ‘is. important to
New York. :



CON's
"Following

0

are the main reasons not to negotiate with Moynihan:
Substantive

- Even with added standards, the cost.-to the -
Federal government: in fiscal relief to States . is:
too highwand*could remove -our ;leverage for: broader
welfare reforms.  *We-had- tled fiscal relief- to
programmatlc reforms.

'Polltlcal

-— Both bills would’ be strongly opposed by -southern
States, since the bulk of fiscal rellef would go to
northern and western. States. :

- Actlve ~support at this tlme could appear to be
politically motivated.

CONCLUSION

This is at heart a political issue .and we recommend that you
meet with us and your political adv1sors in the next few days
to discuss this further.
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WASHINGTON

September 29, 1980

MEMORANDUM FOR THE PRESIDENT

FROM: LLOYD N. CUTLER )//<°

SUBJECT: Iranian Demonstration

On Friday afternoon the Muslim Students Association
accepted the alternate parade and demonstration route
we had proposed, excluding Lafayette Park, Pennsylvania
Avenue and the White House sidewalk.

The demonstration occurred today peacefully and without
incident.
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FROM: STU EIZENSTAT g(\/*/
SUBJECT: Reg Jones' Concerns Over the Funding

Levels for Eximbank

As you know, Reg Jones came to see me on this subject earlier
this week. Basically, Reg believes that Eximbank is, both
presently and prospectively, being underfunded (particularly

in the category of direct loans to foreign buyers) and that this
underfunding is adversely affecting U.S. export competitiveness.

Reg's specific recommendations are:

1. For FY 1981, the Administration should support Eximbank's
supplemental request (which is now pending with OMB) to in-
crease direct loan capability from the $4.4 billion currently
in the budget to $5.5 billion. Reg believes that this
increase would be acceptable to Congress (which is now con-

sidering Exim funding for FY 1981 as part of the overall
Foreign Aid bill).

2. For FY 1982, the Administration should support Exim's request
for $7.4 billion in direct loans, as opposed to OMB's current
planning level of $4.7 billion.

Reg's arguments in favor of these recommendations are as follows:

1. The U.S. must do all it feasibly can to increase exports.
Export financing has become a key determinant of export
competitiveness, and foreign buyers are increasingly select-
ing their suppliers of "big ticket" capital goods on the basis
of who offers the most advantageous financing. The govern-
ments of other major trading countries provide their exporters

with considerably more financing aid than Exim is authorized
to provide.

2, The export opportunities where foreign competition makes
Exim aid necessary if the business is to be obtained by
U.S. corporations greatly exceeds what Exim has been author-
ized to provide.

3. Exim-supported exports generate hundreds of thousands of

U.S. jobs and millions of dollars in Federal, State and
—7 local tax revenues. In FY 1979, Exim supported $13.6 billion
K in U.S. exports and these exports generated 544,000 jobs.



4, The impact of Exim- on the U.S. budget is small in relation
to its benefits. to the ‘U. S. economy. Exim does not require
or use approprlated funds.i Its funds come from its capital
stock, borrowings, - repayments, etc. In FY 1979, Exim made
a $159 million- "proflt" and pald a $35 million" leldend to
the Treasury. . = . .

In sum,.Reg belleves that overly restrictive llmltatlons on Exim-
bank - funding ‘will risk concedlng large capital goods exports to
forelgn competltors, thereby depr1v1ng the U.S. of billions of
dollars-in exports and. hundreds of ‘thousands of jobs -- for the
sake. of" relatlvely small reductlons 1n actual budget outlays in
FY 1981 ‘and FY 1982 ‘

I thought it would be useful for you to have OMB and . CEA's per-
spective on these issues. OMB and CEA point out that. the argu-
ments for increased Exim fundlng have been discussed with you

in past budget sessions when you set the current and future Exim
budget levels. They emphasize that:

(a) The link between .increased official export-credit
financing and increased trade has not been clearly demonstrated.
In particular, it is likely that some Exim loans serve primarily
as subsidies to exporters on exports that would have taken place
in any event.

(b) Under current conditions, the budgetary and real costs
of these credits are substantial. These costs could well exceed
the benefits derived.

(c) The profitability of Exim is being eroded rapidly
because the yield on new credits is substantially below Exim's
‘borrowing costs. Higher budget levels would accelerate this
erosion.

(d).  Any dec151on on h1gher funding for Exim must take into
account ‘the risks of setting off a further round of 1nternatlonal
vexport—credlt competltlon, or of undermlnlng negotlatlons to
‘restraln thlS competltlon. ’ :

OMB and CEA belleve that the questlon of whether to seek a 1981
,,supplemental for Exim’ should not -be de01ded untll thlS fall's
budget review when competlng claims ‘and’ other relevant factors

can be’ presented to.'you. Among: the most 1mportant of ‘the  factors
is’ the ‘outcome of " the ong01ng 1nternatlonal export credlt restraint
vnegotlatlons whlch w1ll be wrapped up by early December. "



