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MEMORANDUM

D

\

NATIONAL SECURITY COUNCIL

November 18, 1976

MEMORANDUM FOR THE PRESIDENT ELECT

FROM: JACK WATSON
STU EISENSTADT
DAVE AARON

SUBJECT: Discussion of ""Sources and Methods"
with George Bush '

L MERTiNG . . -
In his private xeading with you and the Vice President Elect, George

Bush plans to raise certain highly sensitive intelligence collection acti-
vities and possibly certain key covert actions, Everything we have
learned since the Bay of Pigs and in particular in the course of the

Senate investigation of the CIA makes clear that it is extremely impor-
tant that the authorization and review of clandestine activities be sys~
tematic and formal. The most serious abuses and mistakes have occurred
when the CIA was acting under the impression that it had direct Presiden~
tial authority to conduct some operation or another. Transitions have
been particularly risky times whenauthority for the conduct of clandestine
activities has become blurred to the detriment of our national security.

Accordingly, we recommend that in your conversation of these sensitive
issues with George Bush, you make the following points:

-= You will want the NSC/CIA liaison representative (David Aaron)
to take a close look at these programs in the same systematic way that
the NSC system now considers them. (You should be aware that the NSC
is doing a full scale review of all clandestine activities which will be
available in December and made part of your transition planning process.)

-- You are not in a position to authorize any clandestine activities
until such time as you become President and have had an opportunity
to conduct the systematic review indicated above.
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DUM November 11, 1976

’” 7{
The President-elect wus 1 /%

w»

Jack Watson, David Aaron, Tony Lake

SUBJECY}: Foreign Policy Issues For Your Action

your

This memorandum covers foreign policy subjects on which
guidance would be useful. It covers:

-=Further follow~up on foreign policy issues, gﬁowing out
of the campaign;

-~The question of contacts with foreign press.

1. Foreign Policy Issues Remaining from the Campaign

In a previous memo it was suggested that you may wish to

contact key countries through their embassies in Washington to
assuage certain concerns which may have arisen from the campaign.
Since that time: -

--Averell Harriman has talked to Ambassador Dobrynin (USSR).
In a separate memo, we propose a cautious but positive response.

--Senator Mondale had a p031t1ve talk with Ambassador Dinitz
(Israel).

--You have addressed the OPEC question in your flrst press
conference.

OPEC.

Deputy Secretary Robinson has indicated privately that it would

desirable for you to make a further statement on an OPEC price rise

(See

attached memo of conversation with Henry Owen). Robinson

claims that your remarks at the last press conference are being
misinterpreted and that a further comment would be helpful.

domestic economic recovery, we believe you should say something

WervSaie ol
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Since an OPEC price rise could hurt your plans for our

RO

more at the first opportunity. &
o
We recommend you say: o
--An OPEC price rise at this time would seriously undermine §
efforts for economic recovery throughout the industrialized ﬁ
world as well as damage the developing countries. It would €5
damage our relations with the OPEC countries and be a poor way &
to start with a new U.S. Administratlon.
SANTIZED
Per; Rac Project
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MEMORANDUM - Page 2

Panama

Deputy Secretary Robinson also suggested that a comment
on Panama would help-defuse the tense situation there. We suggest
that Sol Linowitz be asked to call the Panamanian Ambassador
and say that you asked him to reiterate your intention to pursue
the negotiations and your hope that progress can be made before
the inauguration. (This would not commit you to particular details
in your negotiating strategy as President.)

Approve

DR S A S S AR T 1

Disapprove

L/ﬁ;gola

One other issue is that Holden Roberto[ |
[ |has written to you through
Tony Lake. The letter takes i1ssue with your comment that the

U.S., backed the wrong or losing side in Angola and.asks for your ...

-support.
we recommend that you not respond personally but authorize Tony
Lake to provide a non-committal acknowledgement on your behalf.

Approve

Disapprove

2. Contacts with Foreign Press

We have had several requests for you to meet with members of
the foreign press.

We generally recommend that you avoid any specific interviews
or even group discussions with forelgn press representatives during
the next few weeks. (Jody Powell agrees). This is consistent
with our general suggestion that you keep a low profile on foreign
policy issues during the transition. :

The Japanese

A prominent Japanese professor with close ties to leaders of
the ruling Liberal Democratic Party (LDP) has asked for an extensive
interview on all outstanding issues between the U.S. and Japan. He
previously requested such an lntervlew during the campaign, but
was told that there would not be time. The interview would be
pt lished in a widely-read Japanese journal. Part of his purpose
in requesting the interview was to help the LDP in the forthcoming
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MEMORANDUM QF CONVERSATION
November 10, 1976

SUBJECT: Transition

Last night at a Brooklngs dinnex, Charles Robinson, Deputy
Secretary of State, made the following remarks to me -- largely
in response to questions ~- about transition problems. He made
clear that he was speaking personally, and his confidence should
be respected.

1. OPEC He indicated that the administration was trying to
develop an agreed Elbropean—Japanese—American posture to discourage
Iran from pressing for higher oil prices at the forthcoming OPEC
meeting. A unilateral U.S. move would not be effective. There
was some chance, he thought, that the OPEC countries would defer
any major decision until the new adminisgtration took office. In
answer to a question, he indicated that although the administration
did not propose to ask Governor Carter to make a statement, his
personal view was that a further statement by the President-elect .
stressing his concern over any OPEC price increase would be useful
because: (i) last week's statement by Governor Carter in Plains
was being misinterpreted -- the reference to the administration's
having full responsibility until January 20 was being taken by some
OPEC observers to indicate a lack of concern, despite the. accompanying
indication of GbvefnorrCarter' s substantlve views; (ii) a remark
attributed to Dick Cooper in a U.S. perlodlcal that the United States
could withstand a 10%,0r even a 20%, price increase was also being
misinterpreted.

2, Panama. The Panamanian government needed to have some
indication of progress in negotiations with the United States if
domestic turbulence was to be avoided, and the administration was
trying to move ahead in negotiations. The Panamanians, however,
were hanging back because of uncertainty as to whether to, deal with
an outgoing administration. In answer to a question, he said that a
statement by Governor Carter stressing his hgpe that the negotiations
could achieve progress during the transition might be useful in
persuading the Panamanians to negotiate with the outgoing administration.

3. Greece and Turkey. He reported that the Greeks were disinclined
to negotiate further with the outgoing administration about the pending
‘base treaty and doubted there was anything either Governor Carter
or the outgoing administration could do about it.

4, Brazil-Germany Nuclear Deal. He said that the administration
had some hope of concluding an agreement with France that would roll
back the France-Pakistan nuclear deal; if so, this would pave the way
" for also rolling back the Germany-Brazil nuclear deal. Governor Carter's
past statements on the nuclear  issue had been most helpful and had
been used by the administration in trying to persuade the French to
take a more flexible view on this question. No further statement
was needed.

Henry Owen
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